
 
 

 
 

  Proposed Staff Recommendation Consent Calendar for January 26, 2017 
 

 ADMINISTRATION AND FINANCE COMMITTEE   
9- 1. Monthly Treasurer’s Report on Investments and Cash Flow. 

Note and file monthly Treasurer’s Report.   
  

    
 LEGISLATION AND PUBLIC OUTREACH COMMITTEE   
9- 2. Water Authority Sponsorship of Legislation in the 2017 State Legislative Session.   

Sponsor a legislative proposal to create a stakeholder workgroup process through the 
Department of Water Resources for development of long-term water use efficiency 
standards.   

  

    
 WATER PLANNING COMMITTEE   
9- 3. Approve a Resolution Declaring an End to Drought Conditions in San Diego County. 

Adopt Resolution No. 2017-___, declaring an end to drought conditions in San Diego 
County and imploring Governor Brown and the State Water Resources Control Board to 
end the statewide drought emergency and rescind drought emergency water use regulations 
for areas no longer in drought conditions.   

  

    
 



BOARD CALENDAR

REVISED

FEBRUARY 2017

• 08 MWD Delegates meeting at 11:00 a.m.

• 09 Cancelled – No Special Board Meeting

• 23 Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.

MARCH 2017

• 08 MWD Delegates meeting at 11:00 a.m.

• 09 Tentative Special Board meeting at 1:30 p.m.

• 20 AB 1661 Sexual Harassment Prevention and 
Education Training at 10:15 a.m.

• 23 Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.

APRIL 2017

• 05 MWD Delegates meeting at 11:00 a.m.

• 13 Special Board meeting at 1:30 p.m.

• 27 Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.



 

 
 

 
Date:  January 25, 2017 
 
To:   San Diego County Water Authority Board Members 
 
From:  Ken Carpi, Washington Representative 
 
Subject: Federal Legislative Update 
 
 
 
115th Congress Convenes 
 
The 115th Congress gaveled into session on January 3 and wasted little time getting started 
on an aggressive legislative agenda.  House Speaker Paul Ryan began his first full term as 
the leader of the House where Republicans hold a 241-197 majority.  In the Senate, Mitch 
McConnell continues in his role as Majority Leader, presiding over a 52-48 Republican 
majority.   
 
The two chambers quickly passed budget resolutions that will pave the way to repeal the 
Affordable Care Act (“Obamacare”) via the reconciliation process.  The House also passed 
legislation that would make it easier for Congress to curb the regulatory actions of the 
Executive Branch and to nullify regulations promulgated by the Obama Administration.  
Additional regulatory repeals, tax reform, and infrastructure investment highlight the 
legislative agenda for the next few months. 
 
On January 20, President Donald Trump took the oath of office pledging to return power to 
the people and focus on restoring economic opportunities to the working class instead of 
the elite.  Two of his cabinet selections were confirmed later that day and more will be in 
place over the coming days.  President Trump also set to work freezing federal regulatory 
actions and preparing a long list of executive actions to reverse many of President Obama’s 
signature actions.  
 
By law, the President is required to submit a budget proposal to Congress in early 
February, a deadline that is always difficult for incoming presidents.  Most have submitted 
“pamphlet” budgets, with fuller documents submitted later.  It remains to be seen how 
President Trump will respond, but he is not expected to make a fuller request for FY2018 
until as late as May.  Meanwhile, the current Continuing Resolution (CR) funding the 
government expires on April 28.  Trump and congressional leaders will also need to decide 
how to address funding the remainder of FY2017. 
 



 

Acting Officials Named for New Administration 
 
Moments after Donald Trump took the oath of office, roughly 350 officials were named to 
acting roles in key government offices. Some may serve only a few days while others may 
be in place several months.  Senior Trump staff also announced that the new President will 
“hold over” roughly 50 officials from the Obama Administration, mostly in national 
security posts, to ensure continuity in critical positions. 
 
The following are those acting officials related to water policy: 
 

Interior:  Kevin “Jack” Haugrud – Acting Secretary of the Interior 
Acting Deputy Secretary:  Julie Lillie 
Water & Science:  Principal Deputy Assistant Secretary Kerry Rae 
Fish and Wildlife and Parks:  Principal Deputy Assistant Secretary Maureen Foster  
U.S. Fish and Wildlife Service:  Acting Director Jim Kurth 
Bureau of Reclamation:  Acting Commissioner David Murillo (Mid-Pacific 
Regional Director) 
 
EPA:  Acting Administrator Catherine McCabe 
EPA Office of Water:  Deputy Assistant Administrator Michael Shapiro 
EPA Region 9:  Acting Regional Administrator Alexis Strauss 

 
Californians Serving on Water-Related Committees 
 
The House and Senate have each finalized committee rosters for the new Congress.  The 
following are water-related assignments for members of the California delegation.  
Relevant subcommittee assignments are shown where available.   
 
Appropriations:  Senator Dianne Feinstein (Ranking Member, Energy & Water); Reps. 
Ken Calvert (Chair, Interior-EPA; Energy & Water); David Valadao; Lucille Roybal-
Allard; Barbara Lee; and Pete Aguilar 
 
Senate Environment & Public Works:  Senator Kamala Harris 
 
House Transportation & Infrastructure:  Reps. Duncan Hunter; Jeff Denham; Doug 
LaMalfa; Grace Napolitano; John Garamendi; Jared Huffman; Julia Brownley; Alan 
Lowenthal; and Mark DeSaulnier 
 
House Natural Resources:  Tom McClintock; Doug LaMalfa; Jeff Denham; Paul Cook; 
Grace Napolitano; Jim Costa; Jared Huffman; Alan Lowenthal; Norma Torres; Nanette 
Barragan; and Jimmy Panetta 
 

House Energy and Commerce:  Mimi Walters; Anna Eshoo; Doris Matsui; Jerry 
McNerney; Tony Cardenas; Raul Ruiz; and Scott Peters 
 
 
 
 
 



 

Supreme Court to Decide “Waters of the United States” Venue 
 
The Supreme Court announced that it will decide the appropriate venue to hear challenges 
to the U.S. EPA and Army Corps of Engineers’ rule defining the limits of Clean Water Act 
jurisdiction.  Plaintiffs have challenged the “Clean Water Rule,” or “Waters of the United 
States” for violating the Clean Water Act and the Administrative Procedures Act in a 
variety of federal courts.  This has resulted in several courts asserting their own primacy in 
hearing these challenges.  Oral arguments will be held in April with a decision expected 
before the Court’s term ends in early July.  The various lower courts have halted their legal 
reviews of the rule pending the Supreme Court’s decision.   
 
Meanwhile, Members of Congress have stated that they will continue their efforts to 
overturn the rule via legislation.  President Trump has criticized the rule, but has not yet 
decided how he will proceed.  The Administration could seek to withdraw the rule or allow 
it to go forward in the courts where there is a possibility will be struck down. 
 
 
Trump Cabinet and Senior Staff Selections 

 

(as of January 22, 2017) 
 

Position Appointment/Nominee* 

White House Staff  

Chief of Staff Reince Priebus 

Chief Strategist Steve Bannon 

White House Counsel Donald McGhan II 

Senior Advisor Jared Kushner 

Director, Office of Management & Budget Rep. Mick Mulvaney (R-SC)* 

National Security Advisor 
     Deputy National Security Advisor 

Lt. Gen. Mike Flynn (ret.) 
K.T. McFarland 

Assistant to the President for Homeland 
Security and Counterterrorism 

Thomas Bossert 

Director of National Intelligence 
Director, Central Intelligence Agency 

Dan Coats (former Senator – R-IN)* 
Rep. Mike Pompeo (R-KS)* 

Director, National Economic Council Gary Cohn 

U.N. Ambassador Gov. Nikki Haley (R-SC)* 

U.S. Trade Representative Robert Lighthizer* 

                                                       Cabinet  

Agriculture Sonny Perdue (former Governor, GA)* 

Commerce 
     Deputy Commerce Secretary 

Wilbur Ross* 
Todd Rickets* 

Defense 
     Secretary of the Army 

Gen. James Mattis (ret.) (confirmed 1/20) 
Vincent Viola* 

Education Betsy DeVos* 

Energy Rick Perry* (former Governor, R-TX) 



 

Administrator, Environmental Protection 
Agency 

Scott Pruitt* (Attorney General, OK) 

Health & Human Services 
     Administrator, Centers for Disease Control 

Rep. Tom Price* (Chair, House Budget Cmte) 
     Seema Verma* 

Homeland Security Gen. John Kelly (ret.) (confirmed 1/20) 

Housing & Urban Development Dr. Ben Carson* 

Interior Rep. Ryan Zinke* (R-MT) 

Attorney General (Justice) Senator Jeff Sessions* (R-AL) 

Labor Andrew Puzder*  

Small Business Administration Linda McMahon* 

State Rex Tillerson* 

Transportation Elaine Chao* (former Labor Secretary) 

Treasury Steven Mnuchin* 

Veterans Administration David Shulkin* (Under Secretary of Health, VA) 

 

*Requires Senate Confirmation 

 
 



 

 
January 23, 2017 
 
Attention: Legislation and Public Outreach Committee 
 
Water Authority Sponsorship of Legislation in the 2017 State Legislative Session. (Action) 
 
 Staff recommendation 

Sponsor a legislative proposal to create a stakeholder workgroup process through the 
Department of Water Resources for development of long-term water use efficiency 
standards. 

 
 Alternatives 

1. Do not sponsor the proposed legislative proposal. 
2. Modify the proposed legislative proposal. 
 

 
Fiscal Impact 
There is no direct fiscal impact. 
 
Discussion 
On May 9, 2016, Governor Brown issued Executive Order B-37-16, which directed state 
agencies to develop a permanent long-term framework for water suppliers and Californians to 
use water more wisely, eliminate water waste, strengthen local drought resilience, and improve 
agricultural water use efficiency and drought planning.  The Executive Order also focused on 
emergency conservation regulations and water shortage contingency planning.  The directives 
embodied in the Executive Order directly impact urban water agencies and how they manage 
supplies and demands. 
 
As required in the Executive Order, the Department of Water Resources (DWR) and State Water  
Resources Control Board (SWRCB) released a public review draft framework report on 
November 30, 2016 regarding long-term water use efficiency. A final framework report is 
scheduled to be submitted to the Governor and Legislature in February.  It is expected that the 
recommendations identified in the final framework report will include proposed legislative 
concepts to modify statutes for imposing and implementing long-term water use efficiency 
standards.  The Governor’s proposed 2017-18 state budget released on January 10, 2017 
reinforced the Administration’s desire to address long-term water use efficiency through a 
variety of means, including “new legislation, regulatory processes, and data collection” 
(emphasis added). 
 
At this time, it is unclear how the recommendations identified in the final framework report will 
be shaped and to what extent any future statutory standards would be acceptable to, and 
achievable by the Water Authority and its member agencies.  Additionally, it is unclear whether 
any long-term water use efficiency standards will recognize and embody the notion of drought-
sustainable water supply development as a balance to achievement of mandated water use 
reductions or compliance with stringent efficiency standards.  A number of preliminary concerns 
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and issues have been raised by the Water Authority, its member agencies, and other statewide 
water interests relative to the public review draft framework, including the following:   
 

 Setting water use standards must take into account drought resilient supplies  
 

 Recycled water use is an efficient use of water and should not be further restricted 
(already regulated under existing permits)  
 

 Unintended consequences must be avoided when establishing water use standards  
 

 Alternative approaches to setting water use efficiency targets must be available, similar to 
SBX7-7 options  
 

 Commercial, Industrial and Institutional (CII) performance measures cannot negatively 
impact economy 
 

 Any statutory modifications should be established with due deliberation, such as through 
a two-year bill 

 
At least 27 comment letters referencing similar concerns with the public review draft framework 
were sent to the SWRCB and DWR by San Diego regional interests, including the Water 
Authority, its member agencies, cities, the County, business groups, and non-profit 
organizations. 
 
Earlier this month, Water Authority staff was made aware of proposed legislative language that 
would require the SWRCB to establish urban water use efficiency standards by July 1, 2018.  In 
the absence of additional legislative proposals in this area, it is likely this type of legislative 
mandate will be introduced during the legislative process and will become the focal point of 
attention.  Introducing an alternative legislative approach that could be broadly supported by 
urban and agricultural water interests could change the legislative dynamics and allow for a more 
deliberative approach to developing water use efficiency standards and guidelines. 
 
Recommended Approach 
In 2004, the Water Authority sponsored AB 2717 (Laird), which requested the California Urban 
Water Conservation Council to convene a stakeholders’ workgroup to develop proposals for 
improving the efficiency of water use in new and existing urban irrigated landscapes.  AB 2717 
was signed into law, and during 2005 the stakeholder workgroup undertook its statutory directive 
to develop proposals for landscape irrigation efficiency and presented those recommendations to 
the Legislature.  In 2006, the Water Authority sponsored AB 1881 (Laird), which embodied the 
recommendations developed by the stakeholder workgroup created by AB 2717.  AB 1881 
eventually contained the statutory framework and provisions to implement the Model Water 
Efficient Landscape program, and was signed into law in 2006.  Overall, this deliberative 
legislative process began with a study component, transitioned into a workgroup product, and 
eventually resulted in meaningful statutory modifications to improve landscape water use 
efficiency that are still in place today. 
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Staff recommends the Water Authority Board of Directors sponsor legislation in 2017 relative to 
long-term water use efficiency standards that is modeled after the AB 2717 and AB 1881 
approaches.  The legislative proposal recommended by staff for introduction during the 2017 
legislative session (attached) would require DWR to convene a stakeholder workgroup to 
develop, evaluate, and recommend proposals for establishing new water use targets for urban 
water suppliers.  The legislation would specify a broad range of stakeholder interests to be 
involved in a year-long workgroup process, and would require a final report and 
recommendations to the Governor and Legislature by December 31, 2018.  Some of the tasks of 
the stakeholder workgroup would include identification of, and recommendations regarding: 
 

 Methods to calculate new water use targets that build upon existing state statutory 
requirements (20 percent by 2020) 
 

 Reporting, compliance, and enforcement requirements 
 

 Potential for unintended consequences created by new water use targets or commercial, 
industrial, and institutional (CII) performance measures, which could negatively impact 
California’s economy, wastewater infrastructure, or investments in drought-resilient 
supplies 
 

 Technical and financial assistance that should be available for water suppliers in 
calculating and meeting new water use targets 

 
Similar to the funding approach contained in AB 2717, which was necessary to avoid defeat of 
the measure as a result of the potential fiscal impact to DWR for management of a year-long 
stakeholder workgroup process, this legislative proposal would include a provision requiring all 
expenses for the stakeholder workgroup to be the responsibility of the non-state agency 
stakeholders on a voluntary-pay basis. 
 
If the Board approves sponsorship of legislation in this area in 2017, Water Authority staff will 
immediately begin to identify a potential author for legislation to ensure introduction of a bill in 
advance of the February 17 bill introduction deadline. 
 
 
Prepared by: Glenn A. Farrel, Government Relations Manager 
Approved by: Dennis A. Cushman, Assistant General Manager 
 
 
Attachment 1: Proposed Long-Term Water Use Targets Legislation 
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PROPOSED LONG-TERM WATER USE TARGETS 
LEGISLATION 

Add Section ___ to the water code as follows: 
 
Section ___ 
 
(a) Not later than January 1, 2018, the Department of Water Resources, in order to 

further advance the directives contained in Executive Order B-37-16, shall convene a 
stakeholder workgroup to develop, evaluate, and recommend proposals for 
es tabl ishing new water  use  targets  for  urban water  suppl iers .  The Director 
of the Department may designate a chair for the stakeholder workgroup. 

 
(b) Representatives of the Department of Water Resources, State Water Resources 

Control Board, building and construction industry, urban water suppliers, commercial, 
industrial and institutional users (CII), including the military, agricultural water suppliers, 
recognized environmental advocacy groups, environmental justice groups, cities, 
counties, professional associations, academia, and stakeholder industry groups, or others 
as deemed necessary, may be invited to participate in the stakeholder workgroup. 

 
(c) The stakeholder workgroup will examine and report to the Governor and the 

Legislature by December 31, 2018, on all of the following matters: 
 

(1) Methods to calculate new water use targets that build upon existing state law 
requirements that the state achieve 20 percent reduction in urban water usage by 2020. 
(Water Code Division 6, Part 2.55) 

 
(2) Reporting, compliance schedule, and enforcement requirements that will be used 

to determine if water suppliers are in compliance with the water use target 
 
(d) The stakeholder workgoup, in complying with subdivision (c), shall consider the 
following: 
 

(1) Recommendations on water use targets included in the “Framework for Making 
Conservation a Way of Life in California”  

(2) Provisions of Water Code Division 6, Part 2.55, Chapter 3 (Sections 10608.16-
10608.44). 

(3) Unintended consequences created by new water use targets or CII performance 
measures, which could negatively impact California’s economy, wastewater 
infrastructure or investments in drought-resilient supplies, such as desalination, water 
reuse, and recycling. 
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(e) The stakeholder workgoup shall also identify specific technical and financial 
assistance for water suppliers in calculating and meeting new water use targets. 
 
(f) All expenses for the stakeholder workgroup shall be the responsibility of the nonstate 
agency stakeholders.  Financial contributions by the nonstate agency stakeholders to pay 
the expenses of the stakeholder workgroup shall be made on a voluntary basis, and no 
state agency stakeholder shall be required to pay any of the expenses. 



                                                
 
 
January 23, 2017  
 
Attention:  Water Planning Committee 
 
Approve a Resolution Declaring an End to Drought Conditions in San Diego County. (Action) 
 

Staff recommendation 
Adopt Resolution No. 2017-__, declaring an end to drought conditions in San Diego 
County and imploring Governor Brown and the State Water Resources Control Board to 
end the statewide drought emergency and rescind drought emergency water use 
regulations for areas no longer in drought conditions.   
 
Alternative 
Do not adopt the Resolution.   

 
Fiscal Impact 
None.  
 
Background 
Governor Brown issued a proclamation in January 2014 declaring a State of Emergency due to the 
driest year in recorded state history. In April 2015, he issued Executive Order (EO) B-29-15 
mandating a 25 percent water-use reduction statewide. In May 2015, the State Water Resources 
Control Board (SWRCB) adopted its Emergency Regulation for Statewide Urban Water 
Conservation which required water suppliers to reduce their monthly water use compared to 
2013 water-use levels. In May 2016, Governor Brown issued EO B-37-16, which directed the 
SWRCB to adjust the emergency regulation to address differing water supply conditions across the 
state and to develop emergency water restrictions for 2017 if the drought persisted.  
 
In May 2016, the SWRCB adopted an emergency regulation that replaced the prior percentage 
reduction-based water conservation standard with a localized “stress test” approach. The Water 
Authority and its member agencies advocated for the stress test approach since it takes into account 
local supply investments and actual shortages being experienced within a community. Utilizing the 
conservative stress test criteria, the Water Authority and its member agencies demonstrated the 
availability of adequate supplies to meet demands for the next three years should dry conditions 
continue. The current emergency regulation is set to expire on February 28, 2017.    
 
Discussion 
The SWRCB held a public workshop on January 18, 2017, to receive input on the potential 
extension or modification of the current emergency regulation, with action by the SWRCB 
planned for February 7, 2017. The Water Authority and several of its member agencies attended 
the workshop and spoke in favor of allowing the emergency regulation to expire on February 28, 
2017, based on improved hydrologic conditions. The Water Authority and its member agencies 
also collectively submitted a comment letter recommending that the emergency regulation be 
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allowed to expire. A copy of the comment letter is included with item II.2. on this month’s 
agenda for the Water Planning Committee.  
   
Over the past three decades, the region’s ratepayers have invested approximately $3.5 billion to 
increase regional water supply reliability. Those investments include drought-resilient supplies 
such as seawater desalination, as well as new and expanded storage facilities. In addition to the 
Water Authority’s investments, its member agencies have invested in drought-resilient supplies 
such as recycled water and desalination. To prevent the benefits of these substantial investments 
in water supplies from being fully realized by ratepayers is breaking the public’s trust. In 2016, 
these assets produced tangible improvements to the region’s ability to withstand drought 
conditions, including the ability to add 50 million gallons a day to the region’s water supply from 
the Claude “Bud” Lewis Carlsbad Desalination Plant, and placing 100,000 acre-feet of conserved 
water into the newly expanded San Vicente Reservoir.   
 
Board consideration of a resolution declaring an end to drought conditions in San Diego County 
is supported by the results of the previous self-certification stress test analysis that showed the 
region has sufficient drought-resilient supplies, like seawater desalination, recycled water, and 
storage to meet demand, even assuming three consecutive dry years. An end to drought 
conditions in San Diego County is also supported and bolstered by improved statewide water 
supply conditions that also enhance the self-certification analysis. Those conditions, as of 
January 23, 2017 (unless noted) for Water Year 2017, include: 
 

• Northern Sierra precipitation is at 217 percent of average.  
• Statewide snow water content is at 193 percent of average and 104 percent of April 1 

average (traditional peak date). 
• Storage in Lake Oroville is at 126 percent of average as of January 22, 2017. 
• Storage in San Luis Reservoir is at 102 percent of average as of January 22, 2017. 
• Precipitation at Lindbergh Field is at 172 percent of average. 
• Precipitation at Ramona Airport is at 209 percent of average. 
• Colorado River Basin snowpack is 161 percent of seasonal median. 
• Colorado River Basin precipitation is 133 percent of seasonal median.  
 

Based on the improved hydrologic conditions noted above, and the drought-resilient water 
supplies available to the San Diego region, the region is not in drought conditions, nor is it 
projected to experience, supply shortages this year. An important economic consideration 
regarding the unnecessary continuation of drought conditions is the potential undermining effect 
such a condition has on the region’s ability to attract new businesses, including international 
businesses, and retain and support expansion of existing businesses. 
 
It is important to note that water customers within the Water Authority’s service area continue to 
use water efficiently even though the region has not been subject to state-mandated reductions 
under the emergency regulation since May 2016. Regional potable water use between June 2016 
and December 2016 is down 17 percent compared with the same period in 2013. An end to 
drought conditions in San Diego County would not end the Water Authority’s commitment to 
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water use efficiency. The Water Authority would continue to promote water-use efficiency 
through its Live WaterSmart campaign and other activities.  
 
Finally, there are a few communities in California, specifically parts of the Central Valley and 
pockets along the lower Central Coast (near Santa Barbara), still experiencing groundwater basin 
overdraft and potential water supply shortages. State involvement in those areas is crucial to 
ensure a reliable supply of water for those communities. With the San Diego region and many 
other parts of the state not experiencing drought conditions, the state’s current one size fits all 
approach to managing California’s water supply situation is not appropriate. The SWRCB should 
allow the emergency regulation to expire in February 2017, and the Governor should consider 
rescinding the statewide drought emergency for areas no longer in drought conditions.    
 
Prepared by: Jeff Stephenson, Principal Water Resources Specialist 
  Dana Friehauf, Water Resources Manager 
Reviewed by: Robert R. Yamada, Director of Water Resources 
Approved by: Sandra L. Kerl, Deputy General Manager 
Approved by:   Maureen A. Stapleton, General Manager 
 
Attachment 1 - Proposed Water Authority Resolution No. 2017- _____ 



 
 
  
 

RESOLUTION NO. 2017-_______ 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN 
DIEGO COUNTY WATER AUTHORITY DECLARING AN END 
TO DROUGHT CONDITIONS IN SAN DIEGO COUNTY  

  
WHEREAS, on January 17, 2014, Governor Jerry Brown declared a drought State of 

Emergency in California due to severe drought conditions (Proclamation No. 1-17-2014); and 
 
WHEREAS, on May 5, 2015, the State Water Resources Control Board (the “State Water 

Board”) adopted Article 22.5: Drought Emergency Water Conservation Emergency Regulation 
(“emergency regulation”) that included a mandatory statewide reduction in potable water use and 
conservation standards for urban water suppliers; and  

 
WHEREAS, on May 9, 2016, the Governor issued Executive Order B-37-16 directing the 

State Water Board to: 1) adjust the emergency regulation through the end of January 2017 in 
recognition of differing water supply conditions across the state and 2) to prepare for the 
possibility of another dry winter, develop, by January 2017, a proposal to achieve a mandatory 
reduction in potable water usage that builds off of the mandatory 25 percent reduction in 
previous Executive Orders and lessons learned through 2016; and 

 
WHEREAS, on May 18, 2016, the State Water Board enacted a revised version of the 

emergency regulation that allowed for a self-certification of supply reliability to determine the 
urban water supplier’s conservation standard; and  
 

WHEREAS, on June 9, 2016, the San Diego County Water Authority Board of Directors 
adopted Resolution 2016-07, approving submittal to the State Water Board the aggregated 
conservation standard for individualized self-certified conservation standards as required by 
emergency regulation Section 864.5, Self-Certification of Supply Reliability for Three Additional 
Years of Drought; and 

 
WHEREAS, the self-certification conducted pursuant to Section 864.5 of Article 22.5, 

demonstrated that the Water Authority and its member agencies have adequate supplies to meet 
projected demands under the conditions outlined in Section 864.5 for all three dry years; and 

 
WHEREAS, precipitation, snowpack water content and reservoir levels statewide have 

significantly improved this water year, which only improves the emergency regulation Section 
864.5 self-certification supply reliability analysis conducted by the Water Authority and its member 
agencies; and   

 
WHEREAS, precipitation in the northern Sierra is at 217 percent of average as of January 

23, 2017, tracking higher than the wettest year on record (water year 1982-83); and  
 
WHEREAS, snowpack water content, as of January 23, 2017, in the northern Sierra is at 

158 percent of average and statewide is at 193 percent of average and 104 percent of the April 1 
average peak; and   
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WHEREAS, reservoir levels in State Water Project reservoirs, Lake Oroville and San Luis 

Reservoir, are at 126 percent of average and 102 percent of average, respectively, as of January 22, 
2017; and 

 
WHEREAS, the Department of Water Resources estimated on January 18, 2017 that it will 

be able to deliver 60 percent of the requested State Water Project water this year, and this estimate is 
likely to be adjusted upward after additional snowpack and runoff readings from the January 2017 
storms; and  

 
WHEREAS, in the upper Colorado River Basin, precipitation is at 133 percent of average 

and snowpack is at 161 percent of the seasonal mean, as of January 23, 2017; and 
 
WHEREAS, rainfall at Lindbergh Field is at 172 percent of normal and Ramona Airport is 

at 209 percent of normal, as of January 23, 2017; and  
 
WHEREAS, water customers within the Water Authority’s service area continue to use 

water efficiently even though the region has not been subject to state-mandated reductions under the 
emergency regulation since May 2016 - regional potable water use between June and December 
2016 is down 17 percent compared with the same period in 2013; and  

 
WHEREAS, there are a few communities within California, specifically parts of the Central 

Valley and pockets along the lower Central Coast (near Santa Barbara), still experiencing 
groundwater basin overdraft and potential water supply shortfalls, and state involvement in those 
areas is crucial to ensure a reliable supply of water for those communities; and    

 
WHEREAS, on February 7, 2017 the State Water Board is scheduled to consider extending 

the statewide emergency regulation for another 270 days, until October 2017; and  
 
WHEREAS, the Water Authority and its member agencies are leaders in prudent water 

supply management and water use efficiency.  Over the past three decades, the region’s ratepayers 
have invested more than $3.5 billion to increase regional water supply reliability; and   

 
WHEREAS, to not fully realize the benefits of these substantial investments breaks trust 

with our region’s communities, businesses, and ratepayers; and  
 
WHEREAS, to continue unnecessary drought emergency regulations hampers the region’s 

ability to sustain a healthy and vibrant economy by undermining efforts to retain, attract and expand 
businesses and investment: and 

 
WHEREAS, due to investments in drought-resilient supplies, such as desalination, recycling 

and reuse by the Water Authority and its member agencies and improved supply conditions 
statewide, San Diego County has adequate water supplies to serve the region for the next three years 
and is not in drought conditions; 
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 NOW, THEREFORE, the Board of Directors of the San Diego County Water Authority 
resolves the following: 
 
 Declare an end to drought conditions in San Diego County and implore Governor Brown and 

the State Water Resources Control Board to end the statewide drought emergency and rescind 
drought emergency water use regulations for areas no longer in drought conditions.  

 
PASSED, APPROVED, and ADOPTED this 26th day of January 2017 by the following vote: 

  
Unless noted below all Directors voted aye. 
 
 
 
 
 
 
       

      
 ______________________________ 

         Mark Muir, Chair  
 
ATTEST: 
 
 
_______________________________ 
Gary Croucher, Secretary 
 
I, Melinda Cogle, Clerk of the Board of the San Diego County Water Authority, certify that the vote 
shown above is correct and this Resolution No. 2017- ______was duly adopted at the meeting of the 
Board of Directors on the date stated above. 
 
        ______________________________ 
        Melinda Cogle, Clerk of the Board 
 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

 



 
  

January 25, 2017 
  
Attention: Imported Water Committee 
 
Metropolitan Water District Delegates’ Report (Discussion) 
 
Background 
This report summarizes key discussions held and actions taken at the Metropolitan Water District 
(MWD) committee and Board meetings, as reported by the Water Authority Delegates. This 
report includes MWD Board activities for December 2016 and January 2017. The MWD 
committees and Board met on December 12 and 13, 2016 and January 9 and 10, 2017, and meet 
next on February 13 and 14. 
 
Discussion 
Key actions at the December MWD Board and committee meetings included: 1) adopting a 
resolution to the Master Subordinate Resolution authorizing the issuance of up to $175 million of 
debt; and 2) authorizing four Local Resources Program (LRP) agreements. The adoption of state 
and federal legislative priorities for 2017 and 2018 was deferred until January 2017. The Water 
Authority Delegates opposed entering into the four LRP agreements because this program is 
funded through MWD’s illegal rates and MWD fails to demonstrate that projects funded by the 
LRP provide regional benefits.1 MWD also held a public hearing on its achievements in 
conservation and local resource development. Under Senate Bill 60 (Hayden), MWD is required 
to hold public hearing and report annually to the California Legislature on water conservation.2  
 
During, MWD’s Audit and Ethics Committee meeting, the Board received reports from the 
General Auditor and the Ethics Officer on MWD’s Turf Replacement Program and an 
investigation of MWD’s Chief Financial Officer’s potential conflict of interest in various 
financial transactions, respectively. Attachment 1 summarizes these reports. Lastly, the Board 
received two oral reports related to local supply development, which are summarized in 
Attachment 2. 
 
During the January MWD Board and committee meetings, key actions included: 1) adopting a 
resolution authorizing the sale of up to $80 million of Water Revenue Bonds; 2) adopting state 
and federal legislative priorities and principles for the 2017 and 2018 legislative sessions; and 3) 

                                            
1 The Delegates expressed their concern with these agreements through their four letters to MWD found at the 
following links: 

• Regarding Board Memo 7-4 (dated December 9, 2016): http://www.mwdfacts.com/wp-
content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-4.pdf  

• Regarding Board Memo 7-5 (dated December 9, 2016): http://www.mwdfacts.com/wp-
content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-5.pdf  

• Regarding Board Memo 7-6 (dated December 9, 2016): http://www.mwdfacts.com/wp-
content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-6.pdf  

• Regarding Board Memo 7-7 (dated December 9, 2016): http://www.mwdfacts.com/wp-
content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-7.pdf  

2 Full text of SB 60 (Hayden) found here: 
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=199920000SB60  

http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-4.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-4.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-5.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-5.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-6.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-6.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-7.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-09-WA-ltr-to-MWD-re-Board-Item-7-7.pdf
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=199920000SB60
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increasing the amount payable under contract by a total of $4.8 million in fiscal years 2017 and 
2018 for MWD’s conservation advertising campaign, also adding $2.6 million to MWD’s budget 
for this campaign. Additionally, the Board heard a report on the rate litigation in closed session 
and increased the maximum amount payable by $625,000 for one of MWD’s contracts for legal 
services with Quinn Emanuel Urquhart & Sullivan, LLP, (Quinn Emanuel). The MWD Board 
has authorized a total maximum amount payable of $26.5 million for services related to the rate 
litigation, including almost $7.7 million for MWD’s two contracts with Quinn Emanuel. 
Additionally, the MWD Board received updates on the treatment charge workgroup and the 
potential recycled water program with the Los Angeles County Sanitation Districts (LACSD), 
and heard a quarterly financial review. The financial management related reports and potential 
recycled water program update are summarized in Attachments 3 and 4, respectively.  
 
December 2016 Meetings 
Water Authority Board Leadership Visits MWD 
Chair Muir, Vice Chair Madaffer, and Secretary Croucher attended the December 2016 MWD 
Board and committee meetings. During MWD’s Board meeting, Muir and Madaffer provided 
public comments. Muir urged MWD to have open discussions that allow all perspectives to be 
heard even if they are unpopular. Expressing support for the Delegates efforts at MWD, Muir 
commended their effort to advocate for ratepayers, including the Water Authority’s, at MWD. 
Also along the theme of transparency, Madaffer called for MWD to provide a detailed memo on 
California WaterFix, including the project’s costs and benefits. He stressed that the Water 
Authority has yet to take a position on the project because several key questions remain 
unanswered.3 Attachments 5 and 6 are copies of Muir’s and Madaffer’s public comments, 
respectively. 
 
Authorization to Issue $175 Million in Debt 
The Finance and Insurance Committee, and later the Board, adopted a resolution to the Master 
Subordinate Resolution and authorized the issuance of up to $175 million in Subordinate Water 
Revenue Bonds through “a direct purchase,” meaning “there will not be a public bond sale with 
bond ratings and offering documents.” This debt issuance is to replenish money MWD pulled 
from its reserves to finance its purchase of the Delta Wetlands properties. The Delegates opposed 
this action because among other concerns, MWD did not provide the transaction documents 
detailing this debt issuance, thus stymying transparency and the Board’s ability to conduct its 
due diligence. The Delegates’ concerns are detailed in their letter to MWD.4 
 
Deferral of Legislative Priorities Adoption 
The Water Authority Delegates submitted a letter to MWD with proposed modifications and 
additions to staff’s recommended legislative priorities for the 2017 and 2018 state and federal 

                                            
3 To further clarify the Water Authority’s perspective on WaterFix, at the December 2016 MWD Board meeting, the 
Water Authority provided the MWD Board members with copies of General Manager Stapleton’s November 15, 
2016 letter to California Natural Resources Agency Secretary Laird. This letter is found here: 
http://www.sdcwa.org/sites/default/files/files/waterletters/2016-11-
15%20WA%20GM%20letter%20to%20CNRA%20Sec%20re%20WaterFix%20Cost%20and%20Benefits.pdf  
4 The Delegates’ December 11, 2016 letter on MWD $175 million debt authorization found here: 
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-11-WA-ltr-to-MWD-re-Board-Item-8-6.pdf  

http://www.sdcwa.org/sites/default/files/files/waterletters/2016-11-15%20WA%20GM%20letter%20to%20CNRA%20Sec%20re%20WaterFix%20Cost%20and%20Benefits.pdf
http://www.sdcwa.org/sites/default/files/files/waterletters/2016-11-15%20WA%20GM%20letter%20to%20CNRA%20Sec%20re%20WaterFix%20Cost%20and%20Benefits.pdf
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-11-WA-ltr-to-MWD-re-Board-Item-8-6.pdf
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legislative sessions.5 During the Communications and Legislation Committee meeting, Director 
Lewinger successfully deferred adopting the priorities to the following month, affording staff 
time to incorporate directors’ feedback.  
 
SB 60 Report 
During MWD’s public hearing on its fiscal year 2016 SB 60 report, Water Authority Assistant 
General Manager Cushman commented that rather than demonstrating actual water use 
efficiency and local supply development achievements, the report focused too much on how 
much MWD spends on conservation and local supply development projects (Attachment 7). He 
also stressed that the bill does not require MWD to undertake or fund local supply projects. At 
the following day’s Board meeting, Cushman reiterated his comments (Attachment 8).  
 
January 2017 meetings 
Authorization to Issue $80 million in Debt 
During its January Board meeting, MWD adopted a resolution to authorize up to $80 million in 
debt to fund its Capital Investment Program for fiscal year 2017.6 The Delegates opposed this 
action because over the last five fiscal years MWD over-collected almost $850 million in 
revenues and then authorized more than $1 billion in unbudgeted expenditures.7 Had MWD 
prudently managed its finances, this debt would not be necessary. Additionally, the Delegates 
reiterated their request to review the Official Statement before MWD issues this, and any, debt.  
 
Adopt Legislative Priorities and Principles 
MWD incorporated all but one of the Delegates’ recommendations (related to regional water 
resources management) from December. Director Saxod bifurcated the regional water resources 
management from the rest of the priorities and principles allowing the Delegates to support the 
majority of priorities and principles but oppose the one related to regional water resources 
management, which are not consistent with California law. Ultimately, the MWD Board 
approved the priorities and principles.  
 
Water Conservation Awareness Advertising Campaign Contract Increase 
The Delegates opposed authorizing a contract extension with Quigley-Simpson & Heppelwhite, 
Inc., and increasing the amount payable under contract by a total of $4.8 million (to an amount 
not to exceed $12.5 million) for fiscal years 2017 and 2018 for MWD’s water conservation 
awareness advertising campaign. The Delegates articulated their concerns in a letter to MWD, 
which highlighted the need to right-size the campaign to match current hydrologic conditions 

                                            
5 The Delegates’ December 11, 2016 letter on MWD’s legislative priorities found here: 
http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-11-WA-ltr-to-MWD-re-Board-Item-8-7.pdf  
6 MWD’s adopted biennial budget for fiscal years 2017 and 2018 calls for $120 million of each year’s CIP budget to 
be cash-funded through operating revenues while the remaining $90 million and $80 million in fiscal years 2017 and 
2018, respectively, is to be debt-funded. It is not clear why MWD’s January 2017 action sought authorization for up 
to $80 million in water revenue bonds rather than the $90 million described in the biennial budget.  
7 The Delegates’ January 8, 2017 letter opposing the $80 million debt issuance found here: 
http://www.mwdfacts.com/wp-content/uploads/2017/01/2017-01-08-WA-ltr-to-MWD-re-8-1-Rev-Bond-Sale.pdf  

http://www.mwdfacts.com/wp-content/uploads/2016/12/2016-12-11-WA-ltr-to-MWD-re-Board-Item-8-7.pdf
http://www.mwdfacts.com/wp-content/uploads/2017/01/2017-01-08-WA-ltr-to-MWD-re-8-1-Rev-Bond-Sale.pdf
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rather than spending the same amount expended during a historic drought.8 Ultimately, the 
Board approved the contract extension and budget increase.  
 
Overview 
Overall, the Water Authority Delegation supported 11 of the 17 action items approved by the 
MWD Board in December. During the Engineering and Operations Committee, MWD Water 
Systems Operations Manager reported that quagga mussels were found in the west branch of the 
State Water Project and MWD is prepared to respond. In closed session, the Board received an 
oral update on the rate litigation with the Water Authority. The Legal and Claims Committee 
postponed an overview of the State Water Project. Chairman Record (Eastern) assigned Board 
Vice Chairs and Committee Chairs with terms commencing January 1, 2017, as described in 
Attachment 9. Attachment 10 is a copy of MWD’s December 2016 committee and Board 
meeting agendas and summary report. 
 
In January, the Water Authority Delegates supported six of 11 action items approved by the 
MWD Board. The Delegates abstained on an item related to the rate litigation that increased the 
amount payable for legal services with Quinn Emanuel. Directors Dick (Municipal Water 
District of Orange County) and Hogan were elected by the Board to serve two-year terms as 
nonofficier members of the Executive Committee. Charles Teviño was inducted to the MWD 
Board, replacing Director Touhey as Upper San Gabriel’s representative. Attachment 11 is a 
copy of MWD’s January 2017 committee and Board meeting agendas and summary report. 
 
Prepared by:  Liz Mendelson-Goossens, Water Resources Specialist 
Reviewed by:  Audit and Ethics Committee by Michael Hogan 
  Communications and Legislation Committee by Keith Lewinger and Elsa Saxod 
  Engineering and Operations Committee by Fern Steiner 
  Finance and Insurance Committee by Keith Lewinger and Elsa Saxod 
  Integrated Resources Planning Committee by Keith Lewinger and Fern Steiner 
  Legal and Claims Committee by Fern Steiner 
  Organization, Personnel and Technology Committee by Michael Hogan 
  Real Property and Asset Management Committee by Michael Hogan 
  Water Planning and Stewardship Committee by Keith Lewinger and Fern Steiner 
 
Attachment 1: Discussion Summary of Turf Removal Program Audit and Ethics Investigation of 

MWD’s Chief Financial Officer 
Attachment 2: Discussion Summary of Local Resource Development 
Attachment 3: Discussion Summary of MWD’s Financial Management 
Attachment 4: Discussion Summary of MWD’s Potential Recycled Water Program 
Attachment 5: Chair Muir’s testimony at MWD’s December 13, 2016 Board meeting 
Attachment 6: Vice Chair Madaffer’s testimony at MWD’s December 13, 2016 Board meeting 
Attachment 7: Water Authority Assistant General Manager Testimony on SB 60 Report at 

MWD’s December 2016 Water Planning and Stewardship Committee Meeting 

                                            
8 The Delegates’ January 8, 2017 letter opposing the conservation contract budget increase found here: 
http://www.mwdfacts.com/wp-content/uploads/2017/01/2017-01-08-WA-ltr-to-MWD-re-8-5-Advertising-
Campaign.pdf  

http://www.mwdfacts.com/wp-content/uploads/2017/01/2017-01-08-WA-ltr-to-MWD-re-8-5-Advertising-Campaign.pdf
http://www.mwdfacts.com/wp-content/uploads/2017/01/2017-01-08-WA-ltr-to-MWD-re-8-5-Advertising-Campaign.pdf
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Attachment 8: Water Authority Assistant General Manager Testimony on SB 60 Report at 
MWD’s December 2016 Board Meeting 

Attachment 9: Matrix of Chairman Record’s Board Vice Chair and Committee Chair 
Appointments 

Attachment 10: MWD’s committee and Board meeting agendas and Board summary, dated 
  December 12 and 13, 2016 

Attachment 11: MWD’s committee and Board meeting agendas and Board summary, dated 
  January 9 and 10, 2017 
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Discussion Summary of Turf Removal Program Audit and Ethics Investigation of MWD’s 
Chief Financial Officer 

 
During MWD’s December 2017 Audit and Ethics (A&E) Committee meeting, the Board 
received two oral reports: one on the findings of the General Auditor’s audit of MWD’s Turf 
Removal Program (TRP) and the other on the findings of the Ethics Officer’s investigation into 
potential violations of state laws and MWD’s internal ethics rules by its Chief Financial Officer.   
 
In May 2015, MWD increased the biennial budget for MWD’s conservation programs, including 
its TRP by $350 million, bringing the total budget to $450 million for fiscal years 2015 and 
2016.1 The majority of this funding – staff’s May 2015 estimate was about $335 million – was 
for MWD’s TRP, which experienced increased participation after MWD raised the subsidy per 
square-foot of turf removed from $1 to $2 in May 2014. At the request of the Board2 and 
management, MWD’s General Auditor Riss conducted an audit of the TRP. Riss found that “the 
accounting and administrative procedures over the [TRP] provide for a less than satisfactory 
internal control structure.” More specifically, Riss reported that there were “inadequate planning, 
execution, and follow-up of inspection and verification procedures” while lacking assurances 
that MWD’s outside contractor managing this program, Electric and Gas Industries Association 
(EGIA), was complying with their contract.3 Through the audit date, MWD paid $239 million 
“for the removal of 103 million square-feet of turf,” according to Riss.4  
 
Following Riss’ presentation on the audit’s findings and undertakings, Board discussion ensued. 
Director Quiñonez (Los Angeles) appreciated staff pointing out that EGIA did complete all the 
audits requested by staff, contrary to what was reported in an L.A. Times article5 and asked what 
would MWD have done differently now given the findings of the audit. Riss responded that 
MWD would likely have required GIS mapping for participating properties over a certain 
number of square-feet.  Echoing Quiñonez’s praises of MWD performing the audit on its own 
accord, Director Wunderlich (Beverly Hills) asked if this audit could provide a “more 
generalized recommendation” for large projects and programs that MWD quickly implements. 
Stressing that the TRP had high accuracy for measuring removal projects, “getting within 2 
percent,” General Manager Kightlinger said how MWD measured projects is not “where the 
issue is” and that in the future MWD would look to utilize resources from other departments to 
manage similar programs or projects.  
 
After objecting to the editorializing contained in the General Auditor’s report, Director Hogan 
urged MWD focus less on the popularity of the TRP and more on whether MWD prudently 

                                            
1 Previously, in December 2014 and February 2015, MWD had increased the conservation programs’ adopted 
biennial budget for fiscal years 2015 and 2016 by $40 million and $20 million, respectively, modifying the biennial 
budget for these programs to $100 million (from the $40 million adopted budget).  
2 In December 2014, when the MWD increased the biennial conservation budget to $80 million, Director Lewinger 
requested that the General Auditor perform an audit of MWD’s conservation programs, and specifically its TRP.  
3 The General Auditor’s complete written report of his audit of the TRP can be found in the Internal Audit Report 
for November 2016 starting on page 6 here: http://www.mwdfacts.com/wp-content/uploads/2016/12/Turf_Audit.pdf  
4 In MWD’s Senate Bill 60 report on annual achievements in conservation, MWD reported that through its TRP, 172 
million square-feet of turf removed, which in fiscal year 2016 equates to about 13,240 acre-feet of water savings. 
5 L.A. Times article Massive $340-million turf rebate program plagued by poor planning and oversight, audit finds 
found here: http://www.latimes.com/local/lanow/la-me-water-turf-rebate-program-audit-20161209-story.html  

http://www.mwdfacts.com/wp-content/uploads/2016/12/Turf_Audit.pdf
http://www.latimes.com/local/lanow/la-me-water-turf-rebate-program-audit-20161209-story.html
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managed and expended public monies. Highlighting that Riss deemed MWD’s internal controls 
“unsatisfactory,” Hogan reiterated Wunderlich’s question and asked for more “depth” on how 
MWD would address similar issues in the future. Kightlinger did not respond to Hogan’s 
question, going on to describe a study MWD commissioned for University of California, Los 
Angeles (UCLA) to examine the program’s array of benefits beyond water conservation. After 
Hogan reiterated his question, Riss responded that he and Kightlinger had discussions about the 
audit and they “will continue to work” together.  
 
Noting that MWD lacked any “limits” on the program’s participation for a certain period of 
time,6 Director Steiner asked if the audit uncovered any differences in how the program was 
handled as more controls were added. Riss reflected that as these limits were put in place, the 
Water Resources Management group began “to shore up their procedures” by providing “better 
instructions to EGIA” and others. Riss also agreed with Steiner that MWD should have 
implemented caps, receipt requirements, and other measures to ensure participants didn’t receive 
more subsidies than the cost of their projects. Riss confirmed Lewinger’s understanding that the 
audit uncovered that follow-up procedures were not as “detailed” as they should have been to 
ensure that MWD received the benefit it paid for. Lewinger asked if MWD’s other conservation 
programs have such procedures in place. According the Riss, in the past, his office looked at 
MWD’s conservation device rebate programs, which was “a lot easier because you can see the 
receipt for a device.” Riss attributed the problems the TRP encountered to its fast growth. More 
specifically, Lewinger asked if MWD completed audits of businesses that implemented 
processes to conserve water or utilize recycled water. Although MWD has not audited these 
programs, Riss indicated that MWD was planning to do so. In response to Lewinger, Kightlinger 
confirmed the UCLA study would consider the TRP’s negative impacts as well as its benefits. 
 
Director Atwater (Foothill) pointed out that A&E Committee was running out of time and said 
that later that day the Board would discuss MWD’s conservation programs at the Integrated 
Resources Planning (IRP) Committee. (However, due to time constraints, the IRP Committee 
deferred its oral report related to conservation.)  
 
After concluding its discussion on the TRP audit, the A&E Committee moved on to the Ethics 
Officer’s report. During her brief oral report, Ethics Officer Ghaly mentioned her office’s 
investigation into MWD’s Chief Financial Officer’s conflicts of interest and noting the time, 
referred the committee to decide if she should “walk through the process” or respond to 
questions. Referring to his previous email request, Hogan reiterated his request that Ghaly make 
available the complete report and not just its summary, as doing so is required under Senate Bill 
60 (SB 60). Ghaly said she initially planned to release the complete report, but after seeking legal 
advice from General Counsel Scully she became aware of some “countervailing concerns” and 
released the summary report “to see if that would be satisfactory” as a balance between being 
“forthright” and considering these concerns. She also expressed uncertainty in knowing how 
much the A&E Committee wished to discuss the investigation and its surrounding implications. 
Following Hogan’s reflection that there appeared to be “a conflict between the General 

                                            
6 Starting July 24, 2014, MWD required receipts for participants receiving more than $100,000 in subsidies. MWD 
placed caps on the amount of subsidies a property could receive starting May 12, 2015. During the December 2016 
A&E Committee meeting, Kightlinger incorrectly stated that MWD required receipts during the entirety of the 
program. 
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Counsel’s opinion” and Ghaly’s opinion, Scully responded there was no conflict. She continued 
to say the summary report serves as the investigation’s conclusion and complies with SB 60, but 
the Ethics Officer determines how much information to release. Hogan encouraged Ghaly to seek 
an “independent legal opinion.” Ghaly said the release of the summary report was essentially a 
first step and asked for guidance from the committee on how it would like to handle these types 
of reports. Hogan reiterated his request for the complete report and Chairman Record (Eastern) 
interjected that the committee had run out of time. Lewinger pointed out that the committee was 
discussing an important matter, which Record agreed with but “out of respect for the other 
committees” he requested that the discussion be limited to A&E Committee members. Lewinger7 
surmised that Ghaly’s investigation resulted in the complete report, which is the investigation’s 
findings and, in accordance with SB 60, should be released. In an effort to be completely 
transparent, Lewinger urged Ghaly to release the complete report. Without other Board members 
wishing to speak or indication if the complete report would be provided, the committee 
adjourned.8  
 
 

                                            
7 Dear allowed Lewinger, who is not a committee member, to speak. 
8 Subsequent to the meeting, Ghaly emailed the full report to Hogan and Lewinger, which is posted on MWD’s 
website: http://mwdh2o.com/PDF_Who_We_Are/Ethics%20Office%20Report%20re%20CFO%202016.pdf  

http://mwdh2o.com/PDF_Who_We_Are/Ethics%20Office%20Report%20re%20CFO%202016.pdf
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Discussion Summary of Local Resource Development 
 

During MWD’s December 2016 Integrated Resources Planning Committee (IRP Committee) 
meeting, staff provided two presentations on local resource development.1 One was on MWD’s 
efforts to encourage local supply development while the other compared actual 2015 local supply 
production to the 2015 Integrated Water Resources Plan (IRP) forecast and targets for local 
supply development.2 
 
Following staff’s presentations, the committee’s discussion started off with Director Peterson 
(Las Virgenes) pointing out that MWD’s IRP local supply forecasts failed to account for member 
agencies’ plan to carry out direct potable reuse, specifically highlighting his agency’s plan to 
implement potable reuse similar to Padre Dam’s and the city of San Diego’s projects. IRP 
Committee Chair Atwater (Foothill) observed that there is a current trend of lower wastewater 
flows, suggesting these declining flows may impact future reuse production. Acknowledging that 
wastewater flows are decreasing, Director McKenney (Municipal Water District of Orange 
County) said there is still a long way to go until all the available wastewater is being recycled.  
 
Switching gears, McKenney suggested that MWD evaluate the “value of MWD doing local 
supply development in other ways other than incentivizing a supply.”  McKenney pointed out 
that “we never really have come back and had a discussion about how it might affect our policies 
about how we evaluate projects to decide whether that would be the best way to go.” In addition 
to building and operating local supply projects, McKenney said there are other options MWD 
could explore, such as “being a capital equity partner” in local projects, and requested that staff 
provide information on the “pros and cons” of these different alternatives. Also, related to 
MWD’s involvement in local supplies, Director Lewinger requested that the Board discuss if 
MWD should limit MWD’s regional funding to support projects and programs that go beyond 
local mandates instead of its current practice that allows for regional funding to support agencies 
complying with statutory requirements.  
 
Turning to the IRP’s reliability goal of meeting 100 percent of the region’s demands under all 
foreseeable hydrologic conditions, Lewinger questioned who is responsible for meeting 
shortfalls in local supply projections – should this responsibility fall on the member agencies, 
retail agencies, or MWD? He requested that the Board discuss both the reliability goal and roles 
in local supply production shortcomings. Lewinger noted that in MWD’s recent memos seeking 
authorization for Local Resources Program (LRP) funding, MWD staff bases its 
recommendation to approve LRP projects on a 2007 target that established a local supply 
development goal of 63,000 acre-feet. He pointed out that this target does not match the 2015 
IRP’s local supply development target of 20,000 acre-feet. Water Resources Management Group 

                                            
1 Although PowerPoint presentations were made in the committee, MWD posted two companion written reports 
after the meetings and announced their posting through emails. For example, MWD sent an email on January 18, 
2017 announcing the availability of the December local supply related presentation’s accompanying written report 
(dated December 13, 2016) Similarly, MWD presented on its efforts to encourage conservation at the October 25, 
2016 IRP Committee meeting and announced via a December 1, 2016 email that a companion report (dated October 
25, 2016) was available.  
2 It is unclear why MWD choses to compare actual 2015 production with its 2015 IRP forecast. In 2015, the state 
was in its fourth consecutive year of drought and Governor Brown mandated a statewide 25 percent conservation 
target, while the 2015 IRP forecast reflects conditions under “average” hydrologic conditions.  
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Manager Upadhyay replied that the 63,000 acre-feet target is specific to the LRP, which is 
different than the IRP’s local resource development target. He indicated that since the IRP has 
been updated it may now be time to update the LRP target and reported that staff plans to discuss 
with the Board how to achieve the IRP’s targets. Furthermore, Upadhyay said that projects 
approved through the LRP would not help achieve the IRP’s local resource development target. 
This counterintuitive logic makes it unclear how MWD’s LRP fits into its IRP.  
 
In response to Director Steiner, MWD staff confirmed that the LRP projects recently approved 
by the Board3 and the potential recycled water program with LACSD are not included in 
MWD’s local supply forecasts. Steiner surmised that if all the indirect and direct potable reuse 
projects identified in the 2015 IRP’s local supply inventory were to come to fruition then MWD 
would be able to fill its anticipated local supply gap; MWD staff agreed with her logic. 
Continuing, Steiner expressed concern that if the other local supply projects, such as those 
related to groundwater desalting and seawater desalination, identified in the IRP’s inventory 
were also to be completed then the region would have more water than it needed and assets 
would be potentially stranded. Atwater voiced his concern that just the opposite would occur, 
stating that local supply production has declined over time. Pointing out that hydrology, 
groundwater contamination, regulations, and other factors impact local supply production, 
General Manager Kightlinger said staff would provide more information on these influences in 
local supply production.  
 
Due to time constraints, the IRP committee wrapped-up its discussion and deferred an oral report 
on conservation and per capita water use. Atwater also said that the committee would “try to 
incorporate” the suggestions provided in the discussion into the committee’s January, February, 
or March meetings.  
 

                                            
3 In November 2016, MWD approved four LRP projects that are projected to generate 16,100 acre-feet of local 
supply and in December 2016, MWD approved an additional four LRP projects that are anticipated to provide 8,800 
acre-feet of local supplies. Combined, these eight projects are expected to produce 24,900 acre-feet of local supplies 
annually.  



  Attachment 3 
Page 1 of 2 

Discussion Summary of MWD’s Financial Management 
 
At the January Finance and Insurance Committee (F&I Committee), the MWD Board received 
an update on the treatment charge workgroup (TCW) and heard a report on MWD’s quarterly 
financial review.  
 
During the TCW update, Assistant General Manager/Chief Financial Officer Breaux reported 
that a “subgroup” of the TCW was drafting a “concrete proposal” that the complete workgroup 
would discuss at its meeting later that week. Breaux promised to have a more detailed report next 
month. In response to Director McKenney’s (Municipal Water District of Orange County) 
question about who comprises the subgroup, Breaux replied “I think a fairly substantial number 
of the workgroup, not sure if 100 percent but pretty close.” Breaux added that the subgroup “has 
met [on] several occasions.”  
 
The Water Authority staff participating in the TCW was unaware that a subgroup had been 
formed and at the following day’s Board meeting, Director Hogan conveyed the Water 
Authority’s surprise to learn about the subgroup. Hogan expressed opposition to the subgroup 
process, which excludes some agencies, including the Water Authority, from participating and 
lacks public transparency. Additionally, he reiterated the Delegates’ objection to the TCW 
“being formed in the first place because it is the Board of Directors, not the member agency 
managers or staff, that has an obligation to understand the basis of lawful rates and then establish 
lawful rates.”  
 
Subsequent to the Board meeting, Breaux and Water Authority MWD Program Director Chen 
corresponded about the subgroup. Breaux failed to respond to any of Chen’s questions about the 
subgroup:  

• When was the subgroup formed?  
• Which agencies are members of the subgroup?  
• Where and when were the subgroup’s meetings held?  
• Did MWD staff or TCW consultant, Tom Chesnutt, participate in the subgroup’s 

meetings or provide any data that was considered by the subgroup’s participants? 
• Are there any notes from the subgroup’s meetings?  

 
During the January F&I Committee meeting, MWD also reviewed its quarterly financials. 
Controller Soper reported that through December 2016, MWD sales and exchanges exceeded 
budget by almost 10,000 acre-feet, but fiscal year 2017 water sales and exchanges revenues are 
tracking almost $29 million under budget. Soper’s presentation was based on MWD’s modified 
budget, rather than its adopted biennial budget, which includes $196 million for the Delta 
Wetlands purchase. Although expenses are tracking about $110 million below MWD’s modified 
budget – mainly due to savings on State Water Project costs (more than $80 million) – expenses 
are projected to exceed revenues by $183 million. To make-up this shortfall, MWD plans to 
issue $175 million in debt to reimburse the cash it pulled from reserves to fund the Delta 
Wetlands purchase1 and utilize $46 million from the Water Management Fund to cover 

                                            
1 In December 2016, the MWD Board authorized the issuance of $175 million in Subordinate Water Revenue Bonds 
to replenish MWD’s unrestricted reserves. Initially, MWD used cash from its reserves to purchase the islands.   
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conservation and supply programs’ expenses. By the end of fiscal year 2017, MWD anticipates 
its unrestricted reserves will decrease by $20 million, reaching a balance of $455 million.2 Soper 
reported that the “set-aside” account holding the amount disputed in the Water Authority’s rate 
litigation will rise from $279 million to about $303 million by the close of the fiscal year. To 
cover this increase, in April 2017, MWD plans to issue additional debt, which was not accounted 
for in the quarterly financial report.  
 
 
 

 
 

                                            
2 In addition to these financial management actions, MWD is also forecasting that it will move $58 million from 
unrestricted reserves to cover an increase in required reserves.   
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Discussion Summary of MWD’s Potential Recycled Water Program 
 
At the January  Engineering and Operations Committee (E&O Committee), MWD provided an 
update on the potential recycled water program with the Los Angeles County Sanitation Districts 
(LACSD).1 On November 30, 2016 MWD released the final draft of its feasibility study of the 
LACSD program.2 MWD reported that the feasibility study found the program technically 
feasible to deliver 168,000 acre-feet of recycled water annually to four groundwater basins in 
Los Angeles and Orange counties.3 MWD reported that the feasibility study was reviewed by the 
program’s Advisory Panel – comprised of seven members selected by MWD staff.4 The panel 
indicated that the program’s biggest hurdle is securing the necessary institutional arrangements 
with groundwater basins to purchase the product water. MWD reported that it anticipates total 
program capital costs of $2.7 billion5 and product water cost of about $1,600 per acre-foot, 
which has a rate impact of $150 to $160 per acre-foot when spread across a MWD water sales 
base of 1.7 million acre-feet.6 MWD reported that the program’s next steps include completing 
the design of the demonstration plant; proceeding with facilities planning and additional 
groundwater modeling; finalizing agreements with LACSD, groundwater basins, and other 
entities; and launching the demonstration plant’s public outreach effort. Abandoning its prior 
plan to seek Board approval for the full-scale program in December 2016, MWD now plans to 
return to its Board in June 2017 to award the contract to construct the demonstration plant and 
seek approval for the full-scale program in mid-2018.  
 
Following staff’s presentation, the Board discussed the potential program. In response to 
Director Faessel (Anaheim), Chief Engineer/Engineering Services Group Manager Johnson 
responded that MWD and LACSD would discuss LACSD’s contribution to the program’s capital 
cost moving forward. (Currently, MWD is funding the entire program’s capital costs.) Director 
Barbre (Municipal Water District of Orange County) said Orange County Water District and 
Orange County Sanitation District split the capital cost of the Orange County Groundwater 
Replenishment System 60/40, respectively, suggesting similar arrangement should be made for 
this program due to LACSD’s avoided cost benefit. General Manager Kightlinger said LACSD 
may not avoid any costs, but MWD is considering if the program would allow LACSD to defer 
                                            
1 For more information on this program see memo “Metropolitan Water District’s Potential Regional Recycled 
Water Program” in the Water Authority’s December 8, 2016 Board Packet starting on page 200 here: 
http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_12_08FormalBoardPacketREVSECURE2.
pdf  
2 Feasibility study found here: 
http://mwdh2o.com/PDF_About_Your_Water/Potential%20RRWP%20Feasibility%20Study_Rpt%201530%20Fina
l%20Draft_11302016.pdf  
3 The Orange County, West Coast, Central, and Main San Gabriel basins. 
4 More information on the Advisory Panel found here: http://mwdh2o.com/AboutYourWater/program-advisory-
panel. Although the panel originally was made-up of eight members, during its January 2017 presentation MWD 
indicated that the panel now contains seven members (Margie Nellor appears to no longer serve on the panel). 
5 Previously MWD reported that the program’s capital costs would be about $3.5 billion. Subsequently, MWD 
reduced the number of basins that would receive product water, removing Raymond and Chino basins from the 
program to reduce costs and increased the amount product water the remaining basins must receive to ensure the 
project has a consistent demand. 
6 MWD’s adopted fiscal years 2017 and 2018 biennial budget projects that MWD’s firm water sales will vary 
between 1.47 million acre-feet and 1.52 million acre-feet between fiscal years 2017 and 2026. It appears that to 
achieve this a 1.7 million acre-feet “sales” base MWD would need to include the Water Authority’s independent 
Quantification Settlement Agreement supplies.  

http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_12_08FormalBoardPacketREVSECURE2.pdf
http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_12_08FormalBoardPacketREVSECURE2.pdf
http://mwdh2o.com/PDF_About_Your_Water/Potential%20RRWP%20Feasibility%20Study_Rpt%201530%20Final%20Draft_11302016.pdf
http://mwdh2o.com/PDF_About_Your_Water/Potential%20RRWP%20Feasibility%20Study_Rpt%201530%20Final%20Draft_11302016.pdf
http://mwdh2o.com/AboutYourWater/program-advisory-panel
http://mwdh2o.com/AboutYourWater/program-advisory-panel
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maintenance or building another outfall. He said MWD will return to the Board with more 
information on potential avoided costs.  
 
Switching gears, Barbre expressed concern that while MWD would own the full-scale plant, it 
would not own the land the plant is built on. Assistant General Manager/Chief Operating Officer 
Man replied that MWD could possibly add an option to own the land at the end of the currently 
proposed 99-year land lease. In response to Barbre, Kightlinger said the distribution system 
would be complex, but there are no fatal flaws. Barbre commented that in Orange County, 
agencies have found that conservation efforts have reduced wastewater flows, suggesting this 
experience is something this program should consider.  
 
Highlighting the feasibility study’s financial section, Director Dake (Los Angeles) noted that the 
financial impacts from the program would hit MWD at the same time as other commitments 
(such as the California WaterFix). In response to Director De Jesus (Three Valleys), Man said 
the unit cost of product water would decrease if contributions from other parties for capital or 
distribution costs are obtained.  
 
Noting that this program is not in MWD’s 2015 Integrated Water Resources Plan (IRP), Director 
Hogan questioned how this program is “consistent” with the 2015 IRP. 7 Man responded that the 
2015 IRP outlined targets for local resources development, which were based on potential 
projects identified by MWD’s member agencies. Kightlinger added that the IRP does not list 
project-by-project what MWD expects to be developed but rather establishes “goals and targets,” 
which is where this program fits.8 Man did not respond to Hogan’s question if the IRP projects 
the dry-year supply gap would be made up by existing storage programs.  
 
Director McKenney (Municipal Water District of Orange County) asked if MWD would 
consider the recent State Water Resources Control Board’s report on direct potable reuse (DPR) 
during the demonstration portion of the program. Responding affirmatively, Man said the next 
step in that direction would be surface reservoir or treatment augmentation, and it would be 
possible for MWD to test treatment trains for DPR during the demonstration phase. Pointing out 
that recycled water has a proven history, Director Dear (West Basin) asked why the program’s 
demonstration phase is needed. Man replied that MWD is looking to optimize the treatment train, 
in the hope of reducing capital, and operations and maintenance expenses. Halting the 
discussion, Peterson said he would “hold the questions there,” noting that this was an 
information item and the committee had “only 20 more minutes and we have five other issues;” 
the committee moved on to the next item.   

                                            
7 At MWD’s December 2016 meeting of the Integrated Resources Planning Committee, staff said the program “is 
not included in this [2015 IRP] inventory.”  
8 MWD’s 2015 IRP establishes a target of 20,000 acre-feet of new local supply development and projects existing 
and under construction local supply programs will grow 207,000 acre-feet of water by 2040, see Table 4-4 on page 
4.6 here: http://www.mwdh2o.com/PDF_About_Your_Water/2015%20IRP%20Update%20Report%20(web).pdf  

http://www.mwdh2o.com/PDF_About_Your_Water/2015%20IRP%20Update%20Report%20(web).pdf


• Good	a&ernoon	Chairman	Record	and	board	members.	

• I	am	Mark	Muir,	the	recently	elected	Chairperson	of	the	San	Diego	
County	Water	Authority.	
		

• I’m	a	resident	of	the	City	of	Encinitas	which	is	located	in	North	San	
Diego	County.	

• I	was	recently	re-elected	to	the	Encinitas	City	Council.	I	re7red	
a8er	35	years	in	the	fire	service	where	I	was	the	Fire	Chief	for	the	
Ci7es	of	Encinitas,	Solana	Beach	and	Del	Mar.	

• I’m	honored	to	be	the	Chairperson	for	the	Water	Authority.		They	
say	that	behind	every	successful	Chairperson	there	is	a	surprised	
Mother-in	Law	and	a	strong	LEADERSHIP	TEAM	

• I	am	here	today	with	my	LEADERSHIP	TEAM	and	fellow	board	
officers,	and	would	like	to	introduce	them:		Jim	Madaffer,	our	
Board's	Vice-Chairman	and	Gary	Croucher,	our	Board	Secretary.			

• Jim	is	a	former	councilmember	from	the	City	of	San	Diego,	and	is	
a	past	president	of	the	California	League	of	Ci7es.			

• Gary	is	an	elected	member	of	the	Otay	Water	District	board	of	
directors,	in	southern	San	Diego	County;	he	is	an	Assistant	Fire	
Chief	for	Cal	Fire.	

			
• So,	I	guess	you	can	say	we've	been	around	the	block	a	few	Lmes	

when	it	comes	to	local	government	and	serving	the	public	
interest.		Between	us,	we	have	many	decades	of	public	service.	
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• We	are	a	TEAM.		We	wanted	to	be	here	today	to	show	
support	for	our	MWD	representaLves.		They	are	here	with	a	
tough	assignment;	we	know	that.		But	it	comes	with	the	
territory:		even	an	unpopular	point	of	view	can	contain	the	
right	answer.	

• Our	TEAM	believes	that	open,	transparent	and	effec7ve	
governance	is	in	the	best	interests	of	all	MWD	ratepayers.		
We	think	all	points	of	view	should	be	expressed	in	every	
forum,	and	we	are	dedicated	to	doing	that.		We	hope	you	will	
join	us	and	welcome	this	fact	based	dialogue.		I	was	happy	to	
share	that	senLment	and	promise	in	a	lunch	meeLng	with	
Chairman	Record	last	week.	

• The	San	Diego	County	Water	Authority	has	a	222	billion	dollar	
economy	and	serves	3.3	million	residents.	

• Our	ratepayers	have	a	huge	financial	stake	in	the	spending	
decisions	made	here	at	MWD.		Year-in,	and	year-out,	the	
Water	Authority	provides	the	single-largest	share	of	revenues	
to	MWD	–	literally	hundreds	of	millions	of	dollars	annually.	

• It's	not	easy	to	stand	up	to	the	pressure	of	a	big	insLtuLon	--	
but	if	we	stand	together,	we	will	be	able	to	stand	up	for	the	
ratepayers	and	taxpayers	we	represent.	

• I	would	like	to	turn	it	over	to	Jim	now,	to	make	a	few	
comments.	
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• Good afternoon Mr. Chairman and members of the Board. It’s a pleasure to be here today, 
not only supporting our Delegates from San Diego, but also having a chance to express the 
commitment that our leadership team has in creating an open dialogue about the critical 
water supply, water rates, and, frankly, even the Constitutional issues that face Southern 
California.  
 

• As past President of the California League of Cities, I have some sense as to what the world 
looks like outside of these chambers. And in most cities and living rooms, if you’re lucky to 
have one, people can’t always afford to do everything – choices have to be made and hard 
decisions have to be made based on what’s in the ratepayers’ and taxpayers’ best interest.  

 
• And on that subject I wanted to address an issue, that to us, is very important: that’s the 

twin tunnels, or the California WaterFix. Apparently there seems to be continued 
misunderstanding here at MWD about the Water Authority’s position on the twin tunnels. I 
brought along copies of Maureen Stapleton’s recent letter to Secretary John Laird on this 
subject, which we are handing out to you and hopefully will give you some insight. 

 
• San Diego is not against the tunnels. But we are against saddling ratepayers with something 

we may not need. We’ve been asking some basic questions about this project for a very 
long time. We don’t have the answers and we don’t think you have the answers either, 
unless you have some information that perhaps hasn’t been made available to the Water 
Authority or the public. The Water Authority itself is analyzing this project very carefully and 
doing its own due diligence. We review everything that’s made available by MWD and DWR, 
and anything else we can put our hands on.  

 
• You recently closed escrow on your islands in the Delta – I know you paid about $175 

million of ratepayer money on those things and I didn’t see an appraisal. We’ve seen some 
PowerPoint presentations and a lot of PR documents. But nothing, that to me, has 
responsibly and reasonably justified a decision, or a basis for a decision, to purchase these 
islands. Or that demonstrates this Board is being accountable to the public and its 
ratepayers.  

 
• I’ve heard staff say it’s too early to provide analysis on the twin tunnels and I can’t image 

you all believe that. Ten years, the amount of time this project has been in the making, is 
not too early to have some basic, fundamental answers to some critical financial questions. 
And it’s not too early for staff to start providing a detailed Board memo on the status of this 
project, including a financial analysis based on a range of assumptions. I think you would all 
be wanting this information.  

 
• Many of your districts and member agencies are working diligently right now to provide and 

create other sources of water – just like San Diego has achieved in the last 25 years. And I’m 
not confident right now that your staff has been accounting for the many water 
diversification projects that are currently underway in its resource planning.  
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• Also, we all know there is a need for more storage to accompany the WaterFix – I’m not 

seeing this with the twin tunnels, just pipes that may not always have the flow that we 
need, when we need it.  

 
• We look forward to having a dialogue with all of you and the cities you serve as this 

information continues to become available. Thank you very much. 



Attachment 7 
Page 1 of 3 

1 
 

Water Planning and Stewardship Committee, Dec. 12, 2016 
SB 60/MWD Act Section 130.5 Annual Progress Report to CA Legislature  
Dennis Cushman Remarks at Public Hearing 
 

• Good morning, Chairman De Jesus and members of the Committee, I am Dennis 

Cushman, Assistant General Manager of the San Diego County Water Authority. 

• The Water Authority supports the objectives of SB 60, to expand conservation and 

local water supply development in Southern California.  Since this legislation was 

passed in 1999, the Water Authority has reduced its imported water purchases from 

MWD by more than 72 percent, and by 2020, our MWD purchases will be 82 percent 

lower than they were in 1990.  Total per capita water use in the Water Authority 

service area declined 50 percent since 1990. 

• We want to share some of the concerns we have about MWD’s draft report and how 

MWD is approaching conservation and local water supply development generally.  

We ask that these comments be included and addressed in MWD’s final report. 

• First, under SB 60 and the MWD Act, this annual report to the Legislature is required 

to (1) be based on MWD’s Urban Water Management Plan and (2) discuss the Urban 

Water Management Plan’s adequacy in achieving an increased emphasis on cost-

effective conservation, recycling, and groundwater recharge.  Not only does this 

report appear to not be based upon MWD’s latest Urban Water Management Plan, 

the report doesn’t even mention the Urban Water Management Plan – not even 

once. 
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• Instead, the “Achievement Scorecard” tracks cumulative water supply production 

numbers by acre-feet and dollars spent.  This report does not actually meet the 

requirements of the MWD Act.  

• Second, MWD places too much emphasis on the amount of money it is spending 

rather than measuring the results it is actually achieving in water conservation.  The 

best example of this is the amount of money that was hastily thrown at turf removal, 

rather than developing measured programs for long-term success.  We have 

provided detailed comments in several letters describing how spending less money 

and requiring more accountability could improve MWD’s conservation programs.  

Neither the SB 60 report nor your General Auditor’s report – discussed this morning 

– connects how much water was conserved through the turf removal program with 

the dollars spent per acre-foot.  The SB 60 report states 172 million square feet of 

turf were removed under the program and 13,240 acre-feet were conserved last 

year, but does not associate that number with the amount of ratepayer dollars 

spent.  The General Auditor’s audit of the turf removal program noted 102 million 

acre-feet were removed at a cost of $239 million, but doesn’t state how many acre-

feet were conserved.  However, extrapolating between the two reports indicates 

that MWD spent $30,000 per acre-foot of water saved last year under the turf 

program.  Even if you spread that cost over 10 years of savings – this program cost 

$3,000 per acre-foot, that is a very high price to pay for water conservation.  MWD’s 
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final SB 60 report should reconcile the different numbers between these two 

reports and also quantify the cost-per-acre-foot of water conserved through each of 

MWD’s conservation subsidy programs.  It should be noted that Grace Chan’s report 

showed that the vast majority of quantifiable conservation savings are the result of 

code-based regulations – not subsidy programs. 

• Finally, MWD’s subsidies for local water supply development are illegal because the 

costs of those projects are not being assigned to the agencies that benefit from the 

local water supply.  There is nothing in SB 60 “mandating” subsidies, as MWD 

claims, and its Water Stewardship Rate has already been invalidated.  MWD is 

required to comply with California law and the state constitution in implementing 

these programs. 

### 
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Testimony of Dennis Cushman, Assistant General Manager, San Diego County Water Authority, 
At Metropolitan Water District Board of Directors, Dec. 13, 2016 
SB 60/MWD Act Section 130.5 Annual Progress Report to CA Legislature (Item 2A) 
 
 Good morning, Chairman Record and members of the Board, I am Dennis Cushman, 
Assistant General Manager of the San Diego County Water Authority. 
 
 The Water Authority supports the objectives of SB 60, to expand conservation and 
local water supply development in Southern California.  Since this legislation was passed 
in 1999, the Water Authority has reduced its imported water purchases from MWD by 
more than 72 percent, and by 2020, our MWD purchases will be 82 percent lower than 
they were in 1990.  Total per capita water use in the Water Authority service area 
declined 50 percent since 1990. 
 
 We want to share some of the concerns we have about MWD’s draft report and how 
MWD is approaching conservation and local water supply development generally.  We ask 
that these comments be included and addressed in MWD’s final report. 
 
 First, under SB 60 and the MWD Act, this annual report to the Legislature is required 
to (1) be based on MWD’s Urban Water Management Plan and (2) discuss the Urban 
Water Management Plan’s adequacy in achieving an increased emphasis on cost-effective 
conservation, recycling, and groundwater recharge.  Not only does this report appear to 
not be based upon MWD’s latest Urban Water Management Plan, the report doesn’t even 
mention the Urban Water Management Plan – not even once. 
 
 Instead, the “Achievement Scorecard” tracks cumulative water supply production 
numbers by acre-feet and dollars spent.  This report does not actually meet the 
requirements of the MWD Act.  
 
 Second, MWD places too much emphasis on the amount of money it is spending rather 
than measuring the results it is actually achieving in water conservation.  The best 
example of this is the amount of money that was hastily thrown at turf removal, rather 
than developing measured programs for long-term success.  We have provided detailed 
comments in several letters describing how spending less money and requiring more 
accountability could improve MWD’s conservation programs.  Neither the SB 60 report 
nor your General Auditor’s report – discussed this morning – connects how much water 
was conserved through the turf removal program with the dollars spent per acre-foot.  
The SB 60 report states 172 million square feet of turf were removed under the program 
and 13,240 acre-feet were conserved last year, but does not associate that number with 
the amount of ratepayer dollars spent.  The General Auditor’s audit of the turf removal 
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program noted 102 million acre-feet were removed at a cost of $239 million, but doesn’t 
state how many acre-feet were conserved.  However, extrapolating between the two 
reports indicates that MWD spent $30,000 per acre-foot of water saved last year under the 
turf program.  Even if you spread that cost over 10 years of savings – this program cost 
$3,000 per acre-foot, that is a very high price to pay for water conservation.  MWD’s final 
SB 60 report should reconcile the different numbers between these two reports and also 
quantify the cost-per-acre-foot of water conserved through each of MWD’s conservation 
subsidy programs.  It should be noted that Grace Chan’s report showed that the vast 
majority of quantifiable conservation savings are the result of code-based regulations – 
not subsidy programs. 
 
 Finally, MWD’s subsidies for local water supply development are illegal because the 
costs of those projects are not being assigned to the agencies that benefit from the local 
water supply.  There is nothing in SB 60 “mandating” subsidies, as MWD claims, and its 
Water Stewardship Rate has already been invalidated.  MWD is required to comply with 
California law and the state constitution in implementing these programs. 
 
 I ask that you include this testimony in the record of today’s proceedings. Thank you. 
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Leadership Position Director (Member Agency) Term Duration 
Board Vice Chair • Ackerman (Municipal Water 

District of Orange County)3 
• De Jesus (Three Valleys) 
• Murray (Los Angeles)3 
• Touhey (Upper San Gabriel)3 

Serves at the pleasure of 
the Chairman 

Agriculture & Industry Relations 
Committee Chair2 

Dick (Municipal Water District of 
Orange County)4 

Serves at the pleasure of 
the Chairman 

Audit & Ethics Committee Chair2 Dear (West Basin) Serves at the pleasure of 
the Chairman 

Communications & Legislation 
Committee Chair1 

Kurtz (Pasadena)4 Two-year  
(commencing Jan. 1, 2017) 

Engineering & Operations 
Committee Chair1 

Peterson (Las Virgenes)4 Two-year  
(commencing Jan. 1, 2017) 

Finance & Insurance Committee 
Chair1 

Barbre (Municipal Water District of 
Orange County)4 

Two-year  
(commencing Jan. 1, 2017) 

Integrated Resources Planning 
Committee Chair2 

Atwater (Foothill)4 Serves at the pleasure of 
the Chairman 

Legal & Claims Committee 
Chair1 

Quinonez (Los Angeles)4 Two-year  
(commencing Jan. 1, 2017) 

Organization, Personnel & 
Technology Committee Chair1 

Wunderlich (Beverly Hills) Two-year  
(commencing Jan. 1, 2017) 

Real Property & Asset 
Management Committee Chair1 

Camacho (Inland Empire Utilities 
Agency)4 

Two-year  
(commencing Jan. 1, 2017) 

Special Committee on Bay-Delta 
Chair2 

Peterson (Las Virgenes)4 Serves at the pleasure of 
the Chairman 

Water Planning & Stewardship 
Committee Chair1 

Gray (West Basin) Two-year  
(commencing Jan. 1, 2017) 

1 Denotes standing committee 
2 Denotes special committee 
3 Denotes director served as immediate past Board Vice Chair 
4 Denotes director served as immediate past committee chair 
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Audit and Ethics Committee 
Meeting with Board of Directors* 
 
December 12, 2016 
 
8:30 a.m.  --  Room 2-456 
 

 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  
 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

*The Metropolitan Water District’s Audit and Ethics Committee meeting is noticed as a joint meeting with 
the Board of Directors for the purpose of compliance with the Brown Act.  Members of the Board who are 
not assigned to the Audit and Ethics Committee may attend and participate as members of the Board, 
whether or not a quorum of the Board is present.  In order to preserve the function of the committee as 
advisory to the Board, members of the Board who are not assigned to the Audit and Ethics Committee will 
not vote on matters before the Audit and Ethics Committee. 

 
 
 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meetings of the Audit and Ethics Committee 

held July 26, 2016, September 27, 2016, and October 25, 2016  
 
 
3. COMMITTEE ITEMS 
 

 a. General Auditor’s report of monthly activities 
   
 b. Discussion of Turf Replacement audit report 
   
 c. Ethics Officer’s quarterly update  

 
 
4. ADJOURNMENT 
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Audit and Ethics Committee Agenda  December 12, 2016 
Page 2 

Date of Notice: November 30, 2016 

NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly 
listed for action, may be deliberated and may be subject to action by the committee. 

 
 This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the 
Board of Directors may be obtained from the Board Executive Secretary.  This committee will not 
take any final action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to 

a regular meeting are available for public inspection at Metropolitan's Headquarters Building and 
on Metropolitan's Web site http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or 

services, in order to attend or participate in a meeting should be made to the Board Executive 
Secretary in advance of the meeting to ensure availability of the requested service or 
accommodation.  
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Date of Notice: November 30, 2016 

 
 
 
 
 

F&I Committee 
B. Barbre, Chair 
R. Wunderlich, V. Chair 
R. Apodaca 
S. Blois 
G. Dake 
D. Dear 
D. De Jesus 
S. Faessel 
C. Kurtz 
K. Lewinger 
M. Martinez 
L. McKenney 
L. Paskett 
M. Ramos 
E. Saxod  
M. Touhey 
 
 

 

 
Finance and Insurance 
Committee 
Meeting with Board of Directors* 
 
December 12, 2016 
 
9:30 a.m.  --  Room 2-145 
 

 
 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  

 
 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Finance and Insurance Committee meeting is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Finance and Insurance Committee may attend and 
participate as members of the Board, whether or not a quorum of the Board is present.  In order to 
preserve the function of the committee as advisory to the Board, members of the Board who are not 
assigned to the Finance and Insurance Committee will not vote on matters before the Finance and 
Insurance Committee. 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
2. Approval of the Minutes of the meeting of the Finance and Insurance 

Committee held November 7, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

  None  
 
 
4. OTHER BOARD ITEMS — ACTION 
 

 8-6 Adopt CEQA determination and adopt Second Supplemental Subordinate 
Resolution to the Master Subordinate Resolution authorizing the issuance 
of up to $175 million of Subordinate Water Revenue Bonds, 2016 
Authorization, and provide for transaction documents.  (F&I) 
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Date of Notice: November 30, 2016 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Second Supplemental Subordinate Resolution to the Master 
Subordinate Resolution authorizing the issuance of up to $175 million of 
Subordinate Water Revenue Bonds, 2016 Authorization, providing the 
terms and conditions for the sale and issuance of said Subordinate Water 
Revenue Bonds and providing  for transaction of documents, as contained 
in Attachment 1 to the board letter. 

 
 
5. BOARD INFORMATION ITEMS 
 
  None  
 
 
6. COMMITTEE ITEMS 
 

 a. Oral Report on Investment Activities for December 2016  
   
 b. Update on Treatment Charge Workgroup  
   
 c. Metropolitan’s Other Post Employment Benefit Account with the California 

Employer’s Retiree Benefit Trust  
   
 d.  Business Continuity Program Update  

 
 
7. MANAGEMENT REPORT 

 
 a. Chief Financial Officer’s report 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 
 
 
10. ADJOURNMENT 
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Finance and Insurance Committee  December 12, 2016 
Agenda 
Page 3 

Date of Notice: November 30, 2016 

NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 
for action, may be deliberated and may be subject to action by the committee. 

 
  This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
  Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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Date of Notice:  November 30, 2016 

 
 
 

 
WP&S Committee 

D. De Jesus, Chair 
R. Atwater, Vice Chair 
J. Abdo 
L. Ackerman 
M. Camacho 
L. Dick 
G. Gray 
K. Lewinger 
J. Morris 
L. Paskett 
G. Peterson 
J. Quiñonez 
F. Steiner 
M. Touhey 
R. Wunderlich 
 
 

 

 
Water Planning and Stewardship 
Committee 
Meeting with Board of Directors* 
 
December 12, 2016 
 
10:30 a.m. – Room 2-456 

 

 
 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  

 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Water Planning and Stewardship Committee is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Water Planning and Stewardship Committee may 
attend and participate as members of the Board, whether or not a quorum of the Board is present.  In 
order to preserve the function of the committee as advisory to the Board, members of the Board who are 
not assigned to the Water Planning and Stewardship Committee will not vote on matters before the Water 
Planning and Stewardship Committee. 

 
 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee’s jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2.  PUBLIC HEARING 
 

a. Review of Metropolitan’s achievements in conservation recycling and 
groundwater recharge  

 
 
3. Approval of the Minutes of the meeting of the Water Planning and 

Stewardship Committee held November 7, 2016 
 
 
4. CONSENT CALENDAR ITEMS — ACTION 
 

 7-4 Adopt CEQA determination and authorize entering into a Local Resources 
Program agreement with Los Angeles Department of Water and Power for 
the Westside Area Water Recycling Project.  (WP&S) 
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Water Planning and Stewardship  December 12, 2016 
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Date of Notice:  November 30, 2016 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with Los Angeles Department of Water and Power for the 
Westside Area Water Recycling Project for up to 150 acre-feet per year of 
recycled water under terms included in the board letter. 
 

   
 7-5 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with Los Angeles Department of Water and Power for 
the Terminal Island Recycled Water Expansion Project.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Review and consider the information provided in the Lead Agency’s approved 
CEQA document and adopt the Lead Agency’s findings, Statement of 
Overriding Considerations, and Mitigation Monitoring and Reporting Program 
related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement for the Terminal Island Recycled Water Expansion Project with 
the Los Angeles Department of Water and Power for up to 8,000 acre-feet 
per year of recycled water under terms included in the board letter. 
 

   
 7-6 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with the Municipal Water District of Orange County 
and the El Toro Water District for El Toro Recycled Water System 
Expansion Phase II Project.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination to review and consider the information in the 
Lead Agency’s findings and Mitigation Monitoring and Reporting Program 
related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with Municipal Water District of Orange County and El Toro 
Water District for the El Toro Recycled Water System Expansion Phase II 
Project for up to 350 acre-feet per year of recycled water under terms 
included in the board letter. 
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Water Planning and Stewardship  December 12, 2016 
Committee Agenda 
Page 3 
 

Date of Notice:  November 30, 2016 

 7-7 Adopt CEQA determination and authorize entering into a Local Resources 
Program agreement with the Municipal Water District of Orange County 
and the Santa Margarita Water District for Lake Mission Viejo Advanced 
Purification Water Treatment Facilities.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination to review and consider the information 
provided in the adopted final Mitigated Negative Declaration and  
Addendum and adopt the Lead Agency’s findings and Mitigation Monitoring 
and Reporting Program related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with the Municipal Water District of Orange County and the 
Santa Margarita Water District for the Lake Mission Viejo Advanced Water 
Treatment Facilities Project for up to 300 acre-feet per year of advanced 
treated recycled water under the terms included in the board letter. 
 

 
 
5. OTHER BOARD ITEMS — ACTION 
 

 8-5 Adopt CEQA determination and authorize (1) renewal of the Municipal 
Water Quality Investigations Agreement between Department of Water 
Resources, the State Water Project Contractors Authority and participating 
urban State Water Project Contractors, and (2) renewal of the Municipal 
Water Quality Investigations Program Specific Project Agreement between 
members of the State Water Project Contractors Authority.  (WP&S)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and not subject to CEQA, and 

a. Authorize the General Manager to execute an agreement between 
Department of Water Resources, the State Water Project Contractors 
Authority and participating urban State Water Project Contractors for the 
Municipal Water Quality Investigations (MWQI) program; and 

b. Execute the MWQI Program Specific Project Agreement between 
members of the Authority. 
 

 
 
6. BOARD INFORMATION ITEMS 
 
  None  
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Water Planning and Stewardship  December 12, 2016 
Committee Agenda 
Page 4 
 

Date of Notice:  November 30, 2016 

7. COMMITTEE ITEMS 
 

 a. Report on Colorado River Drought Contingency Plan 
   
 b. Review of calendar year 2017 State Water Project Charges  
   
 c. Conservation Program Update  
   
 d.  Oral report on Water Surplus and Drought Management Plan  

 
 
8. MANAGEMENT REPORTS 
 

 a. Bay-Delta Matters 
   
 b. Colorado River Matters 
   
 c. Water Resource Management Manager's report 

 
 
9. FOLLOW-UP ITEMS 
 

  None 
 
 
10 FUTURE AGENDA ITEMS 
 
 
11. ADJOURNMENT 

 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
This committee reviews items and makes a recommendation for final action to the full Board of 
Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 
 
Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 
regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 
 
Requests for a disability related modification or accommodation, including auxiliary aids or services, in 
order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation.   
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REVISED:  Date of Notice: December 6, 2016 

 

 
E&O Committee 

G. Peterson, Chair 
S. Blois, Vice Chair 
B. Barbre  
P. Beard 
M. Camacho 
G. Dake 
D. De Jesus 
L. Dick 
S. Faessel  
D. Galleano 
R. Lefevre 
J. Morris 
F. Steiner 
J. Zurita 
 
 
 
 

REVISED AGENDA 
Engineering and Operations 
Committee 
Meeting with Board of Directors* 
 
December 12, 2016 

12:00 p.m.  --  Room 2-145 
 
 

 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  

 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Engineering and Operations Committee meeting is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Engineering and Operations Committee may attend 
and participate as members of the Board, whether or not a quorum of the Board is present.  In order to 
preserve the function of the committee as advisory to the Board, members of the Board who are not 
assigned to the Engineering and Operations Committee will not vote on matters before the Engineering 
and Operations Committee. 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Engineering and Operations 

Committee held November 7, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

 7-1 Adopt CEQA determination and appropriate $1.65 million; award 
$1,092,092 contract to Kaveh Engineering & Construction, Inc. for seismic 
upgrades to structures on the Allen-McColloch Pipeline; and authorize 
seismic upgrades at Carbon Creek Pressure Control Structure  
(Approps. 15441 and 15458).  (E&O) 
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Engineering and Operations   December 12, 2016 
Committee Agenda 
Page 2 
 
 

REVISED:  Date of Notice: December 6, 2016 

Added  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 

a. Appropriate $1.65 million;   
b. Award $1,092,092 contract to Kaveh Engineering & Construction, Inc. for 

seismic upgrades to flow control structures along the Allen-McColloch 
Pipeline; and  

c. Authorize seismic upgrades at Carbon Creek Pressure Control 
Structure. 
 

   
 7-2 Adopt CEQA determination and appropriate $1.57 million; award $599,730 

procurement contract to Integrated 8(a) Solutions, Inc. for two fixed cone 
valves; and authorize preliminary design to improve access at Copper 
Basin and Gene Wash Reservoirs (Approp. 15373).  (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 
a. Appropriate $1.57 million;  
b. Award $599,730 contract to Integrated 8(a) Solutions to furnish fixed 

cone valves and actuators; and 
c. Authorize preliminary design to improve access to Copper Basin and 

Gene Wash Reservoirs.  
 

   

 7-3 Adopt CEQA determination and appropriate $250,000; and authorize 
preliminary design of upgrades to the Lake Mathews Disaster Recovery 
Facility (Approp. 15376).  (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 
a. Appropriate $250,000; and 
b. Authorize preliminary design of upgrades to the Lake Mathews Disaster 

Recovery Facility. 
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Engineering and Operations   December 12, 2016 
Committee Agenda 
Page 3 
 
 

REVISED:  Date of Notice: December 6, 2016 

4. OTHER BOARD ITEMS — ACTION 
 

 8-3 Adopt CEQA determination and appropriate $6.2 million; award $594,384 
procurement contract to Royal Wholesale Electric; and authorize:  
(1) completion activities for the Oxidation Retrofit Program at the 
Weymouth plant; (2) upgrade of the ozone control system at the Jensen 
plant; and (3) increase of $788,000 to an agreement with Suez Treatment 
Solutions, for a new not-to-exceed total of $1,695,000 (Approps. 15392 
and 15486).  (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions have been 
previously addressed in the certified 2005 Final EIR, Findings, Statement of 
Overriding Considerations, and Mitigation Monitoring and Reporting Program, 
and that no further environmental analysis or documentation is required; or 
are categorically exempt; and  

a. Appropriate $6.2 million;  
b. Authorize completion activities for the Weymouth Oxidation Retrofit 

Program; 
c. Authorize upgrades to the ozone control system at the Jensen plant;  
d. Authorize increase of $788,000 to an agreement with Suez Treatment 

Solutions, for a new not-to-exceed total of $1,695,000; and 
e. Award $594,384 procurement contract to Royal Wholesale Electric for 

control equipment at the Jensen plant. 
 

   
 8-4  Adopt CEQA determination and authorize the execution of the Operation, 

Maintenance, Replacement (OM&R), Ownership and Interconnections at 
Mead Substation Agreement between the Western Area Power 
Administration and Metropolitan for a term of 50 years.  (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project under CEQA and is not subject to CEQA, and 

Authorize the General Manager to execute the Operation, Maintenance, 
Replacement (OM&R), Ownership and Interconnections at Mead Substation 
Agreement between the Western Area Power Administration and 
Metropolitan.  

 
 
5. BOARD INFORMATION ITEMS 

 
  None 
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Engineering and Operations   December 12, 2016 
Committee Agenda 
Page 4 
 
 

REVISED:  Date of Notice: December 6, 2016 

6. COMMITTEE ITEMS 
 

  None 
 
 
7. MANAGEMENT REPORTS 
 

 a. Water System Operations Manager’s report 
   
 b. Engineering Services Manager’s report 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 
 
 
10. ADJOURNMENT 

 
 
 
 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
  This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
  Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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Date of Notice:  November 28, 2016 
 

 
 
C&L Committee 
    C. Kurtz, Chair 
    G. Gray, Vice Chair 
    J. Abdo 
    L. Ackerman 
    R. Apodaca 
    S. Ballin 
    B. Barbre 
    M. Camacho 
    D. Galleano  
    M. Gold 
    R. Lefevre 
    K. Lewinger 
    J. Morris 
    J. Murray, Jr. 
    G. Peterson 
    E. Saxod  
    L. Vasquez 
 
 

 
Communications and 
Legislation Committee 
Meeting with Board of Directors* 
 
December 12, 2016 
 
1:00 p.m.  --  Room 2-456 

 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  
 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Communications and Legislation Committee meeting is noticed as a 
joint committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Communications and Legislation Committee may 
attend and participate as members of the Board, whether or not a quorum of the Board is present.  In 
order to preserve the function of the committee as advisory to the Board, members of the Board who are 
not assigned to the Communications and Legislation Committee will not vote on matters before the 
Communications and Legislation Committee. 

 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Communications and 

Legislation Committee held November 7, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

  None 
 
 
4. OTHER BOARD ITEMS — ACTION 
 

 8-7 Adopt CEQA determination and adopt Legislative Priorities for 2017/18.  
(C&L) 
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Communications and Legislation  December 12, 2016 
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Page 2  
 
 

Date of Notice:  November 28, 2016 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Legislative Priorities for 2017/18. 
 
 
5. BOARD INFORMATION ITEMS 
 

  None 
 
 
6. COMMITTEE ITEMS 
 

 a. Report on activities from Washington, D.C. 
   
 b. Report on activities from Sacramento 

 
 
7. MANAGEMENT REPORT  

 
 a. External Affairs Management report 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 

 
 

10. ADJOURNMENT 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed for action, 

may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of Directors.  Final 

action will be taken by the Board of Directors.  Agendas for the meeting of the Board of Directors may be obtained 
from the Board Executive Secretary.  This committee will not take any final action that is binding on the Board, 
even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting 

are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 

attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to 
ensure availability of the requested service or accommodation.  
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Date of Notice:  November 30, 2016 

 
IRP Committee 

R. Atwater, Chair 
G. Dake, V. Chair 
J. Abdo 
L. Ackerman 
P. Beard 
S. Blois 
S. Faessel 
D. Galleano 
M. Gold 
G. Gray 
R. Lefevre 
K. Lewinger 
L. McKenney 
J. Morris 
G. Peterson 
M. Ramos 
F. Steiner 
M. Touhey 
R. Wunderlich 
 
 

 
  
Integrated Resources 
Planning Committee 
Meeting with Board of 
Directors* 
 
December 12, 2016 
 
2:00 p.m.  – Room 2-145 
 
 

 

 
 

Monday, December 12, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-456 A&E  

9:30 a.m. Rm. 2-145 F&I 

10:30 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

2:00 p.m. Rm. 2-145 IRP  
 

 

 
MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Integrated Resources Planning Committee meeting is noticed as a 
joint committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Integrated Resources Planning Committee may 
attend and participate as members of the Board, whether or not a quorum of the Board is present.  In 
order to preserve the function of the committee as advisory to the Board, members of the Board who are 
not assigned to the Integrated Resources Planning Committee will not vote on matters before the 
Integrated Resources Planning Committee. 

 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee’s jurisdiction (As required by Gov. 
Code 54954.3(a)) 

 
 
 2. Approval of the Minutes of the meeting of the Integrated Resources 

Planning Committee held October 25, 2016 
 
 

3. CHAIRMAN’S REPORT 
 
 
 4. CONSENT CALENDAR ITEMS – ACTION 
 
  None 
 
 
 5. OTHER BOARD ITEMS – ACTION 
 
  None 
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Integrated Resources Planning Committee  December 13, 2016 
Agenda 
Page 2 
 
 

Date of Notice:  November 30, 2016 

 6. BOARD INFORMATION ITEMS 
 
  None 
 
 
 7. COMMITTEE ITEMS 
 
 a. Overview of Metropolitan’s Efforts to Encourage Local Resources 

Development  
   
 b. Report on Local Supply Production  
   
 c.  Follow up on Conservation and Per Capita water use 
 

 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 
 
 
10. ADJOURNMENT 

 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board 
of Directors may be obtained from the Board Executive Secretary.  This committee will not take any 
final action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in 
advance of the meeting to ensure availability of the requested service or accommodation. 
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REVISED:  Date of Notice:  December 6, 2016 

 
 
 
  

L&C Committee 
J. Quiñonez, Chair 
L. McKenney, V. Chair 
R. Atwater 
M. Camacho 
G. Cordero 
D. Dear 
L. Dick 
J. Murray 
L. Paskett 
F. Steiner 
R. Wunderlich 
 
 
 

REVISED AGENDA 
Legal and Claims Committee 
Meeting with Board of Directors* 
 
December 13, 2016 
 
8:30 a.m.  --  Room 2-145 
 
 
 

 
 

Tuesday, December 13, 2016 
Meeting Schedule 

8:30 a.m. Rm. 2-145 L&C 

9:30 a.m. Rm. 2-456 RP&AM 

10:30 a.m. Rm. 2-145 OP&T 

12:00 p.m. Board Room Board Meeting 

 
MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Legal and Claims Committee meeting is noticed as a joint committee 
meeting with the Board of Directors for the purpose of compliance with the Brown Act.  Members of the 
Board who are not assigned to the Legal and Claims Committee may participate as members of the 
Board, whether or not a quorum of the Board is present.  In order to preserve the function of the 
committee as advisory to the Board, members of the Board who are not assigned to the Legal and Claims 
Committee will not vote on matters before the Legal and Claims Committee. 
 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee’s jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Legal and Claims Committee 

held November 8, 2016 
 
 
3. MANAGEMENT REPORTS 
 

 a. General Counsel’s report of monthly activities 
 
 
4. CONSENT CALENDAR ITEMS — ACTION 
 

  None 
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REVISED:  Date of Notice:  December 6, 2016 

5. OTHER BOARD ITEMS — ACTION 
 

Added 8-9 Adopt CEQA determination and authorize contract for special disclosure 
counsel services with Norton Rose Fulbright US LLP, for the period 
ending February 28, 2020.  (L&C) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

a. Authorize the General Counsel to retain Norton Rose Fulbright US LLP 
as special disclosure counsel through February 28, 2020; and 

b. Determine that special disclosure counsel fees may be approved by the 
General Counsel in amounts sufficient to procure special disclosure 
counsel services for disclosure issues and for legal advice, as 
described in the board letter. 

 
 
6. BOARD INFORMATION ITEMS 

 
  None 

 
 

 7. COMMITTEE ITEMS 
 
 a. Report on San Diego County Water Authority v. Metropolitan Water District 

of Southern California, et al., San Francisco County Superior Court Case 
Nos. CPF-10-510830, CPF-12-512466, CPF-14-514004 and CPF-16-
515282; and the appeal of the 2010 and 2012 actions, Court of Appeal for 
the First Appellate District Case Nos. A146901 and A148266. 
[Conference with legal counsel – existing litigation; to be heard in closed session 
pursuant to Gov. Code Section 54956.9(d)(1)] 

   
 b. Report on Central Delta Water Agency, et al. v. Delta Wetlands Properties, 

et al., Contra Costa County Superior Court Case No. MSC16-01022. 
[Conference with legal counsel – existing litigation; to be heard in closed session 
pursuant to Gov. Code Section 54956.9(d)(1)]  

   
 c. Overview of the State Water Project. 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
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9. FUTURE AGENDA ITEMS 
 
 
10. ADJOURNMENT 

 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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RP&AM Committee 
    M. Camacho, Chair 
    G. Dake, Vice Chair 
    P. Beard 

D. Dear 
L. Dick 
M. Hogan 
G. Peterson 
M. Ramos 
M. Touhey 
R. Wunderlich 

 
 

 

REVISED AGENDA 
Real Property and Asset 
Management Committee 
Meeting with Board of Directors* 
 
December 13, 2016 
 
9:30 a.m.  --  Room 2-456 
 
 

 
Tuesday, December 13, 2016 

Meeting Schedule 

8:30 a.m. Rm. 2-145 L&C 

9:30 a.m. Rm. 2-456 RP&AM 

10:30 a.m. Rm. 2-145 OP&T 

12:00 p.m. Board Room Board Meeting 

MWD Headquarters Building                         700 N. Alameda Street                             Los Angeles, CA 90012 

* The Metropolitan Water District’s Real Property and Asset Management Committee meeting is noticed as a 
joint meeting with the Board of Directors for the purpose of compliance with the Brown Act.  Members of the 
Board who are not assigned to the Real Property and Asset Management Committee may attend and 
participate as members of the Board, whether or not a quorum of the Board is present.  In order to preserve the 
function of the committee as advisory to the Board, members of the Board who are not assigned to the Real 
Property and Asset Management Committee will not vote on matters before the Real Property and Asset 
Management Committee. 

 
 
 
 

1. Opportunity for members of the public to address the committee on matters 
 within the committee’s jurisdiction (As required by Gov. Code Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Real Property and Asset 

Management Committee held November 8, 2016 
 
 
3. CONSENT CALENDAR ITEMS – ACTION 
 
 

  None 
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4. OTHER BOARD ITEMS – ACTION 
 

 8-8 Adopt CEQA determination and authorize leases for Cox and Wegis, 
Desert Milling, Inc., HayDay Farms, Inc., and Joey Deconinck Farms.  
(RP&AM)   
[Conference with real property negotiators; agency negotiators: Karen Donovan 
and Tim Blair; negotiating parties: Cox and Wegis, Desert Milling, Inc., HayDay 
Farms, Inc., Joey Deconinck Farms; for approximately 12,000 acres of land in the 
Palo Verde Valley, both north and south of Interstate 10, in Riverside County, 
California, also known as  Riverside County Assessor’s Parcel Nos. 821100018, 
821100019, 821150018, 821160012, 821160013, 824200009, 824200014, 824200016, 
824200020, 863140002, 863140004, 863150001, 863170005, 863170006, 863180003, 
863180004, 863180005, 863220005, 866040004, 866080001, 866080002, 866080003, 
866080005, 866080012, 866090002, 866090009, 866090010, 866090013, 866090014, 
872150005, 872160006, 872160007, 872160008, 872160009, 872180009, 878020004, 
878030009, 878030016, 878091001, 878091005, 878091006, 878091014, 815302008, 
815310013, 815320007, 827190003, 827190004, 827190010, 833030012, 833050007, 
833050008, 833050010, 833050012, 833050014, 833060001, 833060004, 833060018, 
833060024, 833060025, 833060026, 833060027, 833100005, 833100007, 833100011, 
833100012, 833100016, 833100017, 815190007, 815190012, 815190014, 815200007, 
815200011, 827061004, 827061005, 827062006, 827062007, 827062008, 827062016, 
827062017, 827071002, 827080004, 827080008, 827080027, 827080028, 830210009, 
830210010, 830230006, 833140005, 833210013, 833210017, 833220002, 833220003, 
833220004, 833230001, 833230002, 833270003, 833280002, 866130001, 866130002, 
866130003, 866130004, 866240004, 866240009, 866250008, 866250009, 866250011, 
869130001, 869270006, 869270010, 869291002, 869291003, 869291005, 869291009, 
869292001, 869292002, 869292003, 875021001, 875021002, 875021006, 875021007, 
875021008, 875021013, 875021014, 875022003, 875022004, 875022005, 875022006, 
875022012, 875030012, 875030014, 875030027, 875030028, 875040006, 875071001, 
875071002, 875071003, 875071004, 875071005, 875071006, 875071007, 875071012, 
875071013, 875071014, 875071015, 866210006, 866210010, 872080006, 872080007, 
872080008, 872090005, 872090006, 872090007, 872090008, 872100001, 872100013, 
872340014, 872340018, 872352003, 872352010, 872352017, 872360001, 872360003, 
872370002, 872370008, 872370013, 872370014, 872370016, 872370018, 875131009, 
875131010, 875171001, 875171002, 878060002, 878070001, 875250010, 878040008, 
878050003, 878050004, 878050005, 878050006, 878050010, 878050011, 878050012, 
878050013, 878092003, 878092016, 878092017, 878092018, 878101004, 878101005, 
878151004, 878151005, 878152003, 878152031, 878202003, 878202005, 878240009, 
878240010, 878240011, 878240012, 833210006, 833210012, 833260001, 833260003, 
833260004, 833260005, 833270004, 833270005; under negotiation: price and terms 
of payment; to be heard in closed session pursuant to Gov. Code Section 54956.8] 
 

Added  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt and/or is not subject to CEQA, and 

Authorize leases for Cox and Wegis, Desert Milling, Inc., HayDay Farms, 
Inc., and Joey Deconinck Farms according to the recommended prices and 
terms described in the board letter and in a form approved by the General 
Counsel. 
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REVISED:  Date of Notice:  December 6, 2016 

5. BOARD INFORMATION ITEMS 
 
  None 
 
 

6. COMMITTEE ITEMS 
 
  None 
 
 

 7. MANAGEMENT REPORT 
 

 a. Real Property Management Manager's Report 
 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 
 
 
10. ADJOURNMENT 

 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed for 

action, may be deliberated and may be subject to action by the committee. 
 
  This committee reviews items and makes a recommendation for final action to the full Board of Directors.  

Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of Directors may be 
obtained from the Board Executive Secretary.  This committee will not take any final action that is binding on 
the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular 

meeting are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web 
site http://www.mwdh2o.com. 

 
  Requests for a disability related modification or accommodation, including auxiliary aids or services, in order 

to attend or participate in a meeting should be made to the Board Executive Secretary in advance of the 
meeting to ensure availability of the requested service or accommodation. 
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Date of Notice:  November 30, 2016 

 
 
 
 

OP&T Committee 
J. Murray Jr., Chair 
M. Camacho, V. Chair 
S. Ballin 
B. Barbre 
G. Cordero 
S. Faessel 
G. Gray  
M. Hogan 
L. McKenney 
J. Quiñonez 
L. Vasquez 
R. Wunderlich 
J. Zurita 

 

 

 
Organization, Personnel and 
Technology Committee 
Meeting with Board of Directors* 
 
December 13, 2016 
 
10:30 a.m.  --  Room 2-145 
 

 
Tuesday, December 13, 2016 

Meeting Schedule 

8:30 a.m. Rm. 2-145 L&C 

9:30 a.m. Rm. 2-456 RP&AM 

10:30 a.m. Rm. 2-145 OP&T 

12:00 p.m. Board Room Board Meeting 
 

 
MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s meeting of the Organization, Personnel and Technology Committee is 
noticed as a joint committee meeting with the Board of Directors for the purpose of compliance with the 
Brown Act.  Members of the Board who are not assigned to the Organization, Personnel and Technology 
Committee may participate as members of the Board, whether or not a quorum of the Board is present.  
In order to preserve the function of the committee as advisory to the Board, members of the Board who 
are not assigned to the Organization, Personnel and Technology Committee will not vote on matters 
before the meeting of the Organization, Personnel and Technology Committee. 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee’s jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Organization, Personnel and 

Technology Committee held November 8, 2016 
 
 
3. CONSENT CALENDAR ITEMS – ACTION 

 
  None  
 
 
 4. OTHER BOARD ITEMS – ACTION 
 
 8-1 Adopt CEQA determination and appropriate $2.16 million; award 

$1.496 million procurement contract to EMC Corp. for data storage 
equipment; and authorize a storage system upgrade for Metropolitan’s 
datacenter (Approp. 15487).  (OP&T) 
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  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not subject to 
CEQA, and 

a. Appropriate $2.16 million; and 
b. Award $$1.496 million procurement contract to EMC Corp. for data 

storage equipment. 
 

   
 8-2 Adopt CEQA determination, appropriate $1.54 million and authorize 

implementation of Information Technology Cyber Security Upgrades 
(Approp. 15378).  (OP&T)  
[Any discussions of threats to public services or facilities to be heard in closed 
session pursuant to Gov. Code Section 54957(a).  Consultation with Metropolitan’s 
security operations manager] 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as  a 
project and is not subject to CEQA, and 

a. Appropriate $1.54 million in budgeted funds; and 
b. Authorize implementation of Information Technology Cyber Security 

Upgrades. 
 
 
 5. BOARD INFORMATION ITEMS 
 
  None 
 
 
 6. COMMITTEE ITEMS 
 
 a. Conference with Labor Negotiators.  (OP&T) 

[Conference with labor negotiators; to be heard in closed session pursuant to 
Gov. Code Section 54957.6.  Agency representative:  Stephen Lem, Manager of 
Labor Relations and EEO Investigations Section.  Employee organizations:  The 
Employees Association of The Metropolitan Water District of Southern 
California/AFSCME Local 1902; the Management and Professional Employees 
Association MAPA/AFSCME Chapter 1001, the Association of Confidential 
Employees, and the Supervisors Association] 

   
 b. Semiannual Report on Equal Employment Opportunity Policy and 

Affirmative Action Plan  
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7. MANAGEMENT REPORT 
 

 a. Human Resources Manager’s report 
 
 

8. FOLLOW-UP ITEMS 
 
  None 
 
 

9. FUTURE AGENDA ITEMS 
 
 

10. ADJOURNMENT 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly 

listed for action, may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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REVISED AGENDA 
 

Regular Board Meeting  
December 13, 2016 
 
12:00 p.m. – Board Room 
 

 
Tuesday, December 13, 2016 

Meeting Schedule 

8:30 a.m. Rm. 2-145 L&C 

9:30 a.m. Rm. 2-456 RP&AM 

10:30 a.m. Rm. 2-145 OP&T 

12:00 p.m. Board Room Board Meeting 

 
 

MWD Headquarters Building                          700 N. Alameda Street                         Los Angeles, CA 90012 

 
 

1. Call to Order 
   
 (a) Invocation:  Mike McReynolds, Team Manager VII,  

Engineering Services Group 
   
 (b) Pledge of Allegiance:  Director Jesús E. Quiñonez 
   
   

2. Roll Call 
  

  
3. Determination of a Quorum 

  
  

4. Opportunity for members of the public to address the Board on matters within the 
Board’s jurisdiction.  (As required by Gov. Code § 54954.3(a) 

  
  

5. OTHER MATTERS 
   
 A. Approval of the Minutes of the Meeting for November 8, 2016.  (A copy has 

been mailed to each Director) 
Any additions, corrections, or omissions 

   
 B. Report on Directors’ events attended at Metropolitan expense for month of 

November 
   
 C. Approve committee chair and vice chair assignments 
   
 D. Chairman's Monthly Activity Report 
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6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of Metropolitan's activities for the month of 

November 
   
 B. General Counsel’s summary of Legal Department activities for the month 

of November 
   
 C. General Auditor’s summary of activities for the month of November 
   
 D. Ethics Officer’s summary of activities for the month of November 
 
 
 
 

7. CONSENT CALENDAR ITEMS — ACTION 
   
 7-1 Adopt CEQA determination and appropriate $1.65 million; award 

$1,092,092 contract to Kaveh Engineering & Construction, Inc. for seismic 
upgrades to structures on the Allen-McColloch Pipeline; and authorize 
seismic upgrades at Carbon Creek Pressure Control Structure  
(Approps. 15441 and 15458).  (E&O) 
 

Added  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 

a. Appropriate $1.65 million;   
b. Award $1,092,092 contract to Kaveh Engineering & Construction, Inc. for 

seismic upgrades to flow control structures along the Allen-McColloch 
Pipeline; and  

c. Authorize seismic upgrades at Carbon Creek Pressure Control 
Structure. 
 

   
 7-2 Adopt CEQA determination and appropriate $1.57 million; award $599,730 

procurement contract to Integrated 8(a) Solutions, Inc. for two fixed cone 
valves; and authorize preliminary design to improve access at Copper 
Basin and Gene Wash Reservoirs (Approp.15373).  (E&O) 
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  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 

a. Appropriate $1.57 million;   
b. Award $599,730 contract to Integrated 8(a) Solutions to furnish fixed 

cone valves and actuators; and  
c. Authorize preliminary design to improve access to Copper Basin and 

Gene Wash Reservoirs. 
 

   
 7-3 Adopt CEQA determination and appropriate $250,000; and authorize 

preliminary design of upgrades to the Lake Mathews Disaster Recovery 
Facility (Approp. 15376).  (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 

a. Appropriate $250,000; and 
b. Authorize preliminary design of upgrades to the Lake Mathews Disaster 

Recovery Facility. 
 

   
 7-4 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with Los Angeles Department of Water and Power for 
the Westside Area Water Recycling Project.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with Los Angeles Department of Water and Power for the 
Westside Area Water Recycling Project for up to 150 acre-feet per year of 
recycled water under terms included in the board letter. 
 

   
 7-5 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with Los Angeles Department of Water and Power for 
the Terminal Island Recycled Water Expansion Project.  (WP&S) 
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  Recommendation: 
 

Option #1: 
 
Review and consider the information provided in the Lead Agency’s approved 
CEQA document and adopt the Lead Agency’s findings, Statement of 
Overriding Considerations, and Mitigation Monitoring and Reporting Program 
related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement for the Terminal Island Recycled Water Expansion Project with 
the Los Angeles Department of Water and Power for up to 8,000 acre-feet 
per year of recycled water under terms included in the board letter. 
 

   
 7-6 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with the Municipal Water District of Orange County 
and the El Toro Water District for El Toro Recycled Water System 
Expansion Phase II Project.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination to review and consider the information in the 
Lead Agency’s adopted Final Mitigated Negative Declaration and Addendum 
and adopt the Lead Agency’s findings and findings and Mitigation Monitoring 
and Reporting Program related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with Municipal Water District of Orange County and El Toro 
Water District for the El Toro Recycled Water System Expansion Phase II 
Project for up to 350 acre-feet per year of recycled water under terms 
included in the board letter. 
 

   
 7-7 Adopt CEQA determination and authorize entering into a Local Resources 

Program agreement with the Municipal Water District of Orange County 
and the Santa Margarita Water District for Lake Mission Viejo Advanced 
Purification Water Treatment Facilities.  (WP&S) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination to review and consider the information 
provided in the adopted final Mitigated Negative Declaration and Addendum 
and adopt the Lead Agency’s findings and Mitigation Monitoring and 
Reporting Program related to the proposed action, and 

Authorize the General Manager to enter into a Local Resources Program 
agreement with the Municipal Water District of Orange County and the 
Santa Margarita Water District for the Lake Mission Viejo Advanced Water 
Treatment Facilities Project for up to 300 acre-feet per year of advanced 
treated recycled water under the terms included in the board letter. 
 

  (END OF CONSENT CALENDAR) 
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8. OTHER BOARD ITEMS — ACTION 
   
 8-1 Adopt CEQA determination and appropriate $2.16 million; award 

$1.496 million procurement contract to EMC Corp. for data storage 
equipment; and authorize a storage system upgrade for Metropolitan’s 
datacenter (Approp. 15487).  (OP&T) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not subject to 
CEQA, and 

a. Appropriate $2.16 million; and 
b. Award $$1.496 million procurement contract to EMC Corp. for data 

storage equipment. 
 

   
 8-2 Adopt CEQA determination, appropriate $1.54 million and authorize 

implementation of Information Technology Cyber Security Upgrades 
(Approp. 15378).  (OP&T)  
[Any discussions of threats to public services or facilities to be heard in closed 
session pursuant to Gov. Code Section 54957(a).  Consultation with Metropolitan’s 
security operations manager] 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as  a 
project and is not subject to CEQA, and 

a. Appropriate $1.54 million in budgeted funds; and 
b. Authorize implementation of Information Technology Cyber Security 

Upgrades. 
 

   
 8-3 Adopt CEQA determination and appropriate $6.2 million; award $594,384 

procurement contract to Royal Wholesale Electric; and authorize:  
(1) completion activities for the Oxidation Retrofit Program at the 
Weymouth plant; (2) upgrade of the ozone control system at the Jensen 
plant; and (3) increase of $788,000 to an agreement with Suez Treatment 
Solutions, for a new not-to-exceed total of $1,695,000 (Approps. 15392 
and 15486).  (E&O)  
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  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions have been 
previously addressed in the certified 2005 Final EIR, Findings, Statement of 
Overriding Considerations, and Mitigation Monitoring and Reporting Program, 
and that no further environmental analysis or documentation is required; or 
are categorically exempt; and  

a. Appropriate $6.2 million;  
b. Authorize completion activities for the Weymouth Oxidation Retrofit 

Program; 
c. Authorize upgrades to the ozone control system at the Jensen plant;  
d. Authorize increase of $788,000 to an agreement with Suez Treatment 

Solutions, for a new not-to-exceed total of $1,695,000; and 
e. Award $594,384 procurement contract to Royal Wholesale Electric for 

control equipment at the Jensen plant. 
 

   

 8-4  Adopt CEQA determination and authorize the execution of the Operation, 
Maintenance, Replacement (OM&R), Ownership and Interconnections at 
Mead Substation Agreement between the Western Area Power 
Administration and Metropolitan for a term of 50 years.  (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project under CEQA and is not subject to CEQA, and 

Authorize the General Manager to execute the Operation, Maintenance, 
Replacement (OM&R), Ownership and Interconnections at Mead Substation 
Agreement between the Western Area Power Administration and 
Metropolitan.  
 

   
 8-5 Adopt CEQA determination and authorize (1) renewal of the Municipal 

Water Quality Investigations Agreement between Department of Water 
Resources, the State Water Project Contractors Authority and participating 
urban State Water Project Contractors; and (2) renewal of the Municipal 
Water Quality Investigations Program Specific Project Agreement between 
members of the State Water Project Contractors Authority.  (WP&S)  
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  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and not subject to CEQA, and 

a. Authorize the General Manager to execute an agreement between 
Department of Water Resources, the State Water Project Contractors 
Authority and participating urban State Water Project Contractors for the 
Municipal Water Quality Investigations (MWQI) program; and 

b. Execute the MWQI Program Specific Project Agreement between 
members of the Authority. 
 

   
 8-6 Adopt CEQA determination and adopt Second Supplemental Subordinate 

Resolution to the Master Subordinate Resolution authorizing the issuance 
of up to $175 million of Subordinate Water Revenue Bonds, 2016 
Authorization, and provide for transaction documents.  (F&I) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Second Supplemental Subordinate Resolution to the Master 
Subordinate Resolution authorizing the issuance of up to $175 million of 
Subordinate Water Revenue Bonds, 2016 Authorization, providing the 
terms and conditions for the sale and issuance of said Subordinate Water 
Revenue Bonds and providing  for transaction of documents, as contained 
in Attachment 1 to the board letter. 

 
   
 8-7 Adopt CEQA determination and adopt Legislative Priorities for 2017/18.  

(C&L) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Legislative Priorities for 2017/18. 
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Board Meeting Agenda   December 13, 2016 
Page 8 
 
 

REVISED:  Date of Notice:  December 6, 2016 

 8-8 Adopt CEQA determination and authorize leases for Cox and Wegis, 
Desert Milling, Inc., HayDay Farms, Inc., and Joey Deconinck Farms.  
(RP&AM)  
[Conference with real property negotiators; agency negotiators: Karen Donovan 
and Tim Blair; negotiating parties: Cox and Wegis, Desert Milling, Inc., HayDay 
Farms, Inc., Joey Deconinck Farms; for approximately 12,000 acres of land in the 
Palo Verde Valley, both north and south of Interstate 10, in Riverside County, 
California, also known as  Riverside County Assessor’s Parcel Nos. 821100018, 
821100019, 821150018, 821160012, 821160013, 824200009, 824200014, 824200016, 
824200020, 863140002, 863140004, 863150001, 863170005, 863170006, 863180003, 
863180004, 863180005, 863220005, 866040004, 866080001, 866080002, 866080003, 
866080005, 866080012, 866090002, 866090009, 866090010, 866090013, 866090014, 
872150005, 872160006, 872160007, 872160008, 872160009, 872180009, 878020004, 
878030009, 878030016, 878091001, 878091005, 878091006, 878091014, 815302008, 
815310013, 815320007, 827190003, 827190004, 827190010, 833030012, 833050007, 
833050008, 833050010, 833050012, 833050014, 833060001, 833060004, 833060018, 
833060024, 833060025, 833060026, 833060027, 833100005, 833100007, 833100011, 
833100012, 833100016, 833100017, 815190007, 815190012, 815190014, 815200007, 
815200011, 827061004, 827061005, 827062006, 827062007, 827062008, 827062016, 
827062017, 827071002, 827080004, 827080008, 827080027, 827080028, 830210009, 
830210010, 830230006, 833140005, 833210013, 833210017, 833220002, 833220003, 
833220004, 833230001, 833230002, 833270003, 833280002, 866130001, 866130002, 
866130003, 866130004, 866240004, 866240009, 866250008, 866250009, 866250011, 
869130001, 869270006, 869270010, 869291002, 869291003, 869291005, 869291009, 
869292001, 869292002, 869292003, 875021001, 875021002, 875021006, 875021007, 
875021008, 875021013, 875021014, 875022003, 875022004, 875022005, 875022006, 
875022012, 875030012, 875030014, 875030027, 875030028, 875040006, 875071001, 
875071002, 875071003, 875071004, 875071005, 875071006, 875071007, 875071012, 
875071013, 875071014, 875071015, 866210006, 866210010, 872080006, 872080007, 
872080008, 872090005, 872090006, 872090007, 872090008, 872100001, 872100013, 
872340014, 872340018, 872352003, 872352010, 872352017, 872360001, 872360003, 
872370002, 872370008, 872370013, 872370014, 872370016, 872370018, 875131009, 
875131010, 875171001, 875171002, 878060002, 878070001, 875250010, 878040008, 
878050003, 878050004, 878050005, 878050006, 878050010, 878050011, 878050012, 
878050013, 878092003, 878092016, 878092017, 878092018, 878101004, 878101005, 
878151004, 878151005, 878152003, 878152031, 878202003, 878202005, 878240009, 
878240010, 878240011, 878240012, 833210006, 833210012, 833260001, 833260003, 
833260004, 833260005, 833270004, 833270005; under negotiation: price and terms 
of payment; to be heard in closed session pursuant to Gov. Code Section 54956.8] 
 

Added  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt and/or is not subject to CEQA, and 

Authorize leases for Cox and Wegis, Desert Milling, Inc., HayDay Farms, 
Inc., and Joey Deconinck Farms according to the recommended prices and 
terms described in the board letter and in a form approved by the General 
Counsel. 
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REVISED:  Date of Notice:  December 6, 2016 

Added 8-9 Adopt CEQA determination and authorize contract for special disclosure 
counsel services with Norton Rose Fulbright US LLP, for the period ending 
February 28, 2020.  (L&C) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

a. Authorize the General Counsel to retain Norton Rose Fulbright US LLP 
as special disclosure counsel through February 28, 2020; and 

b. Determine that special disclosure counsel fees may be approved by the 
General Counsel in amounts sufficient to procure special disclosure 
counsel services for disclosure issues and for legal advice, as 
described in the board letter. 

 
 
 
 

9. BOARD INFORMATION ITEMS 
   
  None 
 
 
 
 

10. FUTURE AGENDA ITEMS 
 
 
 
 

11. ADJOURNMENT  
 
 
 
 
NOTE: At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or not 

expressly listed for action, may be deliberated and may be subject to action by the Board. 
 

 Each agenda item with a committee designation will be considered and a recommendation may be made by one or 
more committees prior to consideration and final action by the full Board of Directors.  The committee designation 
appears in parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  Committee agendas may 
be obtained from the Board Executive Secretary. 

 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting 
are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 

 

 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 
attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to 
ensure availability of the requested service or accommodation.  
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Summary Report for 
The Metropolitan Water District of Southern California 

Board Meeting 
December 13, 2016 

 
 
COMMITTEE ASSIGNMENTS 
 
Director David De Jesus was appointed as Board Vice Chair removing Director Gloria Gray.  Director 
Gray was appointed as Chair of the Water Planning and Stewardship Committee.  Director Robert 
Wunderlich was appointed as Chair of the Organization, Personnel and Technology Committee.  Director 
Donald Dear was appointed as Chair of the Audit & Ethics Committee, and Director Marsha Ramos was 
appointed as Vice Chair of the Audit & Ethics Committee.  (Agenda Item 5C) 
 
ORGANIZATION, PERSONNEL AND TECHNOLOGY COMMITTEE 
 
Appropriated $2.16 million; and awarded $1.496 million procurement contract to EMC Corp. for data 
storage equipment.  (Approp. 15487)  (Agenda Item 8-1) 
 
Appropriated$1.54 million in budgeted funds and authorized implementation of Information Technology 
Cyber Security Upgrades.  (Approp. 15378) (Agenda Item 8-2 no closed session held) 
 
ENGINEERING AND OPERATIONS COMMITTEE 
 
Appropriated $6.2 million; authorized completion activities for the Weymouth Oxidation Retrofit 
Program; authorized upgrades to the ozone control system at the Jensen plant; authorized increase of 
$788,000 to an agreement with Suez Treatment Solutions, for a new not-to-exceed total of $1,695,000; 
and awarded $594,384 procurement contract to Royal Wholesale Electric for control equipment at the 
Jensen plant.  (Approps. 15392 and 15486)  (Agenda Item 8-3) 
 
Authorized the General Manager to execute the Operation, Maintenance, Replacement (OM&R), 
Ownership and Interconnections at Mead Substation Agreement between the Western Area Power 
Administration and Metropolitan.  (Agenda Item 8-4) 
 
WATER PLANNING AND STEWARDSHIP COMMITTEE 
 
Authorized the General Manager to execute an agreement between Department of Water Resources, the 
State Water Project Contractors Authority and participating urban State Water Project Contractors for the 
Municipal Water Quality Investigations (MWQI) program; and executed the MWQI Program Specific 
Project Agreement between members of the Authority.  (Agenda Item 8-5) 
 
FINANCE AND INSURANCE COMMITTEE 
 
Adopted the Second Supplemental Subordinate Resolution to the Master Subordinate Resolution 
authorizing the issuance of up to $175 million of Subordinate Water Revenue Bonds, 2016 Authorization, 
providing the terms and conditions for the sale and issuance of said Subordinate Water Revenue Bonds 
and providing for transaction documents, as contained in Attachment 1 to the board letter. 
(Agenda Item 8-6) 
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COMMUNICATIONS AND LEGISLATION COMMITTEE 
 
The following matter was DEFERRED to the January Committee meeting – Adopt Legislative Priorities 
for 2017/18.  (Agenda Item 8-7) 
 
REAL PROPERTY AND ASSET MANAGEMENT COMMITTEE 
 
Authorized leases for Cox and Wegis, Desert Milling, Inc., HayDay Farms, Inc., and Joey Deconinck 
Farms according to the recommended price and terms described in the board letter and in a form approved 
by the General Counsel.  (Agenda Item 8-8 heard in open and closed session) 
 
LEGAL AND CLAIMS COMMITTEE 
 
Authorized the General Counsel to retain Norton Rose Fulbright US LLP as special disclosure counsel 
through February 28, 2020; and determined that special disclosure counsel fees may be approved by the 
General Counsel in amounts sufficient to procure special disclosure counsel services for disclosure issues 
and for legal advice, as described in the board letter.  (Agenda Item 8-9) 
 
 
CONSENT CALENDAR 
 
In other action, the Board: 
 
Appropriated $1.65 million; awarded $1,092,092 contract to Kaveh Engineering & Construction, Inc. for 
seismic upgrades to flow control structures along the Allen-McColloch Pipeline; and authorized seismic 
upgrades at Carbon Creek Pressure Control Structure.  (Approps. 15441 and 15458)  (Agenda Item 7-1) 
 
Appropriated $1.57 million; awarded $599,730 contract to Integrated 8(a) Solutions to furnish fixed cone 
valves and actuators; and authorized preliminary design to improve access to Copper Basin and Gene 
Wash Reservoirs.  (Approp. 15373)  (Agenda Item 7-2) 
 
Appropriated $250,000; and authorized preliminary design of upgrades to the Lake Mathews Disaster 
Recovery Facility.  (Approp. 15376)  (Agenda Item 7-3) 
 
Authorized the General Manager to enter into a Local Resources Program agreement with Los Angeles 
Department of Water and Power for the Westside Area Water Recycling Project for up to 150 AFY of 
recycled water under terms included in the board letter.  (Agenda Item 7-4) 
 
Authorized the General Manager to enter into a Local Resources Program agreement for the Terminal 
Island Recycled Water Expansion Project with Los Angeles Department of Water and Power for up to 
8,000 AFY of recycled water under terms included in the board letter.  (Agenda Item 7-5) 
 
Authorized the General Manager to enter into a Local Resources Program agreement with Municipal 
Water District of Orange County and El Toro Water District for the El Toro Recycled Water System 
Expansion Phase II Project for up to 350AFY of recycled water under terms included in the board letter.  
(Agenda Item 7-6) 
 
Authorized the General Manager to enter into a Local Resources Program agreement with the Municipal 
Water District of Orange County and the Santa Margarita Water District for the Lake Mission Viejo 
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Advanced Water Treatment Facilities Project for up to 300 AFY of advanced treated recycled water under 
the terms included in the board letter.  (Agenda Item 7-7) 
 
 
THIS INFORMATION SHOULD NOT BE CONSIDERED THE OFFICIAL MINUTES OF THE 
MEETING. 
 
Board letters related to the items in this summary are generally posted in the Board Letter Archive 
approximately one week after the board meeting.  In order to view them and their attachments, please 
copy and paste the following into your browser http://edmsidm.mwdh2o.com/idmweb/home.asp. 
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Date of Notice: December 27, 2016 

 
 
 
 
 

F&I Committee 
B. Barbre, Chair 
R. Wunderlich, V. Chair 
R. Apodaca 
S. Blois 
G. Dake 
D. Dear 
D. De Jesus 
S. Faessel 
C. Kurtz 
K. Lewinger 
M. Martinez 
L. McKenney 
L. Paskett 
M. Ramos 
E. Saxod  
M. Touhey 
 
 

 

 

Finance and Insurance 
Committee 
Meeting with Board of Directors* 
 
January 9, 2017 
 
9:30 a.m.  --  Room 2-145 
 

 
 
 

Monday, January 9, 2017 
Meeting Schedule 

9:30 a.m. Rm. 2-145 F&I 

10:00 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 
 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Finance and Insurance Committee meeting is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Finance and Insurance Committee may attend and 
participate as members of the Board, whether or not a quorum of the Board is present.  In order to 
preserve the function of the committee as advisory to the Board, members of the Board who are not 
assigned to the Finance and Insurance Committee will not vote on matters before the Finance and 
Insurance Committee. 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
2. Approval of the Minutes of the meeting of the Finance and Insurance 

Committee held December 12 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

  None  
 
 
4. OTHER BOARD ITEMS — ACTION 
 

 8-1 Adopt CEQA determination and adopt Twenty-Second Supplemental 
Resolution to the Master Revenue Bond Resolution authorizing the sale of 
up to $80 million of Water Revenue Bonds, 2017 Authorization; and 
approve expenditures to fund the costs of issuance of the Bonds. (F&I) 
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Finance and Insurance Committee  January 9, 2017 
Agenda 
Page 2 

Date of Notice: December 27, 2016 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project under CEQA and is not subject to CEQA, and 

a. Adopt the Twenty-Second Supplemental Resolution to the Master 
Revenue Bond Resolution authorizing the issuance of up to $80 million 
of Water Revenue Bonds, 2017 Authorization and providing the terms 
and conditions for the sale and issuance of said Water Revenue Bonds; 
and 

b. Approve up to $555,000 for the payment of the costs of issuance of the 
Water Revenue Bonds to be paid from bond proceeds or Metropolitan 
funds. 

 
 
 
5. BOARD INFORMATION ITEMS 
 
  None  
 
 
6. COMMITTEE ITEMS 
 

 a. Oral Report on Investment Activities for January 2017  
   
 b. Update on Treatment Charge Workgroup  
   
 c. Quarterly Financial review  
   
 d. Pension and Other Post Employment Benefit (OPEB) Update 

 
 
7. MANAGEMENT REPORT 

 
 a. Chief Financial Officer’s report 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 
 
 

Attachment 11 
Page 2 of 24



Finance and Insurance Committee  January 9, 2017 
Agenda 
Page 3 

Date of Notice: December 27, 2016 

 
10. ADJOURNMENT 
 
 
 
 
 
 
 
 

NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 
for action, may be deliberated and may be subject to action by the committee. 

 
  This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
  Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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REVISED: Date of Notice:  January 4, 2017 

 
 
 

 
WP&S Committee 

G. Gray, Chair 
R. Atwater, Vice Chair 
J. Abdo 
L. Ackerman 
M. Camacho 
D. De Jesus  
L. Dick 
K. Lewinger 
J. Morris 
L. Paskett 
G. Peterson 
J. Quiñonez 
F. Steiner 
M. Touhey 
R. Wunderlich 
 
 

 

REVISED AGENDA 

Water Planning and Stewardship 
Committee 
Meeting with Board of Directors* 
 
January 9, 2017 
 
10:00 a.m. – Room 2-456 

 

 
 
 

Monday, January 9, 2017 
Meeting Schedule 

9:30 a.m. Rm. 2-145 F&I 

10:00 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 

 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Water Planning and Stewardship Committee is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Water Planning and Stewardship Committee may 
attend and participate as members of the Board, whether or not a quorum of the Board is present.  In 
order to preserve the function of the committee as advisory to the Board, members of the Board who are 
not assigned to the Water Planning and Stewardship Committee will not vote on matters before the Water 
Planning and Stewardship Committee. 

 
 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee’s jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Water Planning and 

Stewardship Committee held December 12, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

  None  
 
 
4. OTHER BOARD ITEMS — ACTION 
 

Withdrawn  8-4 Adopt CEQA determination and authorize execution of agreements related 
to international cooperative measures in the Colorado River Basin, and 
authorize payment of up to $15 million for acquisition of supplies from 
international project.  (WP&S)  [To Be Mailed Separately] 
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Water Planning and Stewardship  January 9, 2017 
Committee Agenda 
Page 2 
 

REVISED: Date of Notice:  January 4, 2017 

5. BOARD INFORMATION ITEMS 
 
  None  
 
 
 
6. COMMITTEE ITEMS 
 

 a. Review of calendar year 2017 State Water Project Charges 
   
 b. Conservation Program Update 
   
 c. Oral report on Water Surplus and Drought Management Plan  

 
 
 
7. MANAGEMENT REPORTS 
 

 a. Bay-Delta Matters 
   
 b. Colorado River Matters 
   
 c. Water Resource Management Manager's report 

 
 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
 
9. FUTURE AGENDA ITEMS 
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Water Planning and Stewardship  January 9, 2017 
Committee Agenda 
Page 3 
 

REVISED: Date of Notice:  January 4, 2017 

 
10. ADJOURNMENT 

 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
This committee reviews items and makes a recommendation for final action to the full Board of 
Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 
 
Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 
regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 
 
Requests for a disability related modification or accommodation, including auxiliary aids or services, in 
order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation.   
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Date of Notice: December 27, 2016 

 

 
E&O Committee 

G. Peterson, Chair 
S. Blois, Vice Chair 
B. Barbre  
P. Beard 
M. Camacho 
G. Dake 
D. De Jesus 
L. Dick 
S. Faessel  
D. Galleano 
R. Lefevre 
J. Morris 
F. Steiner 
J. Zurita 
 
 
 
 

 
Engineering and Operations 
Committee 
Meeting with Board of Directors* 
 
January 9, 2017 

12:00 p.m.  --  Room 2-145 
 
 

 
 

Monday, January 9, 2017 
Meeting Schedule 

9:30 a.m. Rm. 2-145 F&I 

10:00 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Engineering and Operations Committee meeting is noticed as a joint 
committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Engineering and Operations Committee may attend 
and participate as members of the Board, whether or not a quorum of the Board is present.  In order to 
preserve the function of the committee as advisory to the Board, members of the Board who are not 
assigned to the Engineering and Operations Committee will not vote on matters before the Engineering 
and Operations Committee. 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Engineering and Operations 

Committee held December 12, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

 7-1 Adopt CEQA determination and appropriate $970,000; and authorize 
installation of sump isolation valves at the Colorado River Aqueduct 
pumping plants (Appropriation No. 15438). (E&O)  
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Engineering and Operations   January 9, 2017 
Committee Agenda 
Page 2 
 
 

Date of Notice: December 27, 2016 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 

a. Appropriate $970,000; and 
b. Authorize installation of sump isolation valves at the Colorado River 

Aqueduct pumping plants. 
 

   
 7-2 Adopt CEQA determination and appropriate $960,000; and authorize:  

(1) installation of internal seals within Casa Loma Siphon Barrel No. 1;  
and (2) preliminary investigations for long-term repairs to the Casa Loma 
Siphon (Appropriation No. 15480). (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 

a. Appropriate $960,000;  
b. Authorize installation of internal seals in Casa Loma Siphon Barrel No. 1 

on the Colorado River Aqueduct; and  
c. Authorize preliminary investigations for long-term repairs to the pipe 

joints on the Casa Loma Siphon. 
 

   
 7-3 Certify the final programmatic environmental impact report for the 

Prestressed Concrete Cylinder Pipe Rehabilitation Program and approve 
the program for the Second Lower Feeder, Sepulveda Feeder, Calabasas 
Feeder, Rialto Pipeline, and Allen-McColloch Pipeline for the purposes of 
the California Environmental Quality Act (Appropriation No. 15471). (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Certify that the Final PEIR has been completed in compliance with CEQA and 
the State CEQA Guidelines; certify that the Board has reviewed and 
considered the information presented in the Final PEIR; certify that the Final 
PEIR reflects Metropolitan’s independent judgment and analysis; and adopt 
the Findings, SOC, and MMRP. 
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Engineering and Operations   January 9, 2017 
Committee Agenda 
Page 3 
 
 

Date of Notice: December 27, 2016 

4. OTHER BOARD ITEMS — ACTION 
 

  None  
 
 
 
5. BOARD INFORMATION ITEMS 

 
  None 

 
 
 
6. COMMITTEE ITEMS 
 

 a. Update on potential Regional Recycled Water Program 
   
 b. Update on Emergency Response Program  
   
 c. Update on Quagga Mussels in the State Water Project West Branch 

 
 
 
7. MANAGEMENT REPORTS 
 

 a. Water System Operations Manager’s report 
   
 b. Engineering Services Manager’s report 

 
 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
 
9. FUTURE AGENDA ITEMS 
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Engineering and Operations   January 9, 2017 
Committee Agenda 
Page 4 
 
 

Date of Notice: December 27, 2016 

 
 
10. ADJOURNMENT 

 
 
 
 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
  This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
  Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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REVISED: Date of Notice:  January 4, 2017 
 

 
 
C&L Committee 
    C. Kurtz, Chair 
    G. Gray, Vice Chair 
    J. Abdo 
    L. Ackerman 
    R. Apodaca 
    S. Ballin 
    B. Barbre 
    M. Camacho 
    D. Galleano  
    M. Gold 
    R. Lefevre 
    K. Lewinger 
    J. Morris 
    J. Murray, Jr. 
    G. Peterson 
    E. Saxod  
    L. Vasquez 
 
 

 

REVISED AGENDA 
Communications and 
Legislation Committee 
Meeting with Board of Directors* 
 
January 9, 2017 
 
1:00 p.m.  --  Room 2-456 

 
 
 

Monday, January 9, 2017 
Meeting Schedule 

9:30 a.m. Rm. 2-145 F&I 

10:00 a.m. Rm. 2-456 WP&S  

12:00 p.m. Rm. 2-145 E&O 

1:00 p.m. Rm. 2-456 C&L 
 
 

MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Communications and Legislation Committee meeting is noticed as a 
joint committee meeting with the Board of Directors for the purpose of compliance with the Brown Act.  
Members of the Board who are not assigned to the Communications and Legislation Committee may 
attend and participate as members of the Board, whether or not a quorum of the Board is present.  In 
order to preserve the function of the committee as advisory to the Board, members of the Board who are 
not assigned to the Communications and Legislation Committee will not vote on matters before the 
Communications and Legislation Committee. 

 
 

1. Opportunity for members of the public to address the committee on 
matters within the committee's jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Communications and 

Legislation Committee held December 12, 2016 
 
 
3. CONSENT CALENDAR ITEMS — ACTION 
 

  None  
 
 
4. OTHER BOARD ITEMS — ACTION 
 

Updated 8-3 Adopt CEQA determination and adopt State Legislative Priorities and 
Principles for 2017/18.  (C&L)  
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REVISED: Date of Notice:  January 5, 2017 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the State Legislative Priorities and Principles for 2017/18. 

   
Added  8-4 Adopt CEQA determination and adopt Federal Legislative Priorities and 

Principles for 2017/18.  (C&L) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Federal Legislative Priorities and Principles for 2017/18. 

   
Added  8-5 Adopt CEQA determination and authorize extension of the termination date 

of the current contract for a water conservation awareness advertising 
campaign with Quigley-Simpson & Heppelwhite, Inc. to March 15, 2018 
and increase the maximum payable by $1.3 million in FY 2016/17 and  
$3.5 million in FY 2017/18 to a total amount not to exceed $12.5 million.  
(C&L) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Authorize extension of the termination date of the current contract for a 
water conservation awareness advertising campaign with Quigley-Simpson 
& Heppelwhite, Inc. to March 15, 2018 and increase the maximum payable 
by $1.3 million in FY 2016/17 and $3.5 million in FY 2017/18 to a total amount 
not to exceed $12.5 million.  
 

 
 
5. BOARD INFORMATION ITEMS 
 

  None 
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REVISED: Date of Notice:  January 5, 2017 

6. COMMITTEE ITEMS 
 

 a. Report on activities from Washington, D.C. 
   
 b. Report on activities from Sacramento 
   
 c. Update on Water Education Strategic Plan and Technology Projects 

 
 
7. MANAGEMENT REPORT  

 
 a. External Affairs Management report 

 
 
8. FOLLOW-UP ITEMS 
 

  None 
 
 
9. FUTURE AGENDA ITEMS 

 
 
 
10. ADJOURNMENT 

 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed for action, 

may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of Directors.  Final 

action will be taken by the Board of Directors.  Agendas for the meeting of the Board of Directors may be obtained 
from the Board Executive Secretary.  This committee will not take any final action that is binding on the Board, 
even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting 

are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 

attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to 
ensure availability of the requested service or accommodation.  
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REVISED: Date of Notice:  January 4, 2017 

 
 
 
  

L&C Committee 
J. Quiñonez, Chair 
L. McKenney, V. Chair 
R. Atwater 
M. Camacho 
G. Cordero 
D. Dear 
L. Dick 
J. Murray 
L. Paskett 
F. Steiner 
R. Wunderlich 
 
 
 

REVISED AGENDA 
Legal and Claims Committee 
Meeting with Board of Directors* 
 
January 10, 2017 
 
9:00 a.m.  --  Room 2-145 
 
 
 

 
 

Tuesday, January 10, 2017 
Meeting Schedule 

9:00 a.m. Rm. 2-145 L&C 

10:30 a.m. Rm. 2-456 OP&T (CANCELLED) 

12:00 p.m. Board 
Room 

Board Meeting 

 
MWD Headquarters Building                         700 N. Alameda Street                           Los Angeles, CA 90012 

* The Metropolitan Water District’s Legal and Claims Committee meeting is noticed as a joint committee 
meeting with the Board of Directors for the purpose of compliance with the Brown Act.  Members of the 
Board who are not assigned to the Legal and Claims Committee may participate as members of the 
Board, whether or not a quorum of the Board is present.  In order to preserve the function of the 
committee as advisory to the Board, members of the Board who are not assigned to the Legal and Claims 
Committee will not vote on matters before the Legal and Claims Committee. 
 
 
 
 
1. Opportunity for members of the public to address the committee on 

matters within the committee’s jurisdiction (As required by Gov. Code 
Section 54954.3(a)) 

 
 
2. Approval of the Minutes of the meeting of the Legal and Claims Committee 

held December 13, 2016 
 
 
3. MANAGEMENT REPORTS 
 

 a. General Counsel’s report of monthly activities 
 
 
4. CONSENT CALENDAR ITEMS — ACTION 
 

  None 
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Page 2 

REVISED: Date of Notice:  January 4, 2017 

5. OTHER BOARD ITEMS — ACTION 
 

Updated  8-2 Report on San Diego County Water Authority v. Metropolitan Water District 
of Southern California, et al., San Francisco County Superior Court Case 
Nos. CPF-10-510830, CPF-12-512466, CPF-14-514004 and CPF-16-
515282; and the appeal of the 2010 and 2012 actions, Court of Appeal for 
the First Appellate District Case Nos. A146901 and A148266; and adopt 
the CEQA determination and authorize an increase in maximum amount 
payable under contract for legal services with Quinn Emanuel Urquhart & 
Sullivan, LLP in the amount of $625,000 for a total amount not to exceed 
$1,725,000.  (L&C)  
[Conference with legal counsel – existing litigation; to be heard in closed session 
pursuant to Gov. Code Section 54956.9(d)(1)] 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Authorize an increase in the amount payable pursuant to contract with 
Quinn Emanuel Urquhart & Sullivan, LLP for appellate work by $550,000 and 
$75,000 in administrative costs to an amount not to exceed $1,725,000. 

 
 
 
6. BOARD INFORMATION ITEMS 

 
  None 

 
 
 

 7. COMMITTEE ITEMS 
 
 a. Report on Central Delta Water Agency, et al. v. Delta Wetlands Properties, 

et al., Contra Costa County Superior Court Case No. MSC16-01022. 
[Conference with legal counsel – existing litigation; to be heard in closed session 
pursuant to Gov. Code Section 54956.9(d)(1)]  

 
 
 
8. FOLLOW-UP ITEMS 
 

  None 
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Page 3 

REVISED: Date of Notice:  January 4, 2017 

9. FUTURE AGENDA ITEMS 
 
 
 
10. ADJOURNMENT 

 
 
 
 
 
NOTE: At the discretion of the committee, all items appearing on this agenda, whether or not expressly listed 

for action, may be deliberated and may be subject to action by the committee. 
 
 This committee reviews items and makes a recommendation for final action to the full Board of 

Directors.  Final action will be taken by the Board of Directors.  Agendas for the meeting of the Board of 
Directors may be obtained from the Board Executive Secretary.  This committee will not take any final 
action that is binding on the Board, even when a quorum of the Board is present. 

 
 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a 

regular meeting are available for public inspection at Metropolitan's Headquarters Building and on 
Metropolitan's Web site http://www.mwdh2o.com. 

 
 Requests for a disability related modification or accommodation, including auxiliary aids or services, in 

order to attend or participate in a meeting should be made to the Board Executive Secretary in advance 
of the meeting to ensure availability of the requested service or accommodation. 
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Board Meeting Agenda   December 13, 2016 
Page 1 
 
 

REVISED: Date of Notice:  January 5, 2017 

 
REVISED AGENDA  
Regular Board Meeting  
January 10, 2017 
 
12:00 p.m. – Board Room 

 
Tuesday, January 10, 2017 

Meeting Schedule 

9:00 a.m. Rm. 2-145 L&C 

10:30 a.m. Rm. 2-456 OP&T  (CANCELLED) 

12:00 p.m. Board 
Room 

Board Meeting 

 
 

MWD Headquarters Building                          700 N. Alameda Street                         Los Angeles, CA 90012 

 
 

1. Call to Order 
   
 (a) Invocation:  Alicia Escovedo, Administrative Analyst III,  

Water System Operations Group  
   
 (b) Pledge of Allegiance:  Director Ackerman  
   
   

2. Roll Call 
  

  
3. Determination of a Quorum 

  
  

4. Opportunity for members of the public to address the Board on matters within the 
Board’s jurisdiction.  (As required by Gov. Code § 54954.3(a) 

  
  

5. OTHER MATTERS 
   
 A. Approval of the Minutes of the Meeting for December 13, 2016.  (A copy 

has been mailed to each Director) 
Any additions, corrections, or omissions 

   
 B. Report on Directors’ events attended at Metropolitan expense for month of 

December 
   
 C. Nomination and Election of nonofficer members of the Executive 

Committee for two-year term effective January 10, 2017  
   
 D. Approve committee assignments 
   
 E. Chairman's Monthly Activity Report 
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Page 2 
 
 

REVISED: Date of Notice:  January 5, 2017 

 
 

6. DEPARTMENT HEADS' REPORTS 
   
 A. General Manager's summary of Metropolitan's activities for the month of 

December  
   
 B. General Counsel’s summary of Legal Department activities for the month 

of December 
   
 C. General Auditor’s summary of activities for the month of December 
   
 D. Ethics Officer’s summary of activities for the month of December 
 
 
 
 

7. CONSENT CALENDAR ITEMS — ACTION 
   
 7-1 Adopt CEQA determination and appropriate $970,000; and authorize 

installation of sump isolation valves at the Colorado River Aqueduct 
pumping plants (Appropriation No. 15438). (E&O)  
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is categorically 
exempt, and 

a. Appropriate $970,000; and 
b. Authorize installation of sump isolation valves at the Colorado River 

Aqueduct pumping plants. 
 

  c.  
 7-2 Adopt CEQA determination and appropriate $960,000; and authorize: (1) 

installation of internal seals within Casa Loma Siphon Barrel No. 1; and (2) 
preliminary investigations for long-term repairs to the Casa Loma Siphon 
(Appropriation No. 15480). (E&O) 
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  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed actions are categorically 
exempt, and 

a. Appropriate $960,000;  
b. Authorize installation of internal seals in Casa Loma Siphon Barrel No. 1 

on the Colorado River Aqueduct; and  
c. Authorize preliminary investigations for long-term repairs to the pipe 

joints on the Casa Loma Siphon. 
 

   
 7-3 Certify the final programmatic environmental impact report for the 

Prestressed Concrete Cylinder Pipe Rehabilitation Program and approve 
the program for the Second Lower Feeder, Sepulveda Feeder, Calabasas 
Feeder, Rialto Pipeline, and Allen-McColloch Pipeline for the purposes of 
the California Environmental Quality Act (Appropriation No. 15471). (E&O) 
 

  Recommendation: 
 

Option #1: 
 
Certify that the Final PEIR has been completed in compliance with CEQA and 
the State CEQA Guidelines; certify that the Board has reviewed and 
considered the information presented in the Final PEIR; certify that the Final 
PEIR reflects Metropolitan’s independent judgment and analysis; and adopt 
the Findings, SOC, and MMRP. 

 
  
  

  (END OF CONSENT CALENDAR) 
 
 
 
 

8. OTHER BOARD ITEMS — ACTION 
   
 8-1 Adopt CEQA determination and adopt Twenty-Second Supplemental 

Resolution to the Master Revenue Bond Resolution authorizing the sale of 
up to $80 million of Water Revenue Bonds, 2017 Authorization; and 
approve expenditures to fund the costs of issuance of the Bonds. (F&I) 
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REVISED: Date of Notice:  January 5, 2017 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project under CEQA and is not subject to CEQA, and 

a. Adopt the Twenty-Second Supplemental Resolution to the Master 
Revenue Bond Resolution authorizing the issuance of up to $80 million 
of Water Revenue Bonds, 2017 Authorization and providing the terms 
and conditions for the sale and issuance of said Water Revenue Bonds; 
and 

b. Approve up to $555,000 for the payment of the costs of issuance of the 
Water Revenue Bonds to be paid from bond proceeds or Metropolitan 
funds. 

 
   

Updated  8-2 Report on San Diego County Water Authority v. Metropolitan Water District 
of Southern California, et al., San Francisco County Superior Court Case 
Nos. CPF-10-510830, CPF-12-512466, CPF-14-514004 and CPF-16-
515282; and the appeal of the 2010 and 2012 actions, Court of Appeal for 
the First Appellate District Case Nos. A146901 and A148266; and adopt 
the CEQA determination and authorize an increase in maximum amount 
payable under contract for legal services with Quinn Emanuel Urquhart & 
Sullivan, LLP in the amount of $625,000 for a total amount not to exceed 
$1,725,000.  (L&C)  
[Conference with legal counsel – existing litigation; to be heard in closed session 
pursuant to Gov. Code Section 54956.9(d)(1)] 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Authorize an increase in the amount payable pursuant to contract with 
Quinn Emanuel Urquhart & Sullivan, LLP for appellate work by $550,000 and 
$75,000 in administrative costs to an amount not to exceed $1,725,000. 

   
Updated 8-3 Adopt CEQA determination and adopt State Legislative Priorities and 

Principles for 2017/18.  (C&L)   
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the State Legislative Priorities and Principles for 2017/18. 
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Page 5 
 
 

REVISED: Date of Notice:  January 5, 2017 

Added  8-4 Adopt CEQA determination and adopt Federal Legislative Priorities and 
Principles for 2017/18.  (C&L) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Adopt the Federal Legislative Priorities and Principles for 2017/18. 

   
Withdrawn 8-4 Adopt CEQA determination and authorize execution of agreements related 

to international cooperative measures in the Colorado River Basin, and 
authorize payment of up to $15 million for acquisition of supplies from 
international project.  (WP&S)  [To Be Mailed Separately]  
 

   
Added  8-5 Adopt CEQA determination and authorize extension of the termination date 

of the current contract for a water conservation awareness advertising 
campaign with Quigley-Simpson & Heppelwhite, Inc. to March 15, 2018 
and increase the maximum payable by $1.3 million in FY 2016/17 and  
$3.5 million in FY 2017/18 to a total amount not to exceed $12.5 million.  
(C&L) 
 

  Recommendation: 
 

Option #1: 
 
Adopt the CEQA determination that the proposed action is not defined as a 
project and is not subject to CEQA, and 

Authorize extension of the termination date of the current contract for a 
water conservation awareness advertising campaign with Quigley-Simpson 
& Heppelwhite, Inc. to March 15, 2018 and increase the maximum payable 
by $1.3 million in FY 2016/17 and $3.5 million in FY 2017/18 to a total amount 
not to exceed $12.5 million.  

 
 
 

9. BOARD INFORMATION ITEMS 
   
  None 
 
 
 

10. FUTURE AGENDA ITEMS 
 
 
 

11. ADJOURNMENT  
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NOTE: At the discretion of the Board, all items appearing on this agenda and all committee agendas, whether or not 

expressly listed for action, may be deliberated and may be subject to action by the Board. 
 

 Each agenda item with a committee designation will be considered and a recommendation may be made by one or 
more committees prior to consideration and final action by the full Board of Directors.  The committee designation 
appears in parentheses at the end of the description of the agenda item e.g., (E&O, F&I).  Committee agendas may 
be obtained from the Board Executive Secretary. 

 

 Writings relating to open session agenda items distributed to Directors less than 72 hours prior to a regular meeting 
are available for public inspection at Metropolitan's Headquarters Building and on Metropolitan's Web site 
http://www.mwdh2o.com. 

 

 Requests for a disability related modification or accommodation, including auxiliary aids or services, in order to 
attend or participate in a meeting should be made to the Board Executive Secretary in advance of the meeting to 
ensure availability of the requested service or accommodation.  
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Summary Report for 
The Metropolitan Water District of Southern California 

Board Meeting 
January 10, 2017 

 
 
COMMITTEE ASSIGNMENTS 
 
None.  (Agenda Item 5D) 
 
FINANCE AND INSURANCE COMMITTEE 
 
Adopted the Twenty-Second Supplemental Resolution to the Master Revenue Bond Resolution 
authorizing the issuance of up to $80 million of Water Revenue Bonds, 2017 Authorization and 
providing the terms and conditions for the sale and issuance of said Water Revenue Bonds; and 
approved up to $555,000 for the payment of the costs of issuance of the Water Revenue Bonds to 
be paid from bond proceeds or Metropolitan funds.  (Agenda Item 8-1) 
 
LEGAL AND CLAIMS COMMITTEE 
 
Authorized an increase in maximum amount payable under contract for legal services with 
Quinn Emanuel Urquhart & Sullivan, LLP in the amount of $625,000 for a total amount not to 
exceed $1,725,000.  (Agenda Item 8-2 - no closed session held) 
 
COMMUNICATIONS AND LEGISLATION COMMITTEE 
 
Adopted the State Legislative Priorities and Principles for 2017/18 as amended. 
(Agenda Item 8-3) 
 
Adopted the Federal Legislative Priorities and Principles for 2017/18.  (Agenda Item 8-4) 
 
Authorized extension of the termination date of the current contract for a water conservation 
awareness advertising campaign with Quigley-Simpson & Heppelwhite, Inc. to March 15, 2018 
and increase the maximum payable by $1.3 million in FY 2016/17 and $3.5 million in 
FY 2017/18 to a total amount not to exceed $12.5 million.  (Agenda Item 8-5) 
 
CONSENT CALENDAR 
 
In other action, the Board: 
 
Appropriated $970,000; and authorized installation of sump isolation valves at the Colorado 
River Aqueduct pumping plants. (Approp. 15438)  (Agenda Item 7-1) 
 
Appropriated $960,000; authorized installation of internal seals in Casa Loma Siphon Barrel 
No. 1 on the Colorado River Aqueduct; and authorized preliminary investigations for long-term 
repairs to the pipe joints on the Casa Loma Siphon.  (Approp.15480)  (Agenda Item 7-2) 
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Certified that the Final PEIR has been completed in compliance with CEQA and the State CEQA 
Guidelines; certified that the Board has reviewed and considered the information presented in the 
Final PEIR; certified that the Final PEIR reflects Metropolitan’s independent judgment and 
analysis; and adopted the Findings, SOC, and MMRP.  (Approp. 15471)  (Agenda Item 7-3) 
 
 
OTHER MATTERS: 
 
Nominated and Elected Director Dick and Director Hogan as nonofficer members of the 
Executive Committee for two-year term effective January 10, 2017.  (Agenda Item 5D) 
 
 
 
THIS INFORMATION SHOULD NOT BE CONSIDERED THE OFFICIAL MINUTES 
OF THE MEETING. 
 
Board letters related to the items in this summary are generally posted in the Board Letter 
Archive approximately one week after the board meeting.  In order to view them and their 
attachments, please copy and paste the following into your browser 
http://edmsidm.mwdh2o.com/idmweb/home.asp. 
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January 26, 2017 
 
Attention:  Imported Water Committee 
 
Colorado River Board Representative’s Report for December 2016 and January 2017.  
(Discussion) 
 
Purpose 
The Colorado River Board (CRB) Representative’s report summarizes monthly activities of the 
Colorado River Board of California.  
 
Discussion 
January Report: Activities from the January 11, 2017 CRB meeting in Ontario, California 
included:  
 
Agency Updates 
CRB agencies provided January updates: 

 Metropolitan Water District of Southern California (MWD) – MWD reported Diamond 
Valley Lake is at 74 percent of capacity and MWD plans to use large volumes of water 
for replenishment purposes.  

 Los Angeles Department of Water and Power (LADWP) – LADWP announced the 
Eastern Sierra snowpack is well above the highest ever recorded for this time of year.   

 
Colorado River Basin Water Report 
Reservoir and hydrologic conditions as of the January 23, 20171 Bureau of Reclamation Weekly 
Water Supply Report are shown in Table 1.  
 

Table 1. Colorado River Reservoir Conditions 
Conditions as of January 23, 2017 Volume (million acre-feet) Percent of Capacity 

Total System Storage 29.5 49% 
Lake Powell 11.5 47% 
Lake Mead 10.3 40% 

Upper Colorado River Snowpack            162% of average 
Water Year 2017 Precipitation 136% of average 

 
Colorado River Basin Program Reports 

 There were no new updates on the Salinity Control Program, Basin Study, and Lower 
Colorado River Multi-Species Conservation Program.  

 Discussions are ongoing related to the Lower Basin Drought Contingency Plan (DCP) 
and negotiations of the binational Minute 32X.  

 The 2017 Annual Operating Plan (AOP) for Colorado River System Reservoirs and the 
Record of Decision for the Long-Term Experimental and Management Plan 
Environmental Impact Statement were both finalized by the Secretary of Interior at the 
Colorado River Water Users Association (CRWUA) conference in December.  

                                            
1 These hydrologic conditions are updated from those reviewed at the CRB meeting. 



Imported Water Committee  
January 26, 2017 
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December Report: Activities from the December 14, 2016 CRB meeting in Las Vegas, Nevada 
in conjunction with the CRWUA conference included:  
 
Agency Updates 
CRB agencies provided calendar year 2016 reviews and updates: 

 California Department of Water Resources (DWR) – DWR stated that California is 
currently experiencing above average precipitation but below average snowpack. 

 MWD – In 2016, MWD celebrated the 75th anniversary of the Colorado River Aqueduct, 
implemented the pilot fallowing program with Bard Water District, and worked on Bay 
Delta challenges. 

 LADWP – LADWP highlights from 2016 included hosting the CRB Owens Valley Tour, 
meeting its gallons per capita per day (GPCD) goal of 104 GPCD, and meeting state 
conservation targets.  

 Water Authority – The Water Authority shared its 2016 highpoints as the Carlsbad 
Desalination Plant’s first year of production, accomplishing 100% supply reliability in 
the state’s stress test, and becoming a Hoover Dam power contractor. 

 Palo Verde Irrigation District (PVID) – In 2016, PVID performed maintenance and 
replacement at the diversion dam and worked on issues associated with the Palo Verde 
Ecological Reserve’s (PVER) high water use. 

 Coachella Valley Water District (CVWD) – CVWD addressed chromium challenges, 
removed 106 acres of turf, participated in the Pilot System Conservation Program, and 
shifted users from groundwater to Colorado River canal connections in 2016.  

 Imperial Irrigation District (IID) – IID noted the Salton Sea Backbone Infrastructure 
project, Salton Sea restoration efforts including the State Water Resources Control Board 
petition, the district’s on-farm efficiency program, and planning for system regulating 
reservoirs as the key issues for 2016.  

 
Colorado River Basin Program Reports 

 Discussions have continued on the development of the DCP to protect Lake Mead, clarify 
operations, and incentivize storage. Stakeholders are currently working through 
documents and agreements and a final set of agreements is expected early next year.  

 Planning for Phase II of the Colorado River Basin Supply and Demand Study is ongoing. 
The Ten Tribes Partnership is working on a tribal specific water study expected to be 
released in early 2017.  

 Negotiations of Minute 32X, the successor binational agreement to Minute 319, are 
underway. Minute 32X is expected to be very similar to Minute 319 with regards to 
operations, projects, and environmental flows. It may also contain a binational drought 
contingency plan contingent on the U.S. DCP. Discussions related to the binational 
connection at the All American Canal will be part of a subsequent Minute. 

 Work is underway to identify the remaining required habitat in California for the Lower 
Colorado River Multi-Species Conservation Program (LCR MSCP). The northern 
Mexican gartersnake was recently added to the program and is the first new covered 
species since the program began in 2005.  
 

Prepared by:  Kara Mathews, Senior Water Resources Specialist 
Reviewed by:  Doug Wilson, CRB Representative 



 
 
January 25, 2017 
 
Attention: Imported Water Committee 
 
Supplement to Metropolitan Water District Program Report Regarding MWD’s Treatment 
Fixed Charge Update (Discussion) 
 
Purpose 
This memo provides an update on the Metropolitan Water District’s (MWD) treatment fixed 
charge discussions.   
 
Background 
MWD relies on a uniform volumetric rate called the “treatment surcharge” to recover its treatment 
costs. Last February, MWD staff expressed intent to present a new fixed treatment charge when it 
forwarded the projected rates and charges initiating the biennial budget adoption and rates setting 
process. No details were provided in the February memo, instead, a series of fixed treatment 
charge alternatives were presented to the Board through PowerPoint presentations in late February 
and March. The final recommended fixed treatment charge – first shown to the Board in late 
March -- was presented as part of its April recommended rates and charges. As proposed, the fixed 
treatment charge would have increased the Water Authority’s treatment costs from MWD by 77 
percent in 2017 when compared to the status quo. This charge would also have negatively 
impacted several other MWD member agencies.  Staff’s recommended fixed treatment charge was 
not approved by the Board; instead the Board passed a motion made by Director Dear (West Basin 
MWD) to retain the existing 100 percent volumetric “treatment surcharge” with the following 
directive:   
 

The Board (1) define objectives of a new treated water charge, (2) further analyze alternatives 
to bring back to the Board for further discussion in fall 2016, and (3) bring a possible 
recommendation for new treated water charge effective January 1, 2018.1  

 
Last June, in lieu of direct MWD Board engagement, MWD staff brought back a recommendation 
to form a Treatment Charge Workgroup (Workgroup) made up of staff from MWD and member 
agencies to develop fixed charge recommendations. The Water Authority Delegates advocated that 
the Board take the lead role based on the motion made at the April meeting, rather than delegating 
responsibility to a member agency process, with objectives yet to be defined. They underscored 
the importance of overarching policy issues and understanding the cause of the current problem 
and objectives of a fixed charge.  They also argued it was important for the Board to understand 
which costs may properly be included in such a charge based on cost-causation. The MWD Board 
opted to follow staff’s recommendation.  
 
Subsequently, 15 member agencies, including the Water Authority, signed up to participate in the 
Workgroup. Dr. Thomas Chesnutt, A&N Technical Services, Inc., was brought in to facilitate the 
Workgroup discussion. Although a well-known expert in water rate design, Dr. Chesnutt’s role 
was limited to facilitating the comments of member agencies and trying to develop consensus 
among them, rather than providing technical expertise. The Workgroup began meeting in 
September and has met five times since.2 
                                                 
1 See MWD’s April 12, 2016 Board meeting minutes on page 11 here: 
http://edmsidm.mwdh2o.com/idmweb/cache/MWD%20EDMS/003736674-1.pdf  
2 For additional details, see memo “Metropolitan Water District’s Treatment Fixed Charge” in the Water Authority’s 
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Discussion 
The Water Authority provided detailed input (Attachment 1) at the outset of the Workgroup 
process attempting to guide agency staff toward relevant issues and approaches so that the 
Workgroup – and ultimately the MWD Board, which has the responsibility to set lawful rates – 
might consider the treatment fixed charge issues in the context of cost of service requirements. 
However, MWD staff placed significant, arbitrary limitations on the both the scope of the 
Workgroup’s assigned tasks and also limited the data and information provided to the Workgroup 
(Dr. Chesnutt described it as “staying within the sandbox”).  
 
One substantially limiting premise was that the Workgroup could not change the current cost of 
service cost allocations or methodology. Rather, it was limited to recommending a method for 
shifting some of the treatment cost recovery from the current volumetric rate to a fixed charge. 
Although MWD described the steps it follows how costs are assigned to rates, the financial rate 
model it relied on to develop rates was not made available.3 Although requested, no detailed data 
on member agencies' treated water demand was provided. The lack of MWD’s financial rate 
model and other necessary key data makes it impossible to know which costs are being assigned to 
treatment, which agencies are causing MWD to incur treatment costs and to what extent, or how 
MWD attributes portions of the treatment costs it categorizes as “demand,” “peaking,” or 
“standby.”  
 
While the process was substantially flawed, Water Authority staff nonetheless attended all the 
meetings and worked diligently as a member of the Workgroup to try to maximize positive results 
from the process. Because of the divergent views expressed by Workgroup participants on the best 
path forward, at the conclusion of the November Workgroup meeting, two parallel paths were 
discussed to be brought back for further discussion at the next Workgroup meeting, including: 1) 
assigning a portion of the treatment costs to be recovered through a fixed charge similar to 
MWD’s current capacity charge for distribution system; and 2) developing policy principles that 
could accompany the current 100 percent volumetric treatment surcharge. MWD staff was 
assigned to bring back the results for path one, and Eastern staff volunteered to draft the policy 
principles supporting the current volumetric treatment surcharge under path two. Water Authority 
staff was surprised when MWD Chief Financial Officer Breaux reported at MWD’s January 
Finance and Insurance Committee meeting that a “subgroup” of MWD member agencies were 
meeting and working on developing a “fairly concrete proposal,” which he expected to be 
presented at the Workgroup meeting later in the week.4   
 

                                                 
September 2016 Board Packet starting on page 84 here: 
http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_09_22FormalBoardPacketSEC.pdf   
3 The Water Authority requested MWD to disclose its rate model, but MWD refused on the basis that the method by 
which it sets its public rates is “proprietary material and constitutes trade secrets.” The Water Authority filed a Public 
Records Act request and ultimately, litigation against MWD to obtain the financial rate model. The case is currently 
pending in the San Francisco Superior Court.  
4 Water Authority staff reached out to Dr. Chesnutt – the Workgroup facilitator -- seeking information on when the 
subgroup was formed and which agencies were included. After failing to receive a response, Director Hogan 
expressed the Water Authority’s objection to the breakdown in the Workgroup process at the January MWD Board 
meeting. Subsequently, MWD staff broadly distributed a response that contained an inaccurate characterization of 
what took place at the Workgroup, which in turn, necessitated the Water Authority to correct the record and reiterate 
its request for information on the subgroup. This time, MWD staff responded by accusing Water Authority staff of 
“altering” a document, forcing the Water Authority to, again, respond and correct the record. Attachment 2 is a copy 
of these four letters.   
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The Workgroup subsequently met and was presented a set of “policy principles” drafted by the 
subgroup. As characterized by Breaux, the policy principles indeed veered away from simply 
supporting the existing volumetric treatment surcharge and instead contained a fixed charge 
recommendation including implementation details. Water Authority staff reiterated the Delegates’ 
objection to the process under which the recommendation was deliberated, but continue to 
participate in the Workgroup discussion to ensure Water Authority’s ratepayers are represented. 
The “policy principles” were reorganized by the subgroup into three sections: 1) policy principles; 
2) recommendation; and 3) implementation.  
 
These policy principles language are still being refined, but they will include concepts relating to 
cost of service and cost containment. The recommendation for a fixed charge would take what 
MWD described as treatment costs associated with “peaking”5 and assign them to a fixed charge 
to be recovered through a method similar to its current capacity charge for distribution. Each 
member agency’s treatment capacity charge would be proportional to its share of non-coincidental 
trailing three-year maximum summer peak day treated water purchase.6 This fixed charge would 
be implemented in 2021, at the earliest, so it would be “forward looking” with the first year of 
trailing three years starting in summer of 2017 (2017-2019).  
 
It is anticipated that MWD staff will bring the fixed charge recommendation including the policy 
principles for its Board’s consideration in either February or March. The Water Authority believes 
that the issue of a treatment fixed charge to recover some share of treatment costs should be part of 
MWD’s next comprehensive cost of service analysis. By then, a decision by the appellate court is 
expected; hopefully, a copy of MWD's financial planning model will also be available to evidence 
how MWD currently allocates its costs to rates including the treatment surcharge.   
 
It is important to note that MWD’s treatment costs in recent years represent only about 15 percent 
of its total spending. MWD’s treated water demand has reduced considerably, resulting in stranded 
treatment capacity. This same risk of stranded costs exists if MWD invests in large supply 
programs without any member agency commitments to pay for the investments over the long term.  
In that case, MWD would likely increase property taxes to the extent allowed by law, or impose 
fixed charges for recovery such as it is considering now, but on a much larger scale.  
 
Prepared by: Amy Chen, Director of MWD Program 
Reviewed by:  Lisa Marie Harris, Director of Finance 
Approved by: Dennis A. Cushman, Assistant General Manager 
 
Attachment 1: Water Authority’s submittal to Workgroup re “Defining Success” and “Problem 
Statement”  
Attachment 2: Four letters between MWD and the Water Authority about Treatment “Subgroup” 

                                                 
5 MWD represented that approximately 15 percent of the treatment costs in 2017 is related to “peaking,” although the 
term as applied in the Workgroup is vague and not defined. 
6 From May 1 through September 1. 



Success:  Development of a proposal to allow MWD to recover the cost of treatment that is legally 
defensible and equitable based on proportional benefits received by member agencies. 

Problem:  
1. The extent to which costs should be recovered using fixed and variable sources of revenue cannot be

answered in the abstract. It can be answered only after an analysis of the underlying data and costs of 
the service being provided. MWD has provided insufficient data to the workgroup to explain either why 
MWD chose to incur these costs (base demands, peak demands, growth, emergency, etc.), or how its 
individual member agencies have benefitted and are expected to benefit from paying these costs in the 
future.  

2. Customer classes of service need to be established based on data demonstrating the treated water
usage and demand characteristics of MWD's member agency customers. Absent the foundational data 
and analyses needed to establish cost-based rates (and updated cost of service report), it is not possible 
for the workgroup to fairly assess the extent to which MWD should incorporate fixed and variable 
charges into its rate design. 

Notes:   
While we acknowledge that any rate proposal must be adopted by the MWD Board in order to be 
implemented, any successful rate proposal must be one that is (a) legal and defensible under the legal 
standards applicable to California ratemaking (see AWWA Objectives at page 4, excerpt attached); and (b) 
"equitable" because it reflects the proportional benefits received by Met member agencies. The member 
agencies seem to be in agreement that an "equitable" cost allocation should be the measure of success. 

A copy of Chapter I.1 of the AWWA Manual is attached, providing an overview of cost-based utility rate-
making (Overview). It provides a helpful and necessary context in which to organize both the comments by 
member agency participants and draft "success" and "problem" statements. The Overview makes clear that 
the foundation of the rate setting "objectives" and achieving "equity" -- as well as legal and defendable 
rates -- is adopting rates that are cost-based, that is, based on a reasonable allocation of the costs MWD 
has incurred to provide treatment services proportionally to its member agencies.   

In her August 23, 2016 email, Susan Mulligan made a number of data requests for information, including 
identification of how much treatment plant capacity is expected to be used in the future in the service area 
of each plant and how much water MWD expects to treat at each plant in the future. These are at least 
some (though not all) of the kind of data this Workgroup needs in order to make meaningful 
recommendations to the Board.  Despite this, June Skillman declined to provide this information, saying 
that these questions are "outside the scope of this Workgroup."  Instead, MWD has provided no actual data 
to the Workgroup, except as described in prior PowerPoint presentations and summary data from MWD's 
staff cost of service report.  The member agency group is therefore being asked to provide a 
recommendation about fixed cost recovery in a factual vacuum.  The treatment plant data described above 
and other necessary information should be provided to the Workgroup. 

The Overview outlines the three categories of technical analysis required in rate-setting, namely, (1) 
analysis of the data showing the costs that are included in the revenue requirement; (2) allocation of those 
costs to various customer classes of service; and finally, (3) a rate design analysis to recover those costs.   
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MWD staff's Treatment Fixed Charge Workgroup Meeting #1 agenda presents an impossible challenge for 
the Workgroup to make recommendations, because the necessary data has not been made available to 
understand what costs MWD has assigned to treatment, the nature of MWD's treated water costs, how 
those costs have benefitted member agencies in the past, and how they will benefit individual member 
agencies in the future.  The member agencies can't be expected to define the "problem" in a factual 
vacuum any more than they can be expected to define "success" without this kind of information, because 
cost-based rates can be determined only after an analysis of these facts. 

Without data (such as was requested by Susan), it is impossible to determine whether the plant capacity 
MWD constructed is intended for peaking, operational flexibility, emergency, growth or is now considered 
by MWD to be "stranded" because MWD does not anticipate any future customers using the plant capacity.  
Susan made an effort to extrapolate this data from available information, but her estimates cannot 
reasonably be a substitute for the actual agency data that MWD has in its possession and easily could make 
available.  

Finally, MWD staff defines the objective of the fixed charge as being to "better align treated water cost 
recovery with [the fixed cost of] infrastructure investments" (slide 5).  This is an improper objective under 
cost of service principles, which require alignment of cost recovery with the proportional benefits of MWD's 
26 customer member agencies.   

While there is a long way to go before this Workgroup can develop an informed recommendation on the 
treated water charge, and we again reiterate the need to provide the Workgroup with the data needed to 
make this assessment, the Workgroup has already identified some important issues (from flip charts) that 
should not be lost going forward and should be reported out to the MWD Board at its next meeting: 

1) Costs/rates should match/reflect actual service demand and actual service provided.

2) There is an internal inconsistency in MWD's resource planning and rate structure, which offers member
agency incentives to further roll off MWD water services at the same time MWD is attempting to
recover more costs by a fixed charge due to decreasing sales base.

3) MWD should provide a detailed summary of planned treatment cost expenditures so that the member
agencies can consider whether cutbacks and cost reductions are possible in lieu of fixed cost recovery.
Need "right-sizing" and clarity in ongoing and future investment decisions.

4) MWD must identify and recover peaking costs by creating customer classes based on data showing
demand usage.  (This is also necessary in order for MWD to comply with its requirement to set uniform
rates.)

5) While it is important to address and resolve the question of the need for treatment cost recovery
through a fixed charge, the need is even greater on the supply side, where more than 80% of MWD's
costs are incurred.  If MWD staff believe it is important to "align" fixed cost recovery with the amount
of treated water cost investments it is making, the same must be true for the much greater costs it is
proposing to incur on the water supply side.

Cost of service analysis is complex.  While having the services of Tom Chesnutt as a facilitator is helpful, it 
would be even more helpful for him to provide independent technical advice and support regarding what 
rate-setting measures are required to meet cost of service principles, rather than simply facilitating a 
dialogue among member agency representatives who may not have the same level of expertise.  
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Chapter 

AWWA MANUAL • 

1.1 

Oveiview of Cost-Based 
Water Utility Rate Making 

Establishing cost-based rates, fees, and charges is an important component in a well
managed and operated water utility. Cost-based rates provide sufficient funding to 
allow communities to build, operate, maintain, and reinvest in their water system 
that provides the community with safe and reliable drinking water and fire protection. 
Properly and adequately funded water systems also allow for the economic develop
ment and sustainability of the local community. The purpose of this manual is to 
discuss standard practices in financial planning and rate making that a utility can 
use to establish cost-based rates, fees, and charges to recover the full costs associated 
with their water system. 

The methods and analyses used to establish cost-based rates, fees, and charges 
have a long history within the water utility industry. Operators of some of the earliest 
water systems recognized the need for sufficient funding and rates to properly operate, 
maintain, and expand their water systems. The American Water Works Association 
(AWWA) appointed the Committee on Water Rates in 1949. As time passed, the utility 
industry recognized the need for a manual of standard practice. Through the work of 
this committee, the first A WW A Ml manual, Water Rates Manual, was published in 
1954. Many of the same concepts, methodologies, and analyses used in 1954 remain 
relevant today. As time has passed, the AWWA Ml manual has been updated and 
expanded to reflect the changing industry and its current financial and rate issues. 
The development of AWWA's Sixth Edition of the Ml manual continues the efforts of 
many dedicated rate professionals to provide a manual of standard practice for the 
development and establishment of cost-based water rates, fees, and charges. 

As a manual of standard practice, AWWA advocates the use of the generally 
accepted cost-based principles and methodologies for establishing rates, charges, 
and fees contained and discussed within this manual. Establishing cost-based and 

3 
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4 PRINCIPLES OF WATER RATES, FEES, AND CHARGES 

equitable rates is technically challenging and requires, at some level, knowledge and 
understanding of finance, accounting, budgeting, engineering, system design and 
operations, customer service, public outreach and communication, and the legal envi
ronment as it may relate to setting rates, fees, and charges. 

OBJECTIVES OF COST-BASED RATE MAKING ______ _ 
Water rates developed using the methodologies discussed in this manual, when appro
priately applied, are generally considered to be fair and equitable because these rate
setting methodologies result in cost-based rates that generate revenue from each class 
of customer in proportion to the cost to serve each class of customer. Water rates are 
considered fair and equitable when each customer class pays the costs allocated to the 
class and thus cross-class subsidies are avoided. 

While recovery of the full revenue requirement in a fair and equitable manner 
is a key objective of a utility using a cost-of-service rate-making process, it is often 
not the only objective. The following list contains the typical objectives in establishing 
cost-based rates:* 

• Effectiveness in yielding total revenue requirements (full cost recovery) 

• Revenue stability and predictability 

• Stability and predictability of the rates themselves from unexpected or 
adverse changes 

• Promotion of efficient resource use (conservation and efficient use) 

• Fairness in the apportionment of total costs of service among the different 
ratepayers 

· Avoidance of undue discrimination (subsidies) within the rates 

• Dynamic efficiency in responding to changing supply and demand patterns 

• Freedom from controversies as to proper interpretation of the rates 

• Simple and easy to understand 

• Simple to administer 

• Legal and defendable 

OVERVIEW OF THE GENERALLY ACCEPTED RATE-SETIING 
METHODOLOGY~~~~~~~~~~~~~~~-

This manual outlines the methodologies and analyses that are used to establish 
cost-based rates. As displayed in Figme I.1-1, the generally accepted rate-setting 
methodology includes three categories of technical analysis. The first is the revenue 
requirement analysis. This analysis examines the utility's operating and capital costs 
to determine the total revenue requirement and the adequacy of the utility's existing 
;rates. Next, a cost-of-service analysis is used to functionalize, allocate, and equita
bly distribute the revenue requirements to the various customer classes of service 
(e.g., residential, commercial) served by the utility. The final technical analysis is 
the rate-design analysis. The rate-design analysis uses the results from the revenue 

* Paraphrased from Principles of Public Utility Rates, James C. Bonbright, Albert L. Dan
ielsen, and David R. Kamerschen, Public Utilities Reports, Arlington, Va., Second Edition, 
p . 383-384. 
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OVERVIEW OF COST-BASED WATER UTILITY RATE MAKING 5 

Compares the revenues of the utility to its 
Revenue Requirement Analysis operating and capital costs to determine the 

adequacy of the existing rates to recover the 
utility's costs 

Allocates the revenue requirements to the 
Cost-of-Service Analysis various customer classes of service in a 

fair and equitable manner 

Considers both the level and structure of the 
Rate-Design Analysis rate design to collect the distributed revenue 

requirements from each class of service 

Figure 1.1-1 Overview of the analytical steps of cost-based rate making 

requirement and cost-of-service analysis to establish cost-based water rates that meet 
the overall rate-design goals and objectives of the utility. 

A section of the manual has been dedicated to providing a detailed discussion 
of each type of analysis previously referenced. Section II of this manual discusses 
the va1·ious technical components of establishing a utility's revenue requirements. 
Section III discusses the various methodologies that may be used to conduct a cost-of
service analysis. Finally, Section IV reviews . the various issues and technical consid
erations in designing water rates. 

OVERVIEW OF THE KEY TECHNICAL ANALYSES ASSOCIATED 
WITH COST-BASED RATE MAIGNG 

In establishing cost-based water rates, it is important to understand that a cost-of
service methodology does not prescribe a single approach. Rather, as the First Edition 
of the Ml manual noted, "the (Ml manual) is aimed at outlining the basic elements 
involved in water rates and suggesting alternative rules of procedure for formulating 
rates, thus permitting the exercise of judgment and preference to meet local conditions 
and requirements ."* This manual, like those before it, provides the reader with an 
understanding of the options that make up the generally accepted methodologies and 
principles used to establish cost-based rates. From the application of these options 
within the principles and methodologies, a utility may create cost-based rates that 
reflect the distinct and unique characteristics of that utility and the values of the 
community. 

Revenue Requirement Analysis 
The purpose of the revenue requirements analysis is to determine the adequate and 
appropriate funding of the utility. Revenue requirements are the summation of the 
operation, maintenance, and capital costs that a utility must recover during the 
time period for which the rates will be in place. There are two generally accepted 
approaches discussed in this manual for establishing a utility's revenue requirements: 
the cash-needs approach and the utility-basis approach. Section II of the manual pro
vides a detailed discussion and numerical examples about how to establish a utility's 
revenue requirement using these two approaches, and this section provides a frame
work for determining how to select between the two approaches. 

* A WW A Ml manual, Water Rates Manual, First Edition, 1954, p. 1. 
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Cost-of-Service Analysis 
The purpose of the cost-of-service analysis is to equitably distribute the revenue require
ments between the various customer classes of service served by the utility. The cost
of-service analysis determines what cost differences, if any, exist between serving the 
various customer classes of service. There are two generally accepted methodologies for 
conducting the cost-of-service analysis. They are called the base-extra capacity meth
odology and the commodity-demand methodology. The functionalization, allocation, 
and distribution process of the base-extra capacity and commodity-demand method
ologies am generally considered fair and equitable because both approaches result in 
the revenue requirements being distributed to each class in proportion to each class's 
contribution to the system cost components. A discussion of both cost-of-service meth
odologies, along with numerical examples to illustrate their differences, are provided 
in Section III of this manual. 

Rate-Design Analysis 
The final technical analysis is the rate-design analysis. This analysis determines how 
to recover the appropriate level of costs from each customer class of service. There are 
different rate structures that may be used to collect the appropriate level of revenues 
from each customer class of service. Section IV of this manual covers the selection and 
development of rate designs in detail. 

OTHER WATER RATE ISSUES AND CONSIDERATIONS ___ _ 
In addition to the topics previously discussed, this manual also contains guidance 
on a variety of other water rate and cost recovery issues, capacity and development 
charges, and water rate implementation issues. These topics are discussed in Sections 
V through VII. 

Section V provides an overview of many distinct situations and pricing con
siderations that utilities may need to address. It is not unusual for a utility to face 
situations where a customer or group of customers has unique characteristics and 
circumstances. These situations include establishing inside- versus outside-city rates, 
standby rates, drought and surcharge rates, low-income and affordability rates, 
negotiated contract and economic development rates, indexed rates, price elasticity 
of rates, and marginal cost pricing. Regardless of the distinctive situation and pricing 
considerations, the cost-based principles and methodologies as discussed within this 
manual should be adapted for the cost analysis to provide proper support for the rates. 

In recent years, the cost of system expansion and custome1· growth has had a sig
nificant financial impact on utilities. The development of cost-based connection fees, 
system development charges, or dedicated capacity charges are the topics reviewed in 
Section VI. 

Finally, while cost-of-service principles for rate making and related fees and 
charges relies on significant amounts of financial analysis, engineering analysis, and 
policy decisions, it is necessary to engage the public and to understand the legal envi
ronment in which fair and equitable rates are set. These topics, along with the data 
needs for developing cost-based rates, are discussed in Section VII of the manual. 
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Office of the General Manager 

 700 N. Alameda Street, Los Angeles, California 90012  Mailing Address: Box 54153, Los Angeles, California 90054-0153  Telephone (213) 217-6000 

 
 
VIA E-MAIL 
 
 
January 11, 2017 
 
Director Michael T. Hogan 
Director Keith Lewinger 
Director Elsa Saxod 
Director Fern Steiner 
San Diego County Water Authority 
4677 Overland Avenue 
San Diego, CA  92123 
 
Re: SDCWA’s Objection at the January 10, 2017 Board Meeting regarding the Treatment 

Charge Workgroup  

Dear Directors Hogan, Lewinger, Saxod, and Steiner: 

This letter responds to Director Hogan’s comment and objection at the January Board meeting 
held January 10, 2017, made on behalf of San Diego County Water Authority (“SDCWA”).  
Director Hogan commented that SDCWA was “surprised to learn during the Finance Committee 
that a new subgroup has been formed to work on the rate increases associated with the potential 
new fixed charge for treated water” and that “neither [SDCWA] nor staff who had been actively 
participating in this process, was informed that a subgroup had been formed and was meeting to 
develop the recommendation.”  Director Hogan further stated SDCWA objects “to this process, 
which has excluded some agencies, including the Water Authority, from having an opportunity 
to participate . . . .”1   

Amy Chen, Director of the MWD Program for SDCWA, made a similar objection in a January 9, 
2017 email, stating she was “surprised to learn at today’s F&I meeting, as part of an oral report 
by Gary Breaux, that members of a ‘subgroup’ of the treatment workgroup have been meeting 
and he expects to receive a ‘fairly concrete proposal’ from the subgroup this Thursday” and “I 
object to this group being formed without any notice or opportunity to participate.”  (See 
attached 1/9/17 Chen email.)   

SDCWA’s objection is based on misrepresentations about the process, its knowledge of the 
process, and its opportunity to be involved in the process.   

                                                           
1 1/10/17 Board Meeting audio, available at: http://mwdh2o.com/WhoWeAre/Board/Board-
Meeting/Pages/default.aspx  
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SDCWA’s Opportunity to Participate in the Treatment Charge Workgroup Process 

As you know, the Treatment Charge Workgroup is a member-agency-driven process that is made 
up of representatives of member agencies, including SDCWA.  The Workgroup was formed 
pursuant to the vote of the Metropolitan Board of Directors to define objectives for the group’s 
consideration of a potential new treated water charge and to analyze alternatives.  Participation in 
the Workgroup was, and continues to be, open to all Metropolitan member agencies.  To date, 
representatives from sixteen member agencies opted to participate, including representatives 
from SDCWA.  Ms. Chen, who as stated is Director of SDCWA’s MWD Program, and Lisa 
Marie Harris, SDCWA Finance Director, have participated on behalf of SDCWA and at least one 
of these representatives has been present at each meeting of the Workgroup.   (See, for example, 
attached 11/17/16 Workgroup Sign-In Sheet.)  

Metropolitan has provided a facilitator, Tom Chesnutt of A&N Technical Services, for the 
discussions among the member agencies.  Mr. Chesnutt has facilitated that communication and 
informed all participants of the process along the way.  Neither Mr. Chesnutt, nor Metropolitan, 
has created any subgroup or excluded SDCWA’s participation from any such subgroup. 

As Ms. Chen and Ms. Harris should have been aware since November 17, 2016, certain 
Workgroup participants volunteered to assist with the efforts of the Workgroup to draft proposed 
policies and principles.  (See attached 11/17/16 Chesnutt Notes.)  SDCWA representatives were 
free to volunteer to assist with those efforts and apparently chose not to.  I have also reported to 
the Finance & Insurance (“F&I”) Committee since December that several agency managers are 
trying to come up with a proposal.  (See 12/12/16 F&I Committee audio, available at:  
http://mwdh2o.com/WhoWeAre/Board/Board-Meeting/Pages/default.aspx.)  SDCWA was free 
to seek to join those agencies or to submit its own proposal to the Workgroup for consideration.  
As I reported to the F&I Committee on Monday, it is my understanding that the “subgroup” of 
volunteering agencies will discuss their draft work with the Treatment Charge Workgroup at 
tomorrow’s meeting for the entire Workgroup’s consideration.  (See 1/11/17 F&I Committee 
audio, available at: http://mwdh2o.com/WhoWeAre/Board/Board-Meeting/Pages/default.aspx.)  
It is the entire Workgroup who will determine what they will present to the F&I Committee as 
the Workgroup’s recommendation, not any individual subgroup or agency.   

SDCWA’s representatives have not been excluded; they instead chose not to participate in 
discussions with other Workgroup participants outside of the meetings held at Metropolitan’s 
offices.  They also, to date, have chosen not to submit their own proposal to the Workgroup.   

SDCWA’s Knowledge of the Treatment Charge Workgroup Process – No “Surprises” 

As reported to the F&I Committee, the Treatment Charge Workgroup has been meeting since 
September 1, 2016.  SDCWA’s representatives have participated in each of those meetings and 
have received communications from the facilitator, Mr. Chesnutt, to the participants.  This was 
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true also for the Group’s meeting held on November 17, 2016 when Workgroup participants 
volunteered to assist with an effort to draft proposed policies and principles for the Workgroup’s 
consideration.  (See attached 11/17/16 Treatment Fixed Charge Workgroup Sign-In Sheet, with 
Ms. Chen’s and Ms. Harris’ sign-in signatures; see also attached 11/29/16 Chesnutt email, 
summarizing the meeting.) 

On November 29, 2016, Mr. Chesnutt emailed to all Workgroup participants the notes of the 
November 17, 2016 Workgroup meeting.  (See attached 11/29/16 Chesnutt email to all 
participants.)  Mr. Chesnutt’s notes remind the entire Workgroup, including Ms. Chen and Ms. 
Harris, that “Workgroup participants volunteered to assist with this effort.”   

On December 1, 2016, Mr. Chesnutt sent all Workgroup participants an email advising the 
Workgroup that the December meeting was cancelled.  He explained, “Workgroup participants 
that volunteered to draft Policies and Principles for Treatment Cost Recovery have indicated that 
they need additional time.”  (See attached 12/1/16 Chesnutt email to all participants.)  On 
December 14, 2016, Mr. Chesnutt reminded the group again that the December meeting had 
been cancelled due to the indication by the Workgroup volunteers that they needed more time.  
(See attached 12/14/16 Chesnutt email to all participants.) 

On December 12, 2016, at the December F&I Committee Meeting, I provided the Committee 
with an update on the progress of the Workgroup.  I also informed the Committee, all those in 
attendance (including SDCWA directors), and the public that “several of the agency managers 
are working together trying to come up with a proposal.”  (12/12/16 F&I Committee audio, 
available at http://mwdh2o.com/WhoWeAre/Board/Board-Meeting/Pages/default.aspx; see also 
attached 12/12/16 F&I Committee meeting minutes, showing Directors Lewinger, Saxod, and 
Steiner in attendance.)  The following is a transcript of the update: 

Chair 
Barbre 
[51:26]  

Let’s move on. Gary, can you give us a quick update on the treatment 
charge workgroup? 
 

Gary 
Breaux 
[51:29] 

Yes, the group met last month in November.  It was after the F&I 
Committee, so we were able to share some of the direction of this 
Committee.  We had a very good discussion and at this point several 
of the agency managers are working together trying to come up 
with a proposal.  And will certainly take into account what was 
discussed at the F&I Committee.  I think the hope is they’ll come back 
to the workgroup in January and will come back to this committee in 
February with a recommendation from that group.  That’s kind of 
where we stand.   
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Chair 
Barbre 
[52:04] 

Anybody have any questions or comments on that? Any check points?  
Okay, seeing none. 

 
I provided an update again at the January F&I Committee meeting on January 9, 2017.  I 
reminded the Committee, those in attendance, and the public that, “[t]he members of the 
Workgroup have been working actually in a kind of a subgroup of themselves since our last 
meeting.”  (1/9/17 F&I Committee audio, available at http://mwdh2o.com/WhoWeAre/Board/ 
Board-Meeting/Pages/default.aspx.)  I further stated that this subgroup will present their proposal 
to the entire Workgroup for their consideration.  The following is a transcript of the update in its 
entirety: 

Chair 
Barbre 
[9:49]  

Gary, do you want to give us an update on the treatment charge 
workgroup? 

Gary 
Breaux 
[9:54] 

Yes, thank you very much.  The members of the workgroup have 
been working actually in a kind of subgroup of themselves since 
our last meeting.  We do have a meeting this week on Thursday in 
which we expect to receive hopefully a fairly concrete proposal 
from them and the full committee workgroup will look at that and 
so I would expect us coming back to this committee with a much 
fuller report next month with what they’re hopefully 
recommending as a group. That’s all I have right now. 
 

Chair 
Barbre 
[10:25] 

OK, any comments, questions? Director McKenney. 

Director 
McKenney 
[10:30] 

Who’s working on their own? 

Gary 
Breaux 
[10:33] 

At our last meeting in November we covered a lot of things, 
brought back the information from this committee and one of the 
things they, as a group, there was a you know let’s work among 
ourselves a bit, everyone was certainly welcome to do that and I 
think a fairly substantial number of the workgroup, not sure 100% 
but pretty close, have met several occasions and I think they are 
trying to formulate a recommendation. 

Director Okay, thank you. 
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McKenney 
[10:59] 
Chair 
Barbre 
[11:03] 

Any other comments, questions.  Okay, we’re comfortable with 
this.  We’ll move on.   

 
SDCWA representatives did not object or seek clarification of the work of the volunteer drafters 
on proposed policies and principles at the November 17, 2016 meeting; following the November 
29, 2016 Tom Chesnutt email; following the December 1, 2016 Tom Chesnutt email; or 
following my update at the December 12, 2016 F&I Committee meeting.  SDCWA 
representatives also apparently failed to object to, inquire about, contact, or join the agency 
managers who were trying to come up with a proposal for the Workgroup’s consideration, 
following my December 12, 2016 report to the F&I Committee.   Instead, on January 9, 2017, 
Ms. Chen sent an email to the Workgroup claiming for the first time to be surprised to “learn” at 
the January F&I Committee meeting that some of the volunteer participants had been meeting 
and working on a proposal.  (See attached 1/9/17 Chen email.)  As you can see from the outline 
of the documented facts, this statement is simply not true.  Yet, the misrepresentation was made 
again at the Board meeting and was the basis of SDCWA’s objection. 

The next Treatment Charge Workgroup meeting will take place tomorrow and the volunteer 
participants who have been working on proposed policies and principles for the Workgroup’s 
consideration intend to discuss their work with the entire Workgroup.  Mr. Chesnutt forwarded 
the volunteers’ proposal to the entire Workgroup yesterday for review before the meeting.  (See 
attached 1/10/17 Chesnutt email.)  SDCWA representatives, like any other Workgroup 
participant, will have the opportunity once again to actively participate in that process.  To the 
extent SDCWA representatives would like to comment on the proposal or make an alternative 
proposal to the Workgroup, they are free to do so.  The Workgroup will decide on any 
recommendation that is provided to the F&I Committee.   
 
If you have any questions about the information provided in this letter, please feel free to contact 
me at (213) 217-7121.   
 
Sincerely, 
 
 
 
Gary Breaux  
Assistant General Manager/ 
Chief Financial Officer 
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cc: Metropolitan Board of Directors and Member Agencies 
 Metropolitan General Manager Jeff Kightlinger 
 SDCWA Board of Directors 
 SDCWA Board Secretary Melinda Cogle 
 Treatment Charge Workgroup 
 Tom Chesnutt 
 
Attachments
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Anaheim 

Calleguas 

Calleguas 

Central Basin 

Eastern 

Foothill 

Glendale 

Glendale 

Las Virgenes 

Los Angeles 

Los Angeles 

MW DOC 

Treatment Fixed Char1e Workaroup 

Date: \l \ 1 io \If 

Michael Moore 714-765-4956 

Henry Graumlich 805-512-0801 

Susan Mulligan 805-579-7115 

Kevin Wattier 562-533-6856 

Debby Cherney 951-928-6154 

Nina Jazmadarian 818-790-4036 

Michael De Ghetto 818 • ~ 5 / ... )oCU /\._'" 

Raja Kakldin 818-548-3906 

David Pedersen 818-251-2122 

Dave Pettijohn 213-367-0899 

Delon Kwan 231-367-2166 

Harvey De La Torre 714-593-5027 

MWDOC Robert Hunter 714-593-5026 

Pasadena Shari Thomas 626-744-4515 

San Diego Amy Chen 213-453-2062 

Three Valleys James Linthicum 909-621-5568 

Upper District Shane Chapman 213-458-6109 

West Basin Fernando Paludi 310-660-6214 

West Basin Rich Nagel 

Western Kevin Mascaro 951-571-7160 ll ~ 
San Diego Lisa Marie Harris 

IEUA Jason Pivovaroff 

Anaheim Don Calkins 

Las Vlrgenes Don Patterson 

Pasadena Brad Boman 
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Treatment Charge Workgroup Meeting #4 November 17, 2016 

Notes from the Treatment Charge Workgroup Meeting No. 4, Nov. 17, 2016 

The Treatment Charge Workgroup (TCW or Workgroup) began with the following agenda: 

• Schedule 

• Review Problem Statement 

o Feedback from F&I Committee 

o Revise 

• Results from Elicitation Exercise-Scoring Treatment Rate Designs against Attributes of Success 

• The Path Forward 

• Next Steps 

The Workgroup revisited their schedule for delivering a recommendation to the Finance and Insurance 

(F&I) Committee in the January to February 2017 timeframe. The Workgroup reviewed the version 1 of 

their Problem Statement developed in the previous meeting and shared with the F&I Committee on 

November 7th, 2016. Feedback from the F&I Committee to the Workgroup was shared (See Attachment 

1). The Workgroup discussed the feedback, considered the possibility of revising the Problem 

Statement, and instead decided to shift to the issues defined by the Problem Statement and how the 

Workgroup should focus their work for the next meeting. 

The Facilitator provided a flow chart for the logic of Workgroup decisions that could lead to a 

recommendation to forward to the F&I Committee. 

1 
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Treatment Charge Workgroup Meeting #4 November 17, 2016 

A lively discussion ensued that worked around the table of participants dissecting the issues defined in 

the Problem Statement and how they would fit within a flow chart leading to a recommendation. The 

Facilitator synopsized the discussion by suggesting that two parallel paths could be brought forward for 

the next meeting: 

1. Revisions to the April 2016 proposal for treatment rates that included fixed charges. The revised 

alternative (inclusive a fixed charge) would focus more on prospective issues by using a 

contemporaneous three year rolling average. By developing a specific alternative that focused 

on prospective issues, the Workgroup aspires to clarify areas of agreement and disagreement. 

2. Consideration of Policies and Principles that could accompany the Current 100 percent 

volumetric Treatment surcharge. Workgroup participants volunteered to assist with this effort. 

The Workgroup expressed that their work would be more productive if the above work products could 

be provided prior to their next meeting on December 15th. Broad agreement was reached on this point. 

The Workgroup reviewed results from the last Elicitation Exercise that scored the treatment rate designs 

against the attributes of success with the understanding that the scores reflected a wide range of 

opinions (Attachment 2). 

The next Workgroup meeting is scheduled for December 15th, 2016 at 10am. 

Thank you, 

Tom Chesnutt, tom@antechserv.com 

twc 

2 
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Skillman,June M 

From: 
Sent: 
To: 

Cc: 

Thomas W. Chesnutt <tom@antechserv.com> 
Tuesday, November 29, 2016 7:36 AM 
bbowman@cityofpasadena.net; Amy Chen (achen@sdcwa.org); Don Patteron; 
dpedersen@lvmwd.com; dcherney@emwd.com; Kwan, Delon (Delon.Kwan@ladwp.com); 
Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HDelaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James Linthicum 
Ulinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin 
Wattier (kevinw@centralbasin.org); Lisa Marie Harris; Liz Cohn; Michael De Ghetto 
(mdeghetto@ci.glendale.ca.us); Michael Moore (mrmoore@anaheim.net); Nina Jazmadarian 
(njazmadarian@fmwd.com); david.pettijohn@LADWP.com; Raja Kakidin; 
richardn@westbasin.org; rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); 
Shari Thomas (sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica 
Zheng; Van den Berg,Arnout H 

Subject: 
Skillman,June M; Breaux.Gary M; Kostopoulos,Stathis; Warfel, Nancy M; Quilizapa,Patty J 
Re: Treatment Charge Workgroup--Notes to the Nov. 17th Meeting 

Attachments: Met_ TCWorkgroup_Nov17 _2016_notes. pdf; Attachment_ 1. pdf; Attachment_2. pdf; 
Chesnutt_ TreatmentChargeWorkgroup_Nov_ 17 _2016.pdf 

All: 

My notes to the November 17th Treatment Charge Workgroup with two attachments and a copy of the 
presentation are attached. 

My understanding from the meeting was that the notes are to be sent out with the additional modeling and he 
member agency submission to follow prior to our next December 15th meeting. 

I look forward to seeing you all there. 

Sincerely 

Tom Chesnutt 

On 11/15/2016 9:38 AM, Skillman,June M wrote: 

Skillman,June M has invited you to Treatment Charge Workgroup 

Title: Treatment Charge Workgroup 

Location: US2-456 

When: Thursday, November 17, 2016 10:00 AM- 1 :00 PM 

Organizer: Skillman,June M <JSkillman@mwdh2o.com> 

To All: A reminder that the Treatment Charge Workgroup will be meeting this Thursday, 
November 17th, at Metropolitan's Headquarters Building in Conference Room US2-456. 
We will have lunch. June This communication, 
together with any attachments or embedded links, is for the sole use of the intended 

Description: recipient(s) and may contain information that is confidential or legally protected. If you are 
not the intended recipient, you are hereby notified that any review, disclosure, copying, 
dissemination, distribution or use of this communication is strictly prohibited. If you have 
received this communication in error, please notify the sender immediately by return e-mail 
message and delete the original and all copies of the communication, along with any 

1 
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Comment: 

attachments or embedded links, from your system. 

bbowman@cityofpasadena.net <bbowman@cityofpasadena.net> 

Amy Chen ( achen@sdcwa.org) <achen@sdcwa.org> 

Don Patteron <dpatterson@lvmwd.com> 

dpedersen@lvmwd.com <dpedersen@lvmwd.com> 

dchemey@emwd.com <dchemey@emwd.com> 

Kwan, Delon (Delon.Kwan@ladwp.com) <Delon.Kwan@ladwp.com> 

Fernando Paludi (femandop@westbasin.org) <femandop@westbasin.org> 

Harvey De La Torre (HDeLaTorre@mwdoc.com) <HDeLaTorre@mwdoc.com> 

hemy graumlich (hgraumlich@calleguas.com) <hgraumlich@calleguas.com> 

James Linthicum (jlinthicum@TVMWD.com) <jlinthicum@TVMWD.com> 

Jason Pivovaroff <jpivovaroff@ieua.org> 

Kevin Mascaro (kmascaro@wmwd.com) <kmascaro@wmwd.com> 

Kevin Wattier (kevinw@centralbasin.org) <kevinw@centralbasin.org> 

Lisa Marie Harris <lmharris@sdcwa.org> 

Liz Cohn <lcohn@tvmwd.com> 

Michael De Ghetto (mdeghetto@ci.glendale.ca.us) <mdeghetto@ci.glendale.ca.us> 

Attendees: Michael Moore (mrmoore@anaheim.net) <mrmoore@anaheim.net> 

Nina Jazmadarian (njazmadarian@fmwd.com) <njazmadarian@fmwd.com> 

david.pettijohn@LADWP.com <david.pettijohn@LADWP.com> 

Raja Kakidin <rkakidin@glendale.ca.ua> 

richardn@westbasin.org <richardn@westbasin.org> 

rhunter@mwdoc.com <rhunter@mwdoc.com> 

Shane Chapman ( shane@usgvmwd.org) <shane@usgvmwd.org> 

Shari Thomas (sthomas@cityofpasadena.net) <sthomas@cityofpasadena.net> 

Susan Mulligan <SMulligan@calleguas.com> 

Tammy Hierlihy <tammyh@centralbasin.com> 

Veronica Zheng <vzheng@wmwd.com> 

tom@antechserv.com <tom@antechserv.com> 

Breaux,Gary M <GBreaux@mwdh2o.com> 

Van den Berg,Amout H <avandenberg@mwdh2o.com> 

Kostopoulos,Stathis <skostopoulos@mwdh2o.com> 

Warfel,Nancy M <NWarfel@mwdh2o.com> 

Quilizapa,Patty J <PQuilizapa@mwdh2o.com> 

A & N Technical Services, Inc. 
Thomas W. Chesnutt, Ph.D., PSTAT

0

, CAP
0 

Voice: 760.942.5149 
839 Second Street, Suite 5 Facsimile: 760.942.6853 
Encinitas, CA 92024-4452 tom@antechserv.com 
http://www.antechserv.com 

2 

Attachment 2 
Page 15 of 70



Treatment Charge Workgroup Meeting #4 November 17, 2016 

Notes from the Treatment Charge Workgroup Meeting No. 4, Nov. 17, 2016 

The Treatment Charge Workgroup (TCW or Workgroup) began with the following agenda: 

• Schedule 

• Review Problem Statement 

o Feedback from F&I Committee 

o Revise 

• Results from Elicitation Exercise-Scoring Treatment Rate Designs against Attributes of Success 

• The Path Forward 

• Next Steps 

The Workgroup revisited their schedule for delivering a recommendation to the Finance and Insurance 

(F&I) Committee in the January to February 2017 timeframe. The Workgroup reviewed the version 1 of 

their Problem Statement developed in the previous meeting and shared with the F&I Committee on 

November 7th, 2016. Feedback from the F&I Committee to the Workgroup was shared (See Attachment 

1). The Workgroup discussed the feedback, considered the possibility of revising the Problem 

Statement, and instead decided to shift to the issues defined by the Problem Statement and how the 

Workgroup should focus their work for the next meeting. 

The Facilitator provided a flow chart for the logic of Workgroup decisions that could lead to a 

recommendation to forward to the F&I Committee. 

1 
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Treatment Charge Workgroup Meeting #4 November 17, 2016 

A lively discussion ensued that worked around the table of participants dissecting the issues defined in 

the Problem Statement and how they would fit within a flow chart leading to a recommendation. The 

Facilitator synopsized the discussion by suggesting that two parallel paths could be brought forward for 

the next meeting: 

1. Revisions to the April 2016 proposal for treatment rates that included fixed charges. The revised 

alternative (inclusive a fixed charge) would focus more on prospective issues by using a 

contemporaneous three year rolling average. By developing a specific alternative that focused 

on prospective issues, the Workgroup aspires to clarify areas of agreement and disagreement. 

2. Consideration of Policies and Principles that could accompany the Current 100 percent 

volumetric Treatment surcharge. Workgroup participants volunteered to assist with this effort. 

The Workgroup expressed that their work would be more productive if the above work products could 

be provided prior to their next meeting on December 15th. Broad agreement was reached on this point. 

The Workgroup reviewed results from the last Elicitation Exercise that scored the treatment rate designs 

against the attributes of success with the understanding that the scores reflected a wide range of 

opinions (Attachment 2). 

The next Workgroup meeting is scheduled for December 15th, 2016 at lOam. 

Thank you, 

Tom Chesnutt, tom@antechserv.com 

twc 

2 
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Comments from Finance and Insurance Committee 
November 7, 2016 

Director Wunderlich- Within the scope of the treatment services received, is the insurance role 
of the capacity of the treatment plants viewed by the members as a treatment service received? 

Director McKenny- Concurs and suggests that it would be more appropriate to talk about 
services and value received now and in the future. 

Director Lewinger- There should be a commitment. If Metropolitan is going to commit to some 
sort of a capital program to provide a service to the member agencies, a sufficient number of 
member agencies must commit to use the service. 

Director Blois- Encourage committee to answer all the bullet points as that should help to 
develop a clear nexus between member agency cost responsibilities and benefits received. 
Possibly add one or two more questions to address the insurance benefit received. 

Director Dake- Reminded committee of the work the Met staff did during the budget process to 
reduce the overall cost of treatment. We want to be sure that the total costs for the treatment 
program are as low as possible along with reviewing the rate design. 

Director Steiner- Need to insure that we develop a clear nexus before we make any more 
investments in treatment. It is difficult to recoup costs in the past. 

Chair Barbre- Have a workshop of the committee to review progress and provide direction to the 
Treatment Charge Workgroup in January or February 2017. 
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Att. 10 

1 

2 

3 

4 

5 

6 

7 

8 
9 

1oa 

10b 

11 

12 

13 
14 

15 

16 

17 

18 
19 

20 

21 

22 

23 
24 

Mean Scores - Treatment Rate Designs against Attributes of Success 
Ideal 

Current 

(Volumetricl 

Proposed (User Def"medl 
(April 2016) n=3 Attributes of Successful Treatment Rate Design 

Mean Score [10=best, 1=worst) 

3.4 

1.5 

5.0 

4.9 

2.3 

3.4 

5.3 

5.5 
3.0 

6.8 

6.0 

6.6 

7.9 

5.1 
2.6 

7.8 

9.0 

7.3 

8.1 

9.1 

1.6 

6.0 

4.0 

3.7 

5.4 

Current 
(Volumetric) 

3.8 
5.8 
8.3 
4.1 

5.2 

6.3 

6.0 

4.3 

7.1 

6.3 

4.6 

7.1 

6.3 

5.5 

8.0 

8.0 

7.5 

8.4 

6.3 

6.8 

7.6 

7.6 

7.3 

6.3 
7.4 

4.6 

6.2 

4.2 

4.3 
7.4 

Proposed 

(April 20161 

9.7 

9.3 

6.0 

9.3 

9.3 

7.0 

9.0 

9.3 

9.0 

8.7 

8.7 

8.3 

7.0 

8.0 
7.7 

8.3 

6.7 

7.7 

7.0 
7.7 

9.0 

9.0 

7.3 

6.3 
7.3 

1aea1 
(User Defined) 

Fundamental Attributes/Objectives 

• Provides a clear nexus between member agency cost responsibility and benefits received 

• "Better aligns treated water cost recovery with service commitments and treated water 
infrastructure capital investments made by Metropolitan" (April 2016) 

• Member Agencies find acceptable 

Recovers Treatment costs - sufficient and with low variability 
No free riders-those who benefit pay 

• Perceived as fair and equitable by member agencies 

• Complies with industry standard cost of service principles (April 2016) 

• Is harmonious with LRP and ongoing Metropolitan planning 

• Provides incentives for good decision-making (by member agencies and Metropolitan) 

Means Objectives - (A means by which Fundamental Objectives can be accomplished.I 

• Provides predictable rates to member agencies 

Provides predictable revenue to Metropolitan 

• Compatible with board policies 

• Compatible with financial policies (like bond covenants) 

• Nondiscriminatory (similar usage characteristics treated similarly) 

• Achieve a level of fixed revenue recovery that does not vary with treated water sales (April 2· 

Necessary Attributes/Objectives 
• Legally Defensible 
• Can be feasibly implemented 

• Transparent 

• Easy to Understand and Explain 

• The Board can adopt the treatment rates and charges 

Additional issues that need to be addressed: 
• How should peaking/demand load be used in allocating treatment costs to customers 

• Agencies with only treated water connection(s) 

• Divergence between treated water costs and untreated water costs 

• Separates retrospective equity issues from those going forward 

• Metropoltian Financial Sustainability 

n=3 Attributes of Successful Treatment Rate Design 
~~~~~~~~~~-, 

8. 7 I Fundamental Attributes/Objectives 5.9 
7.5 8.1 Means Objectives- (A means by which Fundamental Objectives can be accomp6shed.) 

7.2 7.5 Necessary Attributes/Objectives 
5.3 7.8 Additional lssueS that need to be addressed: 

6.4 8.1 Unweighted Average 

MET_TCW_ElicitationExercise_Combined v3.xlsx ... MeanScores 
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Score Treatment Rate Structures 
against the attributes of success 

Mean Rankings of Current, Proposed, and User Ideal 
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Score Treatment Rate Structures 
against the attributes of success 
~ Handout with Mean Score (1 to 10 scale) 

Ideal 

Current Proposed (User Attributes of Successfu I 
(Volume (Apri I Defined) 

Treatment Rate Design tric) 2016) n=3 
3.8 5.9 8.7 Fundamental Attributes/Objectives 

Means Objectives - (A means by which 
5.8 7.5 8.1 Fundamental Objectives can be accomplished.) 
8.3 7.2 7.5 Necessary Attributes/Objectives 
4.1 5.3 7.8 Additional issues that need to be addressed: 

Unweighted Average 
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12/1/16 Chesnutt Email 
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Skillman June M 

From: 
Sent: 
To: 

Cc: 

Thomas W. Chesnutt <tom@antechserv.com> 
Thursday, December 01, 2016 1 :52 PM 
bboman@cityofpasadena.net; Amy Chen (achen@sdcwa.org); Don Patteron; 
dpedersen@lvmwd.com; Debby Cherney; Kwan, Delon (Delon.Kwan@ladwp.com); 
Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HDelaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James 
Linthicum Olinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro 
(kmascaro@wmwd.com); Kevin Wattier (kevinw@centralbasin.org); Lisa Marie Harris; Liz 
Cohn; Michael De Ghetto (mdeghetto@ci.glendale.ca.us); Michael Moore 
(mrmoore@anaheim.net); Nina Jazmadarian (njazmadarian@fmwd.com); 
david.pettijohn@LADWP.com; Raja Kakidin; richardn@westbasin.org; rhunter@mwdoc.com; 
Shane Chapman (shane@usgvmwd.org); Shari Thomas (sthomas@cityofpasadena.net); 
Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Van den Berg,Arnout H; Skillman.June M; Breaux.Gary M; Kostopoulos,Stathis; Warfel,Nancy 
M; Quilizapa,Patty J 

Subject: Treatment Charge Workgroup--Schedule change: Dec. 15 meeting deferred to January 12 

All: 

Please revised your calendar. Workgroup participants that volunteered to draft Policies and Principles for 
Treatment Cost Recovery have indicated that they need additional time. 

Since others had objected to the December meeting date, I am proposing that our next December 15th meeting 
be deferred until Thursday January 12th. (If the January 12th date does not work out for you, please let me 
know.) 

I hope this helps de-clutter your December and I look forward to seeing you all in January. 

Sincerely 

Tom Chesnutt 

On 11115/2016 9:38 AM, Skillman,June M wrote: 

Skillman,June M has invited you to Treatment Charge Workgroup 

Title: Treatment Charge Workgroup 

Location: US2-456 

When: Thursday, November 17, 2016 10:00 AM- 1 :00 PM 

Organizer: Skillman,June M <JSkillman@mwdh2o.com> 

To All: A reminder that the Treatment Charge Workgroup will be meeting this Thursday, 
November 17th, at Metropolitan's Headquarters Building in Conference Room US2-456. 
We will have lunch. June This communication, 
together with any attachments or embedded links, is for the sole use of the intended 

Description: recipient(s) and may contain information that is confidential or legally protected. If you are 
not the intended recipient, you are hereby notified that any review, disclosure, copying, 
dissemination, distribution or use of this communication is strictly prohibited. If you have 
received this communication in error, please notify the sender immediately by return e-mail 
message and delete the original and all copies of the communication, along with any 
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Comment: 

attachments or embedded links, from your system. 

bbowman@cityofoasadena.net <bbowman@cityofpasadena.net> 

Amy Chen (achen@sdcwa.org) <achen@sdcwa.org> 

Don Patteron <dpatterson@lvmwd.com> 

dpedersen@lvmwd.com <dpedersen@lvmwd.com> 

dchemey@emwd.com <dcherney@emwd.com> 

Kwan, Delon (Delon.Kwan@ladwp.com) <Delon.Kwan@ladwp.com> 

F emando Paludi ( femandop@westbasin.org) <femandop@westbasin.org> 

Harvey De La Torre (HDeLaTorre@mwdoc.com) <HDeLaTorre@mwdoc.com> 

henry graumlich (hgraumlich@calleguas.com) <hgraumlich@calleguas.com> 

James Linthicum (jlinthicum@TVMWD.com) <jlinthicum@TVMWD.com> 

Jason Pivovaroff <jpivovaroff@ieua.org> 

Kevin Mascaro (kmascaro@wmwd.com) <kmascaro@wmwd.com> 

Kevin Wattier (kevinw@centralbasin.org) <kevinw@centralbasin.org> 

Lisa Marie Harris <lmharris@sdcwa.org> 

Liz Cohn <lcohn@tvmwd.com> 

Michael De Ghetto (mdeghetto@ci.glendale.ca.us) <mdeghetto@ci.glendale.ca.us> 

Attendees: Michael Moore (mrmoore@anaheim.net) <mrmoore@anaheim.net> 

Nina Jazmadarian (njazmadarian@fmwd.com) <njazmadarian@fmwd.com> 

david.pettijohn@LADWP.com <david.pettijohn@LADWP.com> 

Raja Kakidin <rkakidin@glendale.ca.ua> 

richardn@westbasin.org <richardn@westbasin.org> 

rhunter@mwdoc.com <rhunter@mwdoc.com> 

Shane Chapman (shane@usgvmwd.org) <shane@usgvmwd.org> 

Shari Thomas (sthomas@cityofpasadena.net) <sthomas@cityofpasadena.net> 

Susan Mulligan <SMulligan@calleguas.com> 

Tammy Hierlihy <tammyh@centralbasin.com> 

Veronica Zheng <vzheng@wmwd.com> 

tom@antechserv.com <tom@antechserv.com> 

Breaux,Gary M <GBreaux@mwdh2o.com> 

Van den Berg,Amout H <avandenberg@mwdh2o.com> 

Kostopoulos,Stathis <skostopoulos@mwdh2o.com> 

Warfel,Nancy M <NWarfel@mwdh2o.com> 

Quilizapa,Patty J <PQuilizapa@mwdh2o.com> 

A & N Technical Services, Inc. 
Thomas W. Chesnutt, Ph.D., PSTAT

0

, CAP
0 

Voice: 760.942.5149 
839 Second Street, Suite 5 Facsimile: 760.942.6853 
Encinitas, CA 92024-4452 tom@antechserv.com 
http://www.antechserv.com 
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Skillman June M 

From: 
Sent: 
To: 

Cc: 
Subject: 

All: 

Thomas W. Chesnutt <tom@antechserv.com> 
Wednesday, December 14, 2016 9:38 AM 
bboman@cityofpasadena.net; Amy Chen (achen@sdcwa.org); Don Patteron; 
dpedersen@lvmwd.com; Debby Cherney; Kwan, Delon (Delon.Kwan@ladwp.com); 
Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HDelaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James 
Linthicum (jlinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro 
(kmascaro@wmwd.com); Kevin Wattier (kevinw@centralbasin.org); Lisa Marie Harris; Liz 
Cohn; Michael De Ghetto (mdeghetto@ci.glendale.ca.us); Michael Moore 
(mrmoore@anaheim.net); Nina Jazmadarian (njazmadarian@fmwd.com); 
david.pettijohn@LADWP.com; Raja Kakidin; richardn@westbasin.org; rhunter@mwdoc.com; 
Shane Chapman (shane@usgvmwd.org); Shari Thomas (sthomas@cityofpasadena.net); 
Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Skillman.June M; Breaux.Gary M 
Treatment Charge Workgroup--An a-Reminder ... no Dec. 15 meeting ... deferred to January 
12 

This is an e-Reminder that there is NO Treatment Charge Workgroup meeting tomorrow. The next meeting is 
scheduled for January 12th, 2017. 

Please enjoy this small contribution to a less cluttered December and I hope to see you all in January. 

Sincerely, 

Tom Chesnutt 

On 12/1/20161:50 PM, Thomas W. Chesnutt wrote: 

All: 

Please revised your calendar. Workgroup participants that volunteered to draft Policies and Principles for 
Treatment Cost Recovery have indicated that they need additional time. 

Since others had objected to the December meeting date, I am proposing that our next December 15th meeting 
be deferred until Thursday January 12th. (If the January 12th date does not work out for you, please let me 
know.) 

I hope this helps de-clutter your December and I look forward to seeing you all in January. 

Sincerely 

Tom Chesnutt 

On 11115/2016 9:38 AM, Skillman,June M wrote: 

Skillman,June M has invited you to Treatment Charge Workgroup 
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Title: Treatment Charge Workgroup 

Location: US2-456 

When: Thursday, November 17, 2016 10:00 AM- 1 :00 PM 

Organizer: Skillman,June M <JSkillman@mwdh2o.com> 

To All: A reminder that the Treatment Charge Workgroup will be meeting this Thursday, 
November 17th, at Metropolitan's Headquarters Building in Conference Room US2-456. 
We will have lunch. June This communication, 
together with any attachments or embedded links, is for the sole use of the intended 

D . f . recipient(s) and may contain information that is confidential or legally protected. If you are 
escnp ion. not the intended recipient, you are hereby notified that any review, disclosure, copying, 

dissemination, distribution or use of this communication is strictly prohibited. If you have 
received this communication in error, please notify the sender immediately by return e-mail 
message and delete the original and all copies of the communication, along with any 
attachments or embedded links, from your system. 

Comment: 

bbowman@cityofpasadena.net <bbowman@cityofpasadena.net> 

Amy Chen (achen@sdcwa.org) <achen@sdcwa.org> 

Don Patteron <dpatterson@lvmwd.com> 

dpedersen@lvmwd.com <dpedersen@lvmwd.com> 

dcherney@emwd.com <dcherney@emwd.com> 

Kwan, Delon (Delon.Kwan@ladwp.com) <Delon.Kwan@ladwp.com> 

Fernando Paludi (fernandop@westbasin.org) <fernandop@westbasin.org> 

Harvey De La Torre (HDeLaTorre@mwdoc.com) <HDeLaTorre@mwdoc.com> 

henry graumlich (hgraumlich@calleguas.com) <hgraumlich@calleguas.com> 

James Linthicum (jlinthicum@TVMWD.com) <jlinthicum@TVMWD.com> 

Jason Pivovaroff < jpi vovaroff@ieua.org> 

Kevin Mascaro (kmascaro@wmwd.com) <kmascaro@wmwd.com> 

Kevin Wattier (kevinw@centralbasin.org) <kevinw@centralbasin.org> 

Attendees: Lisa Marie Harris <lmharris@sdcwa.org> 

Liz Cohn <lcohn@tvmwd.com> 

Michael De Ghetto (mdeghetto@ci.glendale.ca.us) <mdeghetto@ci.glendale.ca.us> 

Michael Moore (mrmoore@anaheim.net) <mrmoore@anaheim.net> 

Nina Jazmadarian (njazmadarian@fmwd.com) <njazmadarian@fmwd.com> 

david.pettijohn@LADWP.com <david.pettijohn@LAD WP .com> 

Raja Kakidin <rkakidin@glendale.ca.ua> 

richardn@westbasin.org <richardn@westbasin.org> 

rhunter@mwdoc.com <rhunter@mwdoc.com> 

Shane Chapman (shane@usgvmwd.org) <shane@usgvmwd.org> 

Shari Thomas (sthomas@cityofoasadena.net) <sthomas@cityofpasadena.net> 

Susan Mulligan <SMulligan@calleguas.com> 

Tammy Hierlihy <tammyh@centralbasin.com> 

Veronica Zheng <vzheng@wmwd.com> 
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tom@antechserv.com <tom@antechserv.com> 

Breaux,Gary M <GBreaux@mwdh2o.com> 

Van den Berg,Amout H <avandenberg@mwdh2o.com> 

Kostopoulos,Stathis <skostopoulos@mwdh2o.com> 

Warfel,Nancy M <NWarfel@mwdh2o.com> 

Quilizapa,Patty J <PQuilizapa@mwdh2o.com> 

A & N Technical Services, Inc. 
Thomas W. Chesnutt, Ph.D., PSTAT

0

, CAP
0 

Voice: 760.942.5149 
839 Second Street, Suite 5 Facsimile: 760.942.6853 
Encinitas, CA 92024-4452 tom@antechserv.com 
http://www.antechserv.com 
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12/12/16 F&I Committee Meeting Minutes 
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THE METRO POLIT AN WATER DISTRICT OF SOUTHERN C 

MINUTES 

FINANCE AND INSURANCE COM 

Chair Barbre called the meeting to order at 9:4 a.m. in 
Metropolitan's Headquarters. 

s Blois, Dake, Dear (entered at 
od, and Touhey. 

r Beard, Dick, Hogan, 

mm, Ghaly, Goldstein, Green, 

........... ""'- .... EMB j . OF THE PUBLIC TO ADDRESS THE 
WITHIN THE COMMITTEE'S JURISDICTION 

·rector Dear en red the meeting at 9:48 a.m. 

6. 

c. Subject: 

Presented by: 

Metropolitan's Other Post Employment Benefit Account with 
the California Employer's Retiree Benefit Trust 

John Swedensky, Assistant Division Chief 

Mr. Swedensky presented the committee members with a summary of the Post 
Employment Benefit Account with the California Employer's Retiree Benefit Trust. 

2. APPROVAL OF THE MINUTES OF THE FINANCE AND INSURANCE 
COMMITTEE MEETING HELD ON NOVEMBER 7, 2016 

Motion: Carried 
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Finance and Insurance Committee 
Minutes 

-3-

5. BOARD INFORMATION ITEMS 

None 

6. COMMITTEE ITEMS 

December 12, 2016 

a. Subject: 

Presented by: 

Oral report on investment activities for December 2016 

Roger Marumoto, Treasurer 

b. 

d. 

Mr. Marumoto presented the committee with Metropolitan's short-term and long
term portfolio balances. 

Subject: Update on Treatment Fixed Charge Workgroup 

Presented by: Gary Breaux, Chief Financial Officer/Assistant General Manager 

Mr. Breaux updated the committee on the Treatment Fixed Charge Workgroup. 

Subject: 

Presented by: 

Business Continuity Program Update 

Jose Sanchez, Program Manager III 

Mr. Sanchez presented the committee with an update of the Business Continuity 
Program. 

7. MANAGEMENT REPORT 

a. Subject: Chief Financial Officer's report 

Due to lack of time, this item was not presented. 

8. FOLLOW UP ITEMS 

None 

9. FUTURE AGENDA ITEMS 

None 

Next meeting will be held on January 9, 2017. 

Meeting adjourned at 10:34 a.m. 

Brett R. Barbre 
Chair 
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Skillman.June M 

From: 
Sent: 
To: 

Cc: 
Subject: 

Tom, 

Chen, Amy <AChen@sdcwa.org> 
Monday, January 09, 2017 2:31 PM 
Thomas W. Chesnutt; bboman@cityofpasadena.net; Don Patteron; dpedersen@lvmwd.com; 
Debby Cherney; Kwan, Delon (Delon.Kwan@ladwp.com); Fernando Paludi 
(fernandop@westbasin.org); Harvey De La Torre (HDelaTorre@mwdoc.com); henry 
graumlich (hgraumlich@calleguas.com); James Linthicum Ulinthicum@TVMWD.com); Jason 
Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin Wattier 
(kevinw@centralbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto 
(mdeghetto@ci.glendale.ca.us); Michael Moore (mrmoore@anaheim.net); Nina Jazmadarian 
( njazmadarian@fmwd.com ); david. pettijohn@LADWP.com; Raja Kakid in; 
richardn@westbasin.org; rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); 
Shari Thomas (sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica 
Zheng 
Skillman,June M; Breaux,Gary M 
subgroup of treatment charge workgroup 

I was surprised to learn at today's F&I meeting, as part of an oral report by Gary Breaux, that members of a 

"subgroup" of the treatment workgroup have been meeting and he expects to receive a "fairly concrete 

proposal" from the subgroup this Thursday. 

When was this subgroup formed? Which agencies have been included in the subgroup? Please advise. I have 

not heard about or received any communications about the existence of a subgroup or any meetings it is 

having. 

On behalf of the Water Authority, I object to this group being formed without any notice or opportunity to 

participate. This is inconsistent with the open, transparent process you promised earlier. 

Amy 

From: Thomas W. Chesnutt <tom@antechserv.com> 
Sent: Wednesday, December 14, 2016 9:37 AM 
To: bboman@cityofpasadena.net; Chen, Amy; Don Patteron; dpedersen@lvmwd.com; Debby Cherney; Kwan, Delon 
(Delon.Kwan@ladwp.com); Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HDelaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James Linthicum 
(j linthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin Wattier 
(kevinw@centralbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto (mdeghetto@ci.glendale.ca.us); Michael 
Moore (mrmoore@anaheim.net); Nina Jazmadarian (njazmadarian@fmwd.com); david.pettiiohn@LADWP.com; Raja 
Kakidin; richardn@westbasin.org; rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); Shari Thomas 
(sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Cc: Skillman,June M; Breaux,Gary M 
Subject: Treatment Charge Workgroup--An e-Reminder ... no Dec. 15 meeting ... deferred to January 12 

All: 

This is an e-Reminder that there is NO Treatment Charge Workgroup meeting tomorrow. The next meeting is 

scheduled for January 12th, 2017. 

Please enjoy this small contribution to a less cluttered December and I hope to see you all in January. 

1 
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Sincerely, 
Tom Chesnutt 

2 
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Skillman,June M 

From: 
Sent: 
To: 

Cc: 

Subject: 

Attachments: 

All: 

Thomas W . Chesnutt <tom@antechserv.com> 
Tuesday, January 10, 2017 3:25 PM 
Harvey De La Torre; Robert Hunter; Nina Jazmadarian (njazmadarian@fmwd.com); Tammy 
Hierlihy; Veronica Zheng; henry graumlich (hgraumlich@calleguas.com); Kevin Mascaro 
(kmascaro@wmwd.com); dpedersen@lvmwd.com; richardn@westbasin.org; Michael De 
Ghetto (mdeghetto@ci.glendale.ca.us); Don Patteron; bboman@cityofpasadena.net; Kevin 
Wattier (kevinw@centralbasin .org); Shari Thomas (sthomas@cityofpasadena.net); Michael 
Moore (mrmoore@anaheim.net); Raja Kakidin; Fernando Paludi (fernandop@westbasin.org); 
Jason Pivovaroff; Liz Cohn; david.pettijohn@LADWP.com; James Linthicum 
Ulinthicum@TVMWD.com); Susan Mulligan; Kwan, Delon (Delon.Kwan@ladwp.com); Lisa 
Marie Harris; Amy Chen (achen@sdcwa.org); Shane Chapman (shane@usgvmwd.org); 
Debby Cherney; Raja Kakidin 
Kostopoulos,Stathis; Warfel.Nancy M; Quilizapa,Patty J; Van den Berg,Arnout H; Breaux.Gary 
M; Skillman.June M 
e-Reminder: Treatment Charge Workgroup -- This Thursday, January 12, 2017 1 Oam - 1 pm -
Meeting materials attached 
MWDTreatmentChargePolicyPrinciples-12-30-2016_Draft.docx; treatment capacity charge 
2018.pdf 

This is an e-Reminder that there is a Treatment Charge Workgroup meeting scheduled for this Thursday at 
lOam at the Metropolitan building, in room US2-145. Attached is a "Draft Proposed Policy Principles and 
Recommendations" that we will be discussing as well as some additional financial modeling results whose 
context will be provided at the meeting. 

Please come prepared to discuss and revise as we will strive to see what consensus can be developed for a 
recommendation to the F &I Committee. 

I propose the following meeting agenda 

1. Introductions 
2. Draft Proposed Policy Principles and Recommendations 

• Overview of Draft 
• Structuring the Draft 
• Wordsmithing the Draft 

3. Additional Financial Modeling Results 
4. Next Steps 

Thank you for your participation in this Workgroup. 

Happy New Year! 

Tom Chesnutt 

On 12/14/2016 11:54 AM, Harvey De La Torre wrote: 

l 
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Title: 

Location: 

When: 

Harvey De La Torre has invited you to Treatment Charge Workgroup 
Treatment Charge Workgroup 

US2-456 

Thursday, January 12, 2017 10:00 AM- 1 :00 PM 

Organizer: Harvey De La Torre <HDeLaTorre@mwdoc.com> 

To All: A reminder that the Treatment Charge Workgroup will be meeting this Thursday, 
January 12th, at Metropolitan's Headquarters Building in Conference Room US2-456. We 
will have lunch. June This communication, 
together with any attachments or embedded links, is for the sole use of the intended 

D . f . recipient(s) and may contain information that is confidential or legally protected. If you are 
escnp ion. not the intended recipient, you are hereby notified that any review, disclosure, copying, 

dissemination, distribution or use of this communication is strictly prohibited. If you have 
received this communication in error, please notify the sender immediately by return e-mail 
message and delete the original and all copies of the communication, along with any 
attachments or embedded links, from your system. 

Comment: 

Attendees: 

Robert Hunter <RHunter@mwdoc.com> 

tom@antechserv.com <tom@antechserv.com> 

Nina Jazmadarian (njazmadarian@fmwd.com) <njazmadarian@fmwd.com> 

Tammy Hierlihy <tammyh@centralbasin.com> 

Veronica Zheng <vzheng@wmwd.com> 

Kostopoulos,Stathis <skostopoulos@mwdh2o.com> 

hemy graumlich (hgraumlich@calleguas.com) <hgraumlich@calleguas.com> 

Kevin Mascaro (kmascaro@wmwd.com) <kmascaro@wmwd.com> 

dpedersen@lvmwd.com <dpedersen@lvmwd.com> 

Warfel,Nancy M <NWarfel@mwdh2o.com> 

richardn@westbasin.org <richardn@westbasin.org> 

Quilizapa,Patty J <PQuilizapa@mwdh2o.com> 

Michael De Ghetto (mdeghetto@ci.glendaJe.ca.us) <mdeghetto@ci.glendaJe.ca.us> 

Don Patteron <dpatterson@lvmwd.com> 

bbowman@cityofpasadena.net <bbowman@cityofpasadena.net> 

Kevin Wartier (kevinw@centralbasin.org) <kevinw@centralbasin.org> 

Shari Thomas (sthomas@cityofpasadena.net) <sthomas@cityofpasadena.net> 

Michael Moore (mrmoore@anaheim.net) <mrmoore@anaheim.net> 

Raja Kakidin <rkakidin@glendale.ca.ua> 

Fernando Paludi (fernandop@westbasin.org) <fernandop@westbasin.org> 

Jason Pivovaroff <jpivovaroff@ieua.org> 

Liz Cohn <lcohn@tvmwd.com> 

david.pettijohn@LADWP.com <david.pettijohn@LADWP.com> 

James Linthicum (jlinthicum@TVMWD.com) <ilinthicum@TVMWD.com> 

Susan Mulligan <SMulligan@calleguas.com> 

Kwan, Delon (Delon.Kwan@ladwp.com) <Delon.Kwan@ladwp.com> 
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Lisa Marie Harris <lmharris@sdcwa.org> 

Van den Berg,Amout H <avandenberg@mwdh2o.com> 

Amy Chen (achen@sdcwa.org) <achen@sdcwa.org> 

Shane Chapman (shane@usgvmwd.org) <shane@usgvmwd.org> 

Breaux,Gary M <GBreaux@mwdh2o.com> 

dchemey@emwd.com <dchemey@emwd.com> 

A & N Technical Services, Inc. 
Thomas W. Chesnutt, Ph.D., PSTAT

0

1 CAP
0 

Voice: 760.942.5149 
839 Second Street, Suite 5 Facsimile: 760.942.6853 
Encinitas, CA 92024-4452 tom@antechserv.com 
http://www.antechserv.com 
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DRAFT: FOR DISCUSSION PURPOSES ONLY 

TREATMENT CHARGE WORKGROUP 

PROPOSED POLICY PRINCIPLES AND RECOMMENDATIONS 

December 30, 2016 

The Treatment Charge Workgroup ("Workgroup") was initially established by the MWD Board 
of Directors to develop recommendations for a fixed treatment surcharge for subsequent 
consideration by the Board. The constraints placed on the Workgroup were simply that any 
recommendations had to be based on the existing Cost of Service Study. Several meetings of 
the Workgroup have been utilized to discuss the attributes of successful treatment cost 
recovery, and the methods of accounting for assets, revenues and costs. 

The Workgroup concluded there are several important attributes of effective treated water 
cost recovery. These include, but are not limited to, providing a clear nexus between member 
agency treatment service costs and the benefits received, and structuring MWD's treatment 
revenues with low variability and appropriate levels of resiliency. 

Prior to establishing a specific rate-related proposal, the Workgroup recommends the Board's 
consideration and potential adoption of Policy Principles. These principles would provide a 
guidance framework for changes MWD may wish to make to the treated water portion of its 
rate structure in the future. 

Potential imposition of a new treated water charge would more ideally be done in the context 
of a full rate refinement review. This would ensure the components of the resultant rate 
structure are fully harmonized. However, absent a full rate refinement review, modifications to 
MWD's existing charges may be implemented to incorporate policy changes regarding the 
recovery of treatment component costs. Should the MWD Board consider such changes in 
treated water cost recovery, the Policy Principles contained herein provide the basis for such a 
change. Additionally, the Workgroup believes there are several actions MWD can take to 
manage treatment costs. These are also included in the Policy Principles for the Board's 
consideration. 

Policy Principles for Treated Water Charges: 

1. Treated water charges shall align treatment costs with treatment services and benefits 
received consistent with cost of service principles. 

2. Treated water services shall be recognized to include physical water treatment, as well 
as operational benefits such as available treated water capacity used by member 
agencies for standby and peaking needs. 

3. In accordance with the adopted MWD Board rate structure, the current Capacity Charge 
only recovers costs incurred for capacity in MWD's distribution system. To recover costs 
for peaking associated with standby needs and higher peak utilization of the treated 
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DRAFT: FOR DISCUSSION PURPOSES ONLY 

TREATMENT CHARGE WORKGROUP 
PROPOSED POLICY PRINCIPLES AND RECOMMENDATIONS 
December 30, 2016 
Page 2 

water system, a treatment component can be incorporated into MWD's existing 
Capacity Charge in a manner consistent with cost of service principles. 

4. A treated water component of the Capacity Charge should be implemented based upon 
a three-year trailing maximum peak day flow through treated water service connections 
during the May 1 through September 1 peak summer demand period. 

5. To provide member agencies with sufficient time to plan for operational and financial 
impacts to their agencies and sub-agencies, the evaluation of a treated water 
component ofthe Capacity Charge should be integrated into MWD's biennial cost of 
service process and considered for implementation at the Board's discretion with rates 
and charges effective no sooner than 2020. 

6. In an effort to contain overall treatment costs on an on-going basis, MWD shall 
programmatically identify opportunities to partially or fully decommission unneeded 
treatment infrastructure and minimize future capital expenditures. 

7. Subsequent to the initial implementation of a treated water component of the Capacity 
charge as outlined above and as part of a future rate refinement process, MWD should 
consider incorporating a three-year trailing average of the difference between the 
summer instantaneous peak demands on treated water service connections (May 1 to 
September 1) and the annual average peak demands on these same connections. This 
method of cost recovery will more completely capture peak usage of the treated water 
system while also minimizing member agency "rate shock" (large single-year cost 
increases) resulting from an agency's infrequent peaking or use of standby capacity. 
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PRO FORMA: Treatment Capacity Charge CV 2018 
summer peak day demand (cfs) Proforma: Proposed Treatment Capacity Charge 

Proforma Pro forma New Proforma Proforma 

Treatment Pro forma Fixed Treatment Treated Treated Proforma 

Surcharge 3-year % share Demand Surcharge Proforma Total Revenue Peak factor Proforma Total Total Rate 

Revenue 2014 201S 2016 max TCC Revenue Revenues Treated Revenues Difference 2014-2016 Revenues impact 

Anaheim 1,125,553 19.4 33.1 - 33.1 1.45% 609,046 946,168 1,555,214 429,661 8.27 12,760,574 3.4% 
Beverly Hills 3,540,660 30.6 25.5 26.2 30.6 1.34% 563,045 2,976,367 3,539,413 {1,247) 2.05 12,407,406 0.0% 

Burbank 1,791,094 22.6 10.0 12.1 22.6 0.99% 415,844 1,505,638 1,921,482 130,388 2.38 12,198,490 1.1% 

Calleguas 30,141,014 240.8 175.5 176.2 240.8 10.52% 4,430,762 25,337,290 29,768,052 {372,962) 1.77 106,420,941 -0.4% 

Central Basin 8,592,891 61.0 51.4 43.0 61.0 2.66% 1,122,411 7,223,399 8,345,810 (247,081) 1.51 45,726,420 -0.5% 

Compton - - 0.1 0.3 0.3 0.01% 5,520 - 5,520 5,520 14.88 146,503 3.8% 

Eastern 16,328,979 188.8 129.8 142.4 188.8 8.25% 3,473,953 13,726,548 17,200,501 871,522 2.34 79,827,968 1.1% 

Foothill 2,452,231 19.9 14.9 17.1 19.9 0.87% 366,163 2,061,407 2,427,570 (24,661) 1.74 8,729,997 -0.3% 

Fullerton 2,130,962 22.2 15.3 14.3 22.2 0.97% 408,484 1,791,340 2,199,824 68,862 2.10 7,710,535 0.9% 

Glendale 5,092,595 43.7 33.2 38.8 43.7 1.91% 804,088 4,280,962 5,085,050 (7,545) 1.85 18,082,437 0.0% 

Inland Empire - - - - 0.00% - - - - 0.00 28,429,094 0.0% 

Las Virgen es 6,260,039 46.1 42.8 45.3 46.1 2.01% 848,248 5,262,346 6,110,594 (149,446) 1.59 22,073,592 -0.7% 

Long Beach 8,501,682 67.8 61.3 61.5 67.8 2.96% 1,247,532 7,146,727 8,394,258 {107,424) 1.39 33,344,503 -0.3% 

Los Angeles 30,554,694 211.7 121.3 166.4 211.7 9.25% 3,895,317 25,685,039 29,580,356 (974,337) 1.79 304,796,477 -0.3% 

MWDOC 41,676,394 340.1 247.3 265.1 340.1 14.86% 6,257,899 35,034,218 41,292,118 {384,276) 1.66 194,598,014 -0.2% 

Pasadena 5,909,653 48.5 36.9 38.0 48.5 2.12% 892,408 4,967,802 5,860,211 (49,442) 1.85 20,856,373 -0.2% 

San Diego 26,176,557 346.1 227.3 208.6 346.1 15.12% 6,368,300 22,004,668 28,372,969 2,196,412 2.55 356,642, 721 0.6% 

San Fernando - - - . - 0.00% . - - 0.00 5,371 0.0% 

San Marino 240,652 7.3 4.7 6.8 7.3 0.32% 134,321 202,298 336,619 95,967 5.33 899,793 10.7% 

Santa Ana 2,978,266 17.5 15.6 14.7 17.5 0.76% 322,003 2,503,605 2,825,608 (152,658) 1.59 10,566,607 -1.4% 

Santa Monica 1,022,442 15.2 11.7 10.8 15.2 0.66% 279,683 859,491 1,139,173 116,731 2.55 4,081,327 2.9% 

Three Valleys 11,163,010 114.0 78.1 79.3 114.0 4.98% 2,097,620 9,383,905 11,481,525 318,515 2.06 58,095,659 0.5% 

Torrance 4,974,634 33.5 28.2 39.1 39.1 1.71% 719,447 4,181,802 4,901,249 (73,386) 1.80 17,552,685 -0.4% 

Upper San Gabriel 908,013 20.5 21.1 11.9 21.1 0.92% 388,244 763,298 1,151,542 243,529 2.99 22,491,124 1.1% 

West Basin 39,060,052 217.5 178.5 197.9 217.5 9.50% 4,002,038 32,834,856 36,836,894 (2,223,158) 1.38 135,773,594 -1.6% 

Western 13,697,933 128.0 94.0 134.0 134.0 5.85% 2,465,623 11,514,825 13,980,448 282,515 2.02 63,955,026 0.4% 

Total 264,320,000 2,262.8 1,657.6 1,749.8 2,289.0 100% 42,118,000 222,194,000 264,312,000 (8,000) 1.88 1,578,173,230 0.0% 

Attachment 2 
Page 50 of 70



 

 

 

               
 
 
 
 
 
 

 
 
 
 

 
January 12, 2017 
 
Tom Chesnutt 
A&N Technical Services 
829 2nd Street, Suite 5 
Encinitas, CA 92024 
 
Gary Breaux 
Assistant General Manager/Chief Financial Officer 
P. O. Box 54153 
Los Angeles, CA 90054‐0153 
 
RE: Treatment Charge Workgroup and Unidentified "Subgroup" of Member Agencies 
 
Dear Tom and Gary, 
 
Your January 11 letter responding to Director Hogan’s objection that the Water Authority was not 
notified and given an opportunity to be involved in a “subgroup” of member agencies working on the 
fixed treatment charge, contains inaccurate characterizations including about what occurred at the 
November 17 Workgroup meeting.  I sent an email to Tom earlier, on January 9, expressing my 
surprise to learn about the subgroup and requesting information (a copy was attached to your 
letter). 
 
Tom’s notes of the November 17 meeting correctly describe how there would be two parallel paths 
to be brought forward at the next meeting of the Workgroup: 
 

1.  Revisions to the April 2016 proposal for treatment rates that included fixed 
charges.  The revised alternative (inclusive a fixed charge) would focus more on 
prospective issues by using a contemporaneous three year rolling average.  By 
developing a specific alternative that focused on prospective issues, the Workgroup 
aspires to clarify areas of agreement and disagreement. 
 
2.  Consideration of Policies and Principles that could accompany the Current 100 
percent volumetric Treatment surcharge.  Workgroup participants volunteered to 
assist with this effort.   

 
Tom's notes correctly describe our understanding, then and now, that the Workgroup participant 
"volunteers" ‐‐ which, at the time of the November 17 meeting consisted solely of Eastern staff (Paul 
Jones and Debby Cherney) ‐‐ would be working on revising the "Policies and Principles" that could 
accompany the Current 100 percent volumetric Treatment surcharge."  It was never stated at the 
November meeting that this "volunteer" process would be expanded into a “subgroup” process, or, 
that any subgroup would also be meeting to discuss the subject matter described in the first 
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January 12, 2017 
Mr. Breaux and Mr. Chesnutt 
Page 2 
 

 
 
 
 

paragraph of Tom's notes, namely, consideration of, "revisions to the April 2016 proposal for 
treatment rates that included fixed charges."  By your (inaccurate) account, only the "volunteers" 
would continue to be involved in the main purpose for which the Workgroup was formed in the first 
place.  Tom's December 1 and December 14 emails reflect precisely the same understanding, namely, 
that the "volunteers" were working on the "Policies and Principles" as earlier described.  We were 
not informed then or at any other time that a "subgroup" had been formed and was meeting to 
develop a “concrete proposal” for a fixed treatment charge.     
 
Your lengthy response to Director Hogan's inquiry did not include answers to the key questions we 
(and our directors) have at this point and we would appreciate receiving a written response: 
 

• When was the subgroup formed? 
• Which agencies are members of the subgroup? 
• Where and when were the meetings held? 
• Did Tom or any MWD staff participate in these meetings or provide any data that was 

considered by the meeting participants (if so, please provide copies) 
• Are there any notes of the meetings? 

 
Sincerely, 
 
 
Amy Chen 

 
 
cc:  MWD Board of Directors and Member Agencies 
 MWD General Manager Jeff Kightlinger 
 SDCWA Board of Directors 
 Treatment Charge Workgroup 
 
Attachment 
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From: Chen, Amy 
Sent: Monday, January 9, 2017 2:31 PM 
To: Thomas W. Chesnutt; bboman@cityofpasadena.net; Don Patteron; dpedersen@lvmwd.com; Debby 
Cherney; Kwan, Delon (Delon.Kwan@ladwp.com); Fernando Paludi (fernandop@westbasin.org); Harvey 
De La Torre (HDeLaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James 
Linthicum (jlinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin 
Wattier (kevinw@centralbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto 
(mdeghetto@ci.glendale.ca.us); Michael Moore (mrmoore@anaheim.net); Nina Jazmadarian 
(njazmadarian@fmwd.com); david.pettijohn@LADWP.com; Raja Kakidin; richardn@westbasin.org; 
rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); Shari Thomas 
(sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Cc: Skillman,June M; Breaux,Gary M 
Subject: subgroup of treatment charge workgroup 

  

Tom, 
 
I was surprised to learn at today's F&I meeting, as part of an oral report by Gary Breaux,  that 
members of a "subgroup" of the treatment workgroup have been meeting and he expects to 
receive a "fairly concrete proposal" from the subgroup this Thursday. 
  
When was this subgroup formed? Which agencies have been included in the subgroup? Please 
advise. I have not heard about or received any communications about the existence of a 
subgroup or any meetings it is having.  
    
On behalf of the Water Authority, I object to this group being formed without any notice or 
opportunity to participate.  This is inconsistent with the open, transparent process you 
promised earlier. 
 
Amy 
 

 

From: Thomas W. Chesnutt <tom@antechserv.com> 
Sent: Wednesday, December 14, 2016 9:37 AM 
To: bboman@cityofpasadena.net; Chen, Amy; Don Patteron; dpedersen@lvmwd.com; Debby Cherney; 
Kwan, Delon (Delon.Kwan@ladwp.com); Fernando Paludi (fernandop@westbasin.org); Harvey De La 
Torre (HDeLaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James Linthicum 
(jlinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin Wattier 
(kevinw@centralbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto 
(mdeghetto@ci.glendale.ca.us); Michael Moore (mrmoore@anaheim.net); Nina Jazmadarian 
(njazmadarian@fmwd.com); david.pettijohn@LADWP.com; Raja Kakidin; richardn@westbasin.org; 
rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); Shari Thomas 
(sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
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Cc: Skillman,June M; Breaux,Gary M 
Subject: Treatment Charge Workgroup--An e-Reminder ... no Dec. 15 meeting ... deferred to January 12 

  

All: 
This is an e-Reminder that there is NO Treatment Charge Workgroup meeting tomorrow. The 
next meeting is scheduled for January 12th, 2017. 
Please enjoy this small contribution to a less cluttered December and I hope to see you all in 
January. 
Sincerely, 
Tom Chesnutt 
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THE METROPOLITAN WATER DISTRICT 
OF SOUTHERN CALIFORNIA 

Office of the General Manager 

VIA E-MAIL 

January 13, 2017 

Amy Chen 
Director of MWD Program 
San Diego County Water Authority 
4677 Overland A venue 
San Diego, CA 92123 

Re: Your January 12, 2017 Letter Regarding "Treatment Charge Workgroup and 
Unidentified 'Subgroup' of Member Agencies" 

Dear Ms. Chen: 

This letter responds to the letter you delivered to me at the January 12, 2017 Treatment Charge 
Workgroup meeting. In your letter you pose additional questions that you did not include in 
your January 9, 2017 email to the Workgroup facilitator, Dr. Tom Chesnutt. 

As you know, the purpose of the Workgroup is to provide the member agencies with the 
opportunity to discuss issues and make proposals for consideration by the Metropolitan Board. It 
is Workgroup members, not Metropolitan, who decided a voluntary "subgroup" would perform 
work to submit to the Workgroup for consideration. To specifically answer your questions, 
Metropolitan staff has not been involved in the meetings, discussions, or work of any subgroup 
of the Treatment Charge Workgroup. Nor has Metropolitan provided any data to the subgroup. 
Other than staff of Eastern Municipal Water District, who at the November 17, 2016 Workgroup 
meeting openly invited any interested Workgroup participants to work with them, and then 
presented the volunteers' proposal on January 12, 2017, Metropolitan does not know which other 
Workgroup members chose to volunteer their time on that effort. Nor does Metropolitan know 
where or when the volunteers met, if at all; ifthere are meeting notes; or when the subgroup was 
"formed." These are all questions you may certainly ask your Workgroup colleagues to the 
extent you find them relevant. 

As you note in your January 12, 2017 letter, you too participated in the November 17, 2016 
Workgroup meeting, received Dr. Chesnutt's notes regarding that meeting and the work that 
would be undertaken by the volunteers, and had the opportunity every other Workgroup 
participant had to volunteer. 

700 N. Alameda Street, Los Angeles, California 90012 • Mailing Address: Box 54153, Los Angeles, California 90054-0153 •Telephone (213) 217-6000 
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THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA 

Amy Chen 
January 13, 2017 
Page2 

Inexplicably, the email from Dr. Chesnutt attached to your January 9, 2017 email and your 
January 12, 2017 letter was altered to delete the portion of the email chain sent by Dr. Chesnutt 
to the entire Workgroup (including you) in which he informs and reminds the participants that 
the volunteers are drafting proposed policies and principles and intend to deliver a written 
product to the Workgroup for their consideration. (See attached 1/9117 Chen email with altered 
Chesnutt email chain; attached 1/12117 Chen letter attaching altered Chesnutt email chain; and 
accurate 12/14/16 Chesnutt email chain.) 

As the Workgroup participants discussed on January 12, 2017, in addition to proposed policies 
and principles, the volunteer "subgroup" also included in their written product submitted to the 
Workgroup for consideration, proposed recommendations that were already discussed by the 
entire Workgroup on November 17, 2016. 

Any further questions regarding the subgroup or the process are most appropriately discussed 
with the Workgroup. 

Sincerely, 

~u: 
Assistant General Manager/ 
Chief Financial Officer 

cc: Metropolitan Board of Directors and Member Agencies 
Metropolitan General Manager Jeff Kightlinger 
SDCW A Board of Directors 
SDCW A Board Secretary Melinda Cogle 
Treatment Charge Workgroup 
Dr. Tom Chesnutt 

Attachments 
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1/9/17 Chen Email With Partial Chesnutt Email Chain 
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Skillman.June M 

From: 
Sent: 
To: 

Cc: 
Subject: 

Tom, 

Chen, Amy <AChen@sdcwa.org> 
Monday, January 09, 2017 2:31 PM 
Thomas W. Chesnutt; bboman@cityofpasadena.net; Don Patteron; dpedersen@lvmwd.com; 
Debby Cherney; Kwan, Delon (Defon.Kwan@ladwp.com); Fernando Paludi 
(fernandop@westbasin.org); Harvey De La Torre (HDelaTorre@mwdoc.com); henry 
graumlich (hgraumlich@caffeguas.com); James Linthicum Ufinthicum@TVMWD.com); Jason 
Pivovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin Wattier 
(kevinw@centrafbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto 
(mdeghetto@ci.gfendafe.ca.us); Michael Moore (mrmoore@anaheim.net); Nina Jazmadarian 
(njazmadarian@fmwd.com); david.pettijohn@LADWP.com; Raja Kakidin; 
richardn@westbasin.org; rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); 
Shari Thomas (sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica 
Zheng 
Skiffman,June M; Breaux.Gary M 
subgroup of treatment charge workgroup 

I was surprised to learn at today's F&I meeting, as part of an oral report by Gary Breaux, that members of a 

"subgroup" of the treatment workgroup have been meeting and he expects to receive a "fairly concrete 
proposal" from the subgroup this Thursday. 

When was this subgroup formed? Which agencies have been included in the subgroup? Please advise. I have 

not heard about or received any communications about the existence of a subgroup or any meetings it is 
having. 

On behalf of the Water Authority, I object to this group being formed without any notice or opportunity to 
participate. This is inconsistent with the open, transparent process you promised earlier. 

Amy 

From: Thomas W. Chesnutt <tom@antechserv.com> 
Sent: Wednesday, December 14, 2016 9:37 AM 
To: bboman@cityofpasadena.net; Chen, Amy; Don Patteron; dpedersen@lvmwd.com; Debby Cherney; Kwan, Delon 
(Delon.Kwan@ladwp.com); Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HDelaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James Linthicum 
(jlinthicum@lVMWD.com); Jason Pivovaroff; Kevin Mascaro {kmascaro@wmwd.com); Kevin Wattier 
(kevinw@centralbasin.org); Harris, Lisa Marie; Liz Cohn; Michael De Ghetto (mdeghetto@ci.glendale.ca.us); Michael 
Moore (mrmoore@anaheim.net); Nina Jazmadarian (njazmadarian@fmwd.com); david.pettiiohn@LADWP.com; Raja 
Kakidin; richardn@westbasin.org; rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); Shari Thomas 
(sthomas@cityofpasadena.net); Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Cc: Skillman,June M; Breaux,Gary M 
Subject: Treatment Charge Workgroup--An e-Reminder ... no Dec. 15 meeting ... deferred to January 12 

All: 

This is an e-Reminder that there is NO Treatment Charge Workgroup meeting tomorrow. The next meeting is 
scheduled for January 12th, 2017. 
Please enjoy this small contribution to a less cluttered December and I hope to see you all in January. 

1 
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Sincerely, 
Tom Chesnutt 

2 
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1/12/17 Chen Letter Attaching Partial Chesnutt Email Chain 
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MEMB~R AGENCIES 

fu\W.,10-.A 

San Diego County Water Authority 
4677 Overland Avenue • San Diego, California 92123-1233 
(858) 522-6600 FAX (8581 522-6568 www.sdcwa.org 

January 12, 2017 

Tom Chesnutt 
A&N Technical Services 
829 2nd Street, Suite 5 

Encinitas, CA 92024 

Gary Breaux 
Assistant General Manager/Chief Financial Officer 
P.O. Box 54153 
Los Angeles, CA 90054-0153 

RE: Treatment Charge Workgroup and Unidentified "Subgroup" of Member Agencies 

""1;, u1'1·ly llh•·" Dear Tom and Gary, 

P11d1tt !)011. 

M•J1111._.µol Wult!1 Uh1m1 

t.'u111p hm:JIB)1m 

MumM:t Cuq•\ l\ou• 

~uu1lxi-tt 

Ml.111, •f)\ 11 Wi.11~1 01,11 t< I 

Vo\\oy 1. e"l1111 
M11o110 q .. 11 W.1tM Di~h1c I 

Vi~lo lr11yo11011 D11tr1t1 

OTHI• 
aEl'US!NTATIVI! 

Your January 11 letter responding to Director Hogan's objection that the Water Authority was not 
notified and given an opportunity to be Involved In a "subgroup" of member agencies working on the 
fixed treatment charge, contains Inaccurate characterizations Including about what occurred at the 
November 17 Workgroup meeting. I sent an emall to Tom earlier, on January 9, expressing my 
surprise to learn about the subgroup and requesting Information (a copy was attached to your 
letter). 

Tom's notes of the November 17 meeting correctly describe how there would be two para/Im patlr5 
to be brought forward at the ne>et meeting of the Worlcgroup: 

1. Revisions to the April 2016 proposal for treatment rates that Included fixed 
charges. The revised alternative (Inclusive a fi><ed charge) would focus more on 
prospective Issues by using a contemporaneous three year rolllng average. By 
developing a specific alternative that focused on prospective Issues, the Worlt11roup 
aspires to clarify areas of agreement and disagreement. 

2. Consideration of Pollcles and Principles that could accompany the Current 100 
percent volumetric Treatment surcharge. Worltgroup participants 110luntnred to 
anln with thl5 effort. 

Tom's notes correctly describe our understanding, then and now, that the Workgroup participant 
"volunteers"·· which, at the time of the November 17 meeting consisted solely of Eastern staff (Paul 
Jones and Debby Cherney) - would be working on revising the HPolkln ond PrlndplnH tltat could 
accompany the Current JOO pen:ent volumetric Treatment surdta11e." It was never stated at the 
November meeting that this "volunteer" process would be e>epanded Into a "subgroup" process, or, 
that any subgroup would also be meeting to discuss the subject matter described In the first 

A public agency providing a safe and reliable waler supply lo the Son Diego region 
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January 12, 2017 
Mr. Breaux and Mr. Chesnutt 

Page 2 

paragraph of Tom's notes, namely, consideration of, "revisions to the Aprll 2016 proposal for 
treatment rates that Included fixed charges. H By your (Inaccurate) account, only the "volunteers" 
would continue to be Involved In the main purpose for which the Workgroup was formed In the first 
place. Tom's December 1 and December 14 emails reflect precisely the same understanding, namely, 
that the "volunteers" were working on the "Policies and Principles" as earlier described. We were 
not Informed then or at any other time that a "subgroup" had been formed and was meeting to 
develop a "concrete proposar• for a fixed treatment charge. 

Your lengthy response to Director Hogan's Inquiry did not Include answers to the key questions we 
(and our directors) have at this point and we would appreciate receiving a written response: 

• When was the subgroup formed? 
• Which agencies are members of the subgroup? 
• Where and when were the meetings held? 
• Did Tom or any MWD staff participate In these meetings or provide any data that was 

considered by the meeting participants (If so, please provide copies) 
• Are there any notes of the meetings? 

Sincerely, 

Amy Chen 

cc: MWD Board of Directors and Member Agencies 
MWD General Manager Jeff Kightlinger 

SDCWA Board of Directors 
Treatment Charge Workgroup 

Attachment 
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Attachment 

From: Chen, Amy 
Sent: Monday, January 9, 2017 2:31 PM 
To: Thomas w. Chesnutt; bboman@cltyofpasadena.net; Don Patteron; dpedersen@lvmwd.com; Debby 
Cherney; Kwan, Delon (Delon.Kwam1Pladwp.com); Fernando Paludl (fernandop@lwestbasln.org); Harvey 
De La Torre (HDelaTorre@mwdoc.com); henry graumllch (hgraumllch@calleguas.com); James 
Linthicum Ulinthlcum@TVMWO.com); Jason Plvovaroff; Kevin Mascaro (kmascaro@wmwd.com); Kevin 
Wattler (kevlnw@centralbasln.org); Harris, Lisa Marie; Liz Cohn; Mlchael De Ghetto 
(mdeghetto@cl.glendale.ca.us); Mlchael Moore (mrmoore@anahelm.net); Nina Jazmadarlan 
(nJazmadarlan@fmwd.com); davld.pettlJohn@LADWP.com; Raja Kakldln; rlchardn@lwestbasln.org; 
rhunter@mwdoc.com; Shane Chapman (shane@usgvmwd.org); Sharl Thomas 
(sthomas@cityofpasadena.net); Susan Mulllgan; Tammy Hlerllhy; Veronica Zheng 
Cc: Sklllman,June M; Breaux,Gary M 
Subject: subgroup of treatment charge workgroup 

Tom, 

I was surprised to learn at today's F&I meeting, as part of an oral report by Gary Breaux, that 
members of a "subgroup" of the treatment workgroup have been meeting and he expects to 
receive a "falrly concrete proposal" from the subgroup this Thursday. 

When was this subgroup formed? Which agencies have been Included in the subgroup? Please 
advise. I have not heard about or received any communications about the existence of a 
subgroup or any meetings It Is having. 

On behalf of the Water Authority, I object to this group being formed without any notice or 
opportunity to participate. This Is Inconsistent with the open, transparent process you 
promised earlier. 

Amy 

From: Thomas W. Chesnutt <tom@antechserv.com> 
Sent: Wednesday, December 14, 2016 9:37 AM 
To: bboman@cltyofpasadena.net; Chen, Amy; Don Patteron; dpedersen@lvmwd.com; Debby Cherney; 
Kwan, Delon (Delon.Kwan@ladwp.com); Fernando Paludl (fernandop@westbasln.org); Harvey De La 
Torre (HDelaTorre@mwdoc.com); henry graumllch (hgraumllch@calleguas.com); James Linthicum 
Ullnthlcum@TVMWD.com); Jason Plvovaroff; Kevin Mascaro (kmascaro@lwmwd.com); Kevin Wattler 
(kevlnw@centralbasln.org); Harris, Lisa Marie; Liz Cohn; Mlchael De Ghetto 
(mdeghetto@cl.glendale.ca.us); Mlchael Moore (mrmoore@>anahelm.net); Nina Jazmadarlan 
(njazmadarlan@fmwd.com); davld.pettljohn@ILADWP.com; Raja Kakldln; rlchardn@lwestbasln.org; 
rtiunter@>mwdoc.com; Shane Chapman (shane@usgvmwd.org); Sharl Thomas 
(sthomas@lcltyofpasadena.net); Susan Mulligan; Tammy Hlerllhy; Veronica Zhen& 
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Attachment 

Cc: Sklllman,June M; Breaux,Gary M 
Subject: Treatment Charge Workgroup-An e-Remlnder ... no Dec. 15 meeting ..• deferred to January 12 

All: 
This Is an e-Reminder that there Is NO Treatment Charge Workgroup meeting tomorrow. The 
next meeting is scheduled for January 12th, 2017. 
Please enjoy this small contribution to a less cluttered December and I hope to see you all in 
January. 
Sincerely, 
Tom Chesnutt 
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Complete 12/14/16 Chesnutt Email Chain 
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Skillman June M 

From: 
Sent: 
To: 

Cc: 
Subject: 

All: 

Thomas W. Chesnutt <tom@antechserv.com> 
Wednesday, December 14, 2016 9:38 AM 
bboman@cityofpasadena.net; Amy Chen (achen@sdcwa.org); Don Patteron; 
dpedersen@lvmwd.com; Debby Cherney; Kwan, Delon (Delon .Kwan@ladwp.com); 
Fernando Paludi (fernandop@westbasin.org); Harvey De La Torre 
(HOeLaTorre@mwdoc.com); henry graumlich (hgraumlich@calleguas.com); James 
Linthicum (jlinthicum@TVMWD.com); Jason Pivovaroff; Kevin Mascaro 
(kmascaro@wmwd.com); Kevin Wattier {kevinw@centralbasin.org); Lisa Marie Harris; Liz 
Cohn; Michael De Ghetto {mdeghetto@ci.glendale.ca.us); Michael Moore 
(mrmoore@anaheim.net); Nina Jazmadarian (njazmadarian@fmwd.com); 
david.pettijohn@LADWP.com; Raja Kakidin; richardn@westbasin.org; rhunter@mwdoc.com; 
Shane Chapman {shane@usgvmwd.org); Shari Thomas {sthomas@cityofpasadena.net); 
Susan Mulligan; Tammy Hierlihy; Veronica Zheng 
Skillman.June M; Breaux, Gary M 
Treatment Charge Workgroup--An e-Reminder ... no Dec. 15 meeting ... deferred to January 
12 

This is an e-Reminder that there is NO Treatment Charge Workgroup meeting tomorrow. The next meeting is 
scheduled for .January 12th, 20 l 7. 

Please enjoy this small contribution to a less cluttered December and I hope to see you all in January. 

Sincerely, 

Tom Chesnutt 

On 12/1/2016 1:50 PM, Thomas W. Chesnutt wrote : 

All: 

PJease revised your calendar. Workgroup participants that volunteered to draft Policies and Principles for 
Treatment Cost Recovery have indicated that they need additional time. 

Since others had objected to the December meeting date, T am proposing that our next December 15th meeting 
be deferred until Thursday January 12th. (If the January 12th date does not work out for you, please let me 
know.) 

[ hope this helps de-clutter your December and I look forward to seeing you all in January. 

Sincerely 

Tom Chesnutt 

On 11/15/2016 9:38 AM, Skillman.June M wrote: 

Skillman,June M has invited you to Treatment Charge Workgroup 
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Title: Treatment Charge Workgroup 

Location: US2-456 

When: Thursday, November 17, 2016 10:00 AM- 1 :00 PM 

Organizer: Skillman,June M <JSkillman@mwdh2o.com> 

To All: A reminder that the Treatment Charge Workgroup will be meeting this Thursday, 
November 17th, at Metropolitan's Headquarters Building in Conference Room US2-456. 
We will have lunch. June This communication, 
together with any attachments or embedded links, is for the sole use of the intended 

D . f . rccipient(s) and may contain information that is confidential or legally protected. If you are 
escnp ton. not the intended recipient, you are hereby notified that any review, disclosure, copying, 

dissemination, distribution or use of this communication is strictly prohibited. If you have 
received this communication in error, please notify the sender immediately by return e-mail 
message and delete the original and all copies of the communication, along with any 
attachments or embedded links, from your system. 

Comment: 

bbowman@cityofpasadena.net <bbowman@cityofpasadena.net> 

Amy Chen (achen@sdcwa.org) <achen@sdcwa.org> 

Don Patteron <dpalterson@lvmwd.com> 

dpedersen@lvmwd.com <dpedersen@lvmwd.com> 

dcherney@emwd.com <dcherney@emwd.com> 

Kwan, Delon (Delon.Kwan@ladwp.com) <Delon.Kwan@ladwp.com> 

Fernando Paludi (fernandop@westbasin.org) <fernandop@westbasin.org> 

Harvey De La Torre (HDeLaTorre@mwdoc.com) <HDeLaTorre@mwdoc.com> 

henry graumlich (hgraumlich@calleguas.com) <hgraumlich@calleguas.com> 

James Linthicum (jlinthicum@TVMWD.com) <ilinthicum@TVMWD.com> 

Jason Pivovaroff <jpivovaroff@ieua.org> 

Kevin Mascaro (kmascaro@wmwd.com) <kmascaro@wmwd.com> 

Kevin Wattier (kevinw@centralbasin.org) <kevinw@centralbasin.org> 

Attendees: Lisa Marie Harris <lmharris@sdcwa.org> 

Liz Cohn <lcohn@tvmwd.com> 

Michael De Ghetto (mdeghetto@ci.glendale.ca.us) <mdeghetto@ci.glendale.ca.us> 

Michael Moore (mrmoore@anaheim.net) <mrmoore@anaheim.net> 

Nina Jazmadarian (njazmadarian@fmwd.com) <njazmadarian@fmwd.com> 

david.pettijohn@LADWP.com <david.pettijohn@LADWP.com> 

Raja Kakidin <rkakidin@glendale.ca.ua> 

richardn@westbasin.org <richardn@westbasin.org> 

rhunter@mwdoc.com <rhunter@mwdoc.com> 

Shane Chapman (shane@usgvmwd.org) <shane@usgvmwd.org> 

Shari Thomas (sthomas@cityofoasadena.net) <sthomas@cityofoasadena.net> 

Susan Mulligan <SMulligan@calleguas.com> 

Tammy Hierlihy <tammyh@centralbasin.com> 

Veronica Zheng <vzheng@wmwd.com> 
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tom@antechserv.com <tom@antechserv.com> 

Breaux,Gary M <GBreaux@mwdh2o.com> 

Van den Berg,Amout H <avandenberg@mwdh2o.com> 

Kostopoulos,Stathis <skostopoulos@mwdh2o.com> 

W arfel,Nancy M <NWarfel@mwdh2o.com> 

Quilizapa,Patty J <PQuilizapa@mwdh2o.com> 

A & N Technical Services, Inc. 
Thomas W. Chesnutt, Ph.D., PSTAT

0

, CAP
0 

Voice: 760.942.5149 
839 Second Street, Suite 5 Facsimile: 760.942.6853 
Encinitas, CA 92024-4452 tom@antechserv.com 
http://www.antechserv.com 
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January 13, 2017 

 
Gary Breaux 
Assistant General Manager/Chief Financial Officer 
P. O. Box 54153 
Los Angeles, CA 90054‐0153 

 
RE: Your January 13, 2017 Letter Regarding Treatment Charge Workgroup and 

Unidentified Subgroup if Member Agencies 

 
Dear Gary, 

 
I won't repeat all of the points contained in my January 12 letter, but wanted to quickly 
respond to your January 13 letter received today, suggesting impropriety associated 
with the email attachment to my letter, which you describe as an "altered" document.i 
There is absolutely no basis for such a claim or support for your gross 
mischaracterization.  
 
Nothing in the email attached to my letter was "altered;" I simply did not attach all of 
the emails in the communications chain, because they were already included as 
attachments to your January 11 letter.  I noted this fact at the end of the first 
paragraph of my letter.   
 
As the Water Authority staff assigned to participate in the Treatment Charge 
Workgroup, it is troubling to learn that the Workgroup process, as previously described 
to the Finance and Insurance Committee, has broken down so completely that MWD 
does not know who is meeting or what data they are reviewing in order to produce a 
"concrete proposal" for a fixed treatment charge, which is what you described at the 
January Finance and Insurance Committee meeting.   
 
Contrary to the statements and suggestions in your letter, the recommendation that 
was presented at the January 12 meeting of the Workgroup was not agreed upon by 
the Workgroup participants on November 17.  Rather, we now know that a subgroup 
of some kind was formed of member agencies yet to be identified (with the exception 
of Eastern), who met without notice to all Workgroup participants to agree to 
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January 13, 2017 
Mr. Breaux  
Page 2 
 
 
 

 

 

 

 

 

 
recommend the proposal presented on January 12, including a supporting analysis by 
MWD staff that was not presented in November.   
 
Sincerely, 

 
Amy Chen   
 
cc: Water Authority Board of Directors 
 Water Authority General Manager Maureen Stapleton 
 Treatment Charge Workgroup  
 MWD Board of Directors and Member Agencies 
 MWD General Manager Jeff Kightlinger 
   
 
 

         

 

                                                 
i
 An "alteration" is, generally speaking, a change made in the language or terms of a document that 
affects the rights and obligations of the parties to it, without the consent of one of the parties after it has 
been signed or completed.  Depending on the circumstances and intent, altering documents may be a 
crime. 
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