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Planning the 25/26 Audit

• Scope and Timing of the Audit
⚬ Audit Engagement Letter

• Identification of Audit Risk
⚬ Development of Audit Plan

• Communication to those in Governance



Scope and Timing

Scope of work will include the single audit of federal 
expenditures

Scope

• Express an opinion that the financial statements are free 
of material misstatement

• Review compliance with Uniform Guidance for federal 
expenditures

Purpose

• Interim fieldwork – April 20-24, 2026
• Single audit testing – J uly 2026
• Final fieldwork – August 24-September 4, 2026

Timing



Auditor Responsibilities

Identify and assess the risk of material misstatement

Obtain an understanding of internal controls

Evaluate accounting policies and estimates

Perform test of compliance with laws and regulations



Management Responsibilities

Preparation and fair presentation of the financial 
statements

Design and implementation of internal controls

Inform us of any known or suspected fraud

Accuracy and completeness of information provided



Risk Areas Identified by Auditors

• Management override of controls

• Revenue recognition

• Capital assets and construction in progress

• Compliance with Uniform Guidance for federal 
expenditures

• New accounting standard – GASB 103

• Unpredictability test



Addressing the Risks

• Testing of manual and non-routine journal entries
• Review of significant or unusual transactions
• Evaluation of estimates and judgements

Management Override of Controls

• Confirm revenue and receivables with member agencies
• Review contract terms
• Test revenue transactions across the year

Revenue Recognition

• Test capital asset additions and disposals, including CIP
• Review capital vs. expense classification
• Verification CIP relates to active and approved projects

Capital Assets & Construction in Progress



Addressing the Risks

• Review Management Discussion & Analysis to ensure 
required information is included and analysis is in 
accordance with accounting standard

• Perform and independent analysis of revenues and 
expenses to ensure they are properly classified in 
accordance with the new accounting standard

New Accounting Standard – GASB 103

Single Audit

• Evaluation internal controls for each applicable 
compliance area

• Test compliance with applicable areas for each major 
program



Questions?
Communication to Governance 

Fiscal Year Ended June 30,2026

+760.536.5140

sayala@davisfarr.com

1903 Wright Place, Suite 280 | Carlsbad , CA 92008



Audit Committee Presentation 
April 2, 2026

Controller, Chris Woidzik



2

Agenda

Audit Committee Responsibilities 

FY 2026 Work Plan Calendar 

Single Audit

GASB 103 Implementation & FY 2025 Proforma FS

Audit Committee 2nd Meeting Discussion Items 
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Audit Committee Responsibilities
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Audit Committee Responsibilities, continued
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FY 2026 Audit Work Plan Calendar   

• Audit Committee Meetings & Work Plan
o April 2 - Audit Commencement Matters 
o September 24 - Audits Status & Timeline Update
o October 15 - 27 - ACFR Draft Review
o October 29 - Presentation on ACFR & Audit Results
o November 19 - ACFR & Annual Report to Board

• Year-end Close & Audit Preparation
o July 22 - Accounts Payable & all Expenses Recorded
o July 30 - Accounts Receivable & all Revenues Recorded
o August 3 - Capital Asset Activities Recorded
o August 3 - General Ledger FY 2026 Closed 

  

• Financial Statements & ACFR Development 
o August 4 - Preliminary Trial Balance
o August 21 - Draft Financial Statements, Footnotes and all 

Audit Schedules to Auditors
o September 3 - June (FY 2026) Final Controller’s Report 

Submitted
o September 14 - Full ACFR Provided to Auditors
o September 14 - Continuing Disclosures Provided to Auditors

• Davis Farr LLP Audit Process & Fieldwork
o April 20 - 23 - Interim Fieldwork
o July 22 - 24 - Single Audit Procedures
o Aug 24 - Sep 4 - Year-end Fieldwork
o September 14 - ACFR Draft Review
o September 30 - ACFR Finalized & Audit Opinion Issued 
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Single Audit
What is a Single Audit? 
• Audit of compliance with federal program requirements 
• FY 2026 threshold $1,000,000 expenditures requirement
• Separate reporting – Schedule of Expenditure of Federal Awards 
• Auditors issue reports on internal controls and compliance with federal awards
• Water Authority has not had a Single Audit since FY 2006

 Single Audit will be required for:
1. Carlsbad Desalination Plant Intake and Discharge Facilities $19.4M grant
2. WaterSmart $3M grant restoration of habitat area in San Luis Rey Habitat 

Management Area  
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GASB 103 Financial Reporting Model Improvements 

Impacts on the Water Authority
Management’s Discussion and Analysis
Unusual or Infrequent Items
Presentation of the Proprietary Fund Statement of Revenues, 

Expenses, and Changes in Fund Net Position
Definitions of Operating Revenues and Expenses and 

Nonoperating Revenues and Expenses

Definitions of Subsidies (new category)
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GASB 103 Implementation – Revised FY 2025   Pg. 1 of 4
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GASB 103 Implementation – Revised FY 2025   Pg. 2 of 4
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GASB 103 Implementation – Revised FY 2025   Pg. 3 of 4
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GASB 103 Implementation – Revised FY 2025   Pg. 4 of 4
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Debt Service Coverage Ratio GASB 103 Impact FY 2025
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Audit Committee 2nd Meeting

 Discuss any significant changes to accounting policies or practices; provide 
an overview of new accounting pronouncement impacts; report on Audit 
Committee requests; and provide an audit status update

 Update on significant financial matters:
• Progress of Single Audit
• GASB 103 implementation (Financial Reporting Model Improvements)
• Water Transfer agreements accounting
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