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Water Authority crews installing erosion control blocks over Pipelines 3, 4, and 5 in Moosa Creek.
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NOTICE TO THE PUBLIC
BOARD OF DIRECTORS’ AND STANDING COMMITTEES’
REGULAR MEETING
AUGUST 25, 2016
BOARD ROOM
WATER AUTHORITY HEADQUARTERS BUILDING
4677 OVERLAND AVENUE, SAN DIEGO, CALIFORNIA

1.

UNIFIED AGENDA: This unified agenda provides a brief description of each item to be
considered by the Board and its Administrative and Finance, Engineering and Operations, Imported
Water, Legislation, Conservation and Outreach, and Water Planning Committees. For convenience,
the agenda for each of the Committees and for the formal Board meeting are stated separately;
however, all agendas shall be considered as a single agenda and any item listed on the agenda of any
Committee may be acted upon by the Board. All items on the agenda of any Committee, including
information items, may be deliberated and become subject to action by the Board.

2.

DOCUMENTS: Staff reports and any other public information provided to the Board or
Committee before the meeting relating to items on the agenda are available for public review at the
San Diego County Water Authority 4677 Overland Avenue San Diego, CA 92123 during normal
business hours. Additional documents may be distributed at the meeting. Copies of individual
items, including the background information, are available through the Clerk of the Board at
(858) 522-6614.

3.

MEETING TIMES: The morning session of Standing Committees will commence at
9:00 a.m. on August 25, 2016 the afternoon session of Standing Committees may commence at
the conclusion of the morning session and earlier than 1:00 p.m. Please see the meeting
schedule. The meeting of the full Board may begin as early as 3:00 p.m. or as soon thereafter as
the last Committee meeting is completed.

4.

ACTION AT COMMITTEE MEETINGS: Committee meetings are also noticed as
meetings of the Board because a quorum of the Board may be present. Members of the Board
who are not members of the Committee may participate in the meeting, but only members of the
Committee may make, second or vote on any motion or other action of the Committee unless
the Board determines to convene for consideration of action on an item or items on the
Committee agenda. Items receiving substantive review by a standing committee are generally
included on the Consent Calendar for action at the meeting of full Board. Persons interested in
an item and wishing to hear the staff report, present oral or written comments, and hear the
deliberations should attend the Committee meeting. Closed Sessions also occur at Committee
meetings and may not be repeated at the formal Board meeting.

5.

CONSENT CALENDAR: The agenda contains items listed on a consent calendar which is for
matters considered routine or otherwise not requiring further deliberation. A committee or the
Board will take action as recommended by one motion. There will be no individual discussion on
such items prior to the vote unless an item is removed for discussion. If a member of the public
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wishes to talk about a consent calendar item, please notify the Chair before the calendar is called.
Persons who wish to be heard on an item are encouraged to speak before the assigned committee.
6.

PUBLIC HEARINGS: It is not necessary to notify the Chair if a member of the public wishes to
speak on items listed on the agenda as public hearings. Public hearings will begin at the time stated
in the notice, or as soon thereafter as the matter can be heard. When the Chair opens the hearing,
upon invitation of the Chair, step to the podium and begin by giving your name and address for the
record. Each speaker has 3 minutes to address the Board.

7.

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA: The agenda provides an
opportunity for members of the public to address the Committees and Board on matters of interest
within the jurisdiction of the Committee or Board that are not listed on the agenda. The Brown Act
does not allow any discussion or action by the Board or staff on matters raised during public
comment except: 1) to briefly respond to statements made or questions posed; 2) ask a question for
clarification; 3) receive and file the matter; 4) if it is within staff's authority, refer it to them for a
reply; or, 5) direct that it be placed on a future board agenda for a report or action.
A reasonable amount of time will be allocated by the Chair for public comment. Persons wishing to
speak should notify the Chair before the meeting by filling out a "Speaker Request Form" and give
it to the secretary. Individual speakers are requested to be as brief as possible and are encouraged to
address the appropriate committee who is best able to respond. When the Chair calls, please
immediately step to the podium and begin by giving your name and address for the record. Each
speaker has 3 minutes to address the Board.

8.

PUBLIC COMMENT ON AGENDA ITEMS: Persons wishing to speak to an item that is listed
on the agenda should notify the Chair before the meeting by filling out a speaker request form and
giving it to the secretary. Step to the lectern when asked to do so by the Chair and begin by giving
your name and address for the record. Remarks should be limited to three minutes.

9.

INFORMATION ITEMS: Items are listed on the agenda as information based on staff's
judgment. Circumstances or the committee's or Board's judgments may require deliberation or, if
necessary, action on these items. Any member of the public with an interest in one of these items
should review the background material and request information on the possible action that could be
taken.

10.

ASSISTANCE FOR THE DISABLED: If you are disabled in any way and need accommodation
to participate in the Board meeting, please call the Clerk of the Board at (858) 522-6614 for
assistance at least three (3) working days prior to the meeting so the necessary arrangements can be
made.

11.

RULES GOVERNING MEETINGS: The Water Authority’s Administrative Code Chapter 2.00
governs conduct of meetings of the Board and the Committees. The Administrative Code is
available on line at www.sdcwa.org or at the Water Authority Headquarters.
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MEETING SCHEDULE
AUGUST 25, 2016

MORNING SESSION

9:00 a.m. to 12:00 p.m.

Administrative & Finance Committee
Legislation, Conservation & Outreach Committee
Engineering & Operations Committee

Estimated time: 50 minutes
Estimated time: 15 minutes
Estimated time: 1 hour 45 minutes

LUNCHEON FOR DIRECTORS

12:00 p.m. to 1:00 p.m.

AFTERNOON SESSION

1:00 p.m. to 3:00 p.m.

Imported Water Committee
Water Planning Committee

Estimated time: 55 minutes
Estimated time: 55 minutes

FORMAL BOARD MEETING

3:00 p.m.

*

Time estimates are for convenience only and do not constitute part of the schedule.
The first morning session will commence at 9:00 a.m., and the following morning
sessions may start at any time after 9:00 a.m. The first afternoon session will
commence at 1:00 p.m., and the following afternoon sessions may start at any time
after 1:00 p.m. The Board meeting will start no earlier than 3:00 p.m., or following
the conclusion of the last committee meeting.
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ADMINISTRATIVE AND FINANCE COMMITTEE
AGENDA FOR
AUGUST 25, 2016
Gary Arant – Chair
Doug Wilson – Vice Chair
Halla Razak – Vice Chair
David Cherashore
Lois Fong-Sakai
Ed Gallo
Frank Hilliker
Tom Kennedy

I.

Keith Lewinger
Mark Muir
DeAna Verbeke
Ron Watkins
Mark Watton
Mark Weston
Ken Williams

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s Report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Monthly Treasurer’s Report on Investments and Cash Flow.
Staff recommendation: Note and file monthly Treasurer’s Report.
(Action)

Lisa Marie Harris

2.

Execute a reimbursement resolution for the Capital Improvement
Program.
Staff recommendation: Adopt Resolution 2016-__ making a
declaration of official intent to reimburse certain capital project
expenditures from proceeds of future debt obligations. (Action)

David Shank

3.

Resolution establishing amount due from the City of San Diego for
the In-Lieu Charge as a condition of providing water service for
Fiscal Year 2017.

Lisa Marie Harris
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Staff recommendation: Adopt Resolution No. 2016- __
establishing an amount due of $2,096,423.46 from the city of San
Diego for the In-Lieu Charge for fiscal year 2017. (Action)
II.

III.

IV.
V.

ACTION/DISCUSSION/PRESENTATION
1.

Amendments to the San Diego County Water Authority Local
Conflict of Interest Code.
Staff recommendations:
a)
Conduct the Public Hearing.
b)
Adopt Resolution No. 2016-__ approving amendments to
the San Diego County Water Authority Local Conflict of
Interest Code. (Action)

Mark Hattam

2.

Ordinance making clean-up and other amendments to chapters 1.16,
2.00, 4.00, 4.04, and 7.00 of the Administrative Code..
Staff recommendation: Adopt Ordinance No. 2016-___, an
ordinance of the board of directors of the San Diego County Water
Authority making clean-up and other amendments to chapters 1.16,
2.00, 4.00, 4.04, and 7.00 of the Administrative Code. (Action)

Mark Hattam

3.

Final Performance Report on the 2014-2019 Business Plan.
(Presentation)

Maureen Stapleton

INFORMATION
1.

Report on Water Authority Memberships.

Lisa Marie Harris

2.

Report on Water Standby Availability Deferrals for Fiscal Year
2017.

David Shank

3.

Controller’s Report on Monthly Financial Reports.

Chris Woidzik

4.

Board calendar.

CLOSED SESSION
ADJOURNMENT
Melinda Cogle
Clerk of the Board

NOTE:

This meeting is called as an Administrative and Finance Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to Section
2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated and become
subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on this agenda and
submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority headquarters
located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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August 17, 2016
Attention:

Administrative and Finance Committee

Monthly Treasurer’s Report on Investments and Cash Flow
Purpose
The purpose of the Treasurer’s Report is to provide monthly financial information to the Board of
Directors.
Attached for review by the Administrative and Finance Committee and the Board of Directors is
the Treasurer’s Report as of July 31, 2016. The reports are formatted to provide information as
required by the California Government Code and the San Diego County Water Authority’s Annual
Statement of Investment Policy, which was last adopted by the Board on December 10, 2015. A
brief description of each report follows:
Portfolio Master Summary: This one page report summarizes all cash and investments held by the
Water Authority.
Portfolio Characteristics: This one page snapshot shows the Water Authority’s portfolio holdings
by type and percentage; the maturity distribution of the portfolio; the portfolio yield for the past
twelve months, with and without bond-related funds, compared to a rolling average yield of the
Board adopted benchmark; the credit quality of the portfolio’s holdings; the cash flow projections
for the next six months; and relevant market information.
Chandler Portfolio Summary: This one page snapshot shows the Chandler Asset portfolio holdings
including average duration, coupon, yield and ratings; account summary; top issuers; issuer
allocation; maturity distribution; and the managed portfolio yield compared to the benchmark.
Portfolio Details - Investments: This report takes the summary information listed in the Portfolio
Master Summary and provides details of active investments.
Activity Summary: This one page report produces a thirteen-month rolling summary of portfolio
investment activity.
The Water Authority’s portfolio is diversified among investment types, with a current concentration
toward short-term maturities. This concentration is the result of cash flow needs, as well as the
current historic low interest rate environment. The portfolio is comprised of high quality
investments, with 78 percent currently invested in AAA rated or AAA/AA+ split-rated securities.
In July 2016, the Water Authority’s overall portfolio yield rose from 1.06 percent to 1.08 percent
and continues to exceed the investment benchmark of 0.68 percent. Bond Fund proceeds for the
Water Authority’s Capital Improvement Program expenditures are expected to be drawn down over
the next twelve months.
All investments have been made in accordance with the San Diego County Water Authority
Statement of Investment Policy. This report provides documentation that the Water Authority has
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Administrative and Finance Committee
August 17, 2016
Page 2 of 2
sufficient funds to meet the financial obligations for the next six months. The market value
information is provided by Bloomberg L.P. and is as of the report date.
________________________________________________
Lisa Marie Harris, Director of Finance/Treasurer
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PORTFOLIO MASTER SUMMARY
as of July 31, 2016

Investment Type
Local Agency Investment Fund (LAIF)
Banker's Acceptances
Treasury Securities
Agency Securities
Supranational Securities
Repurchase Agreements
Reverse Repurchase Agreements
Placement Service Certificates of Deposit
Negotiable Certificates of Deposit
Commercial Paper
Medium Term Notes/Corporates
Municipal Securities
JPA Pools (CAMP)
Money Market Funds

PORTFOLIO PERCENTAGES
Permitted By
Portfolio
Board Policy
Percentage
$50 Million
7.80%
20%
0.00%
15% - Minimum
17.28%
85%
51.74%
10%
0.00%
20%
0.00%
20%
0.00%
15%
0.00%
15%
0.00%
25%
7.97%
30%
8.64%
20%
0.00%
25%
6.43%
15%
0.14%
100.00%

Book Value
$
27,219,732
60,320,820
180,651,424
27,823,902
30,156,703
22,464,478
501,154
$ 349,138,213
29,229
271,457
$ 349,438,899

Accrued Interest (unavailable for investing)
Checking/Petty Cash/Available Funds (unavailable for investing)
Subtotal for Pooled Funds:

Bond/CP Fund Excluded from Portfolio Percentages:
Treasury Securities
Agency Securities
Placement Service Certificates of Deposit
Commercial Paper
Local Agency Investment Fund (LAIF)
JPA Pools (CAMP)
Money Market Funds and Cash
Accrued Interest (unavailable for investing)
Subtotal for Bond/CP Fund (available for CIP expenditures):

$

45,029,483
523,617
3
45,553,103
45,553,103

Debt Service Reserve (DSR) Funds Excluded from Portfolio Percentages:
Trinity Plus - Reserve (GIC) - Series 1998A COPs
Subtotal for Debt Service Reserve Funds (unavailable for CIP expenditures):

$

12,240,775
12,240,775

Total Cash and Investments

$

407,232,777

$

Portfolio Yield to Maturity - 365 Days
Average Term
Average Days to Maturity (730 Days Maximum)

PORTFOLIO INFORMATION
Pooled
Funds **
0.99%
934
461

Bond/CP
Fund
0.60%
1
1

Debt Service
Reserve
5.55%
1
1

* "The weighted average days to maturity of the total portfolio shall not exceed 730 days (two years) to maturity" per SDCWA Investment Policy.
** Pooled Funds include Operating, Pay Go, RSF, Equipment and Stored Water funds.
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Total *
1.08%
801
396

Portfolio Characteristics
As set Allo cat io n

M atu r it y Dis tr ibu tio n
P o o l e d

JPA Pools (CAMP)
6.4%

Commercial Paper
8.0%

Agencies
51.8%

$100
Millions

Treasuries
17.3%

FNMA
16.7%

FFCB
8.7%

FHLMC
11.0%

F u n d s

$150

LAIF
7.8%
Money Market
0.1%

Medium Term
Notes/Corporates
8.6%

as of July 31, 2016

$50

$-

0-3 Month 3-6 Month 6-9 Month 9-12 Month

FHLB
15.4%

Po r t fo l i o Yi e l d : Au g u s t 2 0 1 5 - J u l y 2 0 1 6

1-2 Year

2-3 Year

3-5 Year

Credit Q u al it y

Pooled Funds

1.2%
1.0%

% of Portfolio

US Treasury (AAA/AA+)
Agency (AAA/AA+)
Other (AAA)*
AA**
not rated ***

0.8%
0.6%
0.4%
0.2%

CWA Yield

July

June

May

April

March

February

January

December

November

October

September

August

0.0%

17.3%
51.7%
8.9%
14.3%
7.8%
100.0%

* Includes money market funds, JPA pools (CAMP) and medium
term notes/corporates
** Includes commercial paper and medium term notes/corporates;
the Water Authority’s Investment Policy does not permit investments
with a rating below A-

CWA Yield (Excluding Bond/CP & DSR Funds)

*** Includes LAIF, which is part of the state investment pool, and is
not rated

2-Year U.S. Treasury Constant Maturity (Rolling 24-month Average)

U.S. Treasury Yield Curve
Projected Cash Flows (in Millions) *

Jul 16
Aug 16

$

349.44

7.00

66.30

50.18

23.12

365.56

Sept 16

7.00

61.29

51.05

17.24

375.80

Oct 16

34.00

70.70

94.24

10.46

352.26

Mov 16

0.00

60.43

48.40

12.04

364.29

Dec 16

0.00

57.29

52.97

4.32

368.61

Jan 17

5.00

55.29

41.99

18.29

381.90

Jul 16

Bond/CP Fund

2%
1%
0%

6/30/2016

7/31/2016

$ 45.55

Ag 16

-

0.03

3.42

(3.39)

42.16

Sept 16

-

0.02

4.24

(4.22)

37.94

Oct 16

-

0.02

4.97

(4.95)

33.00

Nov 16

-

0.02

4.32

(4.30)

28.70

Dec 16

-

0.02

3.97

(3.95)

24.74

Jan 17

-

0.02

4.26

(4.24)

20.50

* Numbers Page
may not
foot
due to rounding
10 of
289

3%

30 Yr.

Pooled Funds

Projected Cash
& Investments

10 Yr.

Projected
Disbursements

7 Yr.

Projected
Receipts

5 Yr.

Investment
Maturities

4%

3 Mo.
6 Mo.
1 Yr.
2 Yr.
3 Yr.

Month
End

Reinvestment/
(Use) of Liquid
Funds

Market Notes

O

n July 27th, the FOMC
maintained the target for the federal
funds rate to a range of 25-50 basis points.
The next meeting is September 21st.
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SDCWA - Fiscal Year 2016
Portfolio Management

Page 1

Portfolio Details - Investments
July 31, 2016
CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

22,464,477.72
523,617.27
0.00
501,153.79
27,219,732.32
45,029,482.81
12,240,775.00
0.00

22,464,477.72
523,617.27
0.00
501,153.79
27,219,732.32
45,029,482.81
12,240,775.00
0.00

22,464,477.72
523,617.27
0.00
501,153.79
27,219,732.32
45,029,482.81
12,240,775.00
0.00

107,979,238.91

107,979,238.91

107,979,238.91

1,950,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00
2,000,000.00

2,008,500.00
2,003,180.00
2,016,260.00
2,055,260.00
2,024,700.00
2,058,580.00
2,027,000.00
2,010,680.00
2,043,460.00
2,043,460.00
2,052,160.00
2,038,712.22
2,047,880.00
2,047,880.00
2,048,540.00

1,982,662.50
1,991,900.00
2,017,640.00
2,010,620.00
2,015,880.00
2,027,200.00
2,030,500.00
1,998,340.00
1,999,820.00
1,999,820.00
2,028,380.00
1,999,052.22
2,010,200.00
2,011,200.00
2,038,660.00

29,950,000.00

30,526,252.22

30,161,874.72

2,000,000.00
2,000,000.00
4,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00

1,989,317.78
1,986,851.11
3,969,740.00
4,978,962.50
4,974,500.00
4,962,125.00
4,962,405.56

1,989,317.78
1,986,851.11
3,969,740.00
4,978,962.50
4,974,500.00
4,962,125.00
4,962,405.56

Stated
Rate

S&P

YTM Days to
365 Maturity

Maturity
Date

Managed Pool Accounts
CASH35
CASH45
CASH43
CASH11
CASH13
CASH41
CASH17
CASH33

73
4004
4001
0002
72
4002
204
208

CAMP - OPERATING/POOLED
CAMP - 2010B BONDS-BABS
GOLDMAN - 2010B BONDS-BABS
GOLDMAN - OPERATING/POOLED
LAIF - OPERATING
LAIF - 2010B BONDS-BABS
TRINITY PLUS - 1998A
US BANK MONEY MARKET FUND
Subtotal and Average

07/01/2015

111,093,689.69

0.540
0.540
0.300
0.300
0.600
0.600
5.550
0.001

AAA
AAA
AAA
AAA

AA+
AAA

0.540
0.540
0.300
0.300
0.600
0.600
5.550
0.001

1
1
1
1
1
1
1
1

1.147

1

1.686
1.137
1.238
1.966
1.474
1.876
1.414
1.336
1.852
1.852
1.578
1.966
1.983
1.963
1.395

1,008
640
557
1,108
692
1,201
956
582
1,290
1,290
1,187
1,711
1,183
1,183
866

1.647

1,030

0.950
1.002
1.055
0.836
0.878
1.044
1.044

23
58
81
15
44
175
193

Medium Term Notes
037833AQ3
037833AJ9
084670BH0
084670BL1
166764AE0
166764AN0
30231GAD4
30231GAL6
594918AY0
594918AY0
742718EG0
89236TCZ6
90331HML4
90331HML4
931142DJ9

20001
20004
20002
20009
20000
20007
20005
20008
20010
20011
20003
20014
20012
20013
20006

APPLE INC.
APPLE INC.
BERKSHIRE HATHAWAY INC.
BERKSHIRE HATHAWAY INC.
CHEVRON CORP.
CHEVRON CORP.
EXXON MOBIL
EXXON MOBIL
MICROSOFT CORP.
MICROSOFT CORP.
PROCTER & GAMBLE
TOYOTA MOTOR CREDIT CORP.
US Bank NA
US Bank NA
WAL-MART STORES
Subtotal and Average

02/20/2015
04/28/2015
03/19/2015
06/18/2015
02/18/2015
05/15/2015
04/28/2015
06/18/2015
07/30/2015
08/31/2015
03/30/2015
05/27/2016
01/27/2016
03/18/2016
05/15/2015

30,161,874.72

2.100
1.000
1.550
2.100
1.718
2.193
1.819
1.305
1.850
1.850
1.900
1.900
2.125
2.125
1.950

AA+
AA+
AA
AA
AA
AA
AAA
AAA
AAA
AAA
AAAAAAAAAA

05/06/2019
05/03/2018
02/09/2018
08/14/2019
06/24/2018
11/15/2019
03/15/2019
03/06/2018
02/12/2020
02/12/2020
11/01/2019
04/08/2021
10/28/2019
10/28/2019
12/15/2018

Commercial Paper - Discount
46640PHQ9
46640PJU8
46640PKM4
46640PHG1
46640PJE4
89233GNP7
89233GPA8

10172
10173
10174
10178
10179
10182
10185

JP MORGAN SECURITIES LLC
JP MORGAN SECURITIES LLC
JP MORGAN SECURITIES LLC
JP MORGAN SECURITIES LLC
JP MORGAN SECURITIES LLC
TOYOTA MOTOR CREDIT CORP.
TOYOTA MOTOR CREDIT CORP.

01/28/2016
01/28/2016
01/28/2016
02/11/2016
02/11/2016
04/28/2016
05/18/2016

0.920
0.970
1.020
0.810
0.850
1.010
1.010

A+
A+
A+
A+
A+
AAAA-

08/24/2016
09/28/2016
10/21/2016
08/16/2016
09/14/2016
01/23/2017
02/10/2017

Portfolio CWA2
CC
Run Date: 08/08/2016 - 07:25

PM (PRF_PM2) 7.3.0
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SDCWA - Fiscal Year 2016
Portfolio Management
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Portfolio Details - Investments
July 31, 2016
CUSIP

Investment #

Issuer

Subtotal and Average

Average
Balance

Purchase
Date

30,459,303.48

Par Value

Market Value

Book Value

28,000,000.00

27,823,901.95

27,823,901.95

4,000,000.00
6,000,000.00
7,900,000.00
1,000,000.00
2,455,000.00
5,000,000.00
3,500,000.00
1,000,000.00
1,500,000.00
6,000,000.00
3,500,000.00
3,500,000.00
5,000,000.00
5,000,000.00
8,000,000.00
1,855,000.00
8,145,000.00
10,000,000.00
5,000,000.00
6,000,000.00
5,000,000.00
4,000,000.00
2,000,000.00
8,500,000.00
6,500,000.00
4,000,000.00
8,000,000.00
4,000,000.00
4,000,000.00
3,500,000.00
4,000,000.00
7,000,000.00
5,000,000.00
6,000,000.00
5,263,000.00

4,012,240.00
6,001,860.00
7,894,628.00
1,004,990.00
2,585,998.80
4,992,500.00
3,516,887.50
1,051,980.00
1,510,815.00
6,019,680.00
3,494,505.00
3,580,640.00
5,028,650.00
5,028,650.00
8,045,840.00
1,853,757.15
8,191,670.85
10,057,300.00
5,053,050.00
6,005,520.00
5,375,000.00
4,300,000.00
2,018,065.56
8,506,835.42
6,548,433.13
4,020,560.00
8,041,120.00
4,020,560.00
4,020,560.00
3,503,885.00
4,009,600.00
7,016,800.00
5,005,550.00
6,014,400.00
5,290,051.82

4,132,920.00
5,991,348.00
7,872,508.00
1,006,000.00
2,767,325.10
5,003,060.00
3,524,412.50
1,115,770.00
1,511,358.00
5,997,114.00
3,496,885.00
3,534,020.00
5,017,950.00
5,028,200.00
8,009,360.00
1,855,278.25
8,182,304.10
10,063,260.00
5,689,550.00
5,974,860.00
5,422,235.00
4,309,704.00
2,007,831.56
8,489,240.42
6,532,378.13
4,012,492.00
7,978,000.00
4,037,980.00
4,038,960.00
3,486,630.00
3,966,732.00
6,941,340.00
4,980,850.00
5,947,182.00
5,281,736.28

Stated
Rate

S&P

YTM Days to
365 Maturity
0.969

94

0.948
0.637
0.986
0.943
0.975
0.667
1.091
0.958
1.247
1.137
1.076
1.241
1.000
0.895
1.076
0.993
0.918
0.830
0.744
1.011
1.213
1.373
1.160
1.172
1.221
1.040
1.203
0.844
0.830
0.875
1.110
1.113
0.879
1.130
0.986

88
267
247
435
450
248
973
455
624
624
813
949
632
632
632
623
632
632
78
74
968
968
1,157
616
987
269
269
269
269
262
451
451
262
451
269

Maturity
Date

Federal Agency - Coupon
31331JX32
3133ECMM3
3133EDUE0
3133EDXA5
31331QGB7
3133EEWN6
3133EEWG1
3133XMTE1
3130A0QT0
3130A4Q88
3130A53Z0
3133782M2
3130A4GJ5
3130A4GJ5
3130A4GJ5
313382LJ0
3130A4GJ5
3130A4GJ5
3137EAAJ8
3137EADS5
3137EACA5
3137EACA5
3137EADM8
3137EAEA3
3137EADZ9
3135G0JA2
3135G0JA2
3135G0JA2
3135G0JA2
3135G0ZB2
3135G0PQ0
3135G0PQ0
3135G0ZB2
3135G0PQ0
3135G0JA2

10048
10084
10135
10138
10139
10156
10183
10140
10145
10150
10154
10155
10157
10161
10165
10175
10176
10180
10098
10100
10162
10166
10184
10186
10187
10096
10105
10109
10111
10119
10120
10121
10123
10124
10136

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.

04/19/2012
04/25/2013
09/19/2014
10/28/2014
10/28/2014
05/21/2015
04/28/2016
10/28/2014
12/18/2014
03/18/2015
04/29/2015
04/29/2015
05/21/2015
10/30/2015
11/23/2015
01/28/2016
01/28/2016
02/24/2016
08/09/2013
08/23/2013
10/30/2015
11/23/2015
04/28/2016
05/18/2016
05/18/2016
07/23/2013
09/17/2013
11/20/2013
12/19/2013
03/13/2014
03/13/2014
03/20/2014
04/15/2014
04/15/2014
09/19/2014

1.700
0.600
0.850
1.150
5.300
0.700
1.300
4.875
1.480
1.125
1.050
1.500
1.125
1.125
1.125
1.000
1.125
1.125
5.125
0.875
3.750
3.750
1.250
0.750
1.125
1.125
1.125
1.125
1.125
0.750
0.875
0.875
0.750
0.875
1.125

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

10/28/2016
04/25/2017
04/05/2017
10/10/2017
10/25/2017
04/06/2017
04/01/2019
10/30/2017
04/17/2018
04/17/2018
10/23/2018
03/08/2019
04/25/2018
04/25/2018
04/25/2018
04/16/2018
04/25/2018
04/25/2018
10/18/2016
10/14/2016
03/27/2019
03/27/2019
10/02/2019
04/09/2018
04/15/2019
04/27/2017
04/27/2017
04/27/2017
04/27/2017
04/20/2017
10/26/2017
10/26/2017
04/20/2017
10/26/2017
04/27/2017

Portfolio CWA2
CC
Run Date: 08/08/2016 - 07:25
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Portfolio Details - Investments
July 31, 2016
CUSIP

Investment #

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.

12/18/2014
12/31/2015

3,500,000.00
4,000,000.00

3,503,885.00
4,027,760.00

3,494,246.00
3,974,460.00

178,618,000.00

180,154,228.23

180,675,480.34

10,000,000.00
5,000,000.00
5,000,000.00
6,000,000.00
4,000,000.00
10,000,000.00
6,000,000.00
4,000,000.00
10,000,000.00

10,016,410.00
5,008,205.00
5,006,250.00
6,015,000.00
4,010,000.00
9,987,110.00
6,136,404.00
4,090,936.00
10,157,810.00

10,110,937.50
5,082,226.56
4,956,250.00
5,998,828.13
4,021,875.00
9,930,859.38
6,098,906.25
4,038,125.00
10,082,812.50

60,320,820.32

60,000,000.00

60,428,125.00

413,994,205.62

404,547,238.91

406,911,746.31

Issuer

Stated
Rate

S&P

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
3135G0ZB2
3135G0E58

10144
10170

Subtotal and Average

180,675,480.34

0.750
1.125

AA+
AA+

0.821
1.358

262 04/20/2017
809 10/19/2018

1.015

503

0.750
0.585
0.992
0.882
0.626
0.856
1.154
1.340
1.164

91
91
456
257
257
637
1,002
1,002
1,368

60,320,820.32

0.928

605

406,961,316.24

1.081

396

Treasury Securities - Coupon
912828RM4
912828RM4
912828TW0
912828C73
912828C73
912828UZ1
912828D23
912828D23
912828K58

10047
10071
10115
10125
10146
10153
10160
10167
10181

UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
Subtotal and Average
Total and Average

04/19/2012
10/25/2012
02/20/2014
04/24/2014
01/27/2015
04/15/2015
09/29/2015
11/23/2015
04/21/2016

1.000
1.000
0.750
0.875
0.875
0.625
1.625
1.625
1.375

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

10/31/2016
10/31/2016
10/31/2017
04/15/2017
04/15/2017
04/30/2018
04/30/2019
04/30/2019
04/30/2020

Portfolio CWA2
CC
Run Date: 08/08/2016 - 07:25
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Portfolio Details - Cash
July 31, 2016
CUSIP

Investment #

Average
Balance

Purchase
Date

PETTY CASH
WELLS FARGO - OPERATING/POOLED
WELLS FARGO - PAYROLL ZBA
WELLS FARGO - 2010B BONDS-BABS

07/01/2015

Issuer

Par Value

Market Value

Book Value

2,500.00
270,554.15
-1,596.77
3.35

2,500.00
270,554.15
-1,596.77
3.35

2,500.00
270,554.15
-1,596.77
3.35

404,818,699.64

407,183,207.04

407,232,776.97

Stated
Rate

S&P

YTM Days to
365 Maturity

Passbook/Checking Accounts
CASH01
CASH02
CASH03
CASH39

48
1000
1001
4000

Average Balance

0.00

Total Cash and Investments

413,994,205.62

07/01/2015
07/01/2015

0.001

0.000
0.001
0.000
0.000

1
1
1
1

1.081

396

1

Portfolio CWA2
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Activity Summary
July 2015 through July 2016
Yield to Maturity
Month
End

July
August
September
October
November
December
January
February
March
April
May
June
July

Year

Number of
Securities

Total
Invested

360
Equivalent

365
Equivalent

Managed
Pool
Rate

Number
of Investments
Purchased

Number
of Investments
Redeemed

Average
Term

Average
Days to Maturity

2015
2015
2015
2015
2015
2015
2016
2016
2016
2016
2016
2016
2016

80
81
82
78
84
83
89
90
91
80
83
82
80

469,298,162.29
474,611,547.05
478,931,011.69
453,676,707.19
472,146,427.60
464,373,378.15
486,000,696.70
478,572,399.90
482,270,382.74
421,354,725.53
428,695,694.17
410,038,087.40
406,961,316.24

0.752
0.753
0.760
0.797
0.818
0.854
0.869
0.899
0.911
1.000
1.035
1.047
1.066

0.762
0.763
0.771
0.809
0.830
0.866
0.881
0.912
0.924
1.014
1.049
1.062
1.081

0.746
0.735
0.743
0.747
0.785
0.866
0.860
0.930
0.956
0.986
1.050
1.088
1.147

1
1
1
3
6
1
7
4
1
4
4
0
0

0
0
0
7
0
2
1
3
0
15
1
1
2

728
726
736
724
737
751
739
765
764
737
763
797
801

351
333
326
349
357
350
342
347
328
406
419
416
396

83

455,917,733.59

0.889%

0.902%

0.895

3

2

751

363

Average

Portfolio CWA2
CC
Run Date: 08/08/2016 - 07:25

Page 16 of 289

PM (PRF_PM4) 7.3.0
Report Ver. 7.3.3b

August 17, 2016
Attention: Administrative and Finance Committee
Execute a reimbursement resolution for the Capital Improvement Program. (Action)
Purpose
To enable the reimbursement of certain project expenditures made prior to the receipt of
proceeds from the issuance of Water Authority debt obligations.
Staff recommendation
Adopt Resolution 2016-__ making a declaration of official intent to reimburse certain
capital project expenditures from proceeds of future debt obligations.
Alternative
Do not adopt Resolution 2016-__ and forgo the option of reimbursing certain capital
project expenditures from proceeds of future debt obligations.
Fiscal impact
None.
Background
Among public utility agencies that debt finance Capital Improvement Projects (CIP), it is a common
practice to fund certain capital project expenditures from other sources prior to the issuance of debt.
In order for an agency to reimburse itself from the proceeds of a tax-exempt debt issuance, U.S.
Treasury regulations require that the governing body make a declaration of official intent to
reimburse for prior expenditures (a Reimbursement Resolution).
The primary benefit of the Reimbursement Resolution is that it gives the issuer the flexibility to
both optimize the CIP funding mix and the timing of debt issuances. In addition, by reimbursing
for prior expenditures the issuer can not only limit the amount of interest paid during the
construction period thereby reducing the total cost of the projects but also easily modify project
schedules to take advantage of construction efficiency opportunities and not be constrained by
the amount of debt proceeds immediately on hand.
Previous Board action: Adopted a Resolution making a declaration of official intent to reimburse
certain expenditures from proceeds of indebtedness on June 22nd, 2006.
Discussion
Under certain conditions, U.S. Treasury Regulations, Section 1.150-2, permit issuers to use debt
proceeds to reimburse themselves for related expenditures paid prior to the issuance of debt. The
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Administrative and Finance Committee
August 17, 2016
Page 2 of 2
ability to reimburse prior expenditures gained through the adoption of a Reimbursement Resolution.
The reimbursement period starts 60 days prior to the adoption of the Reimbursement Resolution.
With the proceeds from the Series 2010B Bonds expected to be spent in the next twelve months
and the potential for a settlement payment to deplete the remaining bond funds well in advance
of a year, staff are recommending that a Reimbursement Resolution be executed. By executing
the Reimbursement Resolution, the Board secures the flexibility to optimize the debt/cash
funding mix of the CIP through the next debt issuance. While adoption of the Reimbursement
Resolution permits the Water Authority to reimburse itself for project expenditures, it is not a
commitment to proceed with any projects, to incur any expenditures, nor to incur any
indebtedness. The maximum amount of the reimbursement is set at $100 million to ensure the
funding needs in the Long-Range Financing Plan for both variable and fixed rate debt are met.
Prepared by:
Reviewed by:
Approved by:
Attachment(s):
Attachment A -
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David Shank, Financial Planning Manager
Lisa Marie Harris, Director of Finance
Sandra L. Kerl, Deputy General Manager
Resolution of the Board of Directors of the San Diego County Water
Authority making a declaration of official intent of the San Diego County
Water Authority to reimburse certain expenditures from proceeds of
indebtedness.

RESOLUTION NO. 2016-____
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SAN DIEGO COUNTY WATER AUTHORITY MAKING A
DECLARATION OF OFFICIAL INTENT OF SAN DIEGO
COUNTY WATER AUTHORITY TO REIMBURSE CERTAIN
EXPENDITURES FROM PROCEEDS OF INDEBTEDNESS
WHEREAS, the San Diego County Water Authority (the “Water Authority”)
intends to acquire, construct and improve capital improvements to the Water Authority’s
distribution system storage facilities and water treatment and production facilities (collectively,
the “Project”), including those set forth in Schedule A;
WHEREAS, the Water Authority expects to pay certain expenditures (the
“Reimbursement Expenditures”) in connection with the Project prior to the issuance of
indebtedness for the purpose of financing costs associated with the Project on a long-term basis;
WHEREAS, the Water Authority reasonably expects that debt obligations in an
amount not expected to exceed $100,000,000 will be issued and that certain of the proceeds of
such debt obligations will be used to reimburse the Reimbursement Expenditures; and
WHEREAS, Section 1.150-2 of the Treasury Regulations requires the Water
Authority to declare its reasonable official intent to reimburse prior expenditures for the Project
with proceeds of a subsequent borrowing;
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
OF THE SAN DIEGO COUNTY WATER AUTHORITY, THAT THE SAN DIEGO COUNTY
WATER AUTHORITY DECLARE AS FOLLOWS:
Section 1. The Water Authority finds and determines that the foregoing recitals
are true and correct.
Section 2. This declaration is made solely for purposes of establishing
compliance with the requirements of Section 1.150-2 of the Treasury Regulations. This
declaration does not bind the Water Authority to make any expenditure, incur any indebtedness,
or proceed with the Project.
Section 3. The Water Authority hereby declares its official intent to use proceeds
of indebtedness to reimburse itself for Reimbursement Expenditures.
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Section 4. This declaration shall take effect from and after its adoption.
PASSED, APPROVED AND ADOPTED, this 25th day of August, 2016.
AYES:

Unless noted below all Directors voted aye.

NOES:
ABSTAIN:
ABSENT:

__________________________________________
Mark Weston, Chair

ATTEST:

____________________________________
Jim Madaffer, Secretary

I, Melinda Cogle, Clerk of the Board of the San Diego County Water Authority,
certify that the vote shown above is correct and this Resolution No. 2016-____ was duly adopted
at the meeting of the Board of Directors on the date stated above.
____________________________________
Melinda Cogle, Clerk of the Board

2
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Schedule A - Project List
Project #

Project Name

Project Description

FY2017

FY2018

FY2019

B0400

Pipeline is currently not in service. The 2013 Regional Water Facilities Optimization and Master Plan Update
Abandonment of the LMSE concluded that the pipeline was no longer needed and recommended abandoning the pipeline, in place. As part of the
pipeline abandonment the pipeline will be filled with slurry/sand, above ground structures removed, and surrounding
Pipeline
pavement and surface will be restored.

218,675

2,471,630

107,506

N0340

Along extended reaches of the Second Aqueduct the Water Authority’s right-of-way is too narrow. The project is
Additional Aqueduct Right focused on areas where the edge of the right of way is not wide enough to support pipe replacement or major
maintenance. The purpose of this project is to widen the right-of-way to provide adequate width to maintain Pipeline 3
of Way Width
and to protect the right of way from future development.

382,163

113,694

545,845

K0400

Camp Pendleton
Desalination Project

This project will support continued feasibility and planning level activities for a potential future seawater desalination
project at Marine Corps Base Camp Pendleton (MCBCP). Budget provides for the execution of an intake testing
program to address important project development and future permitting issues related to the viability of subsurface
and screened open-ocean intake systems. The intake testing program will evaluate, optimize, and demonstrate the
efficiency of the necessary pretreatment processes for each intake system that are crucial for operation of a reverse
osmosis desalination plant.

3,432,990

462,870

G1800

The ESP North County Pump Station is the consolidation of two CIP projects (ESP Pump Station at Pipeline 3 and
Interconnect and ESP Pump Station at Pipeline 4) as a result of continued evaluation performed in the 2013 Regional
Water Facilities Optimization and Master Plan Update project. The new pump station and pipeline interconnections
will be used to deliver treated water to portions of the North County service area during an emergency condition. The
ESP - North County Pump
project includes the construction of a new pump station on either Pipeline 4 near Red Mountain Reservoir or Pipeline
Station
3 near Interstate 15. The location of the pump station will be consistent with proposed new regional conveyance
projects analyzed in the Master Plan. Additional funds may be requested at the conclusion of the planning effort that
will establish the recommended project to compensate for escalation of project costs due to the deferral of the original
budgeted project.

812,423

2,034,148

6,611,848

G1900

ESP - Operations Center
Upgrade

Implementation of the Emergency Storage Program and other large CIP facilities requires the periodic upgrade of the
Water Authority’s Escondido Operations Center and Supervisory Control and Data Acquisition (SCADA) system.
Operations Center staff operates and monitors new facilities, including reservoirs, pump stations, and pipelines via the
SCADA system, ensuring the proper delivery of water to our member agencies. Project funds will be used to upgrade
the Operations Center, as required to ensure adequate communication and structural stability, as well as compliance
with changing local and state regulatory requirements.

335,075

662,556

285,162

G0200

ESP - Planning & Support
Services

This project provides planning and support services for the individual projects that are part of the Emergency Storage
Program. Planning and Support Services for the Emergency Storage Program include the preliminary environmental
studies, biological and cultural resource mitigation; risk management and Owner Controlled Insurance Programs,
onsite safety and the Project Labor Agreement; preliminary public affairs support; and miscellaneous engineering
studies and operations plans. During the past several years, the preliminary environmental studies, miscellaneous
engineering studies, and preliminary public affairs support activities have been completed. On-going activities include
environmental mitigation, Owner Controlled Insurance Program, Project Labor Agreement, and onsite safety for the
remaining Emergency Storage Projects construction.

196,370

161,962

125,213

G0610

ESP - San Vicente 3rd
Pump Drive & Power

This project will provide station upgrades and an additional power source to allow the San Vicente Pump Station to be
operated at full design capacity. The project is needed to fully utilize an expanded San Vicente Reservoir for ESP
needs, to meet projected peak seasonal demands for untreated water, and to access available carryover storage during
supply shortages.

226,357

ESP - San Vicente Dam
N0400 (or G140Raise and Carryover
Storage

The San Vicente Dam Raise Project is a major component of the fourth and final phase of the Emergency Storage
Project. The San Vicente Dam was raised by 117 feet using roller compacted concrete to accommodate an additional
152,000 acre-feet of combined emergency and carryover storage capacity for the region. The total usable capacity of
the expanded San Vicente Reservoir is approximately 242,000 acre-feet. The project currently consists of seven
construction packages: Test Quarry, Foundation Preparatory Work, Vegetation Cutting, Dam Raise, Bypass Pipeline,
Marina Facilities, and Post Construction Site Restoration. The San Vicente Dam Raise was completed in 2014. The
Marina is in construction and is expected to be complete by summer 2015. The Bypass Pipeline is in construction and
is expected to be complete winter 2015. Design work for Post Construction Site Restoration is underway.

-

-

770,470

24,516,241

2,454,358

1,252,363

Hauck Mesa Storage
Reservoir

This project will construct a 1.1 million gallon storage reservoir along the Water Authority’s Valley Center Pipeline in
Valley Center. A potential site is at Hauck Mesa, which currently has a tank owned by the Valley Center Municipal
Water District that they consider surplus. By acquiring this site and constructing a new tank to meet regional needs, the
Water Authority will secure treated water storage for regulating flows on the First Aqueduct from the Valley Center
Pipeline south to Hubbard Hill as well as the Valley Center Pipeline. The new facility will also offer emergency storage
and additional protection of our pipelines in case of any transient issues due to a loss of power at the Valley Center
Pump Station.

1,164,935

8,654,569

2,798,189

Q0100

Infrastructure
Rehabilitation

Initiated in 2009, the Asset Management Program consolidated a number of capital projects and programs including:
Aqueduct Protection Program, Relining & Pipe Replacement Program (see R0200), Valve & Venturi Meter
Replacement Program, and several flow control facility rehabilitation projects. The focus of the program is to prioritize
rehabilitation, repair or replacement of assets based on consequence of failure and probability of failure. As well as the
continued execution of Prestressed Concrete Cylinder Pipe (PCCP) relining projects, the program has identified other
ageing assets including flow control facilities, steel pipe, and pipeline structures requiring rehabilitation, repair or
replacement. Fiscal Years 2016 and 2017 will see work commence or continue on 17 Infrastructure Rehabilitation
projects (assessment, repair, replacement); 8 Pipeline projects, and 9 Facility projects. Due to the significant cost of
PCCP relining projects, these are separately tracked (see R0200 Relining and Pipe Replacement Program).

12,099,155

27,906,100

13,779,182

N0330

Miramar Pump Station
Rehabilitation

The Miramar Pump Station was constructed in 1978 and pumps water from the City of San Diego's Miramar Water
Treatment Plant to the Second Aqueduct, Pipeline 4. This pump station is an integral component of the Water
Authority's Emergency Storage Program (ESP). The existing pumps, motors, valves, ventilation, electrical and control
systems have reached the end of their service life, and are in need of replacement.

4,325,329

C0600

Mission Trails Flow
Regulatory Structure
II/Lake Murray Control
Valve

The Mission Trails Flow Regulatory Structure II project is the consolidation of two existing CIP projects (C0600 and
C0710) as a result of continued evaluation performed in the 2013 Regional Water Facilities Optimization and Master
Plan Update project. The combined project will place the existing Mission Trails Tunnel Pipeline in service to meet
future untreated water demands for the central and south county service areas, and to relieve existing operational risks.
The budgeted project consists of a buried reinforced concrete storage reservoir and appurtenant pipeline facilities, the
Lake Murray Flow Control Facility, and removal of existing vents in Mission Trails Regional Park. Additional funds
may be requested at the conclusion of the planning effort that will establish the recommended project to compensate
for escalation of project costs due to the deferral of the original budgeted project.

837,391

N0510
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3,786,944

645,231

20,191,432

Schedule A - Project List
Project #

Project Name

H0200

Mitigation Program

C0720

Nob Hill Improvements

R0200

Relining and Pipe
Replacement Program

N0520

Twin Oaks WTP Valley
Expanded Service Area

Project Description

FY2017

The Mitigation Program provides comprehensive mitigation for Water Authority programs, projects, and actions by
preventing both short and long-term construction and operational delays resulting from compliance with state and
federal endangered species and wetland regulations. Short-term efforts focus on coordinated permitting and for
immediate project needs, while long-term includes preparation of multi-species habitat conservation plans and
development of agreements with regulatory agencies to allow issuance of 50-year permits for activities regulated under
federal and state law.
This project lowers two segments of Pipelines 3 and 4 at the Nob Hill high point in the Scripps Ranch community to
avoid hydraulic transients, which are short term pressure waves sometimes referred to as water hammer, by maintaining
higher pressures in this area.
There are 82 miles of pre-stressed concrete cylinder pipe (PCCP) within the Water Authority’s Second Aqueduct
constructed between 1958 and 1982. Due to the risks associated with failure of this type of pipe, the Board in 1993
approved the Replacement/Relining of Existing PCCP Program to facilitate the rehabilitation of Water Authority
pipelines. The length of existing PCCP pipelines rehabilitated to date totals approximately 40 miles. This project is
part of the overall Asset Management Program, however due to the significant cost of PCCP relining projects, these are
separately tracked under this project.
This project will increase the delivery of treated water from the Twin Oaks Valley Water Treatment Plant to the First
Aqueduct via the Valley Center Pump Station and the Valley Center Pipeline. The increased treated water delivery will
support Emergency Storage Project (ESP) needs and provide greater operational flexibility to meet member agency
demands. The project has several components: the rescaling and potential future replacement of the Pipeline 4 meter at
the delivery point (owned by Metropolitan Water District of Southern California), upgrades of the pumps at the Valley
Center Pump Station, and an evaluation of the system-wide impacts with the expansion of the northern delivery area.
Total Expenditrues
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FY2018

FY2019

886,107

640,430

4,406,719

6,274,218

1,704,507

178,695

12,611,167

29,838,292

19,974,575

194,482

117,145

68,513,078

81,009,206

-

71,672,429

August 17, 2016
Attention: Administrative and Finance Committee
Resolution establishing amount due from the City of San Diego for the In-Lieu Charge as a
condition of providing water service for Fiscal Year 2017.
Staff recommendation
Adopt Resolution 2016-__ establishing an amount due of $2,096,423.46 from the City of
San Diego for the In-Lieu charge for Fiscal Year 2017.
Fiscal Impact
The amount due from the City of San Diego for the Fiscal Year 2017 In-Lieu Charge is
$2,096,423.46 and is payable in four installments as follows: $524,105.88 on September 8, 2016;
$524,105.86 on November 3, 2016; $524,105.86 on February 3, 2017; and $524,105.86 on May
4, 2017.
Background
Each year, the Water Authority receives an allocation of property taxes from the County of San
Diego that is collected on behalf of the taxing agencies. After the passage of Proposition 13 in
1978 limiting property taxes to 1 percent of assessed valuations, the Legislature established a
formula to distribute property tax revenue on a pro rata basis to each agency, including the Water
Authority, based on tax collections in the three fiscal years prior to its passage. Pursuant to
provisions of the County Water Authority Act, the City was then making payments in lieu of
property taxes to the Water Authority. As a result of those payments exclusion from the
Legislature’s formula, property taxes payable to the Water Authority from the City were
understated.
Over the following years, the Water Authority and the City occasionally disputed the appropriate
amount of property taxes payable. In April 1987, the two agencies negotiated a settlement and
the Water Authority Board adopted Resolution No. 87-21. This resolution authorized an annual
In-Lieu Charge as a condition of service to member agencies that made payments in lieu of taxes
prior to the passage of Prop.13 and established the calculation for the annual In-Lieu charge.
Discussion
Water Authority staff calculated the In-Lieu charge due from the City for Fiscal Year 2017, in
the amount of $2,096,423.46. This amount is payable in four equal installments. The calculation
and installment payment schedule are shown in Attachment A.
The In-Lieu charge is calculated by multiplying an imputed rate per $100 of assessed valuation
times the city’s total net assessed valuation for the upcoming year. The imputed rate is
calculated by dividing Water Authority’s tax collections from last year, less the amount paid by
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the City, by the total net assessed valuation applicable for the prior year, less the City’s and half
of Camp Pendleton’s combined applicable assessed valuations.
The increase to the In-Lieu charge from the previous year is $96,478 or 4.8 percent. This
increase is due to a $427,886 or 4.6 percent increase in tax apportionment received from the
County impacting the imputed rate, driven by year-over-year $10,012,411,423 or 5.2 percent
increases in total assessed valuations.
Representatives from the City’s Public Utilities Department have reviewed and are in agreement
with the calculation presented in Attachment A.
Prepared by:
Reviewed by:
Reviewed by:
Approved by:

Joy Kleber, Accounting Supervisor
Chris Woidzik, Controller
Lisa Marie Harris, Director of Finance/Treasurer
Sandra L. Kerl, Deputy General Manager

Attachments: Attachment A – Calculation of In-Lieu Charge due from the City of San Diego for
Fiscal Year 2017
Resolution 2016-__ Resolution establishing the amount due from the City of San
Diego for the In-Lieu Charge for Fiscal Year 2017
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Attachment A - Calculation of In-Lieu Charge due from the City of San Diego for Fiscal Year 2017
Numerator:
County Tax Apportionment No. 13 received from County of San Diego, 2016
Less amount received from the City of San Diego
Numerator amount

Denominator:
Assessed Valuations for Fiscal Year 2016 Less Redevelopment
All CWA Member Agencies
Total
Secured Valuations (1% Roll)
$ 428,226,326,401
Unsecured Valuations (1% Roll)
15,321,186,822
TOTAL Net Valuations
$ 443,547,513,223
Deduct City of San Diego
Secured Valuations (1% Roll)
Unsecured Valuations (1% Roll)
Deduct 50% of Pendleton
TOTAL Deductions

$

206,688,500,868
9,560,587,088
109,394,396

$
$

Less Redevelopment
$ (42,631,460,281)
(2,234,721,726)
$ (44,866,182,007)

(19,880,726,235)
(585,335,988)
50.00%

Denominator amount

Imputed Rate
Numerator amount
Denominator amount
Rate/$100 Assessed Valuation

In-Lieu Charge due from the City of San Diego, Fiscal Year 2017
City of San Diego 2016
Total
Secured Valuations (1% Roll)
$ 218,947,354,271
Unsecured Valuations (1% Roll)
9,747,640,743
TOTAL Net Valuations
$ 228,694,995,014

Less Redevelopment
$ (21,629,554,323)
(630,580,255)
$ (22,260,134,578)

$
$

$

9,755,640.61
(2,842,593.00)
6,913,047.61

Net
385,594,866,120
13,086,465,096
398,681,331,216

$

186,807,774,633
8,975,251,100
54,697,198
195,837,722,931

$

202,843,608,285

$
$
$

6,913,047.61
202,843,608,285
0.00340807

$
$

Net
197,317,799,948
9,117,060,488
206,434,860,436

Gross In-Lieu Charge (Imputed Rate x Total Net Valuations)
Less Collected from City In-Lieu Charge Due
TOTAL

$
$
$

7,035,439.92
(2,842,593.00)
4,192,846.92

TOTAL Amount Due (1/2 per Sec. 4, Resolution 87-21)

$

2,096,423.46

$

524,105.88
524,105.86
524,105.86
524,105.86
2,096,423.46

Amount due on:
Thursday, September 08, 2016
Thursday, November 3, 2016
Friday, February 3, 2017
Thursday, May 4, 2017
Total Amount Due
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$

RESOLUTION NO. 2016-__
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO COUNTY
WATER AUTHORITY ESTABLISHING THE AMOUNT DUE FROM THE CITY OF
SAN DIEGO FOR FISCAL YEAR 2017 FOR THE IN-LIEU CHARGE AS A
CONDITION OF PROVIDING WATER SERVICE.
WHEREAS, by Resolution 87-21 the San Diego County Water Authority (the
"Water Authority") established an In-Lieu Charge, as a condition of providing water
service against each member agency, which made In-Lieu payments pursuant to Section
9(d) of the County Water Authority Act for the three fiscal years preceding 1978-79;
WHEREAS, the City of San Diego (the "City") is the only member agency to which
said charge is applicable;
WHEREAS, the Water Authority has calculated, pursuant to Resolution 87-21, the
In-Lieu Charge applicable to the City for Fiscal Year 2017 pursuant to Section 2 thereof,
the reduction of the In-Lieu Charge pursuant to Section 3 thereof, and the payment due to
the Water Authority pursuant to Section 4 thereof, and presented the same to the Board of
Directors;
NOW THEREFORE, it is resolved by the Board of Directors of the Water Authority
as follows:
Section 1:

In-Lieu Charge - City of San Diego (Resolution 87-21, Section 2)
An In-Lieu Charge in the amount of $7,035,439.92 is hereby
established against the City for Fiscal Year 2017 as a
condition of providing water service to the City.

Section 2:

Reduction of In-Lieu Charge (Resolution 87-21, Section 3)
A deduction from said charge shall be made in the amount of
$2,842,593.00 being the amount received by the Water
Authority during Fiscal Year 2016 from the County of San
Diego Auditor and Controller based upon an allocation from
the 1% ad valorem tax levied on taxpayers within the
boundaries of the City of San Diego.

Section 3:

Amount Due (Resolution 87-21, Section 4)
The City shall pay the Water Authority the sum of
$2,096,423.46 which is one-half of the calculated In-Lieu
Charge pursuant to Section 1 hereof reduced by the amount
received as set forth in Section 2 hereof.
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Section 4:

Installment Payments
The amount due of $2,096,423.46 shall be paid in four
installments as follows:
September 8, 2016
November 3, 2016
February 3, 2017
May 4, 2017
Total Amount Due

Section 5:

$ 524,105.88
524,105.86
524,105.86
524,105.86
$2,096,423.46

Transmittal
The Clerk of the Board shall forthwith deliver or cause to be
promptly delivered a certified copy of this Resolution to the
City of San Diego Public Utilities Department.

PASSED, APPROVED AND ADOPTED, this 25th day of August 2016.
AYES: Unless noted below all Directors voted aye.
NOES:
ABSTAIN:
ABSENT:
______________________________
Mark Weston, Chair
ATTEST:
____________________________
Jim Madaffer, Secretary

I, Melinda Cogle, Clerk of the Board of Directors of the San Diego County Water
Authority, do hereby certify that the vote shown above is correct and this Resolution No.
2016-__ was duly adopted at the meeting of the Board of Directors on the date stated
above.
________________________________
Melinda Cogle,
Clerk of the Board
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August 17, 2016
Attention: Administrative & Finance Committee
Amendments to the San Diego County Water Authority Local Conflict of Interest Code.
(Action)
Staff recommendation
1. Conduct the Public Hearing.
2. Adopt Resolution No. 2016-___ approving amendments to the San Diego County
Water Authority Local Conflict of Interest Code.
Fiscal Impact
There is no fiscal impact.
Background
The state Political Reform Act requires each local agency to adopt a local conflict of interest
code and to update its code every two years. The Water Authority last updated its Local Conflict
of Interest Code in 2014.
Discussion
The Water Authority's Local Conflict of Interest Code is adopted by Administrative Code
Chapter 1.04, Section 1.04.120. The code includes an Appendix that designates those
employment and consultant positions that are subject to the Local Conflict of Interest Code and
the disclosure categories applicable to those positions. Every two years, the Board considers
amendments to the Appendix to account for the addition, deletion, or modification of designated
positions. The procedure for making substantive amendments to conflict of interest codes
includes a public hearing. A copy of the proposed revised Appendix listing designated
employees and the corresponding disclosure categories is attached to this memo. The revised
Appendix has been reviewed by the executive staff.
Staff recommends the Board conduct the Public Hearing, and adopt Resolution No. 2016-___
approving amendments to the San Diego County Water Authority Local Conflict of Interest
Code.
Prepared by: Rosann Gallien, Deputy General Counsel
Approved by: Mark J. Hattam, General Counsel
Attachments:
Attachment 1 - Resolution No. 2016-___
Attachment 2 - Proposed Conflict of Interest Code Appendix (2016 redline)
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Attachment 1

RESOLUTION NO. 2016-___
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN
DIEGO
COUNTY
WATER
AUTHORITY
APPROVING
AMENDMENTS TO THE SAN DIEGO COUNTY WATER
AUTHORITY LOCAL CONFLICT OF INTEREST CODE
Whereas, on July 28, 2016 the Board of Directors set August 25, 2016 as the date for the
Administrative and Finance Committee to hold a public hearing to consider amendments to the San
Diego County Water Authority Local Conflict of Interest Code; and
Whereas, on August 25, 2016 the Administrative and Finance Committee held a public
hearing to consider amendments to the San Diego County Water Authority Local Conflict of
Interest Code; and
Whereas, following the public hearing the Administrative and Finance Committee
recommended adoption of amendments to the San Diego County Water Authority Local Conflict of
Interest Code;
Now, therefore, the Board of Directors of the San Diego County Water Authority resolves:
1.
The San Diego County Water Authority Local Conflict of Interest Code Appendix
(2016 Update), attached hereto, is approved.
2.
The General Counsel is directed to provide a certified copy of this resolution to
the Clerk of the Board of Supervisors.
PASSED, APPROVED AND ADOPTED, on this 25th day of August, 2016 by the following vote:
AYES:
NOES:
ABSTAIN:
ABSENT:
___________________________________
Mark Weston, Chair
ATTEST:
__________________________________
Jim Madaffer, Secretary
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I, Melinda Cogle, Clerk of the Board of Directors of the San Diego County Water
Authority, certify that the vote shown above is correct and this Resolution No. 2016-____ was duly
adopted at the meeting of the Board of Directors on the date stated above.

____________________________________
Melinda Cogle
Clerk of the Board
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Attachment 2
APPENDIX
SAN DIEGO COUNTY WATER AUTHORITY
LOCAL CONFLICT OF INTEREST CODE
List of Designated Positions and Disclosure Requirements
(20146 Update)
SECTION 1: AUTHORITY AND SCOPE
This Appendix is adopted pursuant to and as a part of the San Diego County Water
Authority Local Conflict of Interest Code, which adopts by reference the latest provisions of
Section 18730 of Title 2 of the California Code of Regulations.
The San Diego County Water Authority Local Conflict of Interest Code contains both
requirements for the disclosure of financial interests and disqualification requirements. Violations
of the local conflict of interest code are subject to the administrative, criminal and civil sanctions of
the Political Reform Act.
This Appendix contains a list of designated positions and disclosure requirements for
employees holding designated positions. This Appendix is the “Appendix” referred to in
subsection (b)(3) [Disclosure Categories] of 2 Cal. Code of Regs. Section 18730. The General
Manager, in consultation with the General Counsel, may add designated positions and establish
disclosure requirements for such positions whenever a new job classification is created. Such
designation shall be effective pending amendment of the Code or this Appendix by the Board of
Directors.
The Members of the Board of Directors, the General Manager, the Director of Finance and
the Treasurer are designated as “other public officials who manage public investments” under
Government Code Section 87200 and 2 Cal. Code of Regs.ulation Section 1872018700.3. Persons
in these positions are required to disclose financial interests pursuant to Government Code sections
87200 - 87210 and are, therefore, not included in the list set forth below. However, such persons
are subject to the disqualification requirements of the San Diego County Water Authority Local
Conflict of Interest Code.
SECTION 2: EFFECTIVE DATE
This 20146 update of the Appendix shall be effective the day following its approval by the
code reviewing body. The San Diego County Board of Supervisors is designated by statute as the
code reviewing body for the San Diego County Water Authority. Following approval by the code
reviewing body, this Appendix remains in effect until repealed or superseded.
SECTION 3: LIST OF DESIGNATED POSITIONS AND DISCLOSURE CATEGORIES
The positions within the Water Authority listed in this section are “designated positions.”
Any person whose employment position (whether full time, part time or temporary) with the Water
Authority is a designated position, is a “designated employee” for the purposes of the local conflict
of interest code. Designated employees shall disclose in the manner provided in the local conflict
of interest code, those reportable financial interests which are within each of the categories
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by a number and is described below. Disclosure requirements for interests in each disclosure
category are set forth in subsection (b)(7) [Manner of Reporting] of 2 Cal. Code of Regs. Section
18730.
Category Number
1
2
3
4
5

6

7

8
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Reportable Financial Interests
All investments
All sources of income
All interests in real property
All business positions
Investments and business positions in business entities, and sources
of income, engaged directly or indirectly, in land development,
construction, civil engineering, environmental consulting, land
planning, real estate (including without limitation brokerage, sales,
marketing, leasing, appraisal, and lending), commercial lending,
banking or farming.
Investments and business positions in business entities, and sources
of income, engaged, directly or indirectly, in development,
distribution, transfer, conservation, storage, treatment, reclamation
or marketing of water.
Investments and business positions in business entities, and sources
of income, engaged in architecture, engineering, accounting,
auditing, law, public relations, provision of temporary employees,
office products, telecommunications, computer hardware and
software, personnel services, management services, or in the
manufacture, production, vending or servicing of goods, materials,
machinery or equipment of the type routinely used or purchased by
public water agencies; including those entities and sources within
the scope of category 8.
Investments and business positions in business entities, and sources
of income who have contracted with the Authority within the past
two years or who in the future may foreseeably contract with the
Authority to provide services, supplies, materials, machinery or
equipment. Reporting under this category shall apply to those
contracts for services, supplies, materials, machinery or equipment
acquisition, the solicitation, negotiation, or administration of which
are within the scope of regular and customary job duties of the
employee.

Local Conflict of Interest Code Appendix
Rev. 8/20146
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Designated Positions

Disclosure Categories

General Manager’s Office
Assistant General Manager
Deputy General Manager
Energy Program Manager
Executive Administrative Assistant
Government Relations Manager
Management Analyst
Senior Management Analyst

1, 2, 3, 4
1, 2, 3, 4
1, 2, 3, 4
8
5, 6, 7
5, 6, 7
5, 6, 7

General Counsel’s Office
General Counsel
Deputy General Counsel
Legal Administrative Assistant

1, 2, 3, 4
1, 2, 3, 4
8

Administrative Services Department
Director of Administrative Services
Purchasing Administrative Services Manager
Clerk of the Board
Deputy Clerk of the Board
Facilities Services Technician
Human Resources Analyst
Human Resources Assistant
Human Resources Manager
Information Systems Manager
Information Systems Supervisor
Management Analyst
Purchasing Technician I and II
Risk Manager
Safety Officer
Senior Human Resources Analyst
Senior Management Analyst
Supervising Management Analyst
Warehouse Supervisor

1, 2, 3, 4
1, 2, 3, 4
7
7
7
7
7
1, 2, 3, 4
7
7
7
8
7
8
7
1, 2, 3, 4
1, 2, 3, 4
7

Clerk of the Board
Clerk of the Board
Deputy Clerk of the Board

7
7

Colorado River Program
Colorado River Program Director
Assistant Water Resource Specialist
Engineer (P.E.)
Senior Public Affairs Representative
QSA Outreach Coordinator
Senior Water Resources Specialist

1, 2, 3, 4
8
5, 6, 7
7
5, 6, 7
5, 6, 7
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Engineering Department
Director of Engineering
Assistant Management Analyst
Cost Estimator
Engineer (P.E.)
Engineer I
Engineer II
Engineering Manager
Engineering Technician I
Engineering Technician II
Land Surveyor (P.L.S.)
Management Analyst
Principal Construction Manager
Principal Engineer
Right of Way Agent
Right of Way Manager
Right of Way Supervisor
Right of Way Technician I
Right of Way Technician II
Right of Way Technician III
Right of Way Technician IV
Senior Construction Manager
Senior Engineer
Senior Engineering Manager
Senior Engineering Technician
Senior Management Analyst
Senior Project Scheduler
Senior Right of Way Agent
Senior Survey Technician
Supervising Administrative Assistant
Supervising Engineering Technician
Supervising Land Surveyor
Supervising Management Analyst
Survey Technician

1, 2, 3, 4
5, 7
5, 7
5, 7
5, 7
5, 7
1, 2, 3, 4
5
5
5, 7
5, 7
1, 2, 3, 4
1, 2, 3, 4
5, 7
1, 2, 3, 4
5, 7
5, 7
5, 7
5, 7
5, 7
5, 7
5, 7
1, 2, 3, 4
5, 7
1, 2, 3, 4
5, 7
5, 7
5, 8
7
5, 7
5, 7
1, 2, 3, 4
5, 8

Finance Department
Accounting Supervisor
Budget and Analysis Manager
Controller
Financial Planning Manager
Financial Resources Manager
Investment Analyst
Rate and Budget Analyst

7
1, 2, 3, 4
1, 2, 3, 4
1, 2, 3, 4
1, 2, 3, 4
7
7

Human Resources Program
Human Resources Analyst
Human Resources Assistant

7
7

Page 34 of 289

Local Conflict of Interest Code Appendix
Rev. 8/20146
Page 5 of 6

Human Resources Manager
Senior Human Resources Analyst

1, 2, 3, 4
7

MWD Program
MWD Program Director
Assistant Management Analyst
Assistant Water Resources Specialist
Senior Water Resources Specialist

1, 2, 3, 4
8
8
5, 6, 7

Operations and Maintenance Department
Director of Operations and Maintenance
Contracts Manager
Electrical/Electronics Supervisor
Facilities Services Technician
Management Analyst
Operations and Maintenance Manager
Principal Engineer
Principal Water Resources Specialist
Senior Electrical/Electronics Technician
Senior Engineer
Senior Engineering Technician
Senior Maintenance Technician
Senior System Operator
Senior Water Resources Specialist
Supervising Management Analyst
System Maintenance Supervisor
Systems Operations Supervisor
Water Resources Specialist

1, 2, 3, 4
1, 2, 3, 4
7
7
5, 6, 7
5, 7
1, 2, 3, 4
5, 6, 7
7
5, 7
7
7
8
5, 6, 7
1, 2, 3, 4
7
7
5, 6, 7

Public Outreach and Conservation Department
Director of Public Outreach and Conservation
Management Analyst
Principal Public Affairs Representative
Principal Water Resources Specialist
Public Affairs Manager
Public Affairs Representative I
Public Affairs Representative II
Public Affairs Supervisor
Senior Public Affairs Representative
Senior Water Resources Specialist
Water Resources Specialist

1, 2, 3, 4
5, 7
5, 7
4, 5, 6, 7
1, 2, 3, 4
8
8
5, 7
7
5, 6, 7
5, 6, 7

Water Resources Department
Director of Water Resources
Engineer (P.E.)
Management Analyst
Principal Engineer (P.E.)

1, 2, 3, 4
5, 6, 7
5, 6, 7
1, 2, 3, 4
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Principal Water Resources Specialist
Senior Management Analyst
Senior Water Resources Specialist
Water Resources Manager
Water Resources Specialist

5, 6, 7
5, 6, 7
5, 6, 7
1, 2, 3, 4
5, 6, 7

Consultants
Fair Political Practices Commission regulation [2 Cal. Code of Regs. Ssection 18700.31(a)]
defines “consultant” as an individual whom, pursuant to a contract with a state or local
governmental agency:
(a) Makes a governmental decision whether to:
(1)
(2)
(3)
(4)
(5)
(6)
(7)

Approve a rate, rule or regulation;
Adopt or enforce a law;
Issue, deny, suspend, or revoke a permit, license, application, certificate,
approval, order, or similar authorization or entitlement;
Authorize the agency to enter into, modify, or renew a contract provided it is
the type of contract that requires agency approval;
Grant agency approval to a contract which requires agency approval and in
which the agency is a party or to the specifications for such a contract;
Grant agency approval to a plan, design, report, study, or similar item;
Adopt, or grant agency approval of, policies, standards, or guidelines for the
agency, or for any subdivision of the agency; or

(b) Serves in a staff capacity with the agency and in that capacity participates in making a
governmental decision or performs the same or substantially all the same duties for the agency that
would otherwise be performed by an individual holding a position specified in the agency’s local
conflict of interest code.
Disclosure required:
Disclosure required by consultants shall be determined on a case-by-case basis by the
General Manager, or in the case of legal service contracts, by the General Counsel. The General
Manager, in consultation with the General Counsel, or General Counsel may determine whether a
person is a consultant and what disclosure, if any, is required by the consultant. The determination
shall be in writing and shall include a description of the consultant’s duties and, based upon that
description, a statement of the extent of disclosure requirements. The written determination is a
public record and shall be retained for public inspection in the office of the Clerk of the Board. The
written determination may be made as a part of the contract pursuant to which the consultant
provides services to the Authority. Subject to the foregoing, consultants that meet the definition of
paragraph (b), above, generally will disclose financial interests in the same manner as is required
for the designated position the duties of which are performed, in whole or in part, by the consultant.
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August 17, 2016
Attention: Administrative and Finance Committee
Ordinance making clean-up and other amendments to chapters 1.16, 2.00, 4.00, 4.04, and
7.00 of the Administrative Code. (Action)
Staff recommendation
Adopt Ordinance No. 2016-___, an ordinance of the board of directors of the San Diego
County Water Authority making clean-up and other amendments to chapters 1.16, 2.00,
4.00, 4.04, and 7.00 of the Administrative Code.
Alternative
Do not adopt the ordinance.
Fiscal Impact
There is no fiscal impact caused by the proposed Administrative Code changes themselves, though
they may address areas that could have fiscal impacts depending on what applicable facts arise.
Discussion
The proposed ordinance will allow various provisions of the Administrative Code to be changed
for clarity. Each of the proposed changes is briefly discussed here.
Section 1.16.040 (Refunds)
Currently, there is no express provision in the Administrative Code granting the authority to
provide refunds. This addition will allow the General Manager to provide refunds of monies
previously paid, when appropriate, of up to $100,000.
Section 2.00.065 (Small Contractors Outreach and Opportunities Committee)
Section 2.00.065 regarding the Small Contractor Outreach and Opportunities Program will be
deleted from the Code. At the June 23, 2016 Board of Directors meeting there was discussion,
but no formal action, to eliminate the oversight of the SCOOP program by the SCOOP
Committee and to eliminate the Committee as well. By this Code change, the SCOOP
Committee would be eliminated.
The Legislation, Conservation and Outreach Committee will continue to have oversight
responsibility for SCOOP and receive quarterly updates on the program, as stated in Section
2.00.060.
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Chapters 4.00 and 7.00 (Real Property and Regulation of Rights of Way and Property)
The Water Authority has established comprehensive regulations for the acquisition of real
property and the management of uses within its rights of way. These regulations are contained in
Chapters 4.00 and 7.00 of the Administrative Code. Staff is proposing minor amendments to
Chapters 4.00 and 7.00 to:








Clarify and align the General Manager’s signature authority for leases with other property
acquisition actions.
Include the term “easement” in the definition of “acquisition of property.”
Allow boxed trees up to 24 inches within the right of way without a permit. (Past
experience in managing areas with boxed trees has presented no issue for safe operation
of the pipelines and facilities.)
Reformat fence requirements to a numbered sequence. There is no change to the
requirements, only how they are listed in the Code.
Include regulations to address the presence of water tanks up to 1,500 gallons in capacity
as an acceptable permitted encroachment. (These small water tanks do not interfere with
operations and can be moved if necessary.)
Add parallel storm drains of 18 inches or less with appropriate setbacks from the
pipelines as an acceptable permitted encroachment. (There have been no operation and
maintenance issues caused by storm drains of this size or smaller.)
Clarify allowable encroachment setbacks of items such as playground equipment from
pipelines and facilities.

Chapter 4.04.170 (Procedures for Professional and Technical Services)
This change involves altering the language in Section 4.04.170 to be more in line with California
Government Code Section 4526.
Staff recommends the board adopt Ordinance No. 2016-___, an ordinance of the board of directors
of the San Diego County Water Authority making clean-up and other amendments to chapters
1.16, 2.00, 4.00, 4.04, and 7.00 of the Administrative Code.

Prepared by: Mark J. Hattam, General Counsel
Approved by: Maureen A. Stapleton, General Manager
Attachment:
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Ordinance No. 2016-___

ORDINANCE NO. 2016-___
AN ORDINANCE OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY MAKING CLEAN-UP AND OTHER
AMENDMENTS TO CHAPTERS 1.16, 2.00, 4.00, 4.04, AND 7.00 OF THE
ADMINISTRATIVE CODE
The Board of Directors of the San Diego County Water Authority does ordain as follows:
1.
Article 1, chapter 1.16 of the Administrative Code is amended by the addition of
section 1.16.040 to read as follows:
Section 1.16.040

Refunds

The General Manager is authorized, when the General Manager deems it appropriate, to
refund any monies previously paid to the Authority in an amount not to exceed $100,000.
2.
2.00.065.

Article 2, chapter 2.00 of the Administrative Code is amended to delete section

Section 2.00.065

Small Contractors Outreach and Opportunities Committee

The Board shall have a standing subcommittee known as the Small Contractor Outreach and
Opportunities Program (SCOOP) Committee to make recommendations regarding
programs, policies and practices to enhance and encourage participation in Authority
contracts. The committee shall have not more than six members appointed by the Chair.
The committee shall meet at least once each quarter and make reports and recommendations
to the Board via the Legislation, Conservation and Outreach Committee.
3.
Article 4, chapter 4.00 of the Administrative Code is amended by the amendment of
section 4.00.010, subdivision (b) to read as follows:
(b)
The General Manager may acquire real property necessary or convenient for an
approved Authority project in accordance with the procedures established by this chapter
whenever the acquisition is consistent with any approved budget and funds have been
appropriated. Inclusion of a capital project in an adopted budget constitutes authorization
for the General Manager to acquire all real property necessary or convenient to
implement the project and the fair market value of the property is $250,000 or less or the
annual fair rental value of the property is $120,000 $250,000 or less. All other
acquisitions of real property shall be approved by the Board. A project subject to the
California Environmental Quality Act or National Environmental Policy Act will not be
deemed approved for the purposes of this subdivision until after completion of applicable
environmental review.
4.
Article 4, chapter 4.00 of the Administrative Code is amended by the amendment
of section 4.00.010, subdivision (c) to read as follows:
1
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(c)
Acquisition of real property includes, without limitation, purchase, lease, license,
easement, acceptance of gift, dedication, or bequest, or any other lawful means of
conveyance of any estate or interest in real property.
5.
Article 4, chapter 4.04 of the Administrative Code is amended by the amendment
of section 4.04.170, subdivision (a) to read as follows:
(a)
Unless otherwise provided in this Chapter, the Authority’s selection of the architects,
landscape architects, professional engineers, environmental consultants, land surveyors, and
construction managers, construction and materials inspectors or testers, appraisers,
accountants, auditors, economists, lobbyists, computer programmers, information
technology consultants, management consultants, security consultants, geologists, biologists,
chemists, and similar scientific, professional and technical service providers shall be in
accordance with the provisions of this Section and on the basis of professional qualifications
and competence to perform the particular services required and at fair and reasonable prices
to the Authority.
6.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.040, subdivision (b), paragraph 13 to read as follows:
(13)

Water tanks over 1,500 gallons in capacity;

7.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050, subdivision (b), paragraph 3 to read as follows:
(3)
Mortarless unreinforced walls thirty-six inches (36”) or less in height for
landscape purposes. Such walls shall be set back at least ten feet from the closest edge of
an Authority pipeline.
8.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050, subdivision (b), paragraph 6 to read as follows:
(6)
Moveable garden or storage sheds, and gazebos, constructed of wood, sheet-metal
or plastic, with a maximum size of eight feet wide by ten feet long by eight feet high (8' x
10' x 8’) with no electrical, gas or water utilities. Such sheds shall be set back at least ten
feet from the closest edge of any Authority pipeline.
9.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050, subdivision (b), paragraph 7 to read as follows:
(7)
Playground equipment, and wooden gazebos, trellises and similar yard or
landscape structures, provided that support posts do not extend beyond twelve inches
deep and are not secured by concrete or other permanent method. Such uses shall be set
back at least ten feet from the closest edge of an Authority pipeline.

2
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10.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050, subdivision (b), to add paragraph 11 to read as follows:
(11) Storage of boxed landscape trees may be allowed under the following conditions:
(a) the boxes must be no larger than 24 inches on each side, (b) the box must have a
bottom, (c) the tree, including the box, must not exceed 15 feet in height, and (d) the trees
can be stored no closer than 8 feet apart measured from the edges of the boxes. Boxed
trees shall be set back at least 10 feet from the closest edge of an Authority pipeline.
11.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050 to renumber subdivision (b), paragraph 11 to subdivision (b), paragraph 12.
12.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.050 to reorganize, renumber, and amend subdivision (c) to read as follows:
(c)
Fences are authorized in accordance with this subdivision and subject to the
provisions of subdivision (d).
(1.)
Fences constructed of wood, plastic or metal, and pre-fabricated corrals, may be
permitted no closer than ten feet (10’) from the centerline of a pipeline or access or patrol
road, and twenty feet (20’) from the edge of any surface or above-ground facility;
however, the setback from the centerline of a pipeline may be reduced upon approval by
the Director of Engineering to allow a fence on a property line or right-of-way boundary
that is within the ten foot setback area. Fences of concrete, stone, or similar materials are
considered walls and not permitted under this subdivision.
(2.)
Fence posts may be secured in concrete or similar material that is poured into the
post hole. Fences of concrete, stone or similar materials are considered walls and not
permitted under this subdivision.
(3.)
When a fence is located in a manner that obstructs direct access to an Authority
pipeline or other structure, or between an Authority pipeline or other structure and the
Authority’s regular patrol road, the Director shall require that a fence be constructed and
maintained in a manner that permits visibility through the fence at a height of thirty-six
inches (36”), and may require installation of a gate.
(4.)
The Director may permit a fence that crosses a pipeline if the fence (i) meets the
requirements of paragraph 2 5 of this subdivision, and (ii) has posts that are constructed
to minimize interference with the Authority’s works and have a minimum of eighteen
inches (18”) of vertical separation from bottom of the post hole to the top of pipe. Fences
include, without limitation, prefabricated portable corrals.
(5.)
Any fence that crosses the Authority’s right of way shall include a gate within the
right of way as specified by the Director of Engineering. Gateposts shall be installed in
accordance with the provisions of this chapter governing fence posts. Gates must not
swing to the open or closed position uncontrollably, unless constructed with a latching
3
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mechanism to control undesired movement of the gate. Gates shall have reflective
caution signs or markings easily visible from a distance of one hundred (100) yards. Gate
attachment/locking device shall provide space for an Authority lock that works
independently of any lock installed by the permittee. Chains may be used as a locking
mechanism for gates. If a gate is located adjacent to a public or private roadway that crosses
the right of way, then the gate shall be set back, whenever feasible, as follows: (i) if the gate
opens towards the roadway, the setback shall be a minimum of forty feet (40’) from the
closest edge of the roadway, (ii) if the gate opens away from the roadway, the setback shall
be a minimum of thirty (30’) feet from the closest edge of the roadway. Subject to the
provisions of this chapter, fencing or other material to deter access around the gate may be
placed in the right of way as specified by the Director of Engineering.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
13.
of section 7.00.050, subdivision (d), paragraph 1 to read as follows:
(1)
Any structure or use shall be set back a minimum of twenty (20’) feet from the
edge of any Authority surface facility, unless otherwise provided in subdivisions (b) or
(c). In the case of buried facilities the setback shall be measured at the surface from the
vertical extension of the edge of the facility. The setback from rights of way used for
access or patrol road purposes shall be 10 feet from the centerline of the road.
14.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.060, subdivision (b), paragraph 3 to read as follows:
(3)
Any use or structure shall be set back a minimum of twenty feet (20’) from the
edge of any Authority surface facility, whether surface or subsurface, or, in the case of
rights of way used for access or patrol road purposes, 10 feet from the centerline of the
road, unless a closer setback is specifically otherwise provided in this section. The
setback from rights of way used for access or patrol road purposes shall be 10 feet from
the centerline of the road. The Director of Engineering may reduce or eliminate the
setback requirement for a use if the Director finds that the reduction will not be
detrimental to the Authority. The reasons for and conditions of the reduction or
elimination shall be stated in the permit issued for the use.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
15.
of section 7.00.060, subdivision (b), paragraph 13 to read as follows:
(13) Storage of boxed landscape trees may be permitted so long as: (a) the boxes are
no larger than 24 inches on each, (b) the box has a bottom, (c) the tree, including the box,
do not exceed 15 feet high, and (d) the trees are stored no closer than 8 feet apart
measured from the edges of the boxes. Water tanks less than 1,500 gallons in capacity
and not anchored to the ground may be permissible with a setback from an Authority
facility as determined by the Director of Engineering.
16.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.160, subdivision (c), paragraph 1, to add subparagraph (C) to read as follows:
4
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(C)

Storm drain pipes 18 inches in diameter or less.

17.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.190, subdivision 2 to read as follows:
(2)
The lease establishes terms and conditions for use of the leased property
consistent with the provisions of this chapter, including without limitation, Section
7.00.080;
18.
Article 7, chapter 7.00 of the Administrative Code is amended by the amendment
of section 7.00.190, subdivision 4 to read as follows:
(4)

The lease term does not exceed 510 years.

The General Counsel shall incorporate these changes into the Administrative
19.
Code. The highlighting of text in this ordinance is for convenience and will not be incorporated
into the codified text.
20.

This ordinance shall be effective upon adoption.

The Clerk of the Board shall cause this ordinance to be posted in full in a
21.
prominent location on the Water Authority’s website pursuant to Section 1.00.040 of the
Administrative Code.
ADOPTED this ___ day of _________, 2016.
AYES:
NOES:
ABSTAIN:
ABSENT:

__________________________________
Mark Weston, Chair
ATTEST:
_______________________________________
Jim Madaffer, Secretary

5
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I, Melinda Cogle, Clerk of the Board of the San Diego County Water Authority,
certify that the vote shown above is correct and this Ordinance No. 2016-__ was duly
adopted at the meeting of the Board of Directors on the date stated above.
__________________________________
Melinda Cogle, Clerk of the Board

6
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August 17, 2016
Attention: Administrative and Finance Committee
Final Performance Report on the 2014-2019 Business Plan. (Presentation)
Purpose
The purpose of this memo is to provide final performance information on the 2014-2019 Business
Plan (Business Plan).
Background
The Water Authority’s Business Plan describes the key focus areas, programs, issues, management
strategies, and goals necessary to carry out the policies and strategic direction set forth by the Board
of Directors in support of its mission. The Business Plan is a rolling five year plan and includes 22
programs that are categorized into three key focus areas – Water Supply Portfolio, Water Facilities,
and Core Business. Based on a five-year horizon, the plan is updated biennially in accordance with
guiding principles and policies, related planning documents, and an analysis of current business
trends. The Business Plan also provides a foundation for preparing the Water Authority’s two-year
budget and ensures resources are aligned with the Board’s strategic direction.
Previous Board action: On July 23, 2015, the Board received Fiscal Year 2015 performance
information on the 2014-2019 Business Plan.
Discussion
The 2014-2019 Business Plan contains 185 goals, of which 110 are complete, 48 are on track or
ahead of schedule, 23 are not on track, and 4 have been deleted or delayed due to a decision by the
Board.
Examples of completed goals include:
 Review and provide comments on the Bay-Delta conveyance project Environmental Impact
Report/Environmental Impact Statement.
 Ensure transfer and delivery of scheduled conserved water from canal lining projects and
Imperial Irrigation District water transfer.
 Provide legal and technical support in order to obtain a favorable ruling on federal
Quantification Settlement Agreement litigation.
 Achieve success in Phase 2 of the 2011-2014 rate litigation and secure trial court award of
damages comprising the balance of the disputed funds of account.
 Successfully integrate the Carlsbad Desalination Project into the Water Authority’s
aqueduct system and achieve commercial operation of the project.
 Complete the 2015 Urban Water Management Plan to comply with California Water Code
Sections 10610 – 10656.
 Conduct an aggressive drought response outreach program that raises regional awareness
and compliance with any mandatory water use restrictions in effect, and helps keep water
use at a level that meets or is below shortage allocations or other agency-set targets and
avoids financial penalties.
 Secure $2 million in external funding (grants, utility funding, in-kind contributions, etc.) to
minimize operational funds needed for current and future water use efficiency programs.
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Replace one million square-feet of turf with WaterSmart landscape through a turf
replacement rebate program.
Develop a rolling 5-year condition assessment and data management plan (Integrity
Management Plan) for all condition assessment and data management needs.
Complete visual inspection and condition assessment of 25-miles of pipelines.
Complete construction of the San Vicente Marina Facilities project on schedule and within
budget to replace the existing marina facilities removed as part of the San Vicente Dam
Raise and Carryover Storage project. Obtain Board approval of the updated Long-Range
Financing Plan.
Pursue and secure $100 million in state funding to support regional and local projects,
including potable and non-potable water reuse, conservation, integrated regional water
management, Quantification Settlement Agreement obligations, and seawater desalination.
Achieve or exceed a small business participation percentage based on total procurement
dollars as established by the Board.
Develop an alliance of influential community and business leaders who can effectively
advocate for water initiatives and policies that benefit the San Diego region and support the
Water Authority’s mission to provide a safe, reliable water supply. Engage alliance in the
support of at least three major water policy issues.

Various goals may be delayed due to regulatory actions, lack of available information, and higher
priority projects taking precedence. Examples of goals that are not on track, deleted, or delayed
include:
 Complete construction of the Carlsbad Desalination Project intake/discharge system
upgrades coincident with the shutdown and demolition of the Encina Power Station.
 Collaborate with the member agencies to develop a plan for surface water storage and
groundwater banking that addresses seasonal operations and carryover storage needs.
 Complete the design of the Pipeline 3 and 4 Conversion.
 Complete construction of the Tijuana River Valley wetlands mitigation site.
The final performance status report and the 2014-2019 Business Plan can be found at
http://www.sdcwa.org/mission-vision-values-strategies.
Staff is working to complete the new 2017-2021 Business Plan. The new Business Plan will be
focused on achieving and reporting on significant business objectives which surpass the Water
Authority’s traditional efforts and will be aligned with the new Water Authority vision of
Pioneering, Visionary, Agile, and Driven. The new 2017-2021 Business Plan will be introduced at
the October 27, 2016, Board meeting.
Prepared by:

Liana Whyte, Budget & Analysis Manager
Kathy Schuler, Operations and Maintenance Manager
Jeff Shoaf, Principal Engineer
Jeff Stephenson, Principal Water Resources Specialist
Reviewed by: Sandra L. Kerl, Deputy General Manager
Approved by: Maureen A. Stapleton, General Manager
Attachment 1 – Final 2014-2019 Business Plan Status Report
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2014 - 2019 Business Plan Status Report
Goal Performance as of June 30, 2016
Water Supply Portfolio - Bay Delta | Glenn Farrel - Dennis Cushman
#

Goal

1

Upon publication of cost allocation data,
prepare a comprehensive independent
financial review and analysis of the BayDelta Conservation Plan preferred conveyance project and project alternatives
(e.g., cost-benefit analyses and ability-topay analyses) to assess any project’s costbenefit to Water Authority ratepayers, as
compared to other supply alternatives.

2016Dec

Review and provide comments on the
Bay-Delta conveyance project Environmental Impact Report/ Environmental
Impact Statement.

2015Dec

2

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

75

75

100

100

Qualifier

%
complete

Comments

At this time, detailed cost allocation data
has not been released by the project sponsors, so the ability to prepare a comprehensive financial review of the project
and alternatives, along with a cost-benefit
analysis, is delayed until a full cost allocation framework is published.
Water Authority staff has provided broad
financial review and analysis of the BDCP/
California WaterFix preferred alternative
and provided preliminary assessments of
cost and rate implications for the region.
However, to satisfy this Business Plan goal,
there must be additional and specific cost
allocation data published to allow staff to
prepare more detailed and comprehensive financial review and analysis of the
preferred alternative.

100

100

100

100

%
complete

The Water Authority Board of Directors
approved, and staff submitted, detailed
comments on the BDCP EIR/EIS and the
BDCP Implementing Agreement, in advance of the July 2014 comment deadline.
The BDCP/California Water Fix lead
agencies published revised BDCP/California WaterFix documents during 2015,
and the Water Authority submitted a detailed comment letter on the recirculated
environmental documents prior to the
October 30, 2015 deadline.

Goal has achieved the overall
performance target.
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Goal is either on track or ahead of
schedule to meet the near-term and
overall performance targets by the
original target date.

Goal is not on track to meet the
near-term or overall performance
targets by the original target date.

Goal has been deleted or delayed due
to a decision by the Water Authority
Board.

Water Supply Portfolio - Bay Delta | Glenn Farrel - Dennis Cushman (continued)
#

Goal

3

Secure the support of the San Diego business community, civic leaders, opinion
leaders, and media for the Bay-Delta
Conservation Plan solution supported by
the Water Authority.

4

Secure requirement for firm financial
commitments – through take-or-pay
contractors or legal equivalent – from
member agencies or units of the State
Water Project and Central Valley Project
contractors, to pay the fixed costs of the
Bay-Delta Conservation Plan conveyance
project before bonds are issued and commencement of project construction.

Page 48 of 289

Status

Page 2 | 2014-2019 Business Plan Performance as of June 30, 2016

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Apr
Revised
2017Sept

50

75

100

100

%
complete

The California WaterFix project has been
beset with significant delays and has not
progressed to a point where the Water Authority Board could consider a position on
a tangible project, with defined cost allocation. Nonetheless, the Water Authority has
conducted extensive outreach within the
community to secure the region's support
for the Water Authority's perspective on
the BDCP. The San Diego business, civil,
and community leaders remain supportive
of the Water Authority's perspective on the
California WaterFix.

2016Dec

50

50

75

100

%
complete

While the goal remains in-play at this time,
the opportunity to address this issue in any
meaningful way is largely out of control of
the Water Authority and is in the hands of
the BDCP/California WaterFix lead agencies and associated contractors. The Water
Authority continues to raise these financial
issues at every opportunity, and continues
to advocate for progress in this area with
BDCP/California WaterFix decision-makers. As cost allocation discussions mature,
the Water Authority will have additional
opportunities to advance its perspectives
relative to take-or-pay financial commitments.

Water Supply Portfolio - Bay Delta | Glenn Farrel - Dennis Cushman (continued)
#

Goal

5

Prevent the adoption or imposition of water user fees to fund ecosystem restoration
or any other public purpose or non-water
supply improvements, in the Bay-Delta
that benefit the public at-large, other water
users, or other Bay-Delta users.

6

Support continued state ownership and
control of the State Water Project as a
public resource, and oppose the transfer of
operations of State Water Project facilities from the California Department of
Water Resources to Metropolitan Water
District, the State Water Project contractors, Central Valley Project contractors,
the State and Federal Contractors Water
Agency, any entity or joint powers authority comprised of MWD or other water
related project contractors, or any other
special interest group.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2017Sep

25

50

50

100

%
complete

While the goal remains in-play at this
time, the opportunity to address this issue in any meaningful way is largely out
of control of the Water Authority and
is in the hands of the BDCP/California
WaterFix lead agencies and associated contractors. The Water Authority
continues to raise these financial issues
at every opportunity, and continues to
advocate for progress in this area with
BDCP/California WaterFix decisionmakers. As cost allocation discussions
mature, the Water Authority will have
additional opportunities to advance
its perspectives relative to take-or-pay
financial commitments.

2017Sep

25

50

50

100

%
complete

The Water Authority continues to be
vigilant toward any efforts that may
arise to transfer the State Water Project
and its operations to parties other than
the Department of Water Resources.
This issue has not gained any traction or
momentum at this point.

Water Supply Portfolio - Colorado River Program | Dan Denham - Maureen Stapleton
#

Goal

1

Ensure transfer and delivery of scheduled
conserved water from canal lining projects and Imperial Irrigation District water
transfer.
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Target
date

2016Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

180,200

360,400

360,400

360,400

Qualifier

acre-feet

Comments

180,200 AF transferred in CY 2014 and
CY 2015. 180,200 AF scheduled for CY
2016.

Water Supply Portfolio - Colorado River Program | Dan Denham - Maureen Stapleton (continued)
#

Goal

2

Provide legal and technical support in
order to obtain a favorable ruling on federal Quantification Settlement Agreement
litigation.

3

Status

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Jun

100

100

100

100

%
complete

California ex rel. Imperial County Air Pollution Control Dist. v. United States DOI,
767 F.3d 781 (9th Cir. 2014).

Evaluate the option of a term extension
of the Metropolitan Water District-San
Diego County Water Authority Exchange
and the Imperial Irrigation District/Water
Authority Transfer Agreements for decision by the Water Authority Board.

2017Dec

25

50

50

100

%
complete

Initiated development of department Strategic Plan which will include evaluation of
term extension for transfer and exchange
agreements. Discussed with Colorado
River Subcommittee in 2016 and developed a timeline to perform analysis and
present to Board.

4

Support Imperial Irrigation District in its
need for increased annual flexibility in the
creation and delivery of conserved water,
while maintaining the overall Quantification Settlement Agreement delivery
schedule.

2019Jun

50

50

50

100

%
complete

Discussions with IID continue, including
Early or Additional transfer water to San
Diego in support of water transfer flexibility. A Term Sheet was discussed for 2016
but determined infeasible. Discussions will
continue in upcoming years.

5

Identify, through dialogue with state, federal, and local elected officials, alternative
mitigation measures and a funding plan
that would allow for enhanced and more
durable air quality mitigation and wildlife
habitat creation at the Salton Sea that is
within the projected budget.

2019Jun

25

50

50

100

%
complete

QSA JPA approved air quality work on an
air pollutant emissions inventory in November 2015. Participated in stakeholder
discussions with newly established Salton
Sea Task Force. An updated Air Quality
Mitigation Plan released in June 2016.

6

Ensure that the Quantification Settlement Agreement Joint Powers Authority
budget is adequate to fund reasonable
environmental mitigation costs to sustain
environmental permits.

2019Jun

20

40

40

100

%
complete

Modified Funding Agreement approved in
May 2015. $2 Million advance payment
made July 1, 2015 and $6 Million payment
in December, 2015. New air quality mitigation measures approved in November. FY
2017 $29 Million JPA Budget approved in
May 2016.

7

Administer the Water Authority’s portion
of operations, maintenance, and repair
costs for the All-American Canal Lining
and Coachella Canal Lining projects, and
ensure costs are within contractual obligations.
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2019Jun

20

40

40

100

%
complete

Both canal lining budgets for 2016 were
approved by the respective OM&R Committees.
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Target
date

Qualifier

Comments

Water Supply Portfolio - Colorado River Program | Dan Denham - Maureen Stapleton (continued)
#

Goal

8

Implement environmental mitigation
projects on time and on budget for the
All-American Canal Lining and Coachella
Canal Lining projects as required by state
and federal environmental compliance
documents.

9

10

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2019Jun

20

40

40

100

%
complete

Staff continue to implement the remaining
mitigation projects.

Advocate for the Water Authority’s interests in development of Colorado River
Basin water supply and management strategies, including binational projects.

2019Jun

20

30

40

100

%
complete

Water Authority was not in agreement
with recent Basin States developments and
opposed pilot system conservation funding at CRB. Will continue involvement in
basin-wide discussions through CRB and
stakeholder workgroups.

Achieve the establishment of a Water
Authority Intentionally Created Surplus
account for the temporary storage of Water Authority Quantification Settlement
Agreement water in Lake Mead.

2019Jun

20

30

40

100

%
complete

Met with representatives from USBR and
Lower Basin States to discuss the progress
of establishing a Water Authority ICS account.

Water Supply Portfolio - Member Agency Local Supply | Maria Mariscal - Bob Yamada
#

Goal

1

Coordinate a regional effort to inform and
solicit through the member agencies customer participation in Metropolitan Water
District’s recycled water On-site Retrofit
Pilot Program.
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Target
date

2016Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

50

100

100

100

Qualifier

%
complete

Comments

Staff continued to promote availability
of MWD's On-Site Retrofit Program and
responded to MWD's requests for information. To date, seven regional customer
projects have been fully completed and
received funding; 15 projects are in the
process of being completed; and three are
currently under review. Of the completed
and in-progress projects, over 1,160 AF in
potable water savings will be realized.

Water Supply Portfolio - Member Agency Local Supply | Maria Mariscal - Bob Yamada (continued)
#

Goal

2

Collaborate with the member agencies to
develop a plan for surface water storage
and groundwater banking that addresses
seasonal operations and carryover storage
needs.

3

Implement and distribute Proposition
50 grant funding to local public agencies
through the Recycled Water Retrofit Assistance Program.
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Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2020Jun
Revised
2016Dec

30

70

100

100

%
complete

Carryover storage account was filled at
San Vicente Reservoir in 2015-2016. The
current storage pools were used to support the Water Authority's evaluation
of adequate water supplies for the State
Board self-certification in June 2016.
Staff reported to the Board in April 2016
on the status of emergency and carryover storage, and will follow up with
Carryover Storage Policy recommendations at the October 2016 meeting to get
Board direction. With reduced demands, there is currently adequate storage to address peak capacity constraints,
and meet emergency and carryover
storage requirements. Plan development
has been deferred and will be reevaluated with the next Business Plan.

2017Jun

65

90

65

100

%
complete

All member agency retrofit projects have
now been completed. A few projects had
been delayed due to permitting issues
and the need to complete backbone
distribution pipeline construction. The
final Project Completion Report has
been drafted and submitted for internal
staff review. The complete $800,000
grant award amount was fully expended.
Project was completed ahead of the target completion date of June 2017.

Water Supply Portfolio - Member Agency Local Supply | Maria Mariscal - Bob Yamada (continued)
#

Goal

4

Identify and support member agencies’
efforts to secure funding for the development and implementation of local water
supply projects through the Integrated
Regional Water Management Program
and other funding sources.

5

6

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2019Dec

20

60

60

100

%
complete

The San Diego IRWM Program was
awarded $31 million under the final round
of Prop. 84 DWR grant funding for 13
priority local supply projects, including
four member agency projects that received
a total of $12.4 million. Staff expects to
have an executed grant contract with DWR
by August 2016. An example of a supply
project selected for grant funding is the
Padre Dam Water Recycling Facility, Phase
1 Expansion Project, which will provide
an additional 1,150 AFY of recycled water
demand through the construction of
project upgrades to the Ray Stoyer WRF to
produce advanced treated water for current
non-potable and future potable reuse.

Support member agencies in achieving an
annual distribution and beneficial reuse of
approximately 39,000 acre-feet of recycled
water.

2019Dec

28,425

23,217

32,000

39,000

acre-feet

Although recycled water production and
use has steadily increased over the past few
years, recent calls for conservation have
affected demand for recycled water. An
example of an upcoming recycled water
project is the construction of the City of
Escondido's MFRO Facility for Agriculture, which will produce advanced-treated
recycled water suitable for agricultural uses
and for future non-potable reuse system
expansions, which will result in 880 AFY
of recycled water.

Support member agencies in achieving an
annual production of 11,000 acre-feet of
water supplies from brackish groundwater
desalination.

2019Dec

6,300

5,994

8,500

11,000

acre-feet

Several member agencies are pursuing
either expanding or initiating new groundwater projects in their service territories.
For example, the Sweetwater Authority
was awarded IRWM grant funding for
the Reynolds Groundwater Desalination
Facility Expansion Project. This Project
will expand the Reynolds Facility by 5,200
AF/Y so that it can produce up to 8,800
AFY of potable desalinated groundwater.
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Target
date

Qualifier

Comments

Water Supply Portfolio - Metropolitan Water District | Amy Chen - Dennis Cushman
#

Goal

1

Achieve success in Phase 2 of the 20112014 rate litigation and secure trial court
award of damages comprising the balance
of the disputed funds of account.

2

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Sep

90

100

100

100

%
complete

Received final judgment by Judge Karnow
on 11/18/15; affirmed earlier phases 1 and
2 judgment. Final decision invalidated
MWD's transportation rates for 20112014; awarded WA $188.3 M in contract
damages, plus interests; and found MWD
under-calculated the Water Authority's
preferential right to MWD water. On December 17, MWD's motion for a new trial
was heard and subsequently denied. Water
Authority was also awarded $8.9 million in
attorney fees in March 2016.

Conduct biennial Metropolitan Water
District Delegates planning session to
identify water policy strategies and integrate into the MWD Work Plan for 2015
and 2016.

2016Mar

100

100

100

100

%
complete

Held strategic planning session with Board
Officers and Delegates and formulated
2015 and 2016 MWD Program workplan.

3

Identify, assess, and make recommendations to the Water Authority Metropolitan
Water District Delegates on key MWD issues that impact rates and charges, financial contributions, equitable distribution
of water supply, supply reliability, and cost
efficiency opportunities. As warranted,
provide position papers on MWD policies
and programs and submit to MWD.

2016Jun

50

100

100

100

%
complete

Wrote 13 position and comment letters
to MWD related to: 2015 IRP update
and 2015 UWMP (process and policy);
biennial budget and rates (process, cost
cutting opportunities, continued reliance
on invalidated method and proposed
fixed treatment charge; expansion of roles
including recycling project with LA Sanitation Districts; bond disclosure statements
(content and procedure); Colorado River
shortage "sharing" negotiations; and Delta
Wetlands purchase.

4

Monitor Metropolitan Water District
member agencies and report on key activities impacting MWD water demands,
water supplies, finances, and other policies.

2016Jun

50

100

100

100

%
complete

Provided reports on key issues discussed at
selected MWD member agencies, including agencies' UWMPs and other long-term
supply planning process; local supply
development progress; budgets and rates;
efforts related to SWRCB mandatory conservation standards and updated demands.
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Target
date

Qualifier

Comments

Water Supply Portfolio - Metropolitan Water District | Amy Chen - Dennis Cushman (continued)
#

Goal

5

Monitor, assess, and make recommendations on key state issues, such as potential
governance changes in State Water Project
operations or new funding requirements
that may impact Metropolitan Water
District supplies and costs to the Water
Authority.

6

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Jun

50

100

100

100

%
complete

Provided comments on the Final Environmental Impact Statement for the
Coordinated Long-Term Operation of
the Central Valley Project and the State
Water Project.

Continue Water Authority Board of Directors’ orientation program on Metropolitan Water District issues. Conduct
orientation sessions for at least four Directors each year, including travel to MWD
Committee and/or Board meetings.

2016Jun

25

100

100

100

%
complete

Two directors completed the MWD
orientation program in fiscal year 2016.
Continued coordinating with board
members who have yet to visit MWD to
achieve business plan goal.

7

Execute and support Metropolitan Water
District Delegates on 12 MWD-sponsored
field inspection trips of water facilities, including Water Authority facilities, for the
purpose of providing civic and opinion
leaders firsthand knowledge of imported
water operations. As part of the plan, ensure 20 opinion leaders, at the minimum,
participate on each tour.

2016Jun

50

100

100

100

%
complete

Hosted four MWD sponsored-inspection trips to State Water Project and the
Colorado River Aqueduct. Combined,
over 90 participants, which included
elected officials and opinion leaders as
well as members from targeted communities, organizations, companies,
and local agencies joined the delegates
to hear first hand current and historical
water issues.

8

Secure dry-year transfer water, as needed
and available, to moderate supply shortages from MWD, and obtain requisite
approvals to convey the water.

2016Sep

0

0

100

100

%
complete

Due to investments made in local
supply projects, water use efficiency
programs and State Board emergency
regulations, dry-year water transfers
were not needed for calendar year 2015
or and will not be needed for calendar
year 2016. Staff continues to monitor
water supply conditions, receive and
review supply proposals for potential
transfers in future years.
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Target
date

Qualifier

Comments

Water Supply Portfolio - Metropolitan Water District | Amy Chen - Dennis Cushman (continued)
#

Goal

9

Provide Public Affairs department timely
key points on rate litigation cases to support the Water Authority’s outreach
activities. Through this effort, achieve 50
percent or greater public awareness of the
rate litigation.

10

Previous
period actual

Current
period actual

2017Dec

40

57

Identify, assess, and make recommendations to support the rate litigation team in
achieving a successful trial court outcome
in the 2015-2016 rate case.

2017Dec

40

57

11

Identify, assess, and make recommendations to support the rate litigation team
in preserving the favorable April 24, 2014
ruling and overall victory in the Court of
Appeal and State Supreme Court.

2017Dec

40

12

Identify and make recommendations to
the Board of Directors that optimize the
value of the Water Authority’s out-ofregion groundwater storage programs,
including leasing capacity to others when
the opportunity exists.

2017Dec

40
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Target
date

2016-Jun
target

Overall
target

Qualifier

Comments

%
complete

Continued to provide support for legislative, organizational, and public briefings on
the Water Authority's rate challenge. Maintained outreach efforts in MWD's service
area through coordinated efforts with the
Public Outreach team.

100

%
complete

Provided recommendations to the rate
litigation team on issues related to, or impacted by the calendar years 2015 and 2016
rate challenge. Provided extensive input
and support to the rate litigation team in
preparation of the 2016 case on MWD
2017 and 2018 rates.

57

100

%
complete

Provided recommendations to the rate
litigation team on issues related to, or
impacted by, the rate challenge.

57

100

%
complete

Participated in Semitropic groundwater
monitoring committees and coordinated
with Original Water Banking partners to
make clear conditions related to operation of the Raw Water Processing Facility.
Continued open dialogue with SemitropicRosamond leadership on potential partnerships that might benefit the Water Authority's investments in the water bank.

100

Water Supply Portfolio - Potable Reuse | Toby Roy - Bob Yamada
#

Goal

1

Develop regional strategy through the
Joint Public Information Council and the
member agency potable reuse working
group to encourage public acceptance of
potable reuse and member agency potable
reuse projects.

2

Convene the member agency potable
reuse working group and develop a
regional strategy to engage with regulatory agencies to achieve statewide permit
regulations.

Page 57 of 289

Status

Page 11 | 2014-2019 Business Plan Performance as of June 30, 2016

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2015Jun

100

100

100

100

%
complete

On the direction of the Board, staff
convened a Potable Reuse Coordination
Committee & JPIC work group. Three
meetings with the Member Agency JPIC
group & three meetings with the PRCC
were held. A joint meeting was held in
June for the two groups. As a result of the
adoption of the Water Authority's Potable
Reuse Resource and Outreach Communications Plan in Jan. 2015, the following
deliverables were completed: 1. Provided
stakeholder outreach research to support
local potable reuse project development via
focus group research efforts 2. Developed
a regional, tri-fold brochure on the facts
and benefits of potable reuse. Had material translated into Spanish. 3. Worked in
conjunction with member agency staff to
reach out to the medical and public health
community in the S.D. region to gain active support for IPR.

2015Jun

100

100

100

100

%
complete

Convened the member agency "Potable
Reuse Coordinating Committee" to develop protocols. These protocols address
priorities and responsibilities for engaging
in regulatory development, public outreach, and advocating for outside funding associated with potable reuse project
development. Protocols were adopted by
the PRCC members in January 2015. Currently tracking statewide expert panel and
advisory group activities and progress.

Water Supply Portfolio - Potable Reuse | Toby Roy - Bob Yamada (continued)
#

Goal

3

Collaborate with the City of San Diego,
Bureau of Reclamation, and interested
member agencies to complete the San
Diego Basin Plan Study.

4

Provide formal comments on potable reuse regulatory criteria as they are released
by the California Department of Public
Health.
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Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016May

15

75

100

100

%
complete

Water Authority staff has collaborated with
the City of San Diego by providing pertinent water supply and demand projections
to the Bureau of Reclamation’s technical
team for the Literature Review Task. In addition, Water Authority staff conditionally
authorized the use of their GoldSim model
to expand modeling operations of regional
water resource infrastructure. The San Diego Basin Infrastructure Study completed
the first two major tasks: Water Supply &
Demand Projections and Climate Change
Impact Evaluation completed in June 2016.
Completion of the final study is anticipated
in 2018.

2016Dec

30

80

80

100

%
complete

State Water Resources Control Board
Division of Drinking Water is developing
regulatory criteria for surface water augmentation for review by State Expert Panel.
Water Authority worked with WateReuse
to facilitate a technical report to provide
recommendations for reservoir criteria to
be included in the regulations. Water
Authority staff is following the Expert
Panel and Advisory Committee processes
associated with development of the regulations and will provide formal comments
once those regulations are released. In the
interim, W.A. staff is meeting and actively
engaging with Potable Reuse Coordination
Committee members to obtain feed-back
and direction on regulatory issues and
concepts that will benefit member agency
potable reuse projects. The State's report
to the legislature on DPR will be released
on September 1, 2016. The proposed surface water augmentation regulations will
be released in the same time frame.

Water Supply Portfolio - Potable Reuse | Toby Roy - Bob Yamada (continued)
#

Goal

5

Help member agencies obtain grant funding for potable reuse research and planning projects.

Status

Target
date

2019Dec

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

30

30

30

100

Qualifier

%
complete

Comments

Water Authority staff informed the member agencies regarding the Bureau of Reclamation’s Title XVI program grant funding
opportunity. Of the seven projects selected
for funding, three were member agency
projects. Under the San Diego Area Water
Reclamation Program authorization, the
City of San Diego’s Pure Water San Diego
Program received $5 mil., Padre Dam
Municipal Water District received $4.5
mil. for their Water Recycling Facilities –
Phase 1 Expansion Project, and Sweetwater
Authority received $3.7 mil. for their Water
Desalination Project.
The City of San Diego's Pure Water
Program will ultimately make available 93,000 AF/YR by 2035. Padre Dam
MWD's project will expand its recycled
water production and implement the first
phase of potable reuse in eastern San Diego
County. The Sweetwater Authority project
will expand the Reynold's Facility from the
current capacity of 3,600 AF/YR to a total
capacity of 8,800 AF/YR.

Water Supply Portfolio - Seawater Desalination | Jeremy Crutchfield - Bob Yamada
#

Goal

1

Finalize member agency purchase contracts with City of Carlsbad and Vallecitos
Water District.

2

Advocate for reasonable California Ocean
Plan amendments for desalination intake
and discharge.

Page 59 of 289

Status

Page 13 | 2014-2019 Business Plan Performance as of June 30, 2016

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2015Feb

100

100

100

100

%
complete

Completed. Contracts approved by the
Board in February 2015.

2015Jul

100

100

100

100

%
complete

Completed. Ocean Plan Amendment
adopted by SWRCB on May 6, 2015 with
satisfactory regulations for intake and
discharge.

Water Supply Portfolio - Seawater Desalination | Jeremy Crutchfield - Bob Yamada (continued)
#

Goal

3

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Complete facility planning and environmental review of Carlsbad Desalination
Project intake/discharge system upgrade.

2016Apr
Revised
2016Aug

50

95

100

100

%
complete

NPDES Permit Package submitted to
the Regional Board on September 4,
2015. Environmental Impact Report
public hearing was held in May 2016.
Poseidon is responding to significant
comments on the SEIR by the regulatory agencies. Final SEIR is expected to
be brought to the Board for approval by
August 2016

4

Secure site preservation agreement with
the U.S. Marine Corp for a potential
future Camp Pendleton Desalination
Project.

2015Jun
Revised
2016Dec

50

75

100

100

%
complete

Site Preservation agreement drafted and
under review by Marine Corps Base
Camp Pendleton. Target date revised
to align with timing of Camp Pendleton
review.

5

Establish annual supply and demand
commitments/targets for the Carlsbad Desalination Project per the Water Purchase
Agreement.

2015Jun

100

100

100

100

%
complete

Completed. Delivery Schedule confirmation letter for prorated FY 2016
commitment sent to Poseidon based
on a December 23, 2015 Commercial
Operations date.

6

Successfully integrate the Carlsbad Desalination Project into the Water Authority’s
aqueduct system and achieve commercial
operation of the project.

2015Oct

93

100

100

100

%
complete

Completed. Water Authority projects
necessary to integrate the Carlsbad
Desalination Project were completed
ahead of schedule. Poseidon achieved
Commercial Operation of the plant on
December 23, 2015.

7

Support Otay Water District efforts to
work with the federal government to
authorize the construction, connection,
operation, and maintenance of a United
States and Mexico cross-border pipeline
facility for the importation of desalinated
water from the proposed Rosarito desalination facility.

2016Jun

0

0

100

100

%
complete

Water Authority staff has been supportive of the Otay Water District's efforts to
work with Mexico on this project. No
major activities noted in this reporting
quarter.
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Qualifier

Comments

Water Supply Portfolio - Seawater Desalination | Jeremy Crutchfield - Bob Yamada (continued)
#

Goal

8

Complete construction of the Carlsbad
Desalination Project intake/discharge
system upgrades coincident with the
shutdown and demolition of the Encina
Power Station.

Status

Target
date

2017Jul
Revised
2018Oct

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

20

20

0

100

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

%
complete

Comments

Poseidon filed permit application with
the Regional Water Board in September
2015 for the new intake/discharge facilities consistent with the update Ocean
Plan. Environmental Impact Report
public hearing was held in May 2016.
Poseidon is responding to significant
comments on the SEIR by the regulatory agencies. Final SEIR is expected
to be brought to the Board for approval
by August 2016. Water Authority is
coordinating with Poseidon to develop a
contract administration memorandum
for the construction of the intake and
determination of costs. Construction of
the facility is expected to extend beyond
July 2017.

Water Supply Portfolio - Water Resources Planning | Dana Friehauf - Bob Yamada
#

Goal

1

Complete the Annual Water Supply Report, as required by the Water Authority
Administrative Code Section 8.00.050.

2014Aug

1

1

1

1

# of
completed
report(s)

Board approved 2013 Annual Water
Supply Report in August 2014

2

Support preparation of a Water Utility Climate Alliance white paper on the Piloting
Utility Modeling Application for Climate
Change, which includes assessments of
climate models and adaptation strategies.

2015Jun

100

100

100

100

%
complete

PUMA white paper completed in January 2015 and presented by WUCA staff
at the National Adaption Forum in May
2015. PUMA white paper posted on
WUCA’s internet website.

3

Complete the water demand forecast
model update, taking into account potential climate change impacts.

2016Mar

50

100

100

100

% complete

The demand forecast was adopted by
the Board on June 23, 2016, as part of
the Water Authority's 2015 Urban Water
Management Plan.
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Target
date

Comments

Water Supply Portfolio - Water Resources Planning | Dana Friehauf - Bob Yamada (continued)
#

Goal

4

Complete the 2015 Urban Water Management Plan to comply with California
Water Code Sections 10610 – 10656.

5

Complete the Annual Water Supply
Reports as required by Water Authority
Administrative Code Section 8.00.050.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Jun

50

100

100

100

%
complete

The Board adopted the 2015 Urban Water Management Plan on June 23, 2016.

2019Dec

0

0

0

3

# of
completed
report(s)

Annual Water Supply Reports are
completed in years when the region is
not preparing urban water management
plans. The 2015 Urban Water Management Plan was adopted by the Board on
June 23, 2016. The next Annual Water
Supply Report will be prepared in 2017.

Water Supply Portfolio - Water Shortage & Drought Response Management | Dana Friehauf /Jason Foster - Bob Yamada
#

Goal

1

Identify shortage management actions
under the Water Shortage and Drought
Response Plan based on water supply
conditions in 2014 and 2015.

2

If the Board enacts Water Shortage and
Drought Response Plan Stage 3, mandatory cutbacks, due to dry conditions in 2015
and cutbacks from Metropolitan Water
District, coordinate with member agencies
to compile the dataset required to update
an allocation model consistent with the
Water Shortage and Drought Response
Plan and Board approved refinements to
the methodology.
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Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2015May

100

100

100

100

%
complete

Board approved shortage management
actions at the May 2015 special Board
meeting, which included approving
member agency M&I and TSAWR
supply allocations for FY16; ability to
impose a monetary penalty on member
agencies that exceed allocations; requiring member agencies to limit outdoor
irrigation to no more than two days
per week; and directing staff to develop
demand offset framework.

2015Jun

100

100

100

100

%
complete

Staff worked with member agencies to
develop refinements to the allocation
methodology that were approved at the
January 2015 Board meeting. Board
approved enacting Stage 3 at May 2015
special Board meeting. Staff worked with
member agencies to develop allocations,
which were approved by Board at May
2015 meeting.

Water Supply Portfolio - Water Shortage & Drought Response Management | Dana Friehauf /Jason Foster - Bob Yamada (continued)
#

Goal

3

Conduct an aggressive drought response
outreach program that raises regional
awareness and compliance with any mandatory water use restrictions in effect, and
helps keep water use at a level that meets
or is below shortage allocations or other
agency-set targets and avoids financial
penalties.

4

5

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Jun

100

100

100

100

%
complete

Drought campaign sustained through end
of business plan reporting period. Region
overall in compliance with state-mandated
reductions through May 2016. State mandated reductions ended June 2016; Water
Authority transitioning to long-term water
use efficiency campaign starting July 2016.

Secure at least 12 high profile community
partners to assist in promoting a drought
response campaign.

2015Jun

18

18

12

12

# of high
profile
partners

Partners secured this period: Port of SD;
SD Housing Commission; Media Services
Agency Worldwide; SD County Apartment
Association; I Love A Clean SD; SD Community College District; SDSU; Plumbing,
Heating, & Cooling Contractors Association; Girl Scouts of SD. Partners secured
last period: SD Regional Airport Authority; SD Padres; SD Chargers; SD Restaurant
Association; Food & Beverage Association;
SD Zoo Global; Westfield North County;
UT SD; Mission Publishing Group.

Provide reports to the Board on supply,
storage and demand conditions, communication activities, and other drought
related activities, until the Water Authority-activated Water Shortage and Drought
Response Plan is deactivated.

2019Dec

36

100

100

100

%
complete

The Water Authority's Water Shortage and
Drought Response Plan (WSDRP) was
deactivated by the Board on May 26, 2016.
Although not required upon deactivation
of the WSDRP, monthly reports to the
Board may continue on an ad hoc basis.
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Target
date

Qualifier

Comments

Water Supply Portfolio - Water Use Efficiency | Jason Foster
#

Goal

1

Secure $2 million in external funding
(grants, utility funding, in-kind contributions, etc.) to minimize operational funds
needed for current and future water use
efficiency programs.

2

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2015Jun

1,183,000

2,264,900

2,000,000

2,000,000

$
of funding

Maintain region’s per capita potable water
use at or below 174 gallons per capita per
day by offering regional programs and assistance to member agencies.

2015Dec

161

143

174

174

3

Leverage at least two partnerships with
private or nonprofit organizations that
generate value-added to regional conservation initiatives and reach 3,000 people.

2016Jun

2,395

5,289

3,000

3,000

#
of people

38 Home Depot plant fairs, partnership
with UC Davis for 6 drought technical
seminars for landscape contractors, and
professional and landscaper classes offered
by Surfrider Foundation as part of the
Sustainable Landscapes Program.

4

Expend at least 95 percent of secured
grants portfolio in accordance with the
terms of each award.

2016Jun

59

99

95

95

%
secured
grants

Percentage expended includes all grants
with deadlines in the June 2016 timeframe.
Additional expenditures are on-going for
$2.6 million in grants that expire between
2017-2019; 23% of those grants has been
expended through June 2016.

5

Attract 3,000 attendees to regional water
conservation classes.

2016Jun

2,284

5,003

3,000

3,000

# of
attendees

Goal complete. CA Friendly Landscape
training, WaterSmart Landscape Makeover
Series and Workshops.

6

Ensure the value of rebates issued to
Water Authority service area customers
through the Metropolitan Water District’s
SoCal WaterSmart Program increases by
15 percent from fiscal year 2014 levels.

2016Jun

0

734

15

15

%
increase

Goal complete. FY15 value is $17.3 million
compared to FY14 total of $2.9 million.
FY15 goal is $3.3 million equaling 15%
above FY14 value. FY16 value is $6.9 million to-date.
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Target
date

Comments

Goal completed in June 2015 with Hans
Doe grant, in-kind services from Home
Depot and $1 million awarded for Prop 84
Drought Round. Recently received notice
of award for a $3.8 million share of San Diego Region's new $31,131,415 grant award;
and $15K for Fleet Science Center exhibit
upgrades from Hans Doe.

gallons per GPCD based on most recent data availcapita per able (FY15). Programs and resources
day
offered include WaterSmart Field Services
Program, WaterSmart Landscape Lab, Turf
Replacement Program, Agricultural Water
Management Program, and Residential
Water Use Calculator.

Water Supply Portfolio - Water Use Efficiency | Jason Foster (continued)
#

Goal

7

Update Board-approved Water Use
Efficiency Policy Principles.

8

Replace 1,000,000 square-feet of turf
with WaterSmart landscape through turf
replacement rebate program.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2017Jun

0

0

0

100

%
complete

2018Dec

817,247

1,126,346

500,000

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

1,000,000 acre-feet

Comments

Expected review of principles to occur in
late 2016 or early 2017.
Goal complete. Square footage indicates
paid rebates as confirmation of turf replacements

Water Facilities - Asset Management | Nathan Faber - Jim Fisher
#

Goal

1

Develop a rolling 5-year condition assessment and data management plan (Integrity Management Plan) for all condition
assessment and data management needs.

2015Jan

100

100

100

100

%
complete

The group has completed a plan defining the
Water Authority's strategy for condition assessments including methods and timing for
the assessments.

2

Establish a set of Asset Management program evaluation and performance metrics
using a graded scorecard (A-F grades).

2015Mar

100

100

100

100

%
complete

The team has established metrics to evaluate
the 6 key functions of the Asset Management Program performance. The calculated grade for 2015 is Grade “C+” and the
optimum grade (based on resources and
funding) is Grade “B” by 2020.

3

Complete a comprehensive review of the
Asset Management program, and the Relining and Pipe Replacement Program for
inclusion in the fiscal years 2016 and 2017
Capital Improvement Program budget.

2015Jun

100

100

100

100

%
complete

Staff has completed a system-wide risk
assessment and incorporated the results in
the development of the FY2016/17 budget
development to address the highest infrastructure risks.

4

Update the facilities and pipelines asset
database to include new pipe condition
data.

2016Jun

35

100

100

100

%
complete

Information System and Asset Management staff have worked together to update
the database to include new pipe condition
data types, a streamlined field input method,
pipeline facilities data and cathodic protection data.

5

Research and recommend applicable
condition assessment technologies for
reinforced, bar-wrapped, and relined pipe.

2017Jun

10

25

60

100

%
complete

The team is using initial research information in parallel with a condition assessment
project to evaluate technologies. The group
is anticipating field testing in January 2017
followed by a written report.
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Target
date

Comments

Water Facilities - Asset Management | Nathan Faber - Jim Fisher (continued)
#

Goal

6

Complete visual inspection and condition
assessment of 25-miles of pipelines.

7

8

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2017Jun

0

27

14

25

miles

Goal is complete. O&M completed 27 miles of
visual inspection during FY2016, with 14 miles of
critical steel pipeline being assessed using MFL.

Complete visual inspection and condition
assessment of 35-miles of pipelines.

2019Jun

0

0

0

35

miles

Goal begins in July 2017. The goal is to perform
10 miles in addition to the previous target of 25
miles.

Improve the Asset Management Program
scorecard grade by 5 percent (one-half
grade).

2019Jun

0

0

0

5

%
Progress will be measured starting in July 2016
improve- by gathering data and assessing the trending of
ment
grades.

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Water Facilities - Capital Improvement Program | Jeff Shoaf - Sandy Kerl
#

Goal

1

Complete construction of the San Vicente
Marina Facilities project on schedule and
within budget to replace the existing marina facilities removed as part of the San
Vicente Dam Raise and Carryover Storage
project.

2016Apr

98

100

100

100

%
Project complete. Notice of Completion was filed
complete on April 4, 2016.

2

Complete the construction of Pipeline
3, 4 and 5 Relining at San Luis Rey on
schedule and within budget, providing an
extended service life of each portion of the
pipelines by 75 years.

2015May

100

100

100

100

%
Project complete.
complete

3

Complete construction of the relining of
Pipeline 3 between San Marcos and the
Twin Oaks Valley Water Treatment Plant on
schedule and within budget such that it is
ready to receive desalinated water from the
Carlsbad Desalination Plant.

2015Jun

10

100

100

100

Project complete
%
complete

4

Oversee the completion of construction of
the Desalinated Conveyance Pipeline such
that it can be accepted into operations by
the Water Authority and receive desalinated
water.

2016Mar

99

100

100

100

%
Conveyance pipeline was accepted into operation
complete in March 2016 and is receiving desalinated water.
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Target
date

Qualifier

Comments

Water Facilities - Capital Improvement Program | Jeff Shoaf - Sandy Kerl (continued)
#

Goal

5

Complete design of Asset Management
program’s top priority projects.

6

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2016Jun

50

100

100

100

%
complete

Engineering and O&M Departments have assessed priority projects as part of FY16/17 Budget development. The priority project designs
have been completed. This goal will be re-evaluated as part of the next Business Plan update.

Complete construction of the Twin Oaks
Valley Water Treatment Plant Expanded
Service Area project on schedule and within
budget, providing increased delivery of
treated water from the treatment plant to the
First Aqueduct via the Valley Center Pump
Station and Valley Center Pipeline.

2016Apr

20

100

100

100

%
complete

Construction complete. Contractor preparing
record drawings.

7

Complete construction of relining portions
of Pipeline 3 from Proctor Valley Road to
Lower Otay Reservoir on schedule and
within budget, providing additional rehabilitation of pre-stressed concrete cylinder pipe
to Pipeline 3.

2015Oct

100

100

100

100

%
complete

Project complete

8

Complete construction of the San Vicente
Bypass Pipeline project on schedule and
within budget to replace the existing bypass
pipeline inundated as part of the San Vicente
Dam Raise and Carryover Storage project.

Revised
2016May
2016Mar

60

100

100

100

%
complete

Project complete. Notice of Completion was filed
on May 5, 2016.

9

Complete environmental document certification for the First Aqueduct Regulatory
Storage Project. This project will ensure
operational reliability is maintained during
unanticipated interruption treated water
flows from the Second Aqueduct.

Revised
2016Jan
2016Jul

75

100

99

100

%
complete

Certification of the Mitigated Negative Declaration (MND) was done at the January 2016 Board
meeting.

10

Complete the design of the North County
Pump Station.

2016Dec

0

0

100

100

%
complete

Planning is delayed due to ongoing interagency
coordination. Once planning issues are resolved,
the design will be re-scheduled. This goal will
be re-evaluated as part of the next Business Plan
update.
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Comments

Water Facilities - Capital Improvement Program | Jeff Shoaf - Sandy Kerl (continued)
#

Goal

11

Complete the design of System Isolation
Valves.

12

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2018Jul

0

0

100

100

%
complete

Start of planning has been deferred to FY 2017
based on re-prioritization of projects and staff
availability. This goal will be re-evaluated as part
of the next Business Plan update.

Complete the design of the Pipeline 3 and 4
Conversion.

2021Sep

0

0

50

100

%
complete

The planning and design efforts have been deferred
based on a recommendation of the 2013 Regional
Water Facilities Optimization and Master Plan
Update, which forecasts additional untreated water
capacity needs in 2025. This goal will be re-evaluated as part of the next Business Plan update.

13

Complete construction of the Nob Hill Improvements project on schedule and within
budget to avoid excessive hydraulic transient
pressures within Pipelines 3 and 4 under
certain operational flow scenarios involving
the Rancho Penasquitos Pressure Control/
Hydroelectric Facility and San Vicente
Pump Station in the Scripps Ranch area.

Revised
2017Mar
2017Jun

20

58

60

100

%
complete

Construction of tunnel proceeding per schedule
and completion is anticipated for March 2017.

14

Complete construction of Asset
Management Program’s top priority projects.

2017Jun

30

50

100

%
complete

On target to complete construction of the top
priority projects by the end of FY 2017.

Water Facilities - Facilities Security & Emergency Preparedness | Kathy Schuler - Jim Fisher
#

Goal

1

Implement Department of Homeland
Security’s recommendation to secure backup Supervisory Control and Data Acquisition (SCADA) at the Twin Oaks Valley
Water Treatment Plant.

2

Participate in/conduct a local inter-agency
or regional emergency preparedness exercise.
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Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2015Jun

100

100

100

100

%
complete

Improvements have been completed.

2015Dec

100

100

100

100

%
complete

In May 2015, participated in the County's full
scale power outage exercise. In November 2014,
conducted a local agency water quality emergency
exercise.

Water Facilities - Facilities Security & Emergency Preparedness | Kathy Schuler - Jim Fisher (continued)
#

Goal

3

Complete installation of video
surveillance at the Valley Center Pump
Station.

4

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Mar

0

100

100

100

%
complete

Project is complete and functioning.

Complete installation of video and
communication upgrades to the Escondido Operations Center.

2016Jun

0

100

100

100

%
complete

Project is complete and functioning.

5

Participate in/conduct a local interagency
or regional emergency preparedness
exercise.

2016Dec

0

0

100

100

%
complete

Expect exercise to be completed in Fall
2016.

6

Update existing Supervisory Control and
Data Acquisition system vulnerability assessment using the Department of Homeland Security’s Control System Cyber
Security Self-Assessment Tool, comparing
results with past SCADA assessments.

2017Jun

0

0

50

100

%
complete

SCADA vulnerability assessment expected to be completed in Spring 2017.

7

Participate in/conduct a local inter-agency
or regional emergency preparedness
exercise on an annual basis.

2017Dec

0

0

0

100

%
complete

Expect exercise to be completed in Fall
2017.

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Water Facilities - Operations and Maintenance | Jim Fisher
#

Goal

1

Complete the Twin Oaks Valley Water
Treatment Plant service contract amendment for operations and maintenance
costs associated with desalinated seawater
chlorine boosting.

2015Jul

95

100

100

100

%
complete

Contract amendment has been completed and signed.

2

Achieve 96 percent uptime in fiscal year
2015 at the Lake Hodges Hydroelectric
Facility.

2015Jun

99.6

97.3

96

96

%
uptime

Uptime performance as of 6/30/15. End
of year revenue is $3,128,389 and 97.3%
uptime.
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Target
date

Qualifier

Comments

Water Facilities - Operations and Maintenance | Jim Fisher (continued)
#

Goal

3

Complete evaluation of alternate tower
sites for the communication facilities
capital improvement project.

4

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2015Jun

75

100

100

100

%
complete

A radio path study for Otay Mountain
and Mt. Miguel has been completed.
(See O&M Goal #8 for project construction goal)

Achieve 97 percent uptime and $2.6M
in revenue in fiscal year 2016 at the Lake
Hodges Hydroelectric Facility.

2016Jun

0

97.6

97

97

%
uptime

Uptime performance as of 6/30/16. End
of year revenue is $2,918,101 and 97.6%
uptime.

5

Resolve five of the top ten right-of-way
encroachment cases.

2016Jun

80

100

100

100

%
complete

5 of 5 cases are completed.

6

Produce hydroelectric energy revenue of
$900,000 annually at the Rancho Penasquitos Hydroelectric Plant.

2016Jun

558,852

0

900,000

900,000

$ annual
revenue

Did not meet FY2016 revenue goal due
to low flows resulting from mandatory
conservation targets established by the
State and unscheduled mechanical outages.

7

Achieve 97 percent uptime and $2.6M in
revenue per fiscal year at Lake Hodges
Hydroelectric Facility.

2017Jun

__

__

__

97%

% uptime

Operating year begins July 1, 2016

8

Complete construction of the communication facilities capital improvement
project and integrate with existing data
communication system.

2017Jun
Revised
2017Dec

__

__

__

100%

%
complete

Project has been deferred to complete
a re-evaluation of the project approach
and need due to communication technology changes.

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

100

100

100

100

Core Business - Energy Initiatives | Kelly Rodgers - Maureen Stapleton
#

Goal

1

Obtain Board direction on entering into
an agreement with the City of San Diego
for San Vicente Pumped Storage.
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Target
date

2014Sep

%
complete

Comments

The agreement for Phase 2 Owners'
Advisor work is executed. This goal is
complete.

Core Business - Energy Initiatives | Kelly Rodgers - Maureen Stapleton (continued)
#

Goal

2

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Submit for Board consideration, a request
to submit a San Vicente Pumped Storage
interconnection application with California Independent System Operator.

2016Jun
Revised
2017Mar

5

60

60

100

%
complete

The Board deferred submitting the CAISO
application until after the project business
model is selected. Procurement of professional services for an owners’ advisor team
is complete. The owners’ advisor team is
analyzing potential business models for
implementing the project. The revised
target was shifted by an additional year
to allow for the completion of the owners' advisor team work and approval of a
go/no-go decision on the project. If a go
decision on the project is recommended,
then staff will also recommend potential
business model(s) for project implementation. This goal is on track for meeting the
revised target date.

3

Determine viability of potential in-line
hydroelectric facilities and recommend
projects for Board approval.

2016Jun
Revised
2016Sept

50

90

100

100

%
complete

A detailed assessment was completed for
three inline hydroelectric sites that were
identified during the initial screening
process. A deeper analysis is required to
address potential hydraulic transient issues
identified during this process, finalize the
planning reports, and confirm that these
projects can move forward. Due to the
time to complete these analyses, the target
date has been revised to September 2016.

4

Determine feasibility of a floating solar
facility at the Olivenhain Reservoir.

2016Jun
Revised
2016Sept

80

90

100

100

%
complete

A request for proposal was advertised
in early 2016 and yielded one qualified
proposer. Negotiations with the proposer
have confirmed the technical and business feasibility of this project. The target
date has been revised to September 2016
to account for additional time required to
finalize and execute the contract.
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Qualifier

Comments

Core Business - Environmental Management |
#

Goal

1

Submit draft long-term wetland banking
or permittee-responsible mitigation agreement for the Manchester mitigation site to
U.S. Army Corps of Engineers, Regional
Water Quality Control Board, County of
San Diego, U.S. Fish and Wildlife Service,
and California Department of Fish and
Wildlife.

2

Mary Putnam - Bob Yamada
Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Jul
Revised
2016Dec

60

65

100

100

%
complete

Corps has determined that Manchester
needs to be processed as an "Advance
Permittee Responsible Mitigation Site"
vs. a mitigation bank. Awaiting Corps
to provide a template with new/revised
habitat management guidelines as required
to move forward with approval.

Complete development of electronic
database for Natural Community Conservation Plan/Habitat Conservation Plan
compliance tracking and reporting.

2015Jul

95

100

100

100

%
complete

Completed.

3

Complete appropriate California Environmental Quality Act/National Environmental Policy Act document for Carlsbad Seawater Desalination Plant intake
modifications.

2016Apr
Revised
2016Aug

30

95

100

100

%
complete

NPDES Permit Package submitted to the
Regional Board on September 4, 2015.
Final Environmental Impact Report certification scheduled August 2016.

4

Complete construction of the Tijuana
River Valley wetlands mitigation site.

2016Mar

0

0

100

100

%
complete

Project terminated prior to construction
due to infeasibility. Board adoption of
FY16/17 CIP budget reallocated funds to
alternative mitigation efforts. Board authorized negotiation of wetlands mitigation
banking agreement in December 2015.

5

Complete appropriate California Environmental Quality Act document for use by
the Water Authority and multiple member
agencies to obtain Aquatic Weed Control
Pesticide Permits.

2016Aug

100

100

90

100

%
complete

Board adopted a Mitigated Negative Declaration on May 28, 2015 as CEQA lead
agency. Member agencies in process of
approval as CEQA responsible agencies.
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Target
date

Qualifier

Comments

Core Business - Environmental Management |
#

Goal

6

Complete appropriate California Environmental Quality Act document for Kendall
wetlands mitigation site.

7

8

Mary Putnam - Bob Yamada (continued)
Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Dec
Revised
2017Dec

0

0

75

100

%
complete

Construction on this site could not start
until Fall 2017 at the earliest due to
Caltrans work in the area, In addition,
Water Authority has been considering other wetlands mitigation banking
opportunities that could be simpler
to implement. Per regulatory agency
direction, Water Authority will continue
to to develop this project and will stant
CEQA upon completion of technical studies (e.g., hydrology), a revised
concept plan, and resolving property
exchange issues with Caltrans.

Review, and possibly revise, goals and
objectives contained in the 2013 Climate
Action Plan.

2019Jun

5

15

20

100

%
complete

CY 2015 annual report is on track to
be completed by September 2016. 2013
CAP review and potential revisions not
scheduled to start until 2018.

Complete habitat restoration activities for
the San Vicente suite of projects.

2022Jun

5

30

10

100

%
complete

Construction is complete and all areas
were restored/planted. Five-year habitat
maintenance phase begins July 2016.

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

100

100

100

100

Core Business - Financial Management | David Shank - Lisa Marie Harris
#

Goal

1

Assess the Water Authority’s debt and
other long-term liabilities and make recommendations to most efficiently utilize
funds.
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Target
date

2014Sep

Qualifier

%
complete

Comments

In October, the Board approved an
optimization plan for the debt portfolio
and other long-term liabilities. The action included 1) the establishment and
deposit of $4.3 million into an irrevocable trust to pre-fund Other PostEmployment Benefits; 2) authorize the
defeasance of the 2004 Certificates of
Participation (COPs) and 3) authorize
a partial defeasance of the 2016 Serial
Certificate of the 2008 COPs.

Core Business - Financial Management | David Shank - Lisa Marie Harris (continued)
#

Goal

2

Determine optimal funding source: the
use of cash or debt financing to fund the
Capital Improvement Program in fiscal
years 2015 and 2016.

3

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Jun

0

100

100

100

%
complete

The CIP funding mix is included in
the multi-year budget. In addition, the
Long-Range Financing Plan (LRFP)
provides a detailed plan for financing
the CIP. The LRFP includes an increase
in the level of cash funding for the CIP
and establishes a cash funding target of
30% of the CIP cost.

Maintain an 80 percent customer satisfaction score on the annual Member Agency
Finance Officer Customer Service Survey
in fiscal years 2015 and 2016.

2016Jun

88

88

80

80

%
customer
satisfaction

The annual customer service survey was
completed and the customer service
satisfaction level was 88%, which exceeded 80% target.

4

Maintain Board policy senior lien debt
service coverage and Rate Stabilization
Fund Target balance levels in fiscal years
2015 and 2016.

2016Jun

1.5

1.5x and
<100%

1.5x and
<100%

times
coverage
and % of
target

In FY 2015, the Water Authority
achieved a debt service coverage level of
1.50x and made a $28.5 million deposit
into the Rate Stabilization Fund maintaining a balance over the target level.

5

Develop a plan for expiring liquidity
facilities for the Water Authority’s Commercial Paper Program in fiscal years 2015
and 2016.

2016Jun

100

100

100

%
complete

In April 2015, the Board approved a
one-year extension of the JP Morgan
liquidity facility at a slightly reduced
fee. In June 2016, staff finished executing multiple transactions to address
two expiring liquidity facilities and the
maturing Series 2011S-1 bonds. The
transactions reduced the amount of
outstanding short-term debt by $14
million. The executed transactions
include 1) Executing Tax Exempt
Commercial Paper Series 9 a $135
million series supported by a Bank of
America liquidity facility, 2) Increasing
the amount of Extendable Commercial
Paper outstanding by $50 million, and
3) Issuing a $87.6 million of 5-year
fixed rate bonds (Series 2016S-1).
In addition, a refunding was executed
saving the Water Authority approximately $62 million in debt service on a
present value basis.
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Target
date

50

Qualifier

Comments

Core Business - Financial Management | David Shank - Lisa Marie Harris (continued)
#

Goal

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

6

Implement and effectively utilize PowerPlan software for development of the fiscal
years 2016 and 2017 Operating Department budget.

2015Jun

0

100

100

100

%
complete

Effectively utilized the software for
development of the FYs 16&17 budget
which was presented to the Board and
May and A&F conceptually approved at
June budget hearings.

7

Achieve an annual average interest rate
on long-term fixed rate debt that is lower
than the adjusted 30-year average Municipal Market Data in fiscal years 2015 and
2016.

2016Jun

3.87

< 30 year
average

< 30 year
average

Municipal
Market
Data

The average interest rate on the Water
Authority's debt portfolio in FY 2015
was 3.87%. This is significantly below
the benchmark which was 4.52% for
that period.

8

Develop a strategy for Board consideration to pre-fund the Water Authority’s
Other Post-Employment Benefits obligation.

2015Jul

100

100

100

100

%
complete

In October, the Board approved the establishment and deposit of $4.3 million
in a trust to pre-fund Other Post-Employment Benefits.

9

Obtain Board approval of the updated
Long-Range Financing Plan.

2016Jan

95

100

100

100

%
complete

The LRFP was approved by the Board at
the January 2016 Board meeting.

10

Produce a Comprehensive Annual Financial Report each year by the end of the
first week in November for the prior fiscal
years ended June 30.

2016Nov

100

100

100

100

%
complete

The audit was completed and received
a clean opinion on November 12, 2015.
It was presented to the Full Board on
December 10, 2015.

11

Complete fiscal sustainability discussions
and the integration of the desalination
costs into the Water Authority rates and
charges.

2016Jun

100

100

100

100

%
complete

At the March 28, 2015 Board meeting,
after an 18-month collaborative process,
the Board approved a complete package
of fiscal sustainability recommendations. The recommendations included
the creation of a new fixed Supply Reliability Charge, the consistent allocation
of non-commodity revenues to all rate
and charge categories and the extension
of the Transitional Special Agricultural
Water Rate through December 31, 2020.
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Target
date

Qualifier

Comments

Core Business - Financial Management | David Shank - Lisa Marie Harris (continued)
#

Goal

12

Develop a plan for the maturing Series
2011S-1 subordinate lien water revenue
bonds.

13

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Jun

0

100

100

100

%
complete

As part of a comprehensive plan to address
both expiring commercial paper liquidity
facilities and the maturing Series 2011S-1,
the Series 2001S-1 bonds were defeased in
early May. In June, the Water Authority
issued Series 2016S-1 bonds that replaced
Series 2011S-1.

Assess upgrading Financial Rate Modeling Program.

2016Dec

10

100

100

%
complete

An assessment was completed and minor
upgrades to the rate model program completed.

14

Execute 95 percent of the planned operating budget and execute 93 percent of the
planned Capital Improvement Program
budget.

2017Jun

95

99

15

Implement and effectively utilize PowerPlan software for all components of the
budget.

2017Jun

0
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Target
date

5% OP
and 10%
CIP

100%
expenditures
and 75%
revenues

Qualifier

3% OP and actual $ /
7% CIP
budget $

100%
expenditures and
revenues

Comments

Long term goal for FYs 2016 & 2017.
At the June 23, 2016 Board meeting the
midterm adjustments to the budget were
approved. The Operating budget is currently within 1% of target. The Capital Improvement Program is currently projecting
within 1% of target as well.

% of
Long term goal for development of FYs
budgeted $ 2018 & 2019 budget. Goal is currently on
loaded and schedule.
tracked in
software

Core Business - Government Relations Outreach | Glenn Farrel - Dennis Cushman
#

Goal

1

Achieve passage of one or more Water
Authority sponsored bills annually.

Status

Target
date

2014Sep

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

1

1

1

1

Qualifier

#
of bills

Comments

"The Water Authority sponsored measure
- AB 2067, by Assemblymember Shirley
Weber - passed through the Legislature
during the 2014 legislative session and
was signed into law by Governor Brown
(Chapter 463, Statutes of 2014).
The Water Authority sponsored three
measures during the 2015 legislative session, all of which were approved by the
Legislature and signed into law:
- AB 149 (Chavez)
- AB 349 (Gonzalez)
- SB 208 (Lara).
The Water Authority sponsored two bills
during the 2016 legislative session. Both
measures are proceeding successfully
through the legislative process:
- AB 33 (Quirk)
- AB 2515 (Weber)

2

Pursue and secure $100 million in state
funding, through state water bond funding, to support regional and local projects,
including potable and non-potable water
reuse, conservation, integrated regional
water management, QSA obligations, and
seawater desalination.
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2014Nov

100

100

100

100

millions
of $

In addition to the $69.5 million that
will be regionally allocated for local
and regional projects within San Diego
County from Proposition 1, the water
bond measure also provides considerable
opportunities for the San Diego region to
successfully compete for funding (water
recycling, desalination, water use efficiency, watersheds) to secure in excess of $100
million in state funding through the water
bond measure. Proposition 1 also provides $475 million to fund actions related
to state settlement obligations, including
implementation of the Quantification
Settlement Agreement and Salton Sea
restoration. In June 2016, the Governor
signed the 2016-17 state budget, which
appropriates $80.5 million for Salton Sea
restoration and QSA implementation.

Core Business - Government Relations Outreach | Glenn Farrel - Dennis Cushman (continued)
#

Goal

3

Obtain Board approval for updated Legislative Policy Guidelines annually.

4

5

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Dec

100

100

100

100

%
complete

The Water Authority reviewed and approved updated Legislative Policy Guidelines for 2015 at its November 2014 Board
of Directors' meeting.
The Water Authority Board of Directors
reviewed and approved updated Legislative
Policy Guidelines for 2016 at its December
2015 Board meeting.

Pursue and secure funding authorizations for desalination projects through
the Water Resources Development Act or
through any new federal financing programs, such as the National Infrastructure
Bank or a Water Infrastructure Finance
and Innovation Authority.

2015Dec

100

100

100

100

%
complete

The Water Resources Development Act
was reauthorized during 2014. As part of
the WRDA reauthorization was congressional approval of a new five-year Water
Infrastructure Finance and Innovation Act
(WIFIA), which provides eligibility for
funding assistance through the federal EPA
for brackish or seawater desalination or
water recycling projects.
The Water Authority is also actively pursuing new federal funding authorizations for
desalination projects through any federal
drought legislation (such as S. 2533 by
Senator Dianne Feinstein) that may be
considered during 2016."

Provide at least one briefing each for
members of the San Diego state and
federal legislative delegations on the Water
Authority’s efforts to ensure water supply
reliability, diversify the region’s water
supply portfolio, and other key projects,
programs, and policy issues.

2015Dec

100

100

100

100

%
complete

Water Authority staff, directors, and legislative advocates have briefed the members
of the San Diego legislative and congressional delegations on numerous occasions.
This is an ongoing goal and efforts related
to this goal will be continuous throughout
the reporting period.
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Target
date

Qualifier

Comments

Core Business - Government Relations Outreach | Glenn Farrel - Dennis Cushman (continued)
#

Goal

6

Conduct at least three legislative roundtable events at the Water Authority’s
headquarters office annually.

Status

Target
date

2016Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

1

2

3

3

Qualifier

events

Comments

In addition to the Governor’s visit to
the Water Authority in October 2014 in
conjunction with his advocacy for Proposition 1 on the November 2014 ballot, a
more conventional legislative roundtable
event involving Senator Marty Block and
Assemblymember Brian Jones was held on
May 29, 2015.
A legislative roundtable involving Assembly Speaker Toni Atkins was held on
October 16, 2015.
A legislative roundtable involving Assem
blymembers Marie Waldron and Brian
Jones was held on June 10, 2016.
Efforts to secure a congressional roundtable during the first half of 2016 were
unsuccessful.

7

Plan and implement at least one Board
officers and member advocacy visit to the
State Capitol annually.

2016Jun

2

1

1

2

visit(s)
annually

Water Authority officers visited Sacramento on February 9, 2015 for a series of
legislative briefings with legislative and
Administration leaders.
Water Authority officers and the LCO
Committee leadership visited Sacramento
on May 5, 2015 for a series of legislative
briefings with the San Diego legislative
delegation and other key legislators.
Legislative briefings with the entire San Diego state legislative delegation were held in
legislators' district offices during November and December, 2015.
An advocacy visit to Sacramento focused
on QSA implementation and Salton Sea
restoration was conducted on June 7, 2016.
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Core Business - Government Relations Outreach | Glenn Farrel - Dennis Cushman (continued)
#

Goal

8

Develop and implement enhanced local
government relations program and provide briefings to at least 75 local elected
officials annually.

Status

Target
date

2016Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

25

75

100

100

Qualifier

%
complete

Comments

The Water Authority staff has engaged in
extensive local outreach and will continue
to implement a rigorous local outreach
program. The program has been intensified with the hiring of new staff to coordinate execution and implementation of
the Water Authority's local government
relations outreach strategy.
In October 2015, the Water Authority
hosted a successful local government elected officials' symposium, entitled: Drought
or El Nino: Charting a Sustainable Water
Future. The symposium provided a forum
for substantial outreach to local elected
officials and other community and civic
leaders.

Core Business - IRWM & Grant Administration | Mark Stadler - Bob Yamada
#

Goal

1

Extend the memorandum of understanding for the Tri-County Funding Area
Coordinating Committee.

2

3

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Apr

100

100

100

100

%
complete

All nine agencies in the three counties
have signed the amendment extending the
MOU.

Monitor and apply for two new grants
annually to support key Water Authority
projects/programs.

2015Jul

2

2

2

2

# of grants
annually

Water Authority has applied for and
received 2 grants to support projects and
programs during the reporting period for
the business plan: $25,000 from the Hans
and Margaret Doe Charitable Trust for
video of To Quench A Thirst booklet and
$100,000 from the USBR for the WaterSmart Turf Replacement Program.

Develop a new memorandum of understanding for the Water Authority, City of
San Diego, and County of San Diego to
continue the San Diego Regional Water
Management Group.

2016Mar

75

100

100

100

%
complete

The Water Authority Board approved this
action in May 2015. Signatures from the
three RWMG partners were obtained by
April 2016.
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Target
date

Qualifier

Comments

Core Business - IRWM & Grant Administration | Mark Stadler - Bob Yamada
#

Goal

4

Secure the San Diego Integrated Regional
Water Management planning region’s
allocated share of IRWM grant funding
from the California Department of Water
Resources’ Proposition 84 program.

5

Complete the five Integrated Regional
Water Management Plan implementation
actions for which the Water Authority is
responsible; assist in completion of the
11 implementation actions for which the
Regional Water Management Group is
responsible.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Aug

55

100

55

100

% of
funding
awarded

DWR awarded the San Diego IRWM
region $31.1 million to support 13 highpriority water management projects in
January 2016. This award brought the
San Diego region's total to $66 million in
five rounds of the Prop 84 program, an
amount that represents 100% of the San
Diego's allocated share from the program.

2016Oct

60

80

75

100

%
complete

Staff has completed work on 4 of the 5
implementation actions for which it is
responsible. These include:"conservation
or resource management plans/guidelines
for community and backyard gardens",
“model sustainable landscapes guidelines”,
and the second San Diego IRWM Summit
held Feb. 29, 2016 at San Diego Zoo Safari
Park. Additional work will be done on
303(d) listings with Regional Board staff
and incorporation of a broader range of
water resources goals that support IRWM
in SANDAG's Regional Comprehensive
Plan

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Core Business - Information Technology | Dan Constantineau - Matt Brown
#

Goal

1

Complete migration of environmental
documents from paper to digital files in
the OnBase electronic document management system.

2015Jul

100

100

100

100

%
complete

All historical Environmental Impact
Reports, as identified in the backlog, have
been added to the system.

2

Acquire 2014 regional aerial imagery, in
partnership with SANDAG and USGS, for
use in the geographic information systems
to support operational and Capital Improvement Program efforts.

2015Aug

80

100

100

100

%
complete

Project complete. Aerial imagery has been
collected, uploaded and assimilated.
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Target
date

Qualifier

Comments

Core Business - Information Technology | Dan Constantineau - Matt Brown (continued)
#

Goal

3

Complete replacement of data storage
architecture to handle current data loads
and future growth.

4

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Feb

100

100

100

100

%
complete

The new system is in place and operational. Storage capacity has been increased
and is scalable to meet growing demands.

Conduct pilot test to migrate from InMagic physical records management software
to the OnBase electronic document management system.

2015May

100

100

100

100

%
complete

The pilot test has been completed. It
was determined that migrating physical
records inventory to Microsoft Access
would be more feasible than moving to
OnBase. Design and implementation of
Access database is underway and will be
completed in FY17. A new Business Plan
goal will be added at the next Business
Plan rewrite in June 2016.

5

Install wireless network capabilities for
public access during Board meetings and
for internal operating efficiencies.

2015Jun

100

100

100

%
complete

Public wireless access is available.

6

Go live on an upgraded PeopleSoft Tools
middleware software that provides the
base framework for the Human Resources
and Financials applications.

2017Dec

5

30

100

100

%
complete

In an effort to maximize system availability and minimize consulting hours this effort has been subsumed by the PeopleSoft
HR/Financials upgrade and is proceeding
on schedule as part of the overarching
Enterprise Resource Planning upgrade.

7

Complete the Records Management Plan
that outlines a roadmap for updating business procedures and policies for managing
critical information.

2015Dec

0

100

100

100

%
complete

The Records Management Plan is now
complete. Specific goals and dates have
been identified and incorporated.

8

Perform security assessment and analysis
resulting in cybersecurity recommendations.

2016Aug

0

45

75

100

%
complete

The security assessment has begun. Systems, awareness, policies and procedures
are being evaluated. Multiple systems have
been improved and new tools deployed.
Twenty security controls have been
adopted for measuring proper readiness.
A third party evaluation will commence
in early summer and be completed by
August 2016.
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Target
date

Qualifier

Comments

Core Business - Information Technology | Dan Constantineau - Matt Brown (continued)
#

Goal

9

Go live on upgraded PeopleSoft Human
Resources and Financials applications.

10

Implement the Records Management
Plan.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2017Dec

5

30

0

100

%
complete

The PeopleSoft upgrade is on track. Feedback from departments has been incorporated. Teams have decided on which new
functionality to use in the new system.
Several test upgrade passes have been
completed. Continued work is being done
to rewrite, test, and apply customizations.
The department testing efforts will occur
in September and mid-October.

2019Jan

5

8

20

100

%
complete

This goal is on track. Staff has developed
new business processes to store invoices
and procurement card statements in the
OnBase records management system. The
Water Authority is no longer storing hard
copies for these documents.

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Core Business - Public Outreach | Denise Vedder - Jason Foster
#

Goal

1

Conduct a successful dedication event
to celebrate the completion of the San
Vicente Dam Raise project.

2014Jul

1

1

1

1

# of
event(s)

Completed July 16, 2014.

2

Achieve or exceed a small business
participation percentage, based on total
procurement dollars as established by the
Board of Directors.

2015Jun

67

67

30

30

% of
dollars
awarded

Small businesses received approximately
$39.5 million of total dollars awarded during this period.

3

Increase awareness and support of the
Water Authority’s diversification strategy and other key issues among business leaders by conducting six executive
roundtables in partnership with the San
Diego Regional Economic Development
Corporation.

2015Jun

6

6

6

6

# of
roundtables

EDC Roundtables held Sept., Nov. 2014;
Feb., March, May 2015. May 2015 Roundtable held with I-78 Chamber Execs.
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Target
date

Qualifier

Comments

Core Business - Public Outreach | Denise Vedder - Jason Foster (continued)
#

Goal

4

Double the number of followers to the
Water Authority’s Twitter account to
1,500.

5

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2015Jun

1,995

1,955

1,500

1,500

# of
followers

Completed goal with 1,955 followers.
2,271 followers as of June 2016.

Conduct a successful dedication event to
celebrate the completion of the Carlsbad
Seawater Desalination Project.

2015Nov

0

1

1

1

# of
event(s)

Event took place December 14, 2015.
Dedication event moved to December to
reflect updated project schedule.

6

Increase and maintain support for the Water Authority’s diversification strategy and
other key initiatives through conducting
at least 80 briefings and presentations annually to business and community groups
and leaders.

2016Jun

303

376

160

160

# of
briefings/
presentations

376 presentations conducted during twoyear period of June 2014-June 2016.

7

Develop an alliance of influential community and business leaders who can effectively advocate for water initiatives and
policies that benefit the San Diego region
and support the Water Authority’s mission
to provide a safe, reliable water supply.
Engage alliance in the support of at least
three major water policy issues.

2016Jun

3

5

3

3

# of
water
policy
issues

The Business Alliance for Water participated in two issues during first half of
2016 – submitted letters in support of
Water Authority position on MWD rate
increase and in support of Urban Water
Management Plan. The Business Alliance
engaged on three issues in 2015: Raising
stakeholder awareness of need for credit
for local water supply reliability investments in new state emergency conservation regulations; supported City of San
Diego on rate increases; and submitted
written comments to the state water
board urging modifications to the state's
emergency drought regulation.

8

Implement format changes and marketing strategies to increase the number of
WaterSource e-newsletter subscribers to
7,500.

2016Jun

8,615

7,909

7,500

7,500

# of
subscribers

Goal completed by sustaining bi-monthly
distribution; conducting sign-up promotion at community events; and adding
new "Did you see" feature with links to
news stories. Additional format changes
planned to start in July 2016.
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Target
date

Comments

Core Business - Public Outreach | Denise Vedder - Jason Foster (continued)
#

Goal

9

Conduct “value of water” communications and outreach activities that raise the
percentage of the public who view water
service as a utility with “good” value to 67
percent.

10

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2017Apr

67

67

62

67

% of public

Performance based on March 2015
poll. Continue to implement reliability
communications outreach to maintain
or increase poll numbers. The next poll
scheduled for Spring 2017.

Conduct public outreach that achieves or
sustains at least 80 percent support for the
Water Authority’s long-term overall water
supply diversification strategy.

2017Jun

84

84

80

80

% of
public support

Performance based on March 2015 poll.
Continue to implement water supply
diversification outreach to maintain or
increase poll numbers. The next poll
scheduled for Spring 2017.

11

Support water use efficiency programs
and policies with communications and
community relations initiatives that help
sustain 90 percent or greater public agreement that water use efficiency is an important civic duty.

2017Jun

86

86

86

90

% of
public
agreement

Performance based on March 2015 poll.
Of the 86%, 90% of respondents 55 or
older supported, and 67% strongly agreed.
The next poll scheduled for Spring 2017.

12

Plan and execute public outreach strategies, plans, and tactics that sustain a
67 percent or greater awareness among
residents that indirect potable reuse is a
safe and acceptable part of the region’s
drinking water supply.

2017Jun

73

73

67

67

% of
public
awareness

Performance based on March 2015.
Continue to implement water use efficiency outreach strategies to maintain
or increase poll numbers. The next poll
scheduled for Spring 2017.

13

Conduct water conservation-themed
school education programs that reach
40,000 students and 1,200 teachers annually.

2017Jun

94,757

106,032

82,400

123,600

# of
students/
teachers

102,078 students and 3,954 teachers
reached. (July 2014-June 2016)

14

Create and run a Citizens Water Academy
that educates at least 125 community
influencers annually about key water issues and helps them become ambassadors
for the Water Authority’s long-term water
supply diversification and infrastructure
investments.

2019Jun

193

281

250

625

# of
community
influencers
annually

Six Academies were successfully completed in November 2014, March 2015,
June 2015, Sept. 2015, February 2016, and
June 2016.
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Target
date

Comments

Core Business - Public Outreach | Denise Vedder - Jason Foster (continued)
#

Goal

15

Implement at least three significant
celebratory programs or events that commemorate the 75th Anniversary of the
Water Authority.

Status

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

0

0

0

3

# of
programs/
events

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

2019Jun

Comments

Planning activities expected to begin during next Business Plan period.

Core Business - Regulatory Policy Support | Toby Roy - Bob Yamada
#

Goal

1

Engage with interested parties and provide comments to the U.S. Environmental
Protection Agency on the definition of
‘Waters of the United States’.

2014Aug

100

100

100

100

%
complete

EPA extended the deadline to November
2014. Water Authority submitted comments by the EPA deadline. Waters of the
US rule has been held in abeyance by the
courts due to litigation on the rule.

2

Establish priorities with the Regional
Water Board on pursuing strategies for
addressing 303(d) listed reservoirs.

2015Dec

100

100

100

100

%
complete

Developed proposed priorities with member agencies and submitted to Regional
Board. Priorities have shifted due to State
Board regulatory requirements on surface
water treatment plants. Regional Board
voted to include a basin plan update associated with the reservoirs as part of their
triennial review process. The basin plan
amendment can address changes needed
to support potable reuse projects and
treatment plant operations. Staff is moving forward with the Regional Board and
member agencies on a basin plan update
for the reservoirs.
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Target
date

Comments

Core Business - Regulatory Policy Support | Toby Roy - Bob Yamada (continued)
#

Goal

3

Advocate Water Authority issues through
active participation in the California Public Utilities Commission Water-Energy
Nexus Program Proceeding to develop
policies and a methodology for determining the energy embedded in water.

4

Advocate Water Authority issues through
participation in the California Public
Utilities Commission 2014 Long Term
Procurement Plan Proceeding to develop
policies and procedures to include largescale pumped storage in procurement
plans.

Page 87 of 289

Status

Page 41 | 2014-2019 Business Plan Performance as of June 30, 2016

Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

Qualifier

Comments

2016Mar

55

90

100

100

%
complete

Participated in eight workshops on avoided
cost calculations for embedded energy
and development of a Cost Effectiveness
Framework and Tool to be utilized by the
Commission to determine cost allocation
and program benefits for jurisdictional
water utilities. Prepared and submitted
five comment letters on Commission rulings. Regulatory Policy staff presented on
a panel at the CPUC to discuss immediate
drought actions and barriers to overcome
implementation in the water-energy nexus
arena. The Water Authority has actively
participated in the CPUC Water-Energy
Nexus Program proceeding to develop
policies and a methodology to determine
energy embedded in water which was
finalized by the CPUC. Staff attended
the CPUC April 6, 2016 public workshop
on the Water-Energy Nexus Calculator,
and provided written comments on the
importance of integrating existing tools
commonly used by urban water suppliers to estimate conservation savings. Staff
continues to follow the proceeding and
coordinate efforts with the energy program
staff.

2016Mar

55

80

100

100

%
complete

Staff provided comments on the 2014
Proceeding and participated on panels
with regulators to demonstrate the value
of large-scale (> 50 Megawatts) pumped
storage to help integrate renewable energy
and meet renewable portfolio standard
requirements. Staff is awaiting the opportunity to comment on the 2016 Proceeding
which was released in May.

Core Business - Regulatory Policy Support | Toby Roy - Bob Yamada (continud)
#

Goal

5

Engage with the State Water Board, member agencies, and statewide stakeholders
to achieve the passage of statewide general
permit requirements for potable water
discharges.

6

Comment on Regional Water Board regulatory activity and engage in stakeholder
processes to support improvements in
water quality in the Hodges Reservoir using an Integrated Regional Water Management approach.
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Target
date

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Dec

100

100

80

100

2016Dec

75

100

80

100

Qualifier

Comments

Convened member agency workgroup and
provided comments on draft permit signed
by multiple member agencies. Engaged
with ACWA and AWWA on their development of comments. Provided additional
comments on CEQA in conjunction with
impacted member agencies related to
significant change in permit adding water
treatment plant discharges. Comments
resulted in changes to final permit issued
November 21, 2014.
%
complete

Participated in official stakeholder committee for the Storm Water Quality
Improvement Plan for the San Dieguito
Watershed and provided written comments. Storm agencies included BMPs
that support nutrient management in their
WQIP and agreed to work with water
agencies to evaluate nutrient loading into
Hodges Reservoir. Participated with city
and county on IRWM RWMG white paper
regarding existing Hodges planning efforts
and regulatory impediments to improving water quality. Supported IRWM effort
to obtain grant funding for hypolimnetic
aeration in Hodges Reservoir. Supported
IRWM effort to obtain grant funding for
construction of a natural treatment system
to capture and treat urban runoff into the
reservoir primarily coming from the city of
Escondido. Environmental documentation is being completed by the city of San
Diego for the hypolimnetic aeration system
and a design-build RFP is being prepared..

Core Business - Workforce Management | Gretchen Spaniol - Matt Brown
#

Goal

1

Gain agreement to Memoranda of Understanding with bargaining groups in
accordance with Board direction.

2

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2015Jun

100

100

100

100

%
complete

Consolidated MOU approved for term July
1, 2015 through June 30, 2019.

Complete implementation of Succession
Plan components.

2016Jun
Revised
2016Jul

75

90

100

100

%
complete

The initial set of training workshops to
address the competency assessments
of Executives and Senior Managers are
underway; three of the four competencies
have been addressed to date (Presentation/
Communication; Conflict Resolution; and
Strategic Planning/Vision). The training
workshop to address the Political Acumen
competency is scheduled for July 22, 2016.

3

Conduct four training and development
sessions for all supervisory employees on
critical skills development.

2015Jun

7

7

4

4

# of
trainings

Trainings completed include "Challenging
Conversations", "Coaching", "Writing Performance Evaluations", "Email Training",
"Employee Medical Leaves: Supervisory
Training," "Coaching/Mentoring for Supervisors," and "The Organized Professional."

4

Achieve completion of all mandated employee training for applicable employees
for fiscal year 2015 and 2016.

2016Jun

100

100

100

100

%
complete

Completed AB 1825 Sexual Harassment
& Abusive Conduct Prevention Training
for required employees (every 2 years or
within 6 mos). Biennial training occurs in
odd years.
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Target
date

Qualifier

Comments

Core Business - Workforce Management | Gretchen Spaniol - Matt Brown (continued)
#

Goal

5

Achieve ‘acceptable/meets expectations’ or
better ratings from participating agencies
and other stakeholders of the San Diego
Regional Water/Wastewater Internship
Program.

Status

Target
date

2015Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

100

100

90

90

Qualifier

% rating

Comments

FY 2015 Regional Water/Wastewater
Internship completed in May 2015 (12
interns at start of program, finished with
5; 7 received full-time jobs mid-program).
Received 100% acceptable/meets expectations or better from responding agencies.
FY 2016 Regional Water/Wastewater
Internship completed in May 2016 (15
interns at start of program, finished with
11; 4 received full-time jobs mid-program.
Received 100% acceptable/meets expectations or better from responding agencies.
FY 2017 Regional Water/Wastewater Internship has 11 participating agencies. Intern selection will occur 6/28/16 – 6/29/16.

6

Graduate five employees from the Water
Authority’s Professional Development
Mentoring Program.

2015Dec

5

5

5

5

# of
employees

The Mentoring Group consisting of 5
employees completed their assignment
of assessment and recommendations for
implementing the new budget software.
New budget software has been implemented fully and is being used by finance staff.

7

Achieve employee turnover of less than 6
percent, after factoring out retirements,
for fiscal year 2015 and 2016.

2016Jun

5.2

6.1

5.99

5.99

%
turnover
(less than
6%)

FY 2015 turnover rate: 3.3%
FY 2016 turnover rate: 6.07%.

8

Graduate five employees from The Center
for Organization Effectiveness’ Academies
for Fiscal Years 2015 and 2016.

2016Jun

8

8

5

5

# of
employees

Four employees graduated in FY 2015.
Four employees graduated in FY 2016 to
date.
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Core Business - Workforce Management | Gretchen Spaniol - Matt Brown (continued)
#

Goal

9

Provide at least seven Leadership Forums
for Management and Executive employees
for Fiscal Years 2015 and 2016.

Status

Target
date

2016Jun

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

6

8

7

7

Qualifier

# of
forums

Comments

Leadership Forums held in FY 2015:
July 2014: Challenging Conversations
October 2014: Coaching
January 2015: Email Training
April 2015: Writing Performance Evaluations
FY 2016:
July 2015: Organized Executive
October 2015: Mindful Leader
January 2016: New Workforce IQ
April 2016: Innovation
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Core Business - Workforce Management | Gretchen Spaniol - Matt Brown (continued)
#

Goal

10

Enroll over 200 participants in supervisory training through the Liebert Cassidy
Whitmore Employee Relations Consortium for Fiscal Years 2015 and 2016.

11

12

Previous
period actual

Current
period actual

2016-Jun
target

Overall
target

2016Jun

84

114

200

200

# of
participants

Original goal for 200 participants was
arbitrarily set when the Water Authority
initially joined the consortium. Going forward and considering workload of Water
Authority and past attendance, a new goal
of 150 is being considered. A list of classes
where Water Authority attendees participated is below.
Sep 2014: Social Media
Nov 2014: Personnel Issues in Hiring
Jan 2015: Labor Law Employment Update
Mar 2015: Front Line Defense for Supervisors
Mar 2015: Art of Writing Performance
Evaluations
Apr 2015: Workplace Investigations
Apr 2015: Creating High Performing
Organization
May 2015: Leave Administration
May 2015: Workplace Bullying
Oct 2015: Checking References
Nov 2015: Supervisory Skills
Jan 2016: Public Sector Employment Law
Update
Feb 2016: Difficult Conversations
Feb 2016: Limits on Disciplining Disabled
Employees
Apr 2016: Disability
May 2016: Sick and Disabled Employees
May 2016: Adv Investigations of Harassment Complaints

Achieve completion of all mandated employee training for applicable employees
for Fiscal Years 2017 and 2018.

2018Jun

__

__

90

90

% rating

Goal is for fiscal years 2017 and 2018.

Achieve employee turnover of less than 6
percent, after factoring out retirements,
for Fiscal Years 2017 and 2018.

2018Jun

__

__

5.99

5.99

%
turnover
(less than
6%)

FY 2015 turnover rate: 3.3%
FY 2016 turnover rate: 6.07%.
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Target
date

Qualifier

Comments

August 17, 2016
Attention: Administrative & Finance Committee
Report on Water Authority Memberships (Information)
Purpose
To provide a list of the Water Authority’s memberships for review by the Board of Directors.
Fiscal Impact
There is no fiscal impact.
Background
The Administrative Code Section 2.05.030, Organizations of which the Water Authority is a
Member, reads as follows: “The Authority may join and pay dues to civic, educational, and
governmental organizations as the Board deems appropriate to furtherance of the Authority’s
purposes. For purposes of this Chapter, “organizations” includes individual civic, educational
and governmental organizations as well as associations, leagues, coalitions and similar
affiliations of persons or entities. Authority memberships include agency memberships and
individual memberships of organizations that do not have agency memberships, and sponsorship
of or purchase of admission tickets to organization events. For purposes of this Chapter, an event
of an organization of which the Authority is a member includes an activity sponsored by the
Water Authority or to which the Water Authority has purchased one or more admission tickets.
The General Manager shall keep a list of the Authority’s memberships and the annual
membership payments. The Board shall review the list of Authority memberships annually.”
Discussion
As required by Administrative Code Section 2.05.030, the list of Water Authority memberships for
Fiscal Year 2017 is attached. This list reflects the estimated membership costs for Fiscal Year 2017.

Prepared by: Liana Whyte, Budget and Analysis Manager
Reviewed by: Lisa Marie Harris, Finance Director/Treasurer
Approved by: Sandra L. Kerl, Deputy General Manager
Attachment 1: Water Authority Memberships Fiscal Year 2017
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Attachment 1: Water Authority Memberships
Fiscal Year 2017

CATEGORY
CIP
Technical

SCOOP
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DESCRIPTION

TOTAL

American Society of Civil Engineers (ASCE)
National HydroPower Association
Construction Management Association of America (CMAA)
American Membrane Technology Association (AMTA)
Pacific Safety Council

5,290
2,900
1,200
725
390

Small Business Development Center
Contracting Opportunity Center
Asian Business Association
Central Black Chamber of Commerce
Hispanic Chamber of Commerce
Small Business & International Trade Development Center
Mexican American Business & Professional Association
Operation Opportunity
SD Minority Supplier Development Council
Small Business Exchange - Imperial
Small Business Exchange - San Diego
Turner Construction - Small Contractor Training
Women's Construction Coalition
Elite SDVOB Network
SD MANA

2,000
1,500
1,000
1,000
1,000
1,000
750
500
500
500
500
500
500
250
250

State

California Urban Water Agencies (CUWA)
Association of CA Water Agencies (ACWA)
WateReuse Association, Foundation and Conference
California Municipal Utilities Association (CMUA)
Southern California Salinity Coalition (SCSC)
CalDesal
California Council for Environmental and Economic Balance
Water Education Foundation (WEF)
California Foundation on the Environment
California Water Policy Conference
California Special Districts Association (CSDA)
California Chamber of Commerce
Southern California Water Committee (SCWC)

54,000
24,824
12,825
11,307
10,000
5,000
5,000
5,000
3,000
1,500
1,156
1,000
850

Federal

Western Urban Water Coalition (WUWC)
Association of Metropolitan Water Agencies (AMWA)
American Water Works Association (AWWA)
Water Utility Climate Alliance
WaterISAC
The Climate Registry

31,000
19,780
9,667
8,000
5,000
3,000

Conservation

California Urban Water Conservation Council (CUWCC)
Alliance for Water Efficiency
California Native Plant Society
WaterSmart Innovations
Water Conservation Garden Authority
Cuyamaca Sustainable Urban Landscape Conference
California Landscape Contractors Association
San Diego Horticultural Society
Irrigation Association (IA)

50,313
11,660
2,500
2,500
2,000
1,500
1,100
1,000
600

Attachment 1: Water Authority Memberships
Fiscal Year 2017
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CATEGORY

DESCRIPTION

IID/QSA

Imperial Valley Economic Development
Brawley Cattle Call Rodeo/Tickets
IV Mid Winter Fair & Expo
Calexico Chamber of Commerce - Mariachi Festival
Brawley Cattle Call Parade
Imperial Valley Business Showcase
IV Economic Development Corp
IVEDC/SDREDC Mega-Region Grant Initiative
Holtville Chamber Carrot Festival
Joint Chambers of Commerce Freedom Fest / KXO Radio
Comite Civico del Valle Inc.
Desert Valley Library Media Association
Institute for Socio Econ Justice - Cesar Chavez Concert
P-16 Council
Coachella Chamber of Commerce
TREES Imperial County - MLK Breakfast
Imperial Valley Vegetable Growers
IV Coalition of Labor, Agriculture & Business (COLAB)
IV Farm Bureau
El Centro Chamber of Commerce
El Centro Chamber Co-Op Mixer
Imperial Chamber Membership event
Brawley Chamber of Commerce
Kiwanis
Imperial Chamber of Commerce
Holtville Chamber of Commerce

Regional Outreach

Southern California Leadership Council
San Diego Regional Chamber of Commerce
San Diego Regional Economic Development Corporation
San Diego Taxpayers Association
South County Economic Development Council
Biocom
San Diego North Economic Development Council
Equinox Center
Business Leadership Alliance
I Love a Clean San Diego
Maritime Alliance
Union of Pan Asian Community
East County Economic Development Council
La Mesa Chamber of Commerce
San Diego County Farm Bureau
San Diego County Hispanic Chamber Illuminada Dinner Sponsor
San Diego North Chamber of Commerce
Chicano Federation Annual Unity
Cesar Chavez Commemoration Committee

TOTAL
3,500
1,500
1,125
1,120
1,100
1,000
1,000
1,000
750
750
500
500
500
500
390
300
250
250
250
230
225
200
180
150
125
65
20,000
7,765
5,000
5,000
5,000
2,500
2,500
2,000
1,000
1,000
1,000
600
500
500
400
390
350
150
103

August 17, 2016
Attention: Administrative and Finance Committee
Report on Water Standby Availability Deferrals for Fiscal Year 2017 (Information)
Purpose
This informational item is an annual report to the Board of Directors of the parcels that have
applied for and received the deferral status from the Water Standby Availability charge.
Background
The Water Standby Availability charge is a stable source of revenue to the Water Authority of
approximately $11 million annually. It is a special assessment, shown as such on the property
tax bills, and is based on a charge of $10 per acre or parcel, whichever is greater. The collection
of the charge is remitted to the Water Authority by the San Diego County Auditor and
Controller.
As part of the implementation of the Water Standby Availability charge, a procedure was
developed to allow deferral of the charge on parcels that complied with terms and conditions set
forth by the Board of Directors. Approval of a Water Standby Availability charge deferral
generally requires the property owner to record a covenant of the deferral. The deferred charges
accrue interest at 10 percent, the legal rate of fiscal interest, compounded each year. When water
service is requested, all charges that have been deferred plus interest are due and payable. The
fee for deferral and cancellation of deferral is $500 for each application. The application fee
may be waived for deferrals to establish permanent open space.
Discussion
The Board has requested an annual report of the parcels that apply for and receive the deferral
status, shown in Attachment 1. The attachment presented shows the parcel number, deferral date,
acreage, deferral amount and interest. The parcels on the deferral list increased from the prior
year total of 303 parcels to 361 parcels. This represents a total of 15,141 acres with overall
deferred Water Standby Availability charges of $1,738,215 and accrued interest of $3,288,572.
No deferrals were terminated.
Prepared by: Melody Parker, Management Analyst
Reviewed by: David Shank, Financial Planning Manager
Approved by: Lisa Marie Harris, Director of Finance/Treasurer
Attachment 1 – San Diego County Water Authority, Water Standby Availability Charge Deferral
Report.
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Administrative and Finance Committee

Attachment 1

San Diego County Water Authority
Water Standby Availability Charge Deferral Report
The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
390-040-28
393-010-29
393-010-31
393-010-43
393-011-15
513-130-06
393-010-39
468-491-16
427-010-21
327-140-07
320-010-32
518-040-08
321-111-11
513-063-01
280-123-26
393-010-34
402-170-08
109-392-16
513-130-19
101-562-04
393-070-43
322-010-26
276-031-07
133-010-12
133-010-13
133-010-14
133-010-15
133-010-16
133-420-04
133-420-05
133-420-06
133-420-07
133-420-08
133-420-15
185-072-24
259-191-05
268-120-14
268-130-42
366-080-29-01
510-010-26
101-170-01
101-170-02
101-170-03
509-010-17
109-392-33
328-100-01
190-172-08
320-020-04
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Deferral
Date
1990
1990
1990
1990
1990
1990
1990
1990
1991
1991
1991
1991
1991
1992
1992
1992
1992
1992
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1993
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994
1994

Acreage

Deferred Amount

1.00 $
37.45
26.81
7.52
59.46
4.04
13.52
1.00
1.00
7.23
4.90
100.06
14.03
93.17
4.90
11.17
6.00
2.62
91.71
10.00
2.00
2.97
39.68
16.04
25.31
17.92
8.73
17.79
19.77
8.57
10.55
9.51
30.68
28.54
21.54
10.64
17.44
81.00
38.27
40.00
320.00
359.00
527.21
19.74
10.41
313.15
41.25
27.00

270.00
10,111.50
7,238.70
2,030.40
16,054.20
1,090.80
3,650.40
270.00
260.00
1,879.80
1,274.00
26,015.60
3,647.80
23,292.50
1,225.00
2,792.50
1,500.00
655.00
22,010.40
2,400.00
480.00
712.80
9,523.20
3,849.60
6,074.40
4,300.80
2,095.20
4,269.60
4,744.80
2,056.80
2,532.00
2,282.40
7,363.20
6,849.60
5,170.32
2,447.20
4,011.20
18,630.00
8,802.10
9,200.00
73,600.00
82,570.00
121,258.30
4,540.20
2,394.30
72,024.50
9,487.50
6,210.00

Accrued Interest
$1,062.10
39,775.62
28,474.88
7,986.99
63,152.43
4,290.88
14,359.58
$1,062.10
941.00
6,803.43
4,610.90
94,156.40
13,202.22
77,500.45
4,075.91
9,291.40
4,990.91
2,179.36
67,266.59
7,334.71
1,466.94
2,178.41
29,104.11
11,764.87
18,564.14
13,143.79
6,403.20
13,048.44
14,500.71
6,285.84
7,738.11
6,975.31
22,502.88
20,933.25
15,801.16
6,862.52
11,248.33
52,242.83
24,683.13
25,798.93
206,391.45
231,545.40
340,036.36
12,731.77
6,714.17
201,973.38
26,605.15
17,414.28

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
645-075-05
585-090-44
585-090-45
189-162-18
259-221-13
392-060-04
392-060-05
102-052-08
240-050-10
185-091-01
185-101-01
185-091-02
185-290-05
185-201-34
185-451-15
520-020-21
102-490-07
128-150-23-02
223-100-20
102-110-05
240-141-27
190-120-20
190-120-22
190-120-23
133-070-10
133-060-22
130-080-38
131-140-10
131-170-10
131-180-15
399-040-12
133-070-05
133-070-11
133-070-14
133-060-21
102-731-07
521-010-10
389-030-10
402-170-19
108-370-51
185-030-29
185-030-23
185-030-25
185-030-27
185-030-56
185-030-57
597-090-49
510-103-01
189-080-03
189-080-04
189-080-32
240-050-09
240-141-28
131-170-08
131-180-19
133-070-15
133-070-13
Page 98 of 289

Deferral
Date
1994
1994
1994
1994
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1995
1996
1996
1996
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1997
1998
1998
1998
1998
1998
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
1999
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000

Acreage
0.91
10.40
28.50
9.53
7.67
1.00
7.36
76.17
19.49
30.06
39.63
40.00
20.20
119.00
28.65
19.49
21.50
16.81
8.24
40.00
18.07
8.19
14.01
9.97
151.97
4.03
4.31
5.14
4.63
43.31
19.31
12.44
228.57
198.05
1.47
50.58
51.52
16.28
2.46
4.24
26.12
20.15
6.87
40.83
25.47
3.60
20.90
154.84
40.00
40.00
19.92
109.34
106.09
49.94
257.52
143.46
15.21

Deferred Amount

Accrued Interest

230.00
2,392.00
6,555.00
2,191.90
1,687.40
220.00
1,619.20
16,757.40
4,287.80
6,613.20
8,718.60
8,800.00
4,444.00
26,180.00
6,303.00
4,092.90
4,515.00
3,530.10
1,648.00
8,000.00
3,614.00
1,638.00
2,802.00
1,994.00
30,394.00
806.00
862.00
1,028.00
926.00
8,662.00
3,668.90
2,363.60
43,428.30
37,629.50
279.30
9,104.40
9,273.60
2,930.40
442.80
763.20
4,701.60
3,627.00
1,236.60
7,349.40
4,584.60
648.00
3,553.00
26,322.80
6,800.00
6,800.00
3,386.40
18,587.80
18,035.30
8,489.80
43,778.40
24,388.20
2,585.70

644.97
6,707.72
18,381.74
6,146.60
4,336.85
565.43
4,161.57
43,068.82
11,020.24
16,996.83
22,408.00
22,617.21
11,421.69
67,286.20
16,199.58
9,628.60
10,621.59
8,304.60
3,543.41
17,201.00
7,770.55
3,521.90
6,024.65
4,287.35
65,350.90
1,733.00
1,853.41
2,210.33
1,991.02
18,624.38
7,197.80
4,637.01
85,199.47
73,823.14
547.94
16,266.07
16,568.36
5,235.50
791.11
1,363.55
8,399.95
6,480.06
2,209.33
13,130.56
8,190.92
1,157.73
5,768.23
42,734.56
11,039.67
11,039.67
5,497.76
30,176.94
29,279.96
13,783.03
71,073.39
39,593.77
4,197.83

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
390-040-06
390-040-55
278-200-07
190-062-02
216-140-39
212-050-46
168-050-01
168-040-31
306-250-15
306-250-16
306-050-29
645-074-18
645-075-09
631-041-10
667-040-05
645-075-08
276-010-03
645-102-01
645-102-02
645-102-03
645-102-11
645-060-07
667-040-06
398-090-12
678-242-11
265-320-03
678-020-02
678-020-03
678-021-03
678-020-18
678-060-30
678-060-31
678-060-32
678-060-33
593-140-13
580-040-01
580-040-41
580-040-44
580-040-46
645-020-15
519-040-36
323-442-31
323-452-42
593-140-14
218-012-25
222-030-49
218-012-27
182-111-02
218-330-20
185-240-18
106-180-61
101-361-62
390-040-47
322-010-45
321-110-36
108-390-25
108-390-26
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Deferral
Date
2001
2001
2001
2001
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2002
2003
2003
2003
2003
2003
2003
2003

Acreage
37.39
20.00
40.39
40.74
1.41
1.10
109.45
0.48
0.20
0.16
32.27
0.90
0.90
4.93
15.00
0.90
80.00
1.00
1.00
1.00
0.90
46.47
5.00
14.06
61.81
40.00
44.10
49.95
11.17
122.70
40.81
9.24
7.23
2.14
0.52
52.89
16.79
63.79
7.30
63.49
25.63
5.47
10.33
1.95
18.60
16.35
31.70
40.00
12.33
20.69
14.57
77.95
20.00
36.55
32.65
11.57
26.25

Deferred Amount

Accrued Interest

5,982.40
3,200.00
6,462.40
6,518.40
211.50
165.00
16,417.50
150.00
150.00
150.00
4,840.50
150.00
150.00
739.50
2,250.00
150.00
12,000.00
150.00
150.00
150.00
150.00
6,970.50
750.00
2,109.00
9,271.50
6,000.00
6,615.00
7,492.50
1,675.50
18,405.00
6,121.50
1,386.00
1,084.50
321.00
150.00
7,933.50
2,518.50
9,568.50
1,095.00
9,523.50
3,844.50
820.50
1,549.50
292.50
2,790.00
2,452.50
4,755.00
6,000.00
1,849.50
3,103.50
2,039.80
10,913.00
2,800.00
5,117.00
4,571.00
1,619.80
3,675.00

8,803.36
4,708.94
9,509.71
9,592.11
281.29
219.45
21,834.98
199.50
199.50
199.50
6,437.78
199.50
199.50
983.52
2,992.46
199.50
15,959.78
199.50
199.50
199.50
199.50
9,270.64
997.49
2,804.93
12,330.93
7,979.89
8,797.83
9,964.89
2,228.38
24,478.32
8,141.48
1,843.36
1,442.37
426.92
199.50
10,551.41
3,349.56
12,725.93
1,456.33
12,666.08
5,113.12
1,091.25
2,060.81
389.02
3,710.65
3,261.78
6,324.06
7,979.89
2,459.80
4,127.60
2,443.75
13,074.15
3,354.50
6,130.34
5,476.22
1,940.58
4,402.78

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
122-050-11
122-050-27
122-442-01
122-442-02
122-442-03
122-441-01
122-441-02
122-441-03
223-651-25
223-651-26
223-070-19
223-072-03
223-072-01
223-081-10
223-081-11
223-081-12
222-030-48
223-030-79
223-030-83
223-030-80
264-111-11
213-110-07
213-110-09
213-110-11
213-111-10
213-112-11
213-112-13
213-112-16
213-112-17
213-112-19
213-112-21
213-112-27
223-070-29
223-072-02
264-111-12
222-121-07
223-070-25
223-081-09
223-650-04
223-650-09
223-651-09
223-651-17
223-651-20
223-651-22
223-772-24
223-773-36
223-774-35
390-061-03
390-061-04
108-421-16
108-421-17
108-421-18
108-421-19
134-100-13
134-080-19
404-171-17
404-171-11
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Deferral
Date
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2004
2005
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2006
2008
2008
2008
2008

Acreage
57.14
8.34
9.06
8.28
2.50
1.40
4.64
8.56
1.03
2.39
3.96
15.35
21.73
18.58
38.04
35.73
20.88
9.90
27.22
78.90
99.27
115.79
11.98
33.25
9.27
4.15
14.30
3.37
8.68
3.97
2.44
2.85
35.41
78.29
105.66
31.01
19.83
17.99
7.36
16.62
1.01
22.81
4.34
4.56
5.60
7.71
0.90
264.24
21.68
8.86
29.28
25.78
13.21
18.15
17.27
40.15
61.23

Deferred Amount

Accrued Interest

7,428.20
1,084.20
1,177.80
1,076.40
325.00
182.00
603.20
1,112.80
133.90
310.70
514.80
1,995.50
2,824.90
2,415.40
4,945.20
4,644.90
2,714.40
1,287.00
3,538.60
10,257.00
11,912.40
12,736.90
1,317.80
3,657.50
1,019.70
456.50
1,573.00
370.70
954.80
436.70
268.40
313.50
3,895.10
8,611.90
11,622.60
3,411.10
2,181.30
1,978.90
809.60
1,828.20
111.10
2,509.10
477.40
501.60
616.00
848.10
110.00
29,066.40
2,384.80
974.60
3,220.80
2,835.80
1,453.10
1,633.50
1,554.30
3,613.50
5,510.70

7,985.31
1,165.51
1,266.13
1,157.13
349.37
195.65
648.44
1,196.26
143.94
334.00
553.41
2,145.16
3,036.76
2,596.55
5,316.08
4,993.26
2,917.98
1,383.52
3,803.99
11,026.26
11,438.60
10,866.06
1,124.24
3,120.27
869.92
389.45
1,341.95
316.25
814.56
372.56
228.98
267.45
3,322.97
7,346.96
9,915.43
2,910.07
1,860.90
1,688.23
690.68
1,559.67
94.78
2,140.56
407.28
427.92
525.52
723.53
93.84
24,797.03
2,034.51
831.45
2,747.72
2,419.27
1,239.66
1,077.64
1,025.39
2,383.88
3,635.49

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
520-050-32
404-170-60
402-271-03
402-450-36
187-623-27
255-031-26
102-732-01
102-732-25
102-732-27
596-160-35
130-080-37
131-100-19
131-110-06
131-180-06
131-180-13
131-180-16
102-731-04
102-490-20
395-130-40
109-160-18
108-441-07
123-520-08
123-522-16
509-010-51
510-010-12
128-151-01
519-170-08
519-150-09
519-150-10
519-150-04
518-050-15
518-060-20
518-061-05
519-091-20
519-150-08
390-060-08
390-060-09
134-240-19
130-030-01
130-030-03
130-050-16
130-060-14
130-080-39
390-060-05
390-060-02
390-060-06
390-060-07
390-071-01
390-060-01
394-151-54
278-200-23
644-040-88
644-040-83
644-040-84
644-040-85
644-040-86
644-040-87
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Deferral
Date
2008
2008
2008
2008
2009
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2010
2011
2011
2011
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2012
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013
2013

Acreage
30.07
82.84
39.91
82.06
40.00
10.64
10.53
10.17
11.97
9.87
2.10
14.88
599.17
650.23
1.34
81.22
38.32
31.57
9.50
198.94
4.06
3.87
17.77
50.93
40.00
79.01
42.09
0.56
0.48
3.44
183.54
75.64
235.57
40.00
17.70
71.60
85.60
22.72
400.00
154.14
5.30
15.83
73.37
3.08
9.51
7.87
11.87
74.96
53.50
0.04
64.76
48.99
1.04
0.75
0.17
6.76
5.74

Deferred Amount

Accrued Interest

2,706.30
7,455.60
3,591.90
7,385.40
3,200.00
744.80
737.10
711.90
837.90
690.90
147.00
1,041.60
41,941.90
45,516.10
93.80
5,685.40
2,299.20
1,894.20
570.00
9,947.00
203.00
193.50
888.50
2,546.50
2,000.00
3,950.50
2,104.50
50.00
50.00
172.00
9,177.00
3,782.00
11,778.50
2,000.00
885.00
2,864.00
3,424.00
908.80
16,000.00
6,165.60
212.00
633.20
2,934.80
123.20
380.40
314.80
474.80
2,998.40
2,140.00
40.00
2,590.40
1,959.60
41.60
40.00
40.00
270.40
229.60

1,785.38
4,918.56
2,369.63
4,872.25
1,831.79
365.58
361.80
349.43
411.28
339.12
72.15
511.26
20,586.81
22,341.18
46.04
2,790.63
953.08
785.20
236.28
$3,413.03
69.65
66.39
304.86
873.76
686.24
1,355.50
722.10
17.16
17.16
59.02
3,148.83
1,297.69
4,041.46
686.24
303.66
791.25
945.97
251.08
4,420.40
1,703.40
58.57
174.94
810.81
34.04
105.10
86.97
131.18
828.38
591.23
11.05
715.66
541.39
11.49
11.05
11.05
74.70
63.43

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number
644-040-65
624-071-01
278-210-31
108-420-04
108-420-09
108-420-10
108-420-11
108-420-12
108-420-13
108-420-14
108-420-15
108-420-16
126-230-01
125-020-31
102-300-09
520-031-04
122-050-14
157-021-05
262-051-24
262-051-10
215-021-03
223-720-10
223-810-02
378-170-08
223-081-51
190-120-31
272-111-21

190-062-12
190-120-21
110-220-20
392-150-01
392-150-10
392-150-12
392-150-14
392-150-16
264-104-04
264-105-05
264-104-12
264-104-16
264-104-17
264-104-19
399-020-47
399-021-13
399-030-22
399-030-23
399-030-24
399-030-25
399-030-29
399-030-30
399-040-11
508-080-08
508-170-18
508-170-19
508-180-10
508-180-13
508-180-14
508-180-15
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Deferral
Date
2013
2013

2013
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2014
2015
2015
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016

Acreage
2.11
8.61
18.85
53.43
9.78
10.07
45.00
33.55
25.85
8.99
9.14
29.06
27.36
10.37
40.00
26.66
75.14
62.32
44.79
79.72
1.48
9.71
3.87
9.89
154.42
168.86
177.79

33.38
9.30
43.01
17.26
33.00
22.12
10.02
40.87
13.06
10.09
20.00
11.33
20.00
22.09
1.94
254.18
5.84
6.44
6.07
18.99
59.61
7.50
25.99
31.72
1.80
2.30
24.00
23.65
11.15
4.00

Deferred Amount

Accrued Interest

84.40
344.40
754.00
1,602.90
293.40
302.10
1,350.00
1,006.50
775.50
269.70
274.20
871.80
820.80
311.10
1,200.00
799.80
2,254.20
1,869.60
1,343.70
2,391.60
44.40
291.30
116.10
296.70
4,632.60
3,377.20
3,555.80
333.80
93.00
430.10
172.60
330.00
221.20
100.20
408.70
130.60
100.90
200.00
113.30
200.00
220.90
19.40
2,541.80
58.40
64.40
60.70
189.90
596.10
75.00
259.90
317.20
18.00
23.00
240.00
236.50
111.50
40.00

23.32
95.15
208.31
342.49
62.69
64.55
288.45
215.06
165.70
57.63
58.59
186.27
175.38
66.47
256.40
170.89
481.65
399.47
287.10
511.01
9.49
62.24
24.81
63.39
989.83
523.47
551.15
33.38
9.30
43.01
17.26
33.00
22.12
10.02
40.87
13.06
10.09
20.00
11.33
20.00
22.09
1.94
254.18
5.84
6.44
6.07
18.99
59.61
7.50
25.99
31.72
1.80
2.30
24.00
23.65
11.15
4.00

The following parcels have received a deferral of their Water Standby Availability Charge through
Fiscal Year 2016
Number

508-180-16
509-300-09
512-120-13
512-120-15
512-120-16
513-010-36
513-010-38
513-130-12
513-010-35
513-020-03
513-036-04
513-040-01
513-130-01
513-062-26
513-130-11
516-010-36
516-010-37
516-010-47
516-010-52
516-020-01
516-020-02
377-111-32
377-112-29
377-112-30
377-112-31
379-011-01
379-011-02
379-040-01
Totals
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Deferral
Date
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016
2016

Acreage

4.01
1.61
35.74
30.45
280.85
40.00
35.74
41.62
40.00
5.08
0.17
10.00
20.00
41.33
43.80
78.59
41.67
40.89
33.08
37.95
38.81
17.47
7.14
42.70
20.49
177.94
131.85
7.23
15,141.12

Deferred Amount

Accrued Interest

40.10
16.10
357.40
304.50
2,808.50
400.00
357.40
416.20
400.00
50.80
10.00
100.00
200.00
413.30
438.00
785.90
416.70
408.90
330.80
379.50
388.10
174.70
71.40
427.00
204.90
1,779.40
1,318.50
72.30
1,738,215.22

4.01
1.61
35.74
30.45
280.85
40.00
35.74
41.62
40.00
5.08
1.00
10.00
20.00
41.33
43.80
78.59
41.67
40.89
33.08
37.95
38.81
17.47
7.14
42.70
20.49
177.94
131.85
7.23
3,288,572.48

August 17, 2016
Attention: Administrative and Finance Committee
Controller’s Report on Monthly Financial Reports. (Information)
Purpose
The purpose of the Controller’s Report is to provide monthly financial information to the Board of
Directors.
Financial Reports
Attached for review by the Administrative and Finance Committee and the Board of Directors are
the following financial reports:
1.
2.
3.
4.
5.
6.

Water Sales Volumes, in acre-feet
Water Sales Revenues, in millions
Water Purchases and Treatment Costs, in millions
Budget Status Report
Operating Departments Expenditures, in millions
Schedule of Cash and Investments

The Water Authority is in the process of closing Fiscal Year 2016 and preparing the audit schedules,
the financial statements, and the related documents required for the audited Comprehensive Annual
Financial Report (CAFR). This report contains preliminary/unaudited financial information for the
twelve month period of July 1, 2015 through June 30, 2016. Cash and Investment fund balances, as
shown in Attachment 6, will be adjusted for year-end budgeted transfers from the Operating Fund to
the Rate Stabilization Fund, Stored Water Fund and Pay As You Go Fund. In addition, other as yet
undetermined adjustments for other line items will be made prior to completion of the CAFR.
Net Water Sales Revenue1
Net Water Sales Revenue is the Water Authority’s principal source of revenue and is the
difference between the sale of water and the cost of that water. Sales include revenues from
variable commodity charges for supply, treatment and transportation, as well as from fixed
charges for customer service, emergency storage, infrastructure access charge, and supply
reliability (effective calendar year 2016). Cost of water includes payments to water suppliers
such as Metropolitan Water District (MWD), Imperial Irrigation District (IID), and Poseidon
Resources (Channelside) LP.

1

All information regarding water sales volumes, revenues and costs are based on the Adopted Multi-Year Budget
for Fiscal Years 2016 and 2017.
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Net Water Sales Revenue for the twelve months ended June 30, 2016 was $137.8 million,
trending $5.8 million or 4 percent higher than the period-to-date budgeted amount of $132.0
million. Water Purchases and Treatment costs are trending below projections due to reduced
water sales and later start-up of desalination than financially projected. Detailed information
relating to Net Water Sales Revenue is described below and shown on Attachments 1, 2, and 3.
Total acre-feet (AF) of water sold were budgeted to be 432,700 AF for the twelve months ended
June 30, 2016. The actual water sales volume was 402,066 AF, trending 30,634 AF or 7 percent
lower than budgeted (Attachment 1). Total Water Sales Revenue for the twelve months ended June
30, 2016 was $524.9 million, trending $40.9 million or 7 percent lower than the period-to-date
budgeted amount of $565.8 million (Attachment 2). Through the twelve month period of Fiscal
Year 2016, the actual sales volume represents a 19 percent decrease when compared to the prior
twelve month period in Fiscal Year 2015. The decrease was due to mandatory water-use
restrictions, continued water conservation efforts across the region, and the reduced need for
outdoor irrigation in response to the state-mandated conservation targets. Beginning June 2016
through January 2017, the San Diego region will not be subject to state-mandated water-use
reductions as determined by the State Water Resources Control Board.
Total Water Purchases and Treatment costs were budgeted at $433.8 million for the twelve
months ended June 30, 2016. Actual costs were $387.1 million, trending $46.7 million or 11
percent lower than budgeted (Attachment 3). Reflected in actual costs were water purchases from
Poseidon Resources (Channelside) LP of approximately $55.5 million for the period November
2015 through June 2016. In addition, this cost category included 62.7 million for the 100,000 AF
of water purchased from IID, and $77.3 million for MWD’s conveyance charges related to IID,
Coachella Canal and All-American Canal water.
Revenues and Other Income
As shown in Attachment 4, total Revenues and Other Income were budgeted at $104.0 million
for the twelve month period ended June 30, 2016. Actual revenues were $105.3 million, trending
$1.3 million higher than budgeted. The variance is explained in detail below.
Categories of revenues in which actual revenues trended higher than the twelve month period-todate budget included the following: Other Income, Investment Income, Property Taxes and InLieu Charges, and Capacity Charges. Actual Other Income was trending $3.8 million higher than
budgeted due to miscellaneous and intergovernmental revenue reimbursements. Actual
Investment Income, Property Taxes and In-Lieu Charges, and Capacity Charges was trending
higher than budgeted by $2.0 million, $0.4 million, and $0.3 million, respectively, for the twelve
months ended June 30, 2016.
Categories of revenues in which actual revenues trended lower than the twelve month period-todate budget included the following: Contributions in Aid of Capital Improvement Program
(CIAC), Grant Reimbursements, Hydroelectric Revenue, and Water Standby Availability
Charges. Actual CIAC variance was due to timing because the revenue for the Second Aqueduct
Pipeline – Caltrans Highway 76 Realignment Project was $0.8 million in Fiscal Year 2016, in
addition to $2.9 million in Fiscal Year 2015 for a total amount of $3.7 million received from the
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State for their contribution share of actual project costs. Actual Grant Reimbursements revenue
for Integrated Regional Water Management Program Grants (IRWMP) was trending $1.8 million
lower than budgeted as a result of the timing of reimbursements received. Hydroelectric Revenue
was budgeted for the Lake Hodges Pumped Storage Facility (Hodges Hydro) and the Rancho
Penasquitos Pressure Control and Hydroelectric Facility (Rancho Hydro). Actual hydroelectric
revenues were trending lower than the period-to-date budget by $0.6 million because the sale of
hydroelectric power generated by Rancho Hydro has been minimal this fiscal year. Rancho
Hydro will continue to be impacted by reduced water demand and the resulting low flows due to
conservation efforts in the region. Actual Water Standby Availability Charges was trending
lower than budgeted by $0.2 million for the twelve months ended June 30, 2016.
Expenditures
As shown in Attachment 4, total Expenditures were budgeted at $221.7 million for the twelve
month period ended June 30, 2016. Actual expenditures were $265.7 million, trending $44.0
million higher than budgeted. The variance is explained in detail as follows.
Fiscal Year 2016 Stored Water Purchases were budgeted at $11.3 million for the purchase of 19,000
AF for the San Vicente Reservoir. Actual expenditures for the twelve month period ended June 30,
2016 were $70.9 million, comprising approximately 121,000 AF of year-to-date water purchases
required to fill San Vicente Reservoir. At the June Board meeting, the Board authorized increasing
Stored Water Purchases appropriations by $37.4 million as part of the mid-term budget update
covering Fiscal Years 2016 and 2017. This increase, in addition to the scheduled Fiscal Year
2017 budgeted appropriations of $23.4 million, will serve to eliminate the accumulated excess
expenditures that occurred through June. Future water purchases will be funded as part of regular
water purchases expenditures going forward. The increased funding for the water placed into
storage has come from the Stored Water Fund. The Controller’s Report presented at the October
Board meeting will reflect this adjustment.
Overall Operating Department expenditures shown in Attachment 5 were trending less than
budgeted by $3.6 million for the twelve month period ended June 30, 2016 due to a number of
staff vacancies and the timing of expenditures.
Actual Grant Expenditures were trending $5.5 million lower than budgeted. The variance
resulted from the lower-than-projected activity levels and the timing delay in expenditure
recognition of pass-through IRWMP grants. Debt Service expenditures totaled $126.9 million for
the twelve month period ended June 30, 2016, trending $5.5 million lower than budgeted. The
variance was attributed to fees on short-term debt and commercial paper interest expense
trending less than budgeted. Actual Other Expenditures, Equipment Replacement, and Hodges
Pumped Storage were trending lower than budgeted by $0.5 million, $0.4 million, and $0.1
million, respectively.
QSA Mitigation actual expenditures of $11.0 million for the twelve month period ended June 30,
2016 included the following: the advance payment made on July 1 and the annual payment made
on December 31 pursuant to the QSA JPA Creation and Funding Agreement; and also, the
annual payment made for the IID Socioeconomic Mitigation Settlement.
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CIP Expenditures
Attachment 4 shows that CIP Expenditures were budgeted at $72.6 million for the twelve month
period ended June 30, 2016. Actual expenditures were $54.3 million, trending $18.3 million
lower than the period-to-date budgeted amount.
Actual CIP expenditures were funded 25 percent by Pay As You Go Fund and 75 percent by
CIP/Bond Construction Fund for the twelve month period ended June 30, 2016.
Cash and Investments
As of June 30, and May 31, 2016, the overall balance in the Water Authority’s cash and
investments was $435.7 million and $454.2 million, respectively (Attachment 6). As of June 30,
2016, the cash and investments balance was approximately 47 percent unrestricted funds with the
remaining 53 percent of funds restricted for specific purposes. To maximize investment returns,
the Water Authority Treasurer pools the cash of the Pay As You Go Fund with total unrestricted
funds. As of June 30, 2016, the Rate Stabilization Fund was funded at $115.0 million,
approximately 97 percent of the maximum approved level of $119.1 million.
Prepared by: Jocelyn Matsuo, Senior Accountant
Reviewed by: Joy Kleber, Accounting Supervisor
Approved by: Christopher W. Woidzik, Controller
Attachments:
Attachment 1 – Water Sales Volumes
Attachment 2 – Water Sales Revenues
Attachment 3 – Water Purchases and Treatment Costs
Attachment 4 – Budget Status Report
Attachment 5 – Operating Departments Expenditures
Attachment 6 – Schedule of Cash and Investments
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Attachment 1

WATER SALES VOLUMES
Budget Versus Actual (in Acre-Feet)
for the 12 Months Ended June 30, 2016
Budget
432,700 AF

500,000
450,000

-7%

400,000
Actual
402,066 AF

Acre-Feet (AF)

350,000
300,000
250,000
200,000
150,000
100,000
50,000
-

*Budget (a)

Actual

*Budgeted amounts are based on the Adopted Multi-Year Budget for Fiscal Years 2016 and 2017.

Fiscal Year 2016 Cumulative Water Sales (AF)
Months
*Budget (a)
Actual
AF Difference (b)

Jul-15
49,896
36,382
(13,514)

Aug-15
99,581
77,854
(21,727)

Sep-15
144,532
116,497
(28,035)

Oct-15
183,281
154,539
(28,742)

Nov-15
214,658
188,620
(26,038)

Dec-15
242,547
217,409
(25,138)

Jan-16
266,410
237,188
(29,222)

Feb-16
288,249
266,411
(21,838)

Mar-16
315,451
292,703
(22,748)

Apr-16
348,266
326,962
(21,304)

May-16
386,829
364,821
(22,008)

Jun-16
432,700
402,066
(30,634)

-27%

-22%

-19%

-16%

-12%

-10%

-11%

-8%

-7%

-6%

-6%

-7%

Cum. Actual AF
% Difference (b/a)
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WATER SALES REVENUES
Budget Versus Actual (in Millions $)
for the 12 Months Ended June 30, 2016
Budget
$565.8

600.0

-7%

in Millions $

500.0
Actual
$524.9

400.0
300.0
200.0
100.0
-

*Budget (a)

Actual

*Budgeted amounts are based on the Adopted Multi-Year Budget for Fiscal Years 2016 and 2017.

Fiscal Year 2016 Cumulative Water Sales (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Jul-15
59.0
44.5
(14.5)

Aug-15
117.5
94.3
(23.2)

Sep-15
172.3
141.4
(30.9)

Oct-15
220.7
187.7
(33.0)

Nov-15
262.0
230.4
(31.6)

Dec-15
300.2
267.8
(32.4)

Jan-16
336.7
299.9
(36.8)

Feb-16
371.0
341.5
(29.5)

Mar-16
410.6
379.8
(30.8)

Apr-16
455.9
425.7
(30.2)

May-16
507.2
475.3
(31.9)

Jun-16
565.8
524.9
(40.9)

-25%

-20%

-18%

-15%

-12%

-11%

-11%

-8%

-8%

-7%

-6%

-7%

Cum. Actual
% Difference (b/a)
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WATER PURCHASES AND TREATMENT COSTS
Budget Versus Actual (in Millions $)
for the 12 Months Ended June 30, 2016
Budget
$433.8

500.0
450.0

-11%

400.0
in Millions $

350.0
Actual
$387.1

300.0
250.0
200.0
150.0
100.0
50.0
-

*Budget (a)

Actual

*Budgeted amounts are based on the Adopted Multi-Year Budget for Fiscal Years 2016 and 2017.

Fiscal Year 2016 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
*Budget (a)
Actual
Difference (b)

Jul-15
40.9
40.3
(0.6)

Aug-15
82.8
64.5
(18.3)

Sep-15
127.6
96.7
(30.9)

Oct-15
166.8
127.2
(39.6)

Nov-15
200.2
156.2
(44.0)

Dec-15
231.3
205.0
(26.3)

Jan-16
258.8
225.0
(33.8)

Feb-16
284.1
243.0
(41.1)

Mar-16
313.6
273.6
(40.0)

Apr-16
348.2
311.6
(36.6)

May-16
387.9
352.3
(35.6)

Jun-16
433.8
387.1
(46.7)

-1%

-22%

-24%

-24%

-22%

-11%

-13%

-14%

-13%

-11%

-9%

-11%

Cum. Actual
% Difference (b/a)
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Attachment 4
San Diego County Water Authority
Fiscal Year 2016 Budget Status Report
For the 12 Months Ended June 30, 2016
Preliminary/Unaudited

Net Water Sales Revenue
Water Sales
Water Purchases & Treatment
Total Net Water Sales Revenue
Revenues and Other Income
Infrastructure Access Charges
Property Taxes and In-Lieu Charges
Investment Income
Hydroelectric Revenue
Grant Reimbursements
Build America Bonds Subsidy
Other Income
Capital Contributions:
Capacity Charges
Water Standby Availability Charges
Contributions in Aid of Capital
Improvement Program (CIP)
Total Revenues and Other Income

[A]

[B]

[C]

Revenues = [-B + C]
Expenditures = [B - C]

[C / B]

Fiscal Year 2016
Originally Adopted
Budget

Fiscal Year 2016
12 Months
Period-to-Date
Adopted Budget

Fiscal Year 2016
12 Months
Period-to-Date
Actual

Variance with
Period-to-Date
Amended Budget
Positive (Negative)

%
Actual/
Amended
Budget

$

565,765,789
433,785,145
131,980,644

$

(a)

565,765,789 (b)
433,785,145 (b)
131,980,644

$

$

93%
89%
104%

370
367,223
2,047,490
(581,296)
(1,785,676)
54,775
3,787,042

100%
103%
152%
83%
87%
101%
2276%

30,434,000
11,700,000
3,938,000
3,500,000
13,508,000
10,489,000
174,000

15,500,000 (f)
11,250,000 (g)

15,500,000 (m)
11,250,000 (m)

15,838,800
11,088,377

338,800
(161,623)

102%
99%

3,555,000 (h)
104,048,000

3,555,000 (m)
104,048,000

791,486
105,351,591

(2,763,514)
1,303,591

22%
101%

Net Water Sales Revenue and
Revenues and Other Income, net

236,028,644

236,028,644

243,163,088

7,134,444

103%

Expenditures
Stored Water Purchases
Debt Service
QSA Mitigation
Hodges Pumped Storage
Equipment Replacement
Grant Expenditures
Other Expenditures
Operating Departments (see detail below)
Total Expenditures

11,286,000
132,470,000
11,016,000
2,058,000
2,852,000
14,208,000
500,000
47,329,845
221,719,845

11,286,000 (m)
132,470,000 (m)
11,016,000 (m)
2,058,000
2,852,000
14,208,000
500,000
47,329,845
221,719,845

70,943,962
126,941,563
11,016,346
1,946,265
2,415,091
8,679,419
28,967
43,690,728
265,662,341

(k)

30,434,370
12,067,223
5,985,490 (p)
2,918,704
11,722,324
10,543,775 (o)
3,961,042

(40,831,147)
46,662,000
5,830,853

30,434,000
11,700,000 (c)
3,938,000 (d)
3,500,000 (e)
13,508,000
10,489,000
174,000

(l)
(i)
(j)

(m)
(m)
(m)
(m)
(m)
(m)
(m)

524,934,642
387,123,145
137,811,497

(59,657,962) (q)
5,528,437
(346)
111,735
436,909
5,528,581
471,033
3,639,117
(43,942,496)

629%
96%
100%
95%
85%
61%
6%
92%
120%

Net Revenues Before CIP

$

14,308,799

$

14,308,799

$

(22,499,253)

$

(36,808,052)

CIP Expenditures

$

72,641,000

$

72,641,000

$

54,353,878

$

18,287,122

75%

$

13,722,920 25%

$

54,353,878

500,509
122,425
267,932
36,401
390,059
322,736
318,329
505,387
799,644
375,695
3,639,117

93%
92%
92%
98%
90%
89%
84%
97%
82%
91%
92%

-157%

CIP Expenditures by Funding Source
Pay As You Go Fund
CIP/Bond Construction Funds

40,630,958 75%

Total CIP Expenditures by Funding Source

Administrative Services
Colorado River Program
Engineering
Finance
General Counsel
General Manager & Board of Directors
MWD Program
Operations & Maintenance
Public Outreach and Conservation
Water Resources
Total Operating Departments
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$

$

7,176,550
1,585,436
3,521,066
2,324,918
3,732,627
2,895,116
2,034,211
15,710,094
4,348,963
4,000,864
47,329,845

$

$

Operating Departments Detail (see Attachment E)
7,176,550 (m)
$
6,676,041
$
1,585,436 (m)
1,463,011
3,521,066
3,253,134
2,324,918
2,288,517
3,732,627
3,342,568
2,895,116
2,572,380
2,034,211
1,715,882
15,710,094
15,204,707
4,348,963
3,549,319 (n)
4,000,864
3,625,169
47,329,845
$
43,690,728
$

San Diego County Water Authority
Fiscal Year 2016 Budget Status Report
For the 12 Months Ended June 30, 2016

Notes to the Budget Status Report:
a) Period-to-date budgeted amounts are 12/12ths (100%) of Fiscal Year 2016 adopted budget unless
noted.
b) Water sales and water purchases period-to-date budgeted amounts are based on projected acre-feet
calculated per month.
c) Property taxes are primarily received in December and April. In-lieu charges in the amount of
$499,986 for fiscal year 2016 are received quarterly from the City of San Diego.
d) Investment income excludes unrealized gains/losses, which are non-cash transactions.
e) Hydroelectric revenue budget amount includes Rancho Penasquitos Pressure Control and
Hydroelectric Facility (Rancho Hydro) and Lake Hodges Pumped Storage Facility (Hodges Hydro).
Power generating from both locations are sold to San Diego Gas and Electric.
f) Capacity charges are primarily received in July, October, January and April, after the quarterly period
ends, and accrued revenue are recorded for the quarter ending June.
g) Water standby availability charges are primarily received in January and May.
h) Contributions in aid of capital improvement program include planned reimbursements for
miscellaneous projects.
i) Bonds and Certificates of Participation debt service payments due semi-annually on November 1 and
May 1. Pipeline Bonds, Series 2012 debt service payments due semi-annually on July 1 and January
1. Debt Service includes principal, interest expense, and debt service fees. Amortization expense
relating to long-term debt, such as discounts, premiums, and deferred loss on refunding are excluded
because they are non-cash transactions.
j) The QSA mitigation payments includes: QSA JPA Fiscal Year 2016 contributions of $2,000,000 due
July 2015 and $6,076,346 due December 2015; QSA JPA Fiscal Year 2017 contributions of
$1,800,000 due July 2016 and $8,254,386 due December 2016; IID Socioeconomic Mitigation
Settlement payments of $2,940,000 due June 2016 and June 2017.
k) Amounts include capital equipment purchases.
l) Stored water purchases budgeted to purchase 19,000 AF and 38,000 AF in Fiscal Years 2016 and
2017, respectively, to fill San Vicente Reservoir.
m) Period-to-date budgeted amounts adjusted based on items occurring on a periodic basis.
n) Fiscal Year 2016 actual amounts for Public Outreach and Conservation excludes expenses of
$826,863 funded by the approved prior year carryover of funds.
o) The semi-annual subsidy payments from the United States Treasury equal to 35 percent of the interest
payable on the Series 2010B Bonds were reduced under Congressionally-mandated sequestration by
$768,601 for Fiscal Year 2016.
p) Actual investment income includes the change in accruals for: 1) unrealized gains/losses of
$6,009,885 and 2) accrued interest of ($167,819). This agrees to the GAAP financial statements.
q) Variance due to water purchases in excess of budget in FY2016 has been eliminated in FY2017 in
conjunction with the mid-term budget update and regularly scheduled FY2017 budget addition.
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Attachment 5
San Diego County Water Authority
Comparison of Originally Adopted Budget and Period-to-Date Adopted Budget
to Actual Operating Expenditures by Departments
For the 12 Months Ended June 30, 2016
Actual Operating Expenditures to Adopted Budget in Percentages (%)

$18.0

100.0%

$16.0

$14.0

in Millions ($)

$12.0

$10.0

$8.0

$6.0

$4.0

$2.0

$-

-858.1%

FY 2016 Originally Adopted Budget $47.3 Million

Period-To-Date Adopted Budget $47.3 Million

Period-to-Date Actual Operating Expenditures $43.7 Million
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Attachment 6
San Diego County Water Authority
Schedule of Cash and Investments
As of June 30, and May 31, 2016
Preliminary/Unaudited

June
Operating Fund

$

Stored Water Fund
Equipment Replacement Fund
Rate Stabilization Fund
Total Unrestricted Funds
Pay As You Go Fund

(1)

47%

May

62,253,921

$

69,412,379

23,630,099

28,534,995

2,893,890

3,332,802

115,012,636

114,995,784

203,790,546

48%

154,880,963

CIP/Bond Construction Funds

55,448,642

60,564,219

Debt Service Reserve Funds

22,448,531

22,444,332

Total Restricted Funds

53%

Total Cash and Investments

231,873,633
$

52%

435,664,179

$

73,700,000

(2)

79,100,000

(3)

216,275,960

153,976,460

(1)

Target

237,889,514
$

454,165,474

Notes:
(1) Total Unrestricted Funds and the Pay As You Go Fund represent the Pooled Funds in the Treasurer's Report.
(2) The Operating Fund is set to equal 45-days of operating expenditures.
(3) In 2006, the Board adopted the current policy governing the Rate Stabilization Fund (RSF) balances. The policy created a target and a
maximum RSF balance. The RSF target balance is equal to the financial impact of 2.5 years of wet weather or mandatory drought regulations
and the RSF maximum balance is set equal to the financial impact of 3.5 years of wet weather or mandatory drought regulations. The effect of
the current policy is to create a target for fund balances that is tied to the real financial impacts/risks that the fund is designed to protect against.
The current balance in this fund represents approximately 145% of the targeted value of $79,100,000 and 97% of the maximum balance of
$119,100,000.

Discretionary Fund Balances
As of June 30, 2016

$140,000,000
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000
$Operating Fund

Rate Stabilization Fund
Balance
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Target

Maximum

BOARD CALENDAR
SEPTEMBER 2016
• 02 Legislative Roundtable - 9:30 a.m. to 11:30 a.m.
• 07 MWD Delegates Meeting at 11:00 a.m.
• 08 Special Engineering and Operations Committee
Meeting on San Vicente Energy Storage Facility
Study at 1:30 p.m.
• 22 Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.
OCTOBER 2016
• 05 MWD Delegates Meeting at 11:00 a.m.
• 13 Special Board Workshop Follow Up Meeting at
1:30 p.m.
• 27 Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.
NOVEMBER 2016
• 02 MWD Delegates Meeting at 11:00 a.m.
• 03 Special Board Imperial Valley Tour
• 10 Special Engineering and Operations Committee
Meeting on San Vicente Energy Storage Project
Study at 1:30 p.m.
No Formal Board Meeting
DECEMBER 2016
• 06 MWD Delegates Meeting at 11:00 a.m.
• 08 Combined November & December Board meeting
Committees begin at 9:00 a.m.
Formal Board meeting begins at 3:00 p.m.
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LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
AGENDA FOR
AUGUST 25, 2016
Gary Croucher – Chair
Christy Guerin – Vice Chair
Fern Steiner – Vice Chair
David Barnum
Ed Gallo
Matt Hall
Frank Hilliker

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION/PRESENTATION
1.

III.

Jim Madaffer
Ron Morrison
Mark Muir
Jose Preciado
Dave Roberts
Elsa Saxod
Yen Tu

Legislative issues.
1-A

Washington report by Ken Carpi. (Written report only)
(Supplemental Materials)

1-B

Sacramento report by V. John White – V. John White Associates

INFORMATION
1.

Live WaterSmart Campaign Update.

Jason Foster

2.

Status Report on Legislation and Legislative Positions.

Glenn Farrel

3.

Government Relations Update.

Glenn Farrel
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IV.

CLOSED SESSION

V.

ADJOURNMENT
Melinda Cogle
Clerk of the Board

NOTE:

This meeting is called as a Legislation, Conservation, and Outreach Committee meeting. Because a quorum of the Board may be present, the meeting
is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to Section
2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated and become
subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on this agenda and
submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority headquarters
located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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August 17, 2016
Attention: Legislation, Conservation and Outreach Committee
Live WaterSmart Campaign Update (Information)
Purpose
This report provides an update on communications and outreach activities designed to promote
ongoing drought awareness and encourage long-term water-use efficiency in the San Diego region.
Background
On February 13, 2014, the Water Authority Board activated its Water Shortage and Drought
Response Plan due to worsening water supply conditions. The Water Shortage and Drought
Response Plan calls for a communications strategy to help achieve increased water conservation by
the public, and to enhance public understanding of how ratepayers’ investments in projects and their
commitment to water conservation have reduced the region’s vulnerability to shortages from
drought conditions. That strategy, in the form of the “When in Drought: Save Every Day Every
Way” outreach campaign, was in place from April 2014 through June 2016. At key points along the
way, the campaign was updated to meet changing drought response conditions.
Starting June 2016, the state returned to a locally based approach to drought management that
balances available supplies and demands. The Water Authority and its member agencies calculated
that they have all of the water supplies needed to meet demands under the state’s stringent formula,
which accounts for three more dry years. In May 2016, the Water Authority Board committed to
continue advancing water-use efficiency across the region through a new outreach campaign
designed to emphasize wise and efficient water use as a positive and permanent lifestyle, no matter
the weather. That campaign, themed “Live WaterSmart,” was officially launched July 26, 2016, in
coordination with member agencies and partners such as The Water Conservation Garden.
Discussion
This memo covers drought response communications and outreach activities for mid-July 2016
through mid-August 2016. During the reporting period, the focal event was hosting a news
conference to announce the new Live WaterSmart campaign at a Kensington home that had
received a WaterSmart Checkup. Chair Weston and Secretary Madaffer announced the campaign
from the podium and participated in interviews.
As part of the launch effort, staff undertook a variety of outreach efforts. Highlights for the period
include:
Live WaterSmart Campaign Deployment:
In addition to the news event, staff integrated Live WaterSmart messaging into an array of
outreach materials, including the Speakers Bureau presentations, promotional items, newsletters,
social media, the Water Authority’s web sites and the K-12 education program. The Live
WaterSmart digital campaign also went live on July 28. The launch included display and video
ads running across the region via a premium network of websites, and streaming TV ads. The
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campaign also included banner ads and content on The San Diego Union-Tribune’s web site that
began running on August 5.
Community Events and Presentations:
Water Authority management and staff delivered presentations to five groups to provide updates
and share information about water supplies, current regulations and conservation programs. A
list of these presentations is in Exhibit 1. Staff also handed out water efficiency-related
educational materials at the Fletcher Hills Library Annual Ice Cream Social, National Night Out
in Poway and at Movies in the Park at Robert Egger Community Park.
Media Relations:
During the reporting period, staff issued one news advisory and one news release related to the
launch of the Live WaterSmart campaign. The headlines are listed in Exhibit 1. Seven television
crews and a reporter from the Union-Tribune attended the launch event, and the event generated
significant print, radio, online and TV news coverage across the region. In addition, staff
coordinated efforts by Chair Weston and Vice Chair Muir to place commentaries promoting the
Live WaterSmart message in local print media. Chair Weston also led a visit to the editorial board
of the Union-Tribune to discuss Live WaterSmart and other regional water issues, and on July 13
appeared on the KPBS Midday Edition program.
Community Partnerships:
To date, numerous community partners have promoted the Live WaterSmart campaign on social
media and in newsletters. The San Diego Regional Climate Collaborative, State Assembly
Speaker Emeritus Tony Atkins, Assemblyman Brian Jones, and others helped extend the reach of
the message through various channels. Staff is working with the San Diego Chapter of the
California Restaurant Association to distribute restaurant tent cards for the upcoming San Diego
Restaurant Week, scheduled for September 19 through September 25. The message will focus
on serving water on request.
Staff continues developing or expanding partnerships with business associations, trade groups
and civic organizations such as the San Diego Brewers Guild, Downtown San Diego Partnership,
San Diego County Apartment Association, San Diego Regional Chamber of Commerce, US
Green Building Council, San Diego Foundation, San Diego Farm Bureau, San Diego EDC,
League of California Cities, San Diego Port Tenants Association, Business Alliance for Water,
San Diego County Office of Education, San Diego Gas & Electric, and local colleges and
universities.
Coordination with Member Agencies:
Staff hosted its monthly Joint Public Information Council/Conservation Coordinators meeting
with member agency representatives on Aug. 1. Topics included coordination of messaging and
materials for the Live WaterSmart campaign and an update on the Sustainable Landscapes
Program. Staff provided Live WaterSmart graphic images and newsletter and social media
content to member agencies prior to the campaign’s launch on July 26, and it is continuing to
work with member agencies to develop bill stuffers that feature WaterSmart Checkups and other
materials for member agency use.
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Conservation Programs:
WaterSmart Landscape Makeover Program
Four WaterSmart Landscape Makeover series concluded during this period. Two were held in
Clairemont, one in Poway and one in Carlsbad. A total of 103 homeowners were enrolled in
these series. Staff also coordinated with Olivenhain MWD, San Dieguito WD and Santa Fe ID to
host a three-hour design workshop.
Sustainable Landscapes Program (SLP):
Conservation staff continued their close collaboration with SLP partners, working toward
completion of the web portal for customer applications and other final preparations for launching
the grant-funded SLP incentives program in August. As of early August, 545 people had signed
up on the SLP program website requesting to be notified when the incentive program opens.
WaterSmart Field Services:
Field services activity, including WaterSmart Checkups, nearly doubled in July compared to
June. Staff is increasing the promotion of WaterSmart Checkups through Live WaterSmart
campaign tactics, including digital and online advertising that began to roll out in late July.
Social Media and Online Resources:
Staff continues to use social media channels, making more than 50 posts to Facebook and
Twitter during this period, mainly to promote WaterSmart resources. Members of the public
engaged (retweeted, replied, followed, etc.) more than 120 times with our tweets related to
drought management actions, water conservation events and promotions, and other topics
connected to conservation and drought. Member agencies were valuable partners in getting the
word out, as was the San Diego Foundation.
Since May 2015, the Water Authority’s Facebook page “likes” have increased from 1,621 to
7,675, a 373 percent increase. Over the same period, the Water Authority’s Twitter account
“followers” have grown from 1,386 to 2,335, a 68 percent increase. The eGuide to a WaterSmart
Lifestyle recorded 5,687 page views for the month. WaterSmartSD.org had almost 5,000 visits
during between July 6 and August 6. As of August 6, the “When in Drought: Report Waste” app
had been used to report 768 water-waste issues.
Staff also revamped the WaterSource e-newsletter to coincide with the launch of the Live
WaterSmart campaign. The new format is easier to read, more concise and mobile-friendly. Two
WaterSource newsletters were issued during the reporting period.

Prepared by: Mike Lee, Senior Public Affairs Representative
Reviewed by: Jason Foster, Director, Public Outreach and Conservation
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:
Exhibit 1 – Water Efficiency Outreach Activities
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EXHIBIT 1
Water Efficiency Outreach Activities
Mid-July 2016 to Mid-August 2016
GROUPS RECEIVING PRESENTATIONS

Santa Fe Irrigation District Board of Directors Meeting
Central MWD Caucus
League San Diego County Division Meeting
San Diego Community College District Rediscover San Diego class (2)
NEWS RELEASES/ADVISORIES ISSUED

Water Authority Launches Regional “Live WaterSmart” Campaign
Water Authority to Launch Regional Water-Efficiency Campaign
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August 17, 2016
Attention: Legislation, Conservation and Outreach Committee
Status Report on Legislation and Legislative Positions. (Information)
Discussion
Water Authority staff is currently reviewing and monitoring 412 bills that have been introduced
during the Legislature’s ongoing two-year legislative session, for potential impact on the Water
Authority, its member agencies, and the San Diego region.
The Water Authority’s staff reviews each bill in the context of the adopted 2016 Legislative
Policy Guidelines. The Legislative Policy Guidelines provide direction to staff and the Water
Authority’s legislative advocates to communicate the Water Authority’s interests on legislation.
Bills for which staff recommends a position are brought before the Legislation, Conservation and
Outreach Committee and the Board for consideration.
Water Authority staff and legislative advocates will continue to track and monitor bills
throughout the legislative session to ensure consistency with Board policies, positions, and the
2016 Legislative Policy Guidelines. Attached is a list of substantive legislation under review by
Water Authority staff as of August 17, 2016.

Prepared by: Ivy Ridderbusch, Assistant Management Analyst
Reviewed by: Glenn Farrel, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment 1: List of Substantive Legislation
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Substantive Legislation
August 17, 2016
AB 1

(Brown D) Drought: local governments: fines.
Current Text: Chaptered: 7/13/2015 pdf html
Introduced: 12/1/2014
Last Amend: 6/16/2015
Summary: Would prohibit a city, county, or city and county from imposing a fine under any ordinance
for a failure to water a lawn or having a brown lawn during a period for which the Governor has issued
a proclamation of a state of emergency based on drought conditions.

AB 10

(Gatto D) Political Reform Act of 1974: economic interest disclosures.
Current Text: Vetoed: 10/10/2015 pdf html
Introduced: 12/1/2014
Last Amend: 8/27/2015
Summary: Would increase the thresholds at which a public official has a disqualifying financial interest
in sources of income from $500 to $1,000, in investments in business entities from $2,000 to $5,000,
and in interests in real property from $2,000 to $10,000. This bill contains other related provisions and
other existing laws.

AB 33

(Quirk D) Electrical corporations: energy storage systems.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 12/1/2014
Last Amend: 8/2/2016
Summary: Would, If, beginning January 1, 2017, the Public Utilities Commission increases the targets
for a load-serving entity to procure viable and cost-effective energy storage systems, this bill would
require the commission to authorize pumped hydroelectric storage facilities of any size that become
operational on or after January 1, 2017, to be eligible to meet those increased targets to the extent
that those facilities meet otherwise applicable requirements.

AB 88

(Gomez D) Sales and use taxes: exemption: energy or water efficient home appliances.
Current Text: Vetoed: 10/10/2015 pdf html
Introduced: 1/7/2015
Last Amend: 7/15/2015
Summary: Would, until January 1, 2021, exempt from sales and use taxes the gross receipts from the
sale of, and the storage, use, or other consumption in this state of, an energy or water efficient home
appliance purchased by a public utility that is provided at no cost to a low-income participant in a
federal, state, or ratepayer-funded energy or water efficiency program for use by that low-income
participant in the energy efficiency program. The bill would define terms for its purposes.

AB 149

(Chávez R) Urban water management plans.
Current Text: Chaptered: 7/6/2015 pdf html
Introduced: 1/15/2015
Last Amend: 6/11/2015
Summary: The Urban Water Management Planning Act requires an urban water supplier to submit to
the Department of Water Resources a copy of its plan no later than 30 days after adoption and
requires the department to prepare and submit to the Legislature, on or before December 31, in the
years ending in 6 and 1, a report summarizing the status of plans adopted pursuant to the act. This bill
would require each urban water supplier to update and submit its 2020 plan to the department by July
1, 2021, and would require the department to submit the report to the Legislature for the 2015 plans
by July 1, 2017, and the report for the 2020 plans by July 1, 2022.

AB 197

(Garcia, Eduardo D) State Air Resources Board: greenhouse gases.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 1/28/2015
Last Amend: 8/2/2016
Summary: Current law establishes the State Air Resources Board consisting of 14 members and vests
the state board with regulatory jurisdiction over air quality issues. This bill would add 2 Members of the
Legislature to the state board as ex officio, nonvoting members. The bill would provide that the voting
members of the state board are appointed for staggered 6-year terms and upon expiration of the term
of office of a voting member, the appointing authority may reappoint that member to a new term of
office, subject to specified requirements. The bill would require the state board to establish the initial
staggered terms.

AB 239

(Gallagher R) Greenhouse gases: regulations.
Current Text: Introduced: 2/5/2015 pdf html
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Introduced: 2/5/2015
Summary: Would prohibit the State Air Resources Board, on and after January 1, 2016, from adopting
or amending regulations pursuant to the California Global Warming Solutions Act of 2006. The bill
would authorize the board to submit to the Legislature recommendations on how to achieve the goals
of the act.
AB 300

(Alejo D) Safe Water and Wildlife Protection Act of 2016.
Current Text: Amended: 8/17/2015 pdf html
Introduced: 2/12/2015
Last Amend: 8/17/2015
Summary: Would enact the Safe Water and Wildlife Protection Act of 2016, which would require the
State Water Resources Control Board to establish and coordinate the Algal Bloom Task Force,
comprised of specified representatives of state agencies, including the conservancy, in consultation
with the Secretary for Environmental Protection, and would prescribe the functions and duties of the
task force.

AB 307

(Mathis R) Graywater: groundwater recharge.
Current Text: Introduced: 2/12/2015 pdf html
Introduced: 2/12/2015
Summary: Would state the intent of the Legislature to enact legislation to explicitly permit the usage
of residential, commercial, and industrial graywater for the recharge of a groundwater basin or aquifer.

AB 308

(Mathis R) Graywater: agricultural use.
Current Text: Introduced: 2/12/2015 pdf html
Introduced: 2/12/2015
Summary: Would state the intent of the Legislature to enact legislation to explicitly permit
incorporated and unincorporated communities to sell graywater for agricultural purposes and
agriculture to use graywater for agricultural purposes.

AB 311

(Gallagher R) Environmental quality: Water Quality, Supply, and Infrastructure Improvement Act
of 2014.
Current Text: Amended: 4/15/2015 pdf html
Introduced: 2/12/2015
Last Amend: 4/15/2015
Summary: Would require a public agency, in certifying an environmental impact report and in granting
approvals for specified water storage projects funded, in whole or in part, by Proposition 1, to comply
with specified procedures. Because a public agency would be required to comply with those new
procedures, this bill would impose a state-mandated local program. The bill would authorize the public
agency to concurrently prepare the record of proceedings for the project. This bill contains other
related provisions and other existing laws.

AB 313

(Atkins D) Enhanced infrastructure financing districts.
Current Text: Chaptered: 9/22/2015 pdf html
Introduced: 2/12/2015
Last Amend: 8/25/2015
Summary: Would require, after the adoption of a resolution of intention to establish a proposed
district, the legislative body to send a copy of the resolution to the public financing authority. This bill
would revise the duties of the public financing authority after the resolution of intention to establish
the proposed district has been adopted, so that the public financing authority, instead of the
legislative body, will perform the specified duties related to the preparation, proposal, and adoption of
the infrastructure financing plan and the adoption of the formation of the district.

AB 341

(Achadjian R) Financial affairs: reports.
Current Text: Chaptered: 7/2/2015 pdf html
Introduced: 2/13/2015
Last Amend: 5/5/2015
Summary: Current law requires the officer of each local agency, who has charge of the financial
records of the local agency, to furnish to the Controller a report of all the financial transactions of the
local agency during the next preceding fiscal year within 90 days of the close of each fiscal year, or
within 110 days if the report is furnished in an electronic format. This bill would require the report to
contain underlying data from audited financial statements, as specified, if this data is available.

AB 349

(Gonzalez D) Common interest developments: property use and maintenance.
Current Text: Chaptered: 9/4/2015 pdf html
Introduced: 2/17/2015
Last Amend: 8/17/2015
Summary: Current law makes void and unenforceable any provision of the governing documents or
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architectural or landscaping guidelines or policies that prohibits use of low water-using plants, or
prohibits or restricts compliance with water-efficient landscape ordinances or regulations on the use of
water, as specified. This bill would make void and unenforceable any provision of the governing
documents or architectural or landscaping guidelines or policies that prohibits use of artificial turf or
any other synthetic surface that resembles grass. This bill contains other existing laws.
AB 392

(Atkins D) San Diego River Conservancy.
Current Text: Chaptered: 10/8/2015 pdf html
Introduced: 2/18/2015
Last Amend: 5/5/2015
Summary: The San Diego River Conservancy Act establishes the San Diego River Conservancy in the
Natural Resources Agency, and prescribes the territory, membership, and functions and duties of the
conservancy with regard to, among other things, the acquisition, protection, and management of public
lands within the San Diego River area, as defined. Current law provides that the act will remain in
effect until January 1, 2020. This bill would delete the January 1, 2020, repeal date, thereby extending
the operation of the act indefinitely.

AB 401

(Dodd D) Low-Income Water Rate Assistance Program.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/19/2015
Last Amend: 9/2/2015
Summary: Would require the State Water Resources Control Board, no later than January 1, 2018, in
collaboration with the State Board of Equalization and relevant stakeholders, to develop a plan for the
funding and implementation of the Low-Income Water Rate Assistance Program, which would include
specified elements. The bill would permit the board to consider existing rate assistance programs
authorized by the commission in developing the plan and would authorize the plan to include
recommendations for other cost-effective methods of offering assistance to low-income water
customers.

AB 434

(Garcia, Eduardo D) Drinking water: point-of-entry and point-of-use treatment.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/19/2015
Last Amend: 8/18/2015
Summary: Would require the State Water Resources Control Board to adopt regulations, similar to
those previously authorized for adoption by the State Department of Public Health, governing the use
of point-of-entry and point-of-use treatment by a public water system in lieu of centralized treatment
where it can be demonstrated that centralized treatment is not immediately economically feasible, with
specified limitations. This bill contains other related provisions.

AB 452

(Bigelow R) Water Rights Fund: groundwater regulation.
Current Text: Amended: 4/21/2015 pdf html
Introduced: 2/23/2015
Last Amend: 4/21/2015
Summary: Current law establishes groundwater reporting requirements for a person extracting
groundwater in an area within a basin that is not within the management area of a groundwater
sustainability agency or that is a probationary basin. Current law establishes the Water Rights Fund,
which consists of various fees and penalties. This bill would prohibit water rights fees from being
available for expenditure by the board for the purposes of board enforcement of the provisions of the
Sustainable Groundwater Management Act and the groundwater reporting requirements.

AB 453

(Salas D) Extraction of groundwater: Semitropic Water Storage District.
Current Text: Amended: 8/8/2016 pdf html
Introduced: 2/23/2015
Last Amend: 8/8/2016
Summary: Would authorize the Semitropic Water Storage District to collect groundwater extraction
information and to require the reporting of groundwater information, as specified. This bill would
authorize the district to impose fees on the extraction of groundwater from the basin, as prescribed.
This bill contains other related provisions.

AB 454

(Bigelow R) Sustainable groundwater management.
Current Text: Introduced: 2/23/2015 pdf html
Introduced: 2/23/2015
Summary: Would require a high- or medium-priority basin that is not subject to critical conditions of
overdraft to be managed under a groundwater sustainability plan or coordinated groundwater
sustainability plan by January 31, 2023. This bill contains other related provisions and other existing
laws.

AB 455

(Bigelow R)

Groundwater sustainability plans: environmental impact reports.
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Current Text: Introduced: 2/23/2015 pdf html
Introduced: 2/23/2015
Summary: Would require the Judicial Council, on or before July 1, 2016, to adopt a rule of court to
establish procedures applicable to actions or proceedings brought to attack, review, set aside, void, or
annul the certification of an EIR for projects covered by a groundwater sustainability plan that require
the actions or proceedings be resolved within 270 days of certification of the record of proceeding. The
bill would also prohibit the court from staying or enjoining the construction or operation of the project
unless the court makes a certain finding. This bill contains other existing laws.
AB 501

(Levine D) State fabric.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 2/23/2015
Last Amend: 8/1/2016
Summary: Current law declares the official state animal, rock, mineral, grass, insect, bird, and marine
fish, among other things. This bill would make denim the official state fabric.

AB 585

(Melendez R) Outdoor Water Efficiency Act of 2015: personal income tax credits: outdoor water
efficiency.
Current Text: Amended: 7/15/2015 pdf html
Introduced: 2/24/2015
Last Amend: 7/15/2015
Summary: Would, for taxable years beginning on or after January 1, 2016, and before January 1,
2021, allow a credit equal to 25% of the amount paid or incurred by a qualified taxpayer for waterefficiency improvements, as defined, on qualified real property in this state, not to exceed $2,500 per
taxable year, as specified. The bill would limit the cumulative amount of the credit to $2,500 for each
qualified real property for all taxable years.

AB 603

(Salas D) Income taxes: Every Drop Counts Tax Credit.
Current Text: Amended: 5/21/2015 pdf html
Introduced: 2/24/2015
Last Amend: 5/21/2015
Summary: Would, under the Personal Income Tax Law and the Corporation Tax Law, for taxable years
beginning on and after January 1 2016, and before January 1, 2021, or an earlier date in the event of
a specified occurrence, allow a credit to a taxpayer participating in a lawn replacement rebate
program, as defined, in an amount equal to 25% of the costs paid or incurred by the taxpayer to
replace conventional lawn on the qualified taxpayer's property during that taxable year, not to exceed
$1,500, as specified.

AB 606

(Levine D) Water conservation.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/24/2015
Last Amend: 8/25/2015
Summary: Would, when a state agency builds upon state-owned real property, purchases real
property, or replaces landscaping or irrigation, require the state agency to reduce water consumption
and increase water efficiencies for that property where feasible, as defined, through specified water
efficiency measures. The bill would exempt from its requirements state-owned real property that is
leased for agricultural purposes. This bill contains other existing laws.

AB 656

(Garcia, Cristina D) Joint powers agreements: mutual water companies.
Current Text: Chaptered: 9/3/2015 pdf html
Introduced: 2/24/2015
Last Amend: 6/22/2015
Summary: Would specifically authorize a mutual water company and a public agency to participate in
joint powers agreement for the provision of insurance and risk-pooling, technical support, and other
similar services for the purpose of reducing risk liability, as specified.

AB 723

(Chiu D) Housing: finance.
Current Text: Amended: 8/4/2016 pdf html
Introduced: 2/25/2015
Last Amend: 8/4/2016
Summary: Would authorize the Department of Housing and Community Development to issue a Notice
of Funding Availability under which the director of the department could determine that an applicant
previously awarded funds is eligible to apply for, and receive, additional funds pursuant to the
Community Development Block Grant Program, without regard to whether the applicant has expended
at least a certain percentage of funds previously awarded. This bill contains other related provisions
and other existing laws.
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AB 786

(Levine D) Common interest developments: property use and maintenance.
Current Text: Chaptered: 10/11/2015 pdf html
Introduced: 2/25/2015
Last Amend: 9/2/2015
Summary: Current law prohibits an association, except an association that uses recycled water for
landscape irrigation, from imposing a fine or assessment on separate interest owners for reducing or
eliminating watering of vegetation or lawns during any period for which the Governor has declared a
state of emergency or the local government has declared a local emergency due to drought. This bill
would revise that exception to instead authorize the imposition of a fine or assessment against the
owner of a separate interest that receives recycled water from a retail water supplier, as defined, and
fails to use that recycled water for landscaping irrigation.

AB 936

(Salas D) Groundwater monitoring.
Current Text: Amended: 4/15/2015 pdf html
Introduced: 2/26/2015
Last Amend: 4/15/2015
Summary: Existing law establishes a groundwater monitoring program pursuant to which specified
entities may propose to be designated by the Department of Water Resources as groundwater
monitoring entities, as defined, for the purposes of monitoring and reporting with regard to
groundwater elevations in all or part of a groundwater basin or subbasin. This bill would authorize the
department to exempt an entity from this eligibility restriction if the entity submits to the department
for approval documentation demonstrating that there are special circumstances justifying the entity's
noncompliance, including, but not limited to, that a significant portion of the entity's service area
qualifies as a disadvantaged community and that the water grant or loan project includes those
actions needed to comply with groundwater monitoring functions.

AB 1095

(Garcia, Eduardo D) Salton Sea: restoration projects.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/27/2015
Last Amend: 7/7/2015
Summary: Would require, on or before March 31, 2016, the Natural Resources Agency to submit to the
Legislature a list of shovel-ready, as defined, Salton Sea restoration projects, including information
regarding project costs and project completion timelines.

AB 1180

(Garcia, Cristina D) Rates and charges for water service: payment transaction fees.
Current Text: Amended: 8/8/2016 pdf html
Introduced: 2/27/2015
Last Amend: 8/8/2016
Summary: Would, until January 1, 2022, authorize a water corporation with more than 10,000 service
connections to seek commission approval, through its general rate case application, to operate a pilot
program designed to evaluate customer interest in, and utilization of, bill payment options, including,
but not limited to, credit card, debit card, and prepaid card bill payment options, and to assess the
cost-effectiveness of, and customer interests served by, customer access to those bill payment
options. The bill would limit the duration of a pilot program to the duration of the water corporation's
rate case cycle.

AB 1243

(Gray D) Groundwater recharge: grants.
Current Text: Introduced: 2/27/2015 pdf html
Introduced: 2/27/2015
Summary: Would establish the Groundwater Recharge Grant Fund and would provide that moneys in
the fund are available, upon appropriation by the Legislature, to the State Water Resources Control
Board to provide grants to local governments and water districts for groundwater recharge
infrastructure projects. This bill contains other related provisions and other existing laws.

AB 1325

(Salas D) Delta smelt.
Current Text: Introduced: 2/27/2015 pdf html
Introduced: 2/27/2015
Summary: Would enact the Delta Smelt Preservation and Restoration Act of 2016. The act would
require the Department of Fish and Wildlife to develop a Delta smelt hatchery program to preserve and
restore the Delta smelt. The bill would require the department to enter into mitigation banking
agreements with banking partners for the purpose of providing take authorizations to banking
partners and to obtain funding from banking agreements. This bill contains other related provisions.

AB 1390

(Alejo D) Groundwater: comprehensive adjudication.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/27/2015
Last Amend: 9/4/2015
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Summary: The Sustainable Groundwater Management Act, which applies to all groundwater basins in
the state, all basins designated as high- or medium-priority basins by the Department of Water
Resources as basins that are subject to critical conditions of overdraft, as specified, are required to be
managed under a groundwater sustainability plan or coordinated groundwater sustainability plans by
January 31, 2020. This bill would establish special procedures for a comprehensive adjudication, which
is defined as an action filed in superior court to comprehensively determine rights to extract
groundwater in a basin.
AB 1463

(Gatto D) Student financial aid: California Covenants Program: tuition certificates: gross income
exclusion.
Current Text: Amended: 6/30/2016 pdf html
Introduced: 2/27/2015
Last Amend: 6/30/2016
Summary: Would establish the California Covenants Program, under the administration of the
Treasurer. The program would be a prepaid college tuition program, under which an individual could
purchase a fixed percentage of the tuition and mandatory systemwide fees for an academic year of
full-time enrollment as an undergraduate at a campus of the California State University, the University
of California, or an independent institution of higher education, as specified, for a beneficiary who
meets specified criteria.

AB 1473

(Salas D) California Environmental Quality Act.
Current Text: Amended: 1/4/2016 pdf html
Introduced: 2/27/2015
Last Amend: 1/4/2016
Summary: Would extend the time by which the Governor may certify projects as environmental
leadership projects to January 1, 2019, and would extend the time by which lead agencies are
required to approve certified projects to January 1, 2020, in order for certified projects to benefit from
the streamlining benefits. Because the bill would extend the time period in which lead agencies would
be required to concurrently prepare the record of proceedings, the bill would impose a state-mandated
local program. The bill would repeal the act on January 1, 2021. This bill contains other related
provisions and other existing laws.

AB 1520

(Stone, Mark D) Public Records.
Current Text: Amended: 8/4/2016 pdf html
Introduced: 3/10/2015
Last Amend: 8/4/2016
Summary: Current law provides that the California Public Records Act shall not be construed to require
the disclosure of specified information concerning utility customers of local agencies, except for certain
purposes. This bill would remove requests for usage rates of industrial, institutional, and commercial
water users from that exception to required disclosure. By increasing the duties of local officials, the bill
would impose a state-mandated local program. This bill contains other related provisions and other
existing laws.

AB 1550

(Gomez D) Greenhouse gases: investment plan: disadvantaged communities.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 1/4/2016
Last Amend: 8/2/2016
Summary: Current law requires the Department of Finance, in consultation with the State Air
Resources Board and any other relevant state agency, to develop, as specified, a 3-year investment
plan for the moneys deposited in the Greenhouse Gas Reduction Fund. This bill would require the
investment plan to allocate a minimum of 25% of the available moneys in the fund to projects located
within, and benefiting individuals living in, disadvantaged communities , as described, and an
additional minimum of 20% to projects that benefit low-income households or to projects located
within, and benefiting individuals living in, low-income communities, as defined.

AB 1555

(Gomez D) Greenhouse Gas Reduction Fund.
Current Text: Amended: 3/28/2016 pdf html
Introduced: 1/4/2016
Last Amend: 3/28/2016
Summary: Would appropriate $800,000,000 from the Greenhouse Gas Reduction Fund for the 2016-17
fiscal year to various state agencies in specified amounts for various purposes including, among other
things, low carbon transportation and infrastructure, clean energy communities, wetland and
watershed restoration, and carbon sequestration. The bill would state the intent of the Legislature to
reserve $150,000,000 from the fund to fund future legislative priorities.

AB 1588

(Mathis R) Water and Wastewater Loan and Grant Program.
Current Text: Amended: 6/15/2016 pdf html
Introduced: 1/6/2016
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Last Amend: 6/15/2016
Summary: Would require the State Water Resources Control Board to establish a program to provide
funding to counties to award low-interest loans and grants to eligible applicants for specified purposes
relating to drinking water and wastewater treatment. This bill would authorize a county to apply to the
board for a grant to award loans or grants, or both, to residents of the county, as prescribed. This bill
would create the Water and Wastewater Loan and Grant Fund and provide that the moneys in this
fund are available, upon appropriation by the Legislature, to the board to administer and implement
the program.
AB 1589

(Mathis R) California Environmental Quality Act: exemption: drought mitigation.
Current Text: Amended: 3/14/2016 pdf html
Introduced: 1/6/2016
Last Amend: 3/14/2016
Summary: Would, for the duration of a state of emergency proclaimed by the Governor due to drought
conditions, exempt from the requirements of CEQA certain projects that are undertaken, carried out, or
approved by a public agency to mitigate those drought conditions. This bill contains other related
provisions and other existing laws.

AB 1590

(Mathis R) State Water Resources Control Board: appointments.
Current Text: Amended: 3/10/2016 pdf html
Introduced: 1/6/2016
Last Amend: 3/10/2016
Summary: Would require that an additional 4 members be appointed to the State Water Resources
Control Board by the Legislature. The bill would require that one member each be appointed by the
Speaker of the Assembly, the Assembly Minority Leader, the President pro Tempore of the Senate, and
the Senate Minority Leader. The bill would require that vacancies be immediately filled by the
appointing power.

AB 1647

(Waldron R) Environmental quality: water storage facilities.
Current Text: Introduced: 1/12/2016 pdf html
Introduced: 1/12/2016
Summary: The California Environmental Quality Act requires the lead agency to determine whether a
project may have a significant effect on the environment based on substantial evidence in light of the
whole record. The act exempts certain specified projects from its requirements. This bill would exempt
a project to expand the storage capacity of an existing surface water storage facility, or to replace an
existing surface water storage facility, that is owned and operated by a public entity if that public
entity adopts, by resolution, findings and declarations that the project meets specified criteria.

AB 1648

(Wilk R) State publications: distribution.
Current Text: Amended: 3/15/2016 pdf html
Introduced: 1/12/2016
Last Amend: 3/15/2016
Summary: Current law requires the distribution of state publications, as defined, to specific libraries
and depositories, and establishes the policy of the state to make freely available all state publications.
This bill would modify the definition of “state publication” to specify that publications issued by the
state on the Internet are included within its meaning. The bill would authorize a member of the public,
as defined, to copy, share, distribute, or republish a state publication authored by the state.

AB 1649

(Salas D) State water policy: priority: surface water storage projects and joint powers
authorities.
Current Text: Amended: 5/27/2016 pdf html
Introduced: 1/12/2016
Last Amend: 5/27/2016
Summary: Would require the Department of Water Resources to develop a state water policy that
gives priority to the formation of joint powers authorities that are formed to address critical surface
water storage needs and to funding of the joint powers authorities' surface water projects. The bill
would make findings and declarations of the Legislature, including, but not limited to, that, of the
water storage projects available, the Temperance Flat Dam and Sites Reservoir will meet statewide
goals and provide specified public benefits to the greatest extent.

AB 1683

(Eggman D) Alternative energy financing.
Current Text: Amended: 5/16/2016 pdf html
Introduced: 1/20/2016
Last Amend: 5/16/2016
Summary: The California Alternative Energy and Advanced Transportation Financing Authority Act
authorizes, until January 1, 2021, the California Alternative Energy and Advanced Transportation
Financing Authority to provide financial assistance in the form of a sales and use tax exclusion for
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projects, including those that promote California-based manufacturing, California-based jobs,
advanced manufacturing, the reduction of greenhouse gases, or the reduction in air and water
pollution or energy consumption. The act prohibits the sales and use tax exclusions for these projects
from exceeding $100,000,000 for each calendar year. This bill would specify that if less than
$100,000,000 is granted in a calendar year, the unallocated amount may roll over to the following
calendar year.
AB 1738

(McCarty D) Building standards: dark graywater.
Current Text: Amended: 3/28/2016 pdf html
Introduced: 2/1/2016
Last Amend: 3/28/2016
Summary: Would define "dark graywater" as a specified wastewater that comes from kitchen sinks
and dishwashers. This bill would require the Department of Housing and Community Development , at
the next triennial building standards cycle, to adopt and submit for approval building standards for the
construction, installation, and alteration of dark graywater systems for indoor and outdoor uses. This
bill contains other existing laws.

AB 1749

(Mathis R) California Environmental Quality Act: City of Porterville.
Current Text: Amended: 8/8/2016 pdf html
Introduced: 2/2/2016
Last Amend: 8/8/2016
Summary: Would require the lead agency, in certifying the environmental impact report and in granting
approvals for a certain water treatment project determined by the City of Porterville based on a certain
feasibility study, as specified, to comply with specified procedures, including the concurrent preparation
of the record of proceedings and the certification of the record of proceedings within 5 days of the filing
of a specified notice. This bill contains other related provisions.

AB 1755

(Dodd D) The Open and Transparent Water Data Act.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 2/2/2016
Last Amend: 8/1/2016
Summary: Would enact the Open and Transparent Water Data Act. The act would require the
Department of Water Resources, in consultation with the California Water Quality Monitoring Council,
the State Water Resources Control Board, and the Department of Fish and Wildlife, in accordance with
a specified schedule, to create, operate, and maintain a statewide integrated water data platform
that, among other things, would integrate existing water and ecological data information from multiple
databases and provide data on completed water transfers and exchanges. This bill contains other
existing laws.

AB 1759

(Bonta D) Hydrogen fluoride: notice of use: substitution.
Current Text: Introduced: 2/2/2016 pdf html
Introduced: 2/2/2016
Summary: Would require an owner or operator of an oil refinery that uses hydrogen fluoride,
hydrofluoric acid, or modified hydrofluoric acid in its operations to send out biannual notices to each
business, school, child care facility, library, church, community facility, senior facility, and residence
within a 3.5-mile radius of the refinery, as specified. The bill would require the cost of the notice to be
paid by the owner or operator of the refinery. The bill would require the owner or operator to file a
copy of the notice and distribution list with the State Air Resources Board.

AB 1871

(Waldron R) Coastal resources: development: water supply projects.
Current Text: Amended: 3/18/2016 pdf html
Introduced: 2/10/2016
Last Amend: 3/18/2016
Summary: Current law, the California Coastal Act of 1976, requires any person wishing to perform or
undertake any development in the coastal zone, as defined, in addition to obtaining any other permit
required by law from any local government or from any state, regional, or local agency, to obtain a
coastal development permit from the local government or California Coastal Commission, as specified.
This bill would limit the growth-inducing impacts the commission may consider in its review of a coastal
development permit for a water supply project.

AB 1925

(Chang R) Desalination: statewide goal.
Current Text: Amended: 4/18/2016 pdf html
Introduced: 2/12/2016
Last Amend: 4/18/2016
Summary: The Cobey-Porter Saline Water Conversion Law, states the policy of this state that
desalination projects developed by or for public water entities be given the same opportunities for
state assistance and funding as other water supply and reliability projects, and that desalination be
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consistent with all applicable environmental protection policies in the state. This bill would require the
Department of Water Resources to establish a goal of a specific number of acre-feet of drinking water
to be desalinated per year by the year 2025 and of a greater specific number of acre-feet of drinking
water to be desalinated per year by the year 2030, as part of a comprehensive water plan that fully
evaluates other, specified options.
AB 1928

(Campos D) Water efficiency: landscape irrigation equipment.
Current Text: Introduced: 2/12/2016 pdf html
Introduced: 2/12/2016
Summary: Would postpone the date by which the State Energy Resources Conservation and
Development Commission is to adopt the performance standards and labeling requirements for
landscape irrigation controllers and moisture sensors to January 1, 2018, and would prohibit, on and
after January 1, 2020, the sale of that equipment unless it meets the performance standards and
labeling requirements. The bill would additionally require the commission, in adopting those standards
and requirements, to consider developments in landscape irrigation efficiency occurring on or after
January 1, 2010.

AB 1986

(Wilk R) Water resources: permit to appropriate: application procedure.
Current Text: Amended: 4/14/2016 pdf html
Introduced: 2/16/2016
Last Amend: 4/14/2016
Summary: Current law allows interested persons to file a written protest with regard to an application
to appropriate water and requires the protestant to set forth the objections to the application. Current
law declares that no hearing is necessary to issue a permit in connection with an unprotested
application, or if the undisputed facts support the issuance of the permit and there is no disputed
issue of material fact, unless the State Water Resources Control Board elects to hold a hearing. This
bill, if the board has not rendered a final determination on an application for a permit to appropriate
water within 20 years from the date the application was filed, would require the board to issue notice
and provide an opportunity for protests before rendering a final determination, with specified
exceptions.

AB 1989

(Jones R) Water, energy, and reduction of greenhouse gas emissions.
Current Text: Amended: 3/30/2016 pdf html
Introduced: 2/16/2016
Last Amend: 3/30/2016
Summary: Would require the State Water Resources Control Board, in coordination with the State
Energy Resources Conservation and Development Commission, the Public Utilities Commission, and the
Department of Water Resources, to develop and implement a grant and low-interest loan program for
water projects that result in the net reduction of water-related greenhouse gas emissions.

AB 2002

(Stone, Mark D) Political Reform Act of 1974: California Coastal Commission: communications.
Current Text: Amended: 4/12/2016 pdf html
Introduced: 2/16/2016
Last Amend: 4/12/2016
Summary: Would require a California Coastal Commission member to fully disclose in writing 24 hours
before a commission hearing any ex parte communication conducted within 7 days of the commission
hearing relating to a matter that will be discussed at the hearing, and would prohibit a commission
member or an interested person from conducting such an ex parte communication within 24 hours
before the commission hearing. This bill contains other related provisions and other existing laws.

AB 2022

(Gordon D) Advanced purified demonstration water.
Current Text: Amended: 3/31/2016 pdf html
Introduced: 2/16/2016
Last Amend: 3/31/2016
Summary: Would authorize the operator of a facility producing advanced purified demonstration water,
as defined, to cause that water to be bottled and distributed as samples for educational purposes and
to promote water recycling. The bill would prohibit the advanced purified demonstration water from
being distributed unless the water meets or is superior to all federal and state drinking water
standards. The bill would authorize advanced purified demonstration water to be bottled at a licensed
water-bottling plant in compliance with specified provisions.

AB 2040

(Melendez R) Outdoor Water Efficiency Act of 2016: personal income tax credits: outdoor water
efficiency.
Current Text: Amended: 5/16/2016 pdf html
Introduced: 2/17/2016
Last Amend: 5/16/2016
Summary: The Personal Income Tax Law allows various credits against the taxes imposed by that law.
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This bill, for taxable years beginning on or after January 1, 2016, and before January 1, 2019, would
allow a credit equal to 25% of the amount paid or incurred by a qualified taxpayer for water-efficiency
improvements, as defined, on qualified real property in this state, as specified. The bill would limit the
cumulative amount of the credit to $2,500 for each qualified real property for all taxable years.
AB 2076

(Garcia, Cristina D) Water and energy use efficiency: certification: breweries.
Current Text: Amended: 4/5/2016 pdf html
Introduced: 2/17/2016
Last Amend: 4/5/2016
Summary: Would require the Department of Water Resources, in consultation with the California
brewing industry, to develop water and energy use efficiency certification guidelines for the production
of beer that include, among other things, uniform standards for the industry's use of efficiency
certification seals and would require the Department of Alcoholic Beverage Control to consult in label
design and approval for the use of a seal on a beer bottle.

AB 2087

(Levine D) Regional conservation frameworks.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 2/17/2016
Last Amend: 8/1/2016
Summary: Would authorize the Department of Fish and Wildlife, or any other public agency, to
propose a regional conservation framework that would be required to contain specified information,
including a regional conservation assessment. The bill would authorize the department to approve a
regional conservation framework, or approve the framework with amendments, for an initial period of
up to 10 years after certain public meetings and a public comment period regarding the proposed
framework have been held and after it finds that the framework meets certain requirements.

AB 2099

(Stone, Mark D) Safe drinking water benefit.
Current Text: Amended: 6/16/2016 pdf html
Introduced: 2/17/2016
Last Amend: 6/16/2016
Summary: Would require the State Department of Social Services to, on or before February 1, 2017,
convene a workgroup to develop recommendations for delivering a water benefit to supplement the
purchase of drinking water for low-income households with inadequate access to safe drinking water,
as specified. The bill would also make relating findings and declarations.

AB 2139

(Williams D) Ocean Protection Council: ocean acidification and hypoxia.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 2/17/2016
Last Amend: 8/2/2016
Summary: Current law establishes the Ocean Protection Council in state government and prescribes
the membership, functions, and duties of the council with regard to the protection and conservation of
ocean and coastal resources. This bill would, subject to the availability of funding, authorize the council
to develop an ocean acidification and hypoxia science task force to ensure that council decisionmaking
is supported by the best available science, and require the council to take specified actions to address
ocean acidification and hypoxia, as prescribed, and, beginning January 1, 2018, and annually
thereafter, at its first meeting of the year, adopt recommendations for further actions that may be
taken to address ocean acidification and hypoxia.

AB 2198

(Brough R) Coastal development permits: desalinization facilities.
Current Text: Introduced: 2/18/2016 pdf html
Introduced: 2/18/2016
Summary: The California Coastal Act of 1976 requires any person wishing to perform or undertake any
development in the coastal zone, as defined, to obtain a coastal development permit, except as
specified, from the California Coastal Commission or from a local government. This bill would require an
application for a coastal development permit for a desalinization project, as described, to be given
priority for review, and would require the issuing agency to expedite the processing of any such permit
application.

AB 2304

(Levine D) California Water Market Clearinghouse.
Current Text: Amended: 5/11/2016 pdf html
Introduced: 2/18/2016
Last Amend: 5/11/2016
Summary: Would require the clearinghouse, on or before December 31, 2018, to create a centralized
water market platform on its Internet Web site that provides ready access to information that has
been provided about water available for transfer or exchange and information about the process for
transferring or exchanging water. The bill would require the Secretary of the Natural Resources Agency
to convene a Water Market Clearinghouse Task Force, composed as prescribed, and would require the
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task force to make recommendations to the clearinghouse, as specified.
AB 2438

(Waldron R) California Environmental Quality Act: exemption: recycled water pipelines.
Current Text: Introduced: 2/19/2016 pdf html
Introduced: 2/19/2016
Summary: Would, until January 1, 2020, additionally exempt from CEQA a project for the construction
and installation of a new pipeline or the maintenance, repair, restoration, reconditioning, relocation,
replacement, removal, or demolition of an existing pipeline, not exceeding 8 miles in length, for the
distribution of recycled water within a public street, highway, or right-of-way and would require the
lead agency to undertake specified activities, including the filing of a notice of exemption for the project
with the Office of Planning and Research and the office of the county clerk of each county in which the
project is located.

AB 2525

(Holden D) Water-efficient landscaping.
Current Text: Amended: 4/18/2016 pdf html
Introduced: 2/19/2016
Last Amend: 4/18/2016
Summary: Would require the Department of Water Resources, upon identification of a funding source,
to create the California Water Efficient Landscaping Program for the purpose of encouraging local
agencies and water purveyors to use economic incentives that promote the efficient use of water,
promote the benefits of consistent landscape ordinances, and support and enhance water inefficient
grass replacement. This bill would create the Water Efficient Landscaping Fund and provide that
moneys in the fund are available, upon appropriation by the Legislature, to the department for certain
purposes.

AB 2583

(Frazier D) Sacramento-San Joaquin Delta Reform Act of 2009.
Current Text: Amended: 3/17/2016 pdf html
Introduced: 2/19/2016
Last Amend: 3/17/2016
Summary: Would add a definition of the California Water Fix to the Sacramento-San Joaquin Delta
Reform Act of 2009. This bill would eliminate certain provisions applicable to the BDCP and would revise
other provisions to instead refer to a new Delta water conveyance project for the purpose of exporting
water. This bill would require new Delta water conveyance infrastructure to be considered as
interdependent parts of a system and to be operated in a way that maximizes benefits for each of the
coequal goals. This bill contains other related provisions and other existing laws.

AB 2601

(Eggman D) Building standards: residential property: graywater.
Current Text: Introduced: 2/19/2016 pdf html
Introduced: 2/19/2016
Summary: Would require the Department of Housing and Community Development, on or after
January 1, 2017, to adopt and submit to the California Building Standards Commission for approval
amendments to the building standards adopted pursuant to specified provisions that require that all
new single-family and duplex residential dwelling units include specified components to allow the
separate discharge of graywater for direct irrigation and that all new single-family residential dwelling
units include a segregated building drain for lavatories, showers, and bathtubs to allow for future
installation of a distributed graywater system.

AB 2613

(Achadjian R) County auditor: audits: special districts.
Current Text: Enrolled: 8/5/2016 pdf html
Introduced: 2/19/2016
Last Amend: 6/21/2016
Summary: Would authorize a special district, until January 1, 2027, by unanimous request of its
governing board and with unanimous approval of the board of supervisors, to replace the annual audit
for not more than 5 consecutive years with an annual financial compilation of the special district to be
performed by the county auditor, or with an agreed-upon procedures engagement, in accordance with
professional standards, if certain conditions are met.

AB 2616

(Burke D) California Coastal Commission: environmental justice.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 2/19/2016
Last Amend: 8/2/2016
Summary: Current law, the California Coastal Act of 1976, establishes the California Coastal
Commission and prescribes the membership and functions and duties of the commission. Current law
provides that the commission consists of 15 members. This bill would require that three of the 12
voting representatives be individuals who reside in, and work directly with, communities in the state
that are disproportionately burdened by, and vulnerable to, high levels of pollution and issues of
environmental justice, as defined. The bill would require that the Governor, the Senate Committee on
Rules, and the Speaker of the Assembly each appoint a member so qualified to a vacant position from
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the appointments available, no later than the fourth appointment of each appointing authority after
January 1, 2017.
AB 2617

(Mayes R) Water efficiency measures.
Current Text: Amended: 5/27/2016 pdf html
Introduced: 2/19/2016
Last Amend: 5/27/2016
Summary: Would require the Department of Water Resources to develop and solicit comments on a
proposed report, in consultation with subject matter experts at the University of California, the
California State University, the State Water Resources Control Board, the State Energy Resources
Conservation and Development Commission, and local water districts, by December 1, 2017, and, by
July 1, 2018, to issue a final report that contains, among other things, recommendations to public
entities to help them achieve water-resilient communities and prioritize cost-effective water efficiency
measures with low adverse environmental impacts based on local conditions.

ACA 8

(Bloom D) Local government financing: water facilities and infrastructure: voter approval.
Current Text: Introduced: 2/18/2016 pdf html
Introduced: 2/18/2016
Summary: Would create an additional exception to the 1% limit for a rate imposed by a city, county,
city and county, or special district to service bonded indebtedness incurred to fund the construction,
reconstruction, rehabilitation, or replacement of wastewater treatment facilities and related
infrastructure, potable water producing facilities and related infrastructure, nonpotable water
producing facilities and related infrastructure, and stormwater treatment facilities and related
infrastructure, that is approved by 55% of the voters of the city, county, city and county, or special
district, as applicable, if the proposition meets specified requirements, and would authorize a city,
county, city and county, or special district to levy a 55% vote ad valorem tax. This bill contains other
related provisions and other existing laws.

SB 7

(Wolk D) Housing: water meters: multiunit structures.
Current Text: Amended: 9/4/2015 pdf html
Introduced: 12/1/2014
Last Amend: 9/4/2015
Summary: Would express the intent of the Legislature to encourage the conservation of water in
multifamily residential rental buildings through means either within the landlord's or the tenant's
control, and to ensure that the practices involving the submetering of dwelling units for water service
are just and reasonable, and include appropriate safeguards for both tenants and landlords. This bill
contains other related provisions and other existing laws.

SB 13

(Pavley D) Groundwater.
Current Text: Chaptered: 9/3/2015 pdf html
Introduced: 12/1/2014
Last Amend: 7/6/2015
Summary: Would specify that the State Water Resources Control Board is authorized to designate a
high- or medium-priority basin as a probationary basin. This bill would provide a local agency or
groundwater sustainability agency 90 or 180 days, as prescribed, to remedy certain deficiencies that
caused the board to designate the basin as a probationary basin. This bill would authorize the board
to develop an interim plan for certain probationary basins one year after the designation of the basin
as a probationary basin.

SB 20

(Pavley D) Low Carbon Fuels Council.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 12/1/2014
Last Amend: 8/2/2016
Summary: Would create the Low Carbon Fuels Council, as specified, which, among other things, would
coordinate state agencies' activities that are related to the acceleration and development of the
instate production of low carbon fuels and very low carbon transportation fuels.

SB 37

(Vidak R) Kings River East Groundwater Sustainability Agency Act.
Current Text: Amended: 8/4/2016 pdf html
Introduced: 12/1/2014
Last Amend: 8/4/2016
Summary: Would create the Kings River East Groundwater Sustainability Agency and would require
the agency's initial boundaries to be established by the boards of supervisors of the Counties of
Fresno and Tulare after a noticed public hearing. The bill would authorize the boundaries of the agency
to be adjusted, as specified. This bill contains other related provisions and other existing laws.

SB 47

(Hill D)

Environmental health: artificial turf.
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Current Text: Amended: 1/4/2016 pdf html
Introduced: 12/17/2014
Last Amend: 1/4/2016
Summary: Would, until January 1, 2020, require a public or private school or local government, before
installing, contracting for the installation of, or soliciting bids for a new artificial turf field containing
crumb rubber infill, as defined, within the boundaries of a public or private school, or public recreational
park to do certain things, including gathering information from companies that offer artificial turf
products that do not use crumb rubber infill.
SB 113

(Galgiani D) Disaster Preparedness and Flood Prevention Bond Act of 2006.
Current Text: Amended: 7/2/2015 pdf html
Introduced: 1/13/2015
Last Amend: 7/2/2015
Summary: Would make available, of the moneys appropriated to the Department of Water Resources
by the Budget Act of 2015, $110,000,000 for the upgrade of the levee system of Reclamation District
No. 17 to provide urban level of flood protection. This bill contains other related provisions.

SB 119

(Hill D) Protection of subsurface installations.
Current Text: Vetoed: 10/10/2015 pdf html
Introduced: 1/14/2015
Last Amend: 9/4/2015
Summary: Current law defines a subsurface installation as any underground pipeline, conduit, duct,
wire, or other structure. Current law requires an operator of a subsurface installation, who receives
notification of proposed excavation work, within 2 working days of that notification, excluding
weekends and holidays, to mark the approximate location and number of subsurface installations that
may be affected by the excavation or to advise that no subsurface installations operated by him or her
would be affected. This bill, the Dig Safe Act of 2015, would declare the need to clarify and revise these
provisions. The bill would define and redefine various terms relating to a regional notification center.

SB 122

(Jackson D) California Environmental Quality Act: record of proceedings.
Current Text: Amended: 6/1/2015 pdf html
Introduced: 1/15/2015
Last Amend: 6/1/2015
Summary: CEQA establishes a procedure for the preparation and certification of the record of
proceedings upon the filing of an action or proceeding challenging a lead agency's action on the
grounds of noncompliance with CEQA. This bill would require the lead agency, at the request of a
project applicant and consent of the lead agency, to prepare a record of proceedings concurrently with
the preparation of a negative declaration, mitigated negative declaration, EIR, or other environmental
document for projects. This bill contains other related provisions.

SB 127

(Vidak R) Water and Wastewater Loan and Grant Program.
Current Text: Amended: 1/4/2016 pdf html
Introduced: 1/20/2015
Last Amend: 1/4/2016
Summary: Would require the State Water Resources Control Board to establish a program to provide
low-interest loans and grants to local agencies for low-interest loans and grants to eligible applicants
for specified purposes relating to drinking water and wastewater treatment. This bill would create the
Water and Wastewater Loan and Grant Fund and provide that the moneys in this fund are available,
upon appropriation by the Legislature, to the board for expenditure for the program.

SB 143

(Stone R) Diamond Valley Reservoir: recreational use.
Current Text: Introduced: 1/27/2015 pdf html
Introduced: 1/27/2015
Summary: Current law, with certain exceptions, prohibits recreational use, in which there is bodily
contact with water, in a reservoir in which water is stored for domestic use and establishes water
standards for those exempted reservoirs. This bill would exempt from this prohibition recreational
activity in which there is bodily contact with water by any participant in the Diamond Valley Reservoir if
certain standards are met. This bill contains other related provisions.

SB 173

(Nielsen R) Groundwater: de minimis extractors.
Current Text: Introduced: 2/5/2015 pdf html
Introduced: 2/5/2015
Summary: Current law generally excepts a de minimis extractor from the requirement that a person
who extracts groundwater from a probationary basin, as prescribed, or extracts groundwater on or
after July 1, 2017, in an area within a basin that is not within the management area of a groundwater
sustainability agency and where the county does not assume responsibility to be the groundwater
sustainability agency has to file a report of groundwater extraction by December 15 of each year for
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extractions made in the preceding water year with the State Water Resources Control Board. This bill
would define a de minimis extractor for the purposes of these provisions as a person who extracts, for
domestic purposes, 10 acre-feet or less per year.
SB 188

(Hancock D) Municipal utility district: utility charges: delinquencies.
Current Text: Chaptered: 9/4/2015 pdf html
Introduced: 2/9/2015
Last Amend: 4/14/2015
Summary: The Municipal Utility District Act authorizes a municipal utility district, by resolution or
ordinance, to require the owner of record of privately owned real property within the district to pay the
fees, tolls, rates, rentals, or other charges for certain utility services rendered to a lessee, tenant, or
subtenant, and provides that those charges that have become delinquent, together with interest and
penalties, are a lien on the property when a certificate is filed by the district in the office of the county
recorder and that the lien has the force, effect, and priority of a judgment lien. This bill would extend
the operation of these provisions indefinitely.

SB 201

(Wieckowski D) California Public Records Act.
Current Text: Introduced: 2/10/2015 pdf html
Introduced: 2/10/2015
Summary: Would require a court, in an action by a third party to enjoin disclosure of a public record or
declaratory relief concerning a request to inspect a public record, to apply the provisions of the
California Public Records Act as if the action had been initiated by a person requesting disclosure of a
public record. The bill would also require the third party seeking an injunction or declaratory relief to
provide notice to the person whose request prompted the action at the same time the defendant
public agency in the action is served.

SB 207

(Wieckowski D) California Global Warming Solutions Act of 2006: Greenhouse Gas Reduction
Fund.
Current Text: Amended: 3/24/2015 pdf html
Introduced: 2/11/2015
Last Amend: 3/24/2015
Summary: Current law requires a state agency expending moneys from the Greenhouse Gas
Reduction Fund to create a record, prior to the expenditure, that includes, among other things, a
description of the expenditure proposed to be made and a description of how the proposed
expenditure will contribute to achieving and maintaining greenhouse gas emissions reductions, as
specified. This bill would require that record to be posted on the Internet Web sites of the state
agency and the State Air Resources Board prior to the state agency expending those moneys.

SB 208

(Lara D) Integrated regional water management plans: grants: advanced payment.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/11/2015
Last Amend: 6/1/2015
Summary: Would require a regional water management group, within 90 days of notice that a grant
has been awarded, to provide the Department of Water Resources with a list of projects to be funded
by the grant funds where the project proponent is a nonprofit organization, as defined, or a
disadvantaged community, as defined, or the project benefits a disadvantaged community. This bill
would require the department, within 60 days of receiving the project information, to provide advanced
payment of 50% of the grant award for those projects that satisfy specified criteria and would require
the advanced funds to be handled, as prescribed.

SB 215

(Leno D) Public Utilities Commission.
Current Text: Amended: 8/3/2016 pdf html
Introduced: 2/12/2015
Last Amend: 8/3/2016
Summary: Would require the Public Utilities Commission to additionally adopt procedures on the
disqualification of commissioners due to bias or prejudice similar to those of other state agencies and
superior courts. For ratesetting or adjudicatory proceedings, the bill would require a commissioner or
an administrative law judge to be disqualified for bias or prejudice based on specified criteria. The bill
would prohibit commission procedures from authorizing a commissioner or administrative law judge to
rule on a motion made by a party to a proceeding to disqualify the commissioner or administrative law
judge due to bias or prejudice.

SB 223

(Galgiani D) Division of Boating and Waterways: oversight committee: invasive aquatic plants.
Current Text: Amended: 4/30/2015 pdf html
Introduced: 2/13/2015
Last Amend: 4/30/2015
Summary: The Division of Boating and Waterways within the Department of Parks and Recreation is
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the lead agency in the state for purposes of cooperating with other state, local, and federal agencies
in identifying, detecting, controlling, and administering programs to manage invasive aquatic plants in
the Sacramento-San Joaquin Delta, its tributaries, and the Suisun Marsh, and prescribes the duties of
the division with regard to the management and control or eradication of those plants. This bill would
require the division, no later than 90 days after the effective date of the bill, to establish, and
designate and provide staff support to, an advisory and oversight committee to evaluate and monitor
the activities of the division relating to the management and control or eradication of those plants.
SB 226

(Pavley D) Sustainable Groundwater Management Act: groundwater adjudication.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/13/2015
Last Amend: 9/3/2015
Summary: Current law authorizes a court to order a reference to the State Water Resources Control
Board, as referee, of any and all issues involved in a suit brought in any cou rt of competent
jurisdiction in this state for determination of rights to water. This bill would authorize the state to
intervene in a comprehensive adjudication conducted as specified in AB 1390 of the 2015- 16 Regular
Session. This bill contains other related provisions and other existing laws.

SB 228

(Cannella R) Groundwater storage: beneficial use.
Current Text: Introduced: 2/13/2015 pdf html
Introduced: 2/13/2015
Summary: Would declare that the recharging of a groundwater basin by a local groundwater
management agency or a local groundwater sustainability agency for the purposes of repelling saline
intrusion and recovering basin groundwater levels constitutes a beneficial use of water if the recharge
is consistent with the local agency's groundwater management plan or groundwater sustainability
plan.

SB 233

(Hertzberg D) Marine resources and preservation.
Current Text: Amended: 7/16/2015 pdf html
Introduced: 2/13/2015
Last Amend: 7/16/2015
Summary: The California Marine Resources Legacy Act establishes a program, administered by the
Department of Fish and Wildlife, to allow partial removal of offshore oil structures. Before the first
application to partially remove an offshore oil structure is filed, this bill would authorize a prospective
applicant to pay a portion of the startup costs in an amount determined by the department to be
necessary for staff and other costs in anticipation of receipt of the first application. The bill would
require an applicant, upon conditional approval for partial removal of an offshore oil structure, to
apportion and transmit a portion of the cost savings to the department, instead of to the specified
entities and funds.

SB 239

(Hertzberg D) Local services: contracts: fire protection services.
Current Text: Chaptered: 10/10/2015 pdf html
Introduced: 2/17/2015
Last Amend: 9/2/2015
Summary: Would, with certain exceptions, permit a public agency to exercise new or extended
services outside the public agency's jurisdictional boundaries pursuant to a fire protection contract, as
defined, only if the public agency receives written approval from the local agency formation commission
in the affected county. This bill contains other related provisions and other existing laws.

SB 246

(Wieckowski D) Climate change adaptation.
Current Text: Chaptered: 10/8/2015 pdf html
Introduced: 2/18/2015
Last Amend: 9/4/2015
Summary: Would establish the Integrated Climate Adaptation and Resiliency Program to be
administered by the Office of Planning and Research to coordinate regional and local efforts with state
climate adaptation strategies to adapt to the impacts of climate change, as specified. The bill also
would require, within one year of an update to the Safeguarding California Plan, the Office of
Emergency Services, in coordination with the Natural Resources Agency, the Office of Planning and
Research, and relevant public and private entities, to review and update, as necessary, the Adaptation
Planning Guide, as specified.

SB 385

(Hueso D) Primary drinking water standards: hexavalent chromium: compliance plan.
Current Text: Chaptered: 9/4/2015 pdf html
Introduced: 2/24/2015
Last Amend: 6/18/2015
Summary: Would authorize, until January 1, 2020, the State Water Resources Control Board, at the
request of a public water system that prepares and submits a compliance plan to the state board, to
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grant a period of time to achieve compliance with the primary drinking water standard for hexavalent
chromium by approving the compliance plan, as prescribed. This bill contains other related provisions
and other existing laws.
SB 551

(Wolk D) State water policy: water and energy efficiency.
Current Text: Amended: 7/6/2015 pdf html
Introduced: 2/26/2015
Last Amend: 7/6/2015
Summary: Would declare the policy of the state that water use and water treatment shall operate in a
manner that is as energy efficient as is feasible and energy use and generation shall operate in a
manner that is as water efficient as is feasible. This bill would require all relevant state agencies to
consider this state policy when revising, adopting, or establishing policies, regulations, and grant
criteria when pertinent to these uses of water and energy. This bill contains other existing laws.

SB 552

(Wolk D) Public water systems: disadvantaged communities: consolidation or extension of
service: administrative and managerial services.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 2/26/2015
Last Amend: 8/1/2016
Summary: Would authorize the State Water Resources Control Board to order consolidation where a
public water system or a state small water system is serving, rather than within, a disadvantaged
community, and would limit the authority of the state board to order consolidation or extension of
service to provide that authority only with regard to a disadvantaged community. This bill would make
a community disadvantaged for these purposes if the community is in a mobilehome park even if it is
not in an unincorporated area or served by a mutual water company. This bill contains other related
provisions and other existing laws.

SB 553

(Wolk D) Water conservation.
Current Text: Introduced: 2/26/2015 pdf html
Introduced: 2/26/2015
Summary: Would require the Department of General Services to identify each public property in the
department's state property inventory where it is feasible for water consumption to be reduced and
water efficiencies to be achieved through implementation of the relevant recommendations made in
the model water efficient landscape ordinance and would require the department to implement the
relevant recommendations where feasible, except as specified. This bill contains other existing laws.

SB 555

(Wolk D) Urban retail water suppliers: water loss management.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/26/2015
Last Amend: 9/1/2015
Summary: Would require each urban retail water supplier, on or before October 1, 2017, and on or
before October 1 of each year thereafter, to submit a completed and validated water loss audit report
for the previous calendar year or previous fiscal year as prescribed by rules adopted by the
Department of Water Resources on or before January 1, 2017, and updated as provided. The bill would
require the department to post all validated water loss audit reports on its Internet Web site in a
manner that allows for comparisons across water suppliers and to make these reports available for
public viewing.

SB 637

(Allen D) Suction dredge mining: permits.
Current Text: Chaptered: 10/9/2015 pdf html
Introduced: 2/27/2015
Last Amend: 9/10/2015
Summary: Current law prohibits the use of any vacuum or suction dredge equipment by any person in
any river, stream, or lake of this state without a permit issued by the Department of Fish and Wildlife.
Current law requires the department to issue a permit, if the department determines that the use of a
vacuum or suction dredge will not be deleterious to fish, upon the payment of a specified fee. This bill
would instead require the department to issue a permit if the department determines that the use
does not cause any significant effects on fish and wildlife and would authorize the department to
adjust the specified fee to an amount sufficient to cover all reasonable costs of the department in
regulating suction dredging activities.

SB 661

(Hill D) Protection of subsurface installations.
Current Text: Amended: 6/28/2016 pdf html
Introduced: 2/27/2015
Last Amend: 6/28/2016
Summary: Current law requires every operator of a subsurface installation, except the Department of
Transportation, to become a member of, participate in, and share in the costs of, a regional notification
center. Current law requires any person who plans to conduct any excavation to contact the
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center. Current law requires any person who plans to conduct any excavation to contact the
appropriate regional notification center before commencing that excavation, as specified. Current law
defines a subsurface installation as any underground pipeline, conduit, duct, wire, or other structure.
This bill, the Dig Safe Act of 2016, would define"working day" for purposes of determining excavation
start date and time in the context of these provisions. This bill contains other related provisions and
other existing laws.
SB 723

(Pavley D) Energy efficiency: United States Armed Forces bases and facilities.
Current Text: Amended: 4/27/2015 pdf html
Introduced: 2/27/2015
Last Amend: 4/27/2015
Summary: Would require the Public Utilities Commission, in consultation with the State Energy
Resources Conservation and Development Commission and the United States Armed Forces, to
authorize a pilot program designed to evaluate the effects of using an alternative baseline energy
efficiency methodology at United States Armed Forces bases and facilities. The bill would require
electrical and gas corporations, using existing military contracting procedures, to the extent feasible, or
new partnership with the federal government, to accomplish the goals of the pilot program. This bill
contains other related provisions and other existing laws.

SB 814

(Hill D) Drought: excessive water use: urban retail water suppliers.
Current Text: Amended: 6/21/2016 pdf html
Introduced: 1/4/2016
Last Amend: 6/21/2016
Summary: Would declare that during prescribed periods excessive water use by a residential
customer in a single-family residence or by a customer in a multiunit housing complex, as specified, is
prohibited. This bill, during prescribed periods, would require each urban retail water supplier to
establish a method to identify and discourage excessive water use. This bill would authorize as a
method to identify and discourage excessive water use the establishment of a rate structure that
includes block tiers, water budgets, or rate surcharges over and above base rates for excessive water
use by residential customers.

SB 868

(Jackson D) State Remote Piloted Aircraft Act.
Current Text: Amended: 5/31/2016 pdf html
Introduced: 1/12/2016
Last Amend: 5/31/2016
Summary: Would enact the State Remote Piloted Aircraft Act. The bill would establish conditions for
operating remote piloted aircraft, including maintaining liability insurance or proof of financial
responsibility. The bill would authorize the Department of Transportation to adopt rules and
regulations governing the conditions under which remote piloted aircraft may be operated for the
purpose of protecting and ensuring the general public interest and safety and the safety of persons
operating remote piloted aircraft.

SB 919

(Hertzberg D) Water supply: creation or augmentation of local water supplies.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 1/27/2016
Last Amend: 8/1/2016
Summary: Would require the Public Utilities Commission, before January 1, 2018, in consultation with
the Independent System Operator, to address the oversupply of renewable energy resources through
a tariff or other economic incentive for electricity purchased by customers operating "facilities that
create or augment local water supplies," as defined, to reduce the cost of electricity to those facilities.
This bill contains other related provisions and other existing laws.

SB 949

(Jackson D) Emergency services: critical infrastructure information.
Current Text: Introduced: 2/4/2016 pdf html
Introduced: 2/4/2016
Summary: Would authorize the Governor to require owners and operators of critical infrastructure to
submit critical infrastructure information, as those terms are defined, to the Office of Emergency
Services, or any other designee, for the purposes of gathering, analyzing, communicating, or disclosing
critical infrastructure information, as provided. This bill contains other related provisions and other
existing laws.

SB 1114

(Allen D) Commercial fishing: swordfish.
Current Text: Amended: 5/11/2016 pdf html
Introduced: 2/17/2016
Last Amend: 5/11/2016
Summary: Would prohibit the Department of Fish and Wildlife from issuing any drift gill net permit. The
bill would require the department to revoke all latent drift gill net permits, as defined, within 12 months
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of a federal authorization to use deep set buoy gear or similar gear to take swordfish and would
require the department to revoke all drift gill net permits if the department has not been notified of
any landings under any drift gill net permit during any 2 successive fishing seasons.
SB 1170

(Wieckowski D) Public contracts: water pollution prevention plans: delegation.
Current Text: Amended: 8/1/2016 pdf html
Introduced: 2/18/2016
Last Amend: 8/1/2016
Summary: Would, except as specified, prohibit a public entity, charter city, or charter county from
delegating to a contractor the development of a plan, as defined, used to prevent or reduce water
pollution or runoff on a public works contract. The bill would also prohibit a public entity, charter city, or
charter county from requiring a contractor on a public works contract that includes compliance with a
plan to assume responsibility for the completeness and accuracy of a plan developed by that entity

SB 1173

(Hertzberg D) Water-conserving plumbing fixtures: CalConserve Water Use Efficiency Revolving
Fund.
Current Text: Amended: 3/30/2016 pdf html
Introduced: 2/18/2016
Last Amend: 3/30/2016
Summary: Existing lawincludes specified requirements to replace plumbing fixtures that are not water
conserving, defined as "noncompliant plumbing fixtures," to residential and commercial real property
built and available for use on or before January 1, 1994, as specified. Existing law defines "commercial
real property," "multifamily residential real property," and "water-conserving plumbing fixture" for
purposes of these provisions. This bill would apply these requirements, as specified, to commercial real
property regardless of when it was built. This bill contains other related provisions and other existing
laws.

SB 1233

(McGuire D) Joint powers authorities: Water Bill Savings Act.
Current Text: Amended: 8/2/2016 pdf html
Introduced: 2/18/2016
Last Amend: 8/2/2016
Summary: Would enact the Water Bill Savings Act, which would authorize a joint powers authority to
provide funding for a customer of a local agency or its publicly owned utility to acquire, install, or repair
a water efficiency improvement on the customer's property served by the local agency or its publicly
owned utility. The bill would require the customer to repay the authority through an efficiency charge
on the customer's water bill to be established and collected by the local agency or its publicly owned
utility on behalf of the authority pursuant to a servicing agreement.

SB 1248

(Moorlach R) Environmental quality: judicial challenge: identification of contributors.
Current Text: Introduced: 2/18/2016 pdf html
Introduced: 2/18/2016
Summary: Would require a plaintiff or petitioner, in an action brought pursuant to the provisions of
CEQA, to disclose specified information regarding the plaintiff or petitioner in the complaint or petition
or in a subsequent notice. The bill would require disclosure of the identity of a person or entity that
contributes in excess of $100 dollars, as specified, toward the plaintiff's or petitioner's costs of an
action. The bill would provide that a failure to provide this disclosure shall be grounds for dismissal of
the action by the court or, if the failure occurs during a postjudgment proceeding, the denial of
attorneys' fees for a successful plaintiff or petitioner.

SB 1262

(Pavley D) Water supply planning.
Current Text: Amended: 6/15/2016 pdf html
Introduced: 2/18/2016
Last Amend: 6/15/2016
Summary: The Sustainable Groundwater Management Act, requires all groundwater basins
designated as high- or medium-priority basins by the Department of Water Resources that are
designated as basins subject to critical conditions of overdraft to be managed under a groundwater
sustainability plan or coordinated groundwater sustainability plans by January 31, 2020, and requires
all other groundwater basins designated as high- or medium-priority basins to be managed under a
groundwater sustainability plan or coordinated groundwater sustainability plans by January 31, 2022,
except as specified. This bill would, if a water supply for a proposed project includes groundwater,
require certain additional information to be included in the water supply assessment.

SB 1263

(Wieckowski D) Public water system: permits.
Current Text: Amended: 6/29/2016 pdf html
Introduced: 2/18/2016
Last Amend: 6/29/2016
Summary: Would require a person submitting an application for a permit for a proposed new public
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water system to first submit a preliminary technical report to the State Water Resources Control Board
at least 6 months before initiating construction of any water-related improvement, as defined. Because
a misstatement in the report could be a crime under the provision described above, this bill would
impose a state-mandated local program by expanding the scope of a crime.
SB 1294

(Pavley D) The Community Climate and Drought Resilience Program of 2016.
Current Text: Amended: 4/27/2016 pdf html
Introduced: 2/19/2016
Last Amend: 4/27/2016
Summary: Would enact the Community Climate and Drought Resilience Program of 2016 and would
require CalFire to review the urban forestry program and, if necessary, revise the program to provide
funding priority to multibenefit carbon sequestration projects and to establish local or regional targets
for urban tree canopy. This bill contains other related provisions and other existing laws.

SB 1317

(Wolk D) Groundwater extraction permit.
Current Text: Amended: 6/20/2016 pdf html
Introduced: 2/19/2016
Last Amend: 6/20/2016
Summary: Would prohibit a groundwater extraction facility in a high- or medium-priority basin from
being developed without a valid groundwater extraction permit, with certain exceptions. The bill would
not require a city or county overlying a medium- or high-priority basin to have a process for the
issuance of a groundwater extraction permit for the development of a groundwater extraction facility
on or after January 31, 2022, or once the department has evaluated a groundwater sustainability plan
for the basin the city or county overlies and determined the plan to be adequate and likely to achieve
the sustainability goal for the basin, whichever comes first.

SB 1318

(Wolk D) Local government: drinking water infrastructure or services: wastewater
infrastructure or services.
Current Text: Amended: 6/1/2016 pdf html
Introduced: 2/19/2016
Last Amend: 6/1/2016
Summary: The Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000 governs the
procedures for the formation and change of organization of cities and special districts. This bill would
additionally authorize a local agency formation commission to initiate a proposal by resolution of
application for the annexation of a disadvantaged unincorporated community, as specified. This bill
contains other related provisions and other current laws.

SB 1340

(Wolk D) Water Conservation in Landscaping Act.
Current Text: Amended: 6/21/2016 pdf html
Introduced: 2/19/2016
Last Amend: 6/21/2016
Summary: The he Water Conservation in Landscaping Act requires the Department of Water
Resources to update a specified model water efficient landscape ordinance by regulation and
prescribes various requirements for the updated model ordinance. Current law requires each local
agency to adopt either the updated model water efficient landscape ordinance or an ordinance that is
at least as effective in conserving water as the updated model ordinance. If the local agency does not
make a selection, the model ordinance shall apply within the jurisdiction of the local agency. This bill
would allow the governing body of a local agency to adopt an ordinance prescribing fees for filing an
application for the permit, subject to the restrictions that the fees not exceed the amount reasonably
required to review applications and issue the permits and that the fees not be levied for general
revenue purposes

SB 1415

(Bates R) California Environmental Quality Act: local water projects: scoping meetings.
Current Text: Amended: 4/18/2016 pdf html
Introduced: 2/19/2016
Last Amend: 4/18/2016
Summary: Would require a lead agency to call at least one scoping meeting to receive public
comments for local projects for stormwater or dry weather runoff capture and reuse, water recycling,
or wastewater treatment to improve water quality. Because a local lead agency would be required to
conduct at least one scoping meeting, this bill would impose a state-mandated local program. This bill
contains other related provisions and other existing laws.

SB 1436

(Bates R) Local agency meetings: local agency executive compensation: oral report of final
action recommendation.
Current Text: Enrolled: 8/5/2016 pdf html
Introduced: 2/19/2016
Last Amend: 4/6/2016
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Summary: Current law prohibits the legislative body from calling a special meeting regarding the
salaries, salary schedules, or compensation paid in the form of fringe benefits, of a local agency
executive, as defined. This bill, prior to taking final action, would require the legislative body to orally
report a summary of a recommendation for a final action on the salaries, salary schedules, or
compensation paid in the form of fringe benefits of a local agency executive during the open meeting in
which the final action is to be taken. This bill contains other related provisions and other existing laws.
SB 1440

(Cannella R) Environmental quality: Water Quality, Supply, and Infrastructure Improvement Act
of 2014.
Current Text: Introduced: 2/19/2016 pdf html
Introduced: 2/19/2016
Summary: Would require a lead agency, in certifying an environmental impact report and in granting
approvals for certain water storage projects funded, in whole or in part, by Proposition 1, to comply
with specified procedures. Because a public agency would be required to comply with those new
procedures, this bill would impose a state-mandated local program. The bill would authorize the lead
agency to concurrently prepare the record of proceedings for the project.

Total Measures: 120
Total Tracking Forms: 28
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August 17, 2016
Attention: Legislation, Conservation and Outreach Committee
Government Relations Update. (Information)
Purpose
This report is an update of the Water Authority’s government relations program.
Discussion
The Legislature
The Legislature returned from its summer recess on August 1, and is scheduled to adjourn the
2016 legislative session on August 31. The Governor will have 30 days from the date a measure
is approved by the Legislature to consider action on any bills passed during the last two weeks of
the session. The following represents the schedule during the final month of the 2015-16
legislative session:
•
•
•
•
•
•

August 1 Legislature reconvenes from Summer Recess
August 12 Last day for fiscal committees to meet and report bills
August 15 - 31 Floor Session only – No committees may meet for any purpose
August 19 Last day to amend bills on the Floor
August 31 Last day for each house to pass bills
August 31 Final Recess begins upon adjournment

Sponsored Legislation
At the December 10, 2015 and March 24, 2016 Board of Directors’ meetings, the Board
approved Water Authority sponsorship of two bills for the 2016 legislative session:
•

AB 33 (Quirk) is the measure co-sponsored by the Water Authority, which would require
the California Public Utilities Commission (CPUC) to authorize pumped hydropower
storage facilities of any size that become operational on or after January 1, 2017, to be
eligible to meet any increased energy storage procurement targets imposed by the CPUC
on investor-owned utilities. AB 33 is pending action on the Senate Floor.

•

AB 2515 (Weber) would require the Department of Water Resources to update the Model
Water Efficient Landscape Ordinance (MWELO) every three years, and to synchronize
MWELO updates with the triennial CALGreen Building Standards Code revision cycle.
AB 2515 was considered in the Senate Appropriations Committee on August 1 and was
placed on the Assembly Appropriations Committee Suspense file. Disposition of
Suspense file items is scheduled to occur on August 11.
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Legislation, Conservation and Outreach Committee
August 17, 2016
Page 2 of 3
Salton Sea
On August 10, the Assembly Select Committee on Renewable Energy Development and
Restoration of the Salton Sea held a hearing in Sacramento to receive an update on Salton Sea
restoration projects. Bruce Wilcox, Assistant Secretary of Salton Sea Policy for the California
Natural Resources Agency provided a status update and overview of the Salton Sea Management
Program. The following individuals participated on a panel relating to Salton Sea mitigation
projects and provided an environmental and regional perspective:
•
•
•

Kim Delfino, Defenders of Wildlife
Kevin Kelley, Imperial Irrigation District
Phil Rosentrater, Salton Sea Authority

Legislative Roundtable
Congressman Scott Peters is scheduled to participate in the Water Authority’s next legislative
roundtable event on Friday, September 2, from 9:30 AM to 11:30 AM in the Water Authority’s
board room.

Lobbyist Activities
Steve Cruz of Gonzalez, Quintana, Hunter & Cruz reports that he performed the following
lobbying activities on behalf of the Water Authority over the past month:
•

Provided strategic advice and information regarding the Water Authority’s legislative
interests.

•

Worked with Water Authority staff to advance Water Authority sponsored legislation.

•

Participated in legislative and Administration briefings involving Water Authority Board
members and staff.

•

Represented the Water Authority in a variety of venues on Water Authority issues.

•

Coordinated with V. John White, Bob Giroux, and Water Authority staff on various
legislative issues of importance to the Water Authority.

Bob Giroux of Lang, Hansen, O’Malley & Miller reports that he performed the following
lobbying activities on behalf of the Water Authority over the past month:
•

Provided strategic advice and information regarding the Water Authority’s legislative
interests.
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•

Coordinated with V. John White, Steve Cruz, and Water Authority staff on various
legislative issues of importance to the Water Authority.

•

Participated in legislative and Administration briefings involving Water Authority Board
members and staff.

•

Conferred with the Assembly Speaker and the Senate President pro tem regarding the
Water Authority’s interests.

V. John White reports that he performed the following lobbying activities on behalf of the Water
Authority over the past month:
•

Provided strategic advice and information regarding the Water Authority’s legislative
interests.

•

Coordinated with Bob Giroux, Steve Cruz, and Water Authority staff on various
legislative issues of importance to the Water Authority.

Washington, D.C.
Ken Carpi of Carpi & Clay will provide a separate written report of the firm’s monthly activities
in Washington, D.C.

Prepared by: Glenn A. Farrel, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager

Page 145 of 289

ENGINEERING AND OPERATIONS COMMITTEE
AGENDA FOR
AUGUST 25, 2016
Ken Williams – Chair
Marty Miller – Vice Chair
Ron Watkins – Vice Chair
Gary Arant
Jimmy Ayala
Brian Boyle
Brian Brady
Gary Croucher

I.

Tony Heinrichs
Michael Hogan
John Linden
Ron Morrison
Ken Olson
Halla Razak
John Simpson

1.

Roll call – Determination of quorum.

2.

Additions to Agenda (Government Code Section 54954.2(b)).

3.

Public Comment – opportunities for members of the public to
address the Committee on matters within the Committee’s jurisdiction.

4.

Chair’s Report.
4-A Directors’ Comments.

CONSENT CALENDAR
1.

Professional services contracts with Kleinfelder and Tetra Tech for
Brent Fountain
as-needed structural engineering services.
Staff recommendation: Authorize the General Manager to award
professional services contracts to Kleinfelder and Tetra Tech for an
amount not-to-exceed $350,000 each, to provide as-needed
structural engineering support services for up to five years. (Action)

2.

Professional services contracts with Richard Brady & Associates
and LEE & RO for as-needed electrical, instrumentation, and
controls engineering services.
Staff recommendation: Authorize the General Manager to award
professional services contracts to Richard Brady & Associates and
LEE & RO, for an amount not-to-exceed $200,000 each to provide
as-needed electrical, instrumentation, and controls engineering
support services for up to five years. (Action)
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Brent Fountain

3.

II.

Service contract with Co’s Traffic Control, Inc. for traffic control
services.
Staff recommendation: Authorize the General Manager to award a
service contract to Co’s Traffic Control, Inc. to provide traffic
control services for a period of two years, with an option to extend
the contract for an additional two years, for a total not-to-exceed
amount of $500,000. (Action)

Kathy Schuler

ACTION/DISCUSSION/PRESENTATION
1.

Construction contract with L.H. Woods and Sons, Inc. for the
Pipeline 4 Relining at Lake Murray project.
Staff recommendation: Authorize the General Manager to award a
construction contract to L.H. Woods and Sons, Inc. in the amount of
$6,777,000 for the Pipeline 4 Relining at Lake Murray project.
(Action)

Brent Fountain

2.

San Vicente Energy Storage Facility Study Update. (Presentation)

Michael Hogan/
Kelly Rodgers

III.

INFORMATION

IV.

CLOSED SESSION

V.

ADJOURNMENT
Melinda Cogle
Clerk of the Board

NOTE:

This meeting is called as an Engineering & Operations Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to Section
2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated and become
subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on this agenda and
submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority headquarters
located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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Attention: Engineering and Operations Committee
Professional services contracts with Kleinfelder and Tetra Tech for as-needed structural
engineering services (Action)
Staff recommendation
Authorize the General Manager to award professional services contracts to Kleinfelder
and Tetra Tech for an amount not-to-exceed $350,000 each, to provide as-needed
structural engineering support services for up to five years.
Alternative
Do not award the contracts and direct staff to negotiate with another firm or solicit new
proposals.
Fiscal Impact
There are sufficient funds available to support this recommendation in the fiscal years 2016 and
2017 Capital Improvement Program and Operating budget appropriations. Funds associated with
expenditures outside the current fiscal year budget will be requested at that time. The rate
categories will be determined as projects are identified.
Background
To support the asset management and Capital Improvement Programs, as-needed structural
support services are needed to evaluate components of our system, determine the remaining
useful life, and propose replacement or rehabilitation options. These contracts will provide the
Water Authority with consultant specialists to provide structural engineering analysis and design.
This specialized expertise does not currently reside within Water Authority staff. Because of the
fluctuating demand of these services, the use of as-needed consultant support is the most cost
effective resource strategy to meet this demand over the next five years.
Structural engineering services included in the proposed contracts consist of structural
engineering design services for improvement projects; evaluating pipe supports, thrust restraints,
concrete pipe encasements, vaults, concrete slabs, walls, and other structures; and providing
quality assurance review of plans and specifications in this specialty area.
Discussion
Staff advertised a request for proposals to provide as-needed structural engineering services on
May 26, 2016. Six firms provided proposals on June 22, 2016. The following five firms were
short-listed and interviewed by a panel comprised of interdisciplinary staff: Beyaz & Patel, IDS
Group, Inc., Kleinfelder, Richard Brady & Associates, and Tetra Tech. The selection criteria
included demonstrating an understanding of the work and contract purpose, technical and
specialized qualifications of the team, experience with water facilities, and past performance
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including the firm’s ability to meet schedules and control costs. Based on the evaluation of
written proposals and interviews, Kleinfelder and Tetra Tech demonstrated superior
understanding of the scope of work and purpose, technical competence, as well as experience on
similar projects and were selected as the most qualified to perform the required services at a fair
and reasonable cost. Staff recommends awarding to multiple firms to maintain schedules during
times of concurrent project needs.
Staff has verified Kleinfelder and TetraTech’s good faith efforts to conduct outreach to qualified
small businesses, including, but not limited to, outreach to minority and women-owned
businesses. Small business participation will be determined as task orders for the as-needed
contract are assigned. Kleinfelder and TetraTech will be required to comply with the
requirements of the Small Contractor Outreach and Opportunities Program.
Staff recommends the Board authorize the General Manager to award professional services
contracts to Kleinfelder and Tetra Tech for an amount not-to-exceed $350,000 each, to provide
as-needed structural engineering support services for up to five years.
Prepared by:
Reviewed by:
Approved by:

Brent Fountain, Senior Engineer
Jerry Reed, Director of Engineering
Sandra L. Kerl, Deputy General Manager
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August 17, 2016
Attention: Engineering and Operations Committee
Professional services contracts with Richard Brady & Associates and LEE & RO for asneeded electrical, instrumentation, and controls engineering services (Action)
Staff recommendation
Authorize the General Manager to award professional services contracts to Richard
Brady & Associates and LEE & RO, for an amount not-to-exceed $200,000 each to
provide as-needed electrical, instrumentation, and controls engineering support services
for up to five years.
Alternative
Do not award the contracts and direct staff to negotiate with another firm or solicit new
proposals.
Fiscal Impact
There are sufficient funds available to support this recommendation in the fiscal years 2016 and
2017 Capital Improvement Program and Operating budget appropriations. Funds associated with
expenditures outside the current fiscal year budget will be requested at that time. The rate
categories will be determined as projects are identified.
Background
To support the asset management and Capital Improvement Programs, as-needed electrical,
instrumentation, and controls engineering support services are needed to evaluate components of
our system, determine the remaining useful life, and propose replacement or rehabilitation
options. These contracts will provide the Water Authority with consultant specialists to provide
electrical, instrumentation, and controls engineering analysis and design. This specialized
expertise does not currently reside within Water Authority staff. Because of the fluctuating
demand of these services, the use of as-needed consultant support is the most cost effective
resource strategy to meet this demand over the next five years.
Electrical, instrumentation, and controls engineering services included in the proposed contracts
consist of engineering design services for improvement projects; evaluating existing electrical,
instrumentation, and controls systems; and providing quality assurance review of plans and
specifications in this specialty area.
Discussion
Staff advertised a request for proposals to provide as-needed electrical, instrumentation, and
controls engineering services on May 26, 2016. Seven firms provided proposals on June 22,
2016. The following five firms were short-listed and interviewed by a panel comprised of
interdisciplinary staff: The Engineering Partners, LEE & RO, Lopez Engineering, Delta Systems
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Engineering, and Richard Brady & Associates. The selection criteria included demonstrating an
understanding of the work and contract purpose, technical and specialized qualifications of the
team, experience with water facilities, and past performance including the firm’s ability to meet
schedules and control costs. Based on the evaluation of written proposals and interviews, LEE &
RO and Richard Brady & Associates demonstrated superior understanding of the scope of work
and purpose, technical competence, as well as experience on similar projects and were selected
as the most qualified to perform the required services at a fair and reasonable cost. Staff
recommends awarding to multiple firms to maintain schedules during times of concurrent project
needs.
Due to limited subcontracting opportunities for this type of service, SCOOP outreach was not
required.
Staff recommends the Board authorize the General Manager to award professional services
contracts to Richard Brady & Associates and LEE & RO, for an amount not-to-exceed $200,000
each to provide as-needed electrical, instrumentation, and controls engineering support services
for up to five years.
Prepared by:
Reviewed by:
Approved by:

Brent Fountain, Senior Engineer
Jerry Reed, Director of Engineering
Sandra L. Kerl, Deputy General Manager
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August 17, 2016
Attention: Engineering and Operations Committee
Service contract with Co’s Traffic Control, Inc. for traffic control services. (Action)
Staff recommendation
Authorize the General Manager to award a service contract to Co’s Traffic Control, Inc.
to provide traffic control services for a period of two years, with an option to extend the
contract for an additional two years, for a total not-to-exceed amount of $500,000.
Alternative
Do not award this contract and direct staff to initiate a new procurement and prepare a
Request for Proposals for traffic control services. This alternative may result in the need to
amend the existing contract to add sufficient funds to last through RFP advertisement and
contract award.
Fiscal Impact
Funds in the amount of $125,000 are included in the fiscal year 2017 Operating Budget and Capital
Improvement Program appropriation. Funds in the amount of $375,000 for the remaining contract
term will be requested in future budgets. Funds in the amount of $250,000 will be requested in the
fiscal years 2018 and 2019 Operating Budget and Capital Improvement Program appropriation, and
is contingent upon Board approval. Funds in the amount not-to-exceed $125,000 may be requested
in the fiscal years 2020 Operating Budget and Capital Improvement Program appropriation, and is
contingent upon Board approval. The rate category is transportation.
Background
Operations and Maintenance staff conducted a review of the Water Authority’s traffic control
and permit procedures. Staff determined outsourcing to be the safest and most cost effective
means of providing traffic control for annual maintenance of line structures, draining and filling
pipelines during shutdowns, and for corrective maintenance required on facilities located in
streets. Outsourcing this service has resulted in increased efficiency in completing the annual
preventative maintenance work, provided a safe work environment for our crews, and has
allowed our work crews to focus on their assigned maintenance tasks without having to set up
and remove traffic control equipment.
Discussion
A Request for Proposals for traffic control services was advertised on May 31, 2016 for a
contract with a two year term and the Water Authority’s option to extend the term for an
additional two years. The requested proposals were for a two-year contract with an option to
extend the contract for an additional two years. The traffic control scope of work includes
obtaining required traffic control permits, providing all labor, supervision, tools, equipment,
supplies, and materials necessary to perform traffic control services on a scheduled, unscheduled,
and emergency basis for the Water Authority. On June 22, 2016 one proposal was received from
Co’s Traffic Control Services, Inc. (Co’s). Co’s is the incumbent Contractor.
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The Water Authority’s proposal review panel rated Co’s proposal as excellent in all aspects, and
regards Co’s expertise in traffic control, past performance for the Water Authority, and their
safety record exceptionally high. Co’s past performance for the Water Authority has been
outstanding and they perform safe, quality work in a very professional manner. They have been
able to secure traffic control permits efficiently and quickly, during business and non-business
hours, with minimal costs to the Water Authority. They provide clear installation of traffic
control equipment and signage necessary for public safety, and their field crews ensure our staff
is able to perform work in the streets in a safe and efficient manner.
The small-business participation for this contract is 100 percent. Minority and women-owned
business participation is 100 percent. This information is provided for statistical purposes.
Prepared by:
Reviewed by:
Approved by:

Kathy Schuler, Operations and Maintenance Manager
James E. Fisher, Director of Operations and Maintenance
Sandra L. Kerl, Deputy General Manager

KS/JEF/SK:mmr
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August 17, 2016
Attention: Engineering and Operations Committee
Construction contract with L.H. Woods and Sons, Inc. for the Pipeline 4 Relining at Lake
Murray project. (Action)
Staff recommendation
Authorize the General Manager to award a construction contract to L.H. Woods and Sons,
Inc. in the amount of $6,777,000 for the Pipeline 4 Relining at Lake Murray project.
Alternative
Do not award the contract and direct staff to solicit new bids for the project. This will
result in delays to the rehabilitation of Pipeline 4 and may also result in increased project
costs.
Fiscal Impact
Funds in the amount of $6,777,000 are available within the Pipeline 4 Relining at Lake Murray
project lifetime budget, and the Fiscal Years 2016 and 2017 Capital Improvement Program
appropriation. The rate category for this project is transportation.
Background
This project is part of the overall program to rehabilitate and reline prestressed concrete cylinder
pipe within the Water Authority’s conveyance system to ensure continued reliability.
Approximately 5,400 linear feet of Pipeline 4 (an existing 72-inch diameter prestressed concrete
cylinder pipe) will be relined along Lake Murray to the terminus of Pipeline 4 at the City of San
Diego’s Alvarado Treatment Plant using steel liners. One aqueduct shutdown is required to
accomplish the work. The Water Authority has coordinated with the member agencies affected
by the shutdown.
The Asset Management Program has identified this project as the next priority for pipeline
rehabilitation. Approximately 40 miles, or 49 percent, of the Water Authority’s 82 miles of
prestressed concrete cylinder pipeline (PCCP) has been relined to date. Once completed, this
project will bring this total to approximately 41 miles or 50 percent of the PCCP.
Previous Board Actions: On October 22, 2015, the Board adopted Resolution No. 2015-22,
adopted the final Mitigated Negative Declaration; adopted a Mitigation Monitoring and
Reporting Program; and authorized Filing of a Notice of Determination.
Discussion
Staff advertised a Notice Inviting Bids for the Pipeline 4 Relining at Lake Murray project on June
29, 2016 and held a pre-bid meeting on July 6, 2016. The construction cost estimate range was
from $7.0 million to $8.5 million.
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The Water Authority received three bids on July 27, 2016, ranging in price from $6,777,000 to
$7,755,000. L.H. Woods and Sons, Inc. submitted the apparent low bid in the amount of
$6,777,000. The results of the bid opening are attached. Staff has reviewed the apparent low bid
compared to the estimate and determined that L.H. Woods and Sons, Inc. included all work items
in their construction bid.
In accordance with the contract documents, staff performed an independent review of the two low
bids, including items such as licensing, bonding, and references. Based on this review, L.H. Woods
and Sons, Inc. is the lowest, responsive, and responsible bidder.
SCOOP staff has verified L.H. Woods and Sons, Inc.’s good faith efforts to conduct outreach to
qualified small businesses. The small business participation for this project is 53 percent. This
information is provided for statistical purposes. L.H. Woods and Sons, Inc. will be required to
comply with the requirements of the Smll Contractor Outreach and Opportunities Program.
Staff recommends the Board authorize the General Manager to award a construction contract to
L.H. Woods and Sons, Inc. in the amount of $6,777,000 for the Pipeline 4 Relining at Lake
Murray project. Following Board authorization of this contract, construction is expected to begin in
September 2016 and is scheduled to be complete in summer 2017. Upon final inspection and
acceptance of the work, staff will return to the Board to recommend issuance of a Notice of
Completion.
Prepared by: Brent Fountain, Senior Engineer
Reviewed by: Jerry Reed, Director of Engineering
Approved by: Sandra L. Kerl, Deputy General Manager
Attachments:
1.
2.

Location Map
Results of Bid Opening
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PIPELINE 4 RELINING
AT LAKE MURRAY

ATTACHMENT 1

Attachment 2

RESULTS OF BID OPENING
PIPELINE 4 RELINING AT LAKE MURRAY
SPECIFICATION 631
Bid Opening Date:
Time:
Place:

NO.

July 27, 2016
2:00 P.M.
San Diego County Water Authority
4677 Overland Avenue, San Diego, CA 92123

GENERAL CONTRACTOR
COST ESTIMATE

TOTAL BID PRICE
$7,000,000 to $8,500,000

1.

L.H. Woods & Sons, Inc.

$6,777,000

2.

J.F. Shea Construction, Inc.

$6,956,224

3.

Kiewit Infrastructure West Co.

$7,755,000

P:\R0306\000 General Finance\001 Board Memos\Award\BIDopeningresult.docx
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August 17, 2016
Attention: Engineering and Operations Committee
San Vicente Energy Storage Facility Study Update (Presentation)
Background
The Water Authority and City of San Diego are jointly studying a potential up to 500 MW
energy storage facility at San Vicente Reservoir. The Energy Subcommittee, formerly the
Hydropower Task Force, chaired by Director Mike Hogan, was formed in December 2013. The
Subcommittee’s main purpose is to provide guidance on the San Vicente Energy Storage Facility
Study. Since then, the Subcommittee has met several times to receive updates from consultants
and Water Authority and City staff on the initial feasibility study, which was completed in
February 2014, and determined that the potential project is viable and should be studied further.
Discussion
In September 2015, the Board approved a professional services contract with Navigant
Consulting to perform a deeper assessment of project viability, including power market and
financial forecasting and potential partner outreach to gage interest in the project. Since then,
Water Authority and City staff, and Navigant have provided periodic updates to the Energy
Subcommittee and Engineering and Operations Committee. On August 2, 2016, the most recent
meeting of the Energy Subcommittee, Navigant presented the preliminary results of their
economic, risk, and marketability analysis and preliminary business model assessment.
This is a pivotal point in the process to help inform staff’s recommendations pertaining to a
project “go”/”no-go”; and if a “go,” the optimal business models for implementation. Because of
the quantity and complexity of the information presented at the Subcommittee meeting, the
information will be presented to the E&O Committee in two parts. The first presentation at the
August 25, 2016 E&O Committee meeting will include foundational information pertaining to
the project background, economic analysis methodology, and key risks and associated mitigation
measures. The remaining information will be presented at the September 8, 2016, Special E&O
Committee workshop, and will include information on potential business models, revenues, and
potential partners.
Prepared by:

Michael Hogan, Energy Subcommittee Chair
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IMPORTED WATER COMMITTEE
AGENDA FOR
AUGUST 25, 2016
Mark Watton – Chair
DeAna Verbeke – Vice Chair
Elsa Saxod – Vice Chair
David Barnum
Betty Evans
Christy Guerin
Tony Heinrichs
Michael Hogan

Jim Madaffer
Jim Murtland
Ken Olson
Dave Roberts
Fern Steiner
Mark Weston
Doug Wilson

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION/PRESENTATION
1.

2.

MWD issues and activities update.
1-A

Metropolitan Water District Delegates report.
(Discussion) (Supplemental Materials)

MWD Delegates

1-B

Metropolitan Water District IRP Update. (Presentation)

Amy Chen

Colorado River Programs.
2-A

Colorado River Board Representative’s Report.
(Supplemental Materials)

2-B

Colorado River Hydrology for 2017/2018.
(Supplemental Materials)

Doug Wilson

Dan Denham
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III.

INFORMATION
1.

IV.

Amy Chen

CLOSED SESSION
1.

V.

Metropolitan Water District Program Report.

Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(d)(1)
Name of Case: SDCWA v. Metropolitan Water District of
Southern California;
Case Nos. CPF-10-510830; CPF-12-512466; CPF-14-514004;
BS161729; A146901; and A148266

Mark Hattam

ADJOURNMENT
Melinda Cogle
Clerk of the Board

NOTE:

This meeting is called as an Imported Water Committee meeting. Because a quorum of the Board may be present, the meeting is also noticed
as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to Section
2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated
and become subject to action. All public documents provided to the committee or Board for this meeting including materials related to an
item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County
Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.
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Attention: Imported Water Committee
Metropolitan Water District IRP Update (Presentation).
Purpose
The purpose of this memo is to provide an update on Metropolitan Water District’s 2015 Integrated
Water Resources Plan policy “implementation discussions.”
Background
In April 2015, Metropolitan Water District (MWD) began to update its Integrated Water Resources
Plan (IRP). Unlike previous IRP update processes, staff said the 2015 update would be bifurcated
into two parts: a technical update followed by policy discussions by the Board of Directors. MWD
staff said the bifurcation would allow staff to assemble demand and supply forecast data during the
technical update, and allow the Board to concentrate on policy discussions after the data was
collected. However, in January 2016, MWD staff recommended, and the Board adopted, the 2015
IRP update as a final report with findings and recommendations, thus abandoning the Board’s
planned opportunity to address the policy implications of these recommendations. The Water
Authority’s Delegates opposed the adoption of the 2015 IRP update because what was supposed to be
a technical report assumes important policy conclusions that the Board should have addressed. One
of these assumptions is the continuation of MWD’s reliability goal to develop projects to meet 100
percent of the region’s retail demands under all hydrologic conditions. This assumption is
incorporated into the IRP without any Board discussion about the impacts on the cost and
affordability of MWD water, or, whether such a planning objective makes sense in a time when the
state may, and did impose mandatory water use reduction goals in addition to other long-term
conservation targets. Another concern the Delegates voiced was that the IRP’s supply development
targets are based on inflated projected demand for MWD water. Although MWD describes the IRP
as having an “adaptive management approach,” the Delegates pointed out that the IRP does not
describe how MWD would adjust to lower-than-projected demands and failed to address the potential
to strand investments.1
MWD staff responded to the concern that the 2015 IRP lacks Board policy input – a point made by
other MWD Board members in addition to the Water Authority’s Delegates – by stating the Board
would have “IRP implementation policy” discussions during “Phase 2” of the update. MWD staff
said the Board would define the IRP implementation policy discussion’s scope and establish the
process by which to hold the discussion at its April 2016 retreat. Later, at that two-day Retreat, the
Board spent the majority of its time discussing California WaterFix (WaterFix). Although WaterFix
is a component of the IRP’s approach to meet projected future demands, MWD chose to discuss
WaterFix separate from the IRP implementation policy. The 2015 IRP establishes WaterFix as one
of MWD’s resource development targets2 even though the MWD Board has not taken a formal
1

A copy of the Delegates’ letter articulating their concerns with the 2015 IRP update is attached and found here:
http://www.mwdfacts.com/wp-content/uploads/2016/01/2016-01-10_WA_Ltr_re_IRP.pdf
2
To achieve the 2015 IRP’s goal of meeting retail demands under all foreseeable hydrologic conditions, MWD identifies
resource development targets for its two imported water supplies (the State Water Project and Colorado River), regional
conservation, and local resource development. The 2015 IRP does not consider the affordability of these targets.
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position on the project and many uncertainties surround the project, including how its costs will be
allocated between the Central Valley Project (CVP) and State Water Project (SWP), among the SWP
contractors, and within MWD’s member agencies. Since the retreat, the Board held one IRP related
meeting to receive a summary of the retreat discussions on the plan, and three meetings focusing on
WaterFix and related issues in the Sacramento-San Joaquin Bay-Delta (Bay-Delta).
Discussion
At the Board retreat, MWD’s General Manager acknowledged that WaterFix’s cost allocation and
operations have yet to be clearly-defined. Nonetheless, the 2015 IRP assumes that without WaterFix,
additional regulatory restrictions currently not in place, nor described, will kick in and MWD’s share
of the SWP will immediately decline by 356,000 acre-feet per year on average. With the pursuit of
WaterFix, the 2015 IRP assumes during the time when the project is constructed, regulatory agencies
will relax the not-yet-imposed restrictions through “collaborative adaptive management” so MWD’s
SWP would not decline as significantly. MWD quantified its share of the WaterFix benefit during
the construction at 147,000 acre-feet. Once the tunnels are complete, in 2030, the IRP assumes
through the remaining planning horizon, MWD’s SWP will produce about 1.2 million acre-feet of
water annually on average, of which, 376,000 acre-feet is attributable to the implementation of
WaterFix.3
Previously, under the Bay Delta Conservation Plan, the project planned to have a Section 10
Endangered Species Act (ESA) permit, which would have allowed the project to operate in a more
stable and reliable way over a 50-year permit period. However, when the ecological restoration goal
was split from the conveyance project, as California EcoRestore and California WaterFix
respectively, the permitting for the WaterFix was changed to a Section 7 ESA permit. The SWP
currently operates under this species-by-species permit, which is subject to change should additional
species become listed. Therefore, under a Section 7 permit, the WaterFix’s supply benefit as
assumed in the 2015 IRP cannot be counted upon.
At MWD’s July 2016 meeting of the Special Committee on Bay-Delta, staff presented on MWD’s
efforts to engage in and promote scientific studies of endangered fish species. MWD’s stated
strategy is to invest in scientific research so that it can be applied to better operate the SWP and later,
WaterFix. Since the Delta ecosystem science is developing, it is unclear how the outcome of MWD’s
research will be received by regulators or applied to WaterFix operations.
Another uncertainty surrounding WaterFix is the recent invalidation of the Delta Stewardship
Council’s Delta Plan by the Sacramento Superior court.4 One of the court’s key findings was that the
Delta Plan failed to include measureable targets for reducing water exporters’ reliance on the BayDelta. Although likely to be appealed, the court’s judgment is also likely to affect at least the timing
of WaterFix because the project is required to be consistent with the Delta Plan. The State Water
3

In contrast, MWD’s 2015 Urban Water Management Plan (UWMP) only forecasts a supply benefit when WaterFix is
implemented (starting in 2030), with no intermediate benefit during its construction. Both plans assume the same
ultimate SWP yields of 1.2 million acre-feet once WaterFix is in place. However, the 2015 UWMP assumes a lower
impact without the WaterFix – 248,000 acre-feet under average year conditions, 128,000 acre-feet less than reported in
the 2015 IRP.
4
More information on the court’s invalidation of the Delta Plan found in memo Status of Delta Stewardship Council
Delta Plan starting on page 75 of the Water Authority’s July 2016 Board packet:
http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_07_28FormalBoardPacketSECURE.pdf
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Resources Control Board has also begun its water right change petition hearing on WaterFix, and the
outcome of that process may influence WaterFix operations.
It is commonly believed that the proponents of the WaterFix highly prefer that the needed permits
from the fish and wildlife regulatory agencies5 be secured before President Obama and Governor
Brown leave office. This sets a tight timeline for the completion of the project’s environmental
documentation, including the issuance of new Biological Opinions,6 which will govern how the
project will operate and the quantity of water exported. Several representatives of agricultural water
exporters have publically stated their agencies participation in the WaterFix is dependent upon the
project’s yields. San Luis and Delta-Mendota Water Authority’s Executive Director recently
commented: “how can we go to farmers and urban customers and say, ‘We’re going to pay our
portion of this $15 billion project and we’re going to get the same amount of water or less?’ It doesn’t
compute.”7
As the regulatory process leading to the Biological Opinions continues, MWD staff recently reported
that the cost allocations between the CVP and SWP contractors have begun in earnest with Governor
Brown’s retention of former Interior Secretary Babbitt to facilitate these discussions. In addition,
staff said the cost allocation talks among SWP contractors are progressing and the contractors are
leaning toward the “cost follows water” method, which appears to describe that the cost will be
proportionate to contractors’ share of the facility’s capacity. Staff expects the cost allocation
negotiations will conclude, and details will be available, in September.
Under MWD’s current rate structure, MWD staff previously stated that WaterFix costs will be
recovered through its System Access Rate, and charged to any entity using MWD’s system to wheel
water. In 2015, a trial court found that MWD illegally places its SWP costs on its wheeling rate;8 this
judgment is in the appeals process. If an appeals court agrees with the trial court’s decision and SWP
costs are properly recovered through MWD’s supply rate, then this rate may be higher than currently
forecasted, which may in turn reduce member agencies’ demand for MWD water and make local
water supply development more cost-competitive. It is unclear if MWD will rely solely on its
volumetric water rates to recover WaterFix costs, or consider using tax revenues to cover the
project’s costs.9 Since fiscal year 2014, MWD has suspended its ad valorem tax rate limitation10 so

5

U.S. Fish and Wildlife Service and National Marine Fisheries Service
On August 3, 2016, the Department of Water Resources and Bureau of Reclamation released a revised biological
assessment, initiating the formal consultation process with the regulatory agencies under an ESA Section 7 permit. If the
request for consultation is accepted, then the regulatory agencies will determine how species may be impacted, which
may result in the issuance of a Biological Opinion.
7
Kasler, Dale and Ryan Sabalow. “Will the Delta tunnels get built? Plan enters critical make-or-break phase.” The
Sacramento Bee. July 24, 2016. http://www.sacbee.com/news/state/california/water-anddrought/delta/article91502652.html
8
The San Francisco Superior Court judge’s complete statement of decision can be found here:
http://www.sdcwa.org/sites/default/files/files/watermanagement/ratechallenge/0424_2014_FinalStatementofDecisionPhase1.pdf
9
In Goodman v. County of Riverside, the case law ruled that because the voters approved the SWP before the passage of
Proposition 13, each SWP contractor’s share of the indebtedness associated with the entire SWP cost, including annual
operations and maintenance expenses, can be levied on the ad valorem taxes within the contractor’s territory. Although
the Goodman case applies to MWD, the MWD Act was modified in 1984 to limit the ad valorem tax rate it could levy on
its taxpayers, except if the MWD Board determines suspending the tax rate limitation is “essential for [MWD’s] fiscal
integrity.”
6
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that the amount of taxes it collects no longer declines, as required by MWD’s Act, as its share of the
SWP debts issued under the Burns-Porter Act and its General Bond obligations are paid down.
Keeping in mind MWD’s recent unsuccessful attempt to impose a fixed treatment charge after
investments already made in treatment plants,11 the Delegates requested that MWD discuss how
WaterFix will be paid for by its member agencies to avoid far larger potential stranded investments.12
Next Steps
As MWD’s water cost continues to increase,13 member agencies will continue to look for alternative
supplies to meet their water needs. As MWD member agencies develop additional local supplies,
their demand on MWD water may decrease similar to the Water Authority’s, which will spread
WaterFix’s costs over a smaller customer base and further increase the cost of MWD water. Before
MWD invests in additional supply projects, MWD must understand which agencies are causing
investments in additional regional supplies so that MWD’s rate structure is designed to properly
allocate these projects’ costs to those agencies. These discussions could dovetail with other IRP
policy issues that the Delegates previously highlighted as needing Board discussion and planning.
The Delegates will continue to advocate that MWD complete cost analyses of potential new supplies,
including how these supplies will affect the affordability of MWD water and subsequently the
demand for MWD water. Additionally, the Delegates will continue to urge that before more money
is unnecessarily spent, the Board adapt now to, and plan for diminishing demands for MWD water.
Water Authority staff will monitor the progress of WaterFix and the IRP implementation policy
discussions and support the Delegates in their efforts to develop prudent resource and financial
policies at MWD.
Prepared by: Liz Mendelson-Goossens, Water Resources Specialist
Reviewed by: Amy Chen, Director of MWD Program
Approved by: Dennis A. Cushman, Assistant General Manager
Attachment:

10

Water Authority Delegates’ letter to MWD regarding Adoption of 2015 Integrated Water
Resources Plan dated January 10, 2016

The MWD Act limits MWD’s taxing authority to the amount of debt associated with its general obligation bonds and
share of the State Water Project (SWP) contract payments, which relate to the state’s general obligation bonds for
facilities benefiting MWD as of fiscal year 1991. As these obligations are paid, the amount of revenue MWD may collect
via property taxes declines.
11
More information on MWD’s fixed treated water charge discussions found in memo Metropolitan Water District’s
Fixed Treatment Charge Discussion starting on page 341 of Water Authority’s March 2016 Board packet:
http://www.sdcwa.org/sites/default/files/files/board/2016_Agendas/2016_03_24BoardPacketSECURE2.pdf
12
Director Dake, representing Los Angeles, made a similar request during MWD’s April 2016 Board Retreat.
13
Fitch Rating’s June 2016 Rating Report found that “as one of the highest cost resources in the region, [MWD] bears a
disproportionate impact of reduced demand, such as from the state-mandated conservation levels; members reduce
purchases from [MWD] before reducing production from their own local supplies.”
http://www.mwdh2o.com/PDF_Who_We_Are/1.4.7.2_Fitch_Report.pdf
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January 10, 2016
Randy Record and
Members of the Board of Directors
Metropolitan Water District of Southern California
P.O. Box 54153
Los Angeles, CA 90054-0153
RE: Board Memo 8-3: Adopt the 2015 Integrated Water Resources Plan Update - REQUEST TO
DEFER BOARD ACTION ADOPTING 2015 IRP UPDATE, OR IN THE ALTERNATIVE, OPPOSE
Dear Chairman Record and Board Members:
The Water Authority supports action by the Board to receive and file, and defer adoption of, the
Draft 2015 Integrated Water Resources Plan (IRP) Update and Appendices (Attachments 1 and 2 to
Board Memo 8-3), presented to the Board at its December 2015 board meeting, as well as the 2015
IRP Technical Update Issue Paper Addendum, presented to the Board at its October 2015 board
meeting (collectively, these documents are referred to in this letter as the staff "Technical Report").
This action would be consistent with the 2015 IRP update process that has previously and
consistently been described by MWD staff to the Board as a "two-part process" that would include
not only the Technical Report from staff (but instead now presented as the final proposed 2015 IRP
Update), but also a subsequent board process that would include "resource policy issues discussion"
prior to adoption of the 2015 IRP Update. i
We do not support adoption of the Draft 2015 IRP Update at this time because the MWD Board of
Directors is only now beginning the Phase 2 process of reviewing the technical data prepared by staff
and deliberating the core planning and policy issues associated with the update and adoption of the
IRP. At the board policy level, this review should certainly include deliberation of MWD's reliability
and water supply development "targets," because those targets greatly impact the cost and
affordability of MWD Water. The purpose of the Board's review should be to ensure that the IRP
accomplishes the six objectives established by the Board in 1996, and carried forward since that
time, namely,
•
•
•
•
•
•
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With this set of policy objectives in mind, we wanted to share some preliminary observations at the
"50,000 foot view," before the Board reviews the technical data and has an opportunity to discuss
policy issues and the assumptions staff has made in the draft 2016 IRP Update, at a workshop or
next board meeting. Except where otherwise specifically noted, all analyses contained in this letter
are based on the data included in the IRP or taken from other MWD documentary sources. These
preliminary observations do not signify agreement with all of the stated assumptions, conclusions
and recommendations by staff in the Technical Report, which should more properly be within the
province of the Board of Directors during this Phase 2 process.
We request board discussion, and further staff analysis as directed by the Board, of the following
issues:
1. Demand for MWD Water. The Technical Report projects an increased demand for MWD Water
that is not supported by the underlying data, which evidences instead a declining demand for
MWD Water. See Attachment 1. It is critical that the Board consider the near and long term
implications of the declining demand for MWD Water over time and how the IRP should be
adapted now to plan for it. iii
2. Likelihood of success of member agency projects. The Technical Report understates existing and
near-term local water supply development that will further and permanently reduce demand for
MWD Water. See Attachment 2. The supply "gap" in the Technical Report iv is driven in large
measure by the assumption for planning purposes that all but 20,000 acre-feet (AF) of local
water supply projects that are not currently under construction will fail to be implemented. This
includes projects that are currently in the full design phase with funds appropriated or at the
advanced planning stage with completed certified environmental review. In addition to seven
projects within the Water Authority's service area which will be implemented, MWD assumes
projects being developed by the following agencies will fail:
• City of Beverly Hills;
• City of Torrance;
• Los Angeles Department of Water and Power;
• Inland Empire Utility Agency;
• Upper San Gabriel Valley MWD;
• Eastern MWD;
• Municipal Water District of Orange County (MWDOC)/Orange County Water District; and
• Calleguas MWD
The Technical Report and proposed IRP should "adapt" now to account for the likely success of
these projects, or, at a minimum, factor in some percentage of the yield that will be developed. v
If only 50% of the yield from these projects - currently at the advanced planning stage with
completed design, funding and/or certified environmental review - is realized, the Technical
Report understates local water supply coming on line by more than 100,000 AF annually. This
number does not take into account the almost 500,000 AF of additional yield from projects
currently under feasibility investigation or in the conceptual planning phase. See Technical
Report at Attachment 2, Appendix 5 at pages A.5-1-A.5-13.

Page 166 of 289

Attachment, Page 3 of 10

Chairman Record and Members of the Board
January 10, 2016
Page 3
3. State Water Project. The Technical Report hardwires a "worst case" assumption regarding the
yield of the State Water Project (SWP) that is premature at best, assuming a sudden 400,000 AF
reduction of SWP supplies in 2020 based on speculation what regulatory action may be taken
(and which MWD would presumably object to). It is, again, the staff's assumption that drives
creation of a supply "gap." MWD should identify the factors driving the potential magnitude and
timing of a potential SWP export reduction, monitor these factors to see if and when they may
occur and define thresholds that when reached would trigger action -by MWD and/or its
member agencies to address the risk.
4. Colorado River. MWD has made substantial investments in Colorado River supplies recently;
however, only a small portion of the supplies have been included in The Technical Report's
forecast of Colorado River Aqueduct supplies. See Technical Report, Attachment 1 at page 3-27,
stating that "flexible" supplies including the PVID program and Intentionally Created Surplus are
not included in the forecast. As with the SWP, the IRP should present a risk assessment
identifying the factors that will impact the magnitude and timing of restrictions on the
availability of Colorado River water and the risk of the factors being triggered.
5. LACSD project. The Technical Report has not included or accounted for the water supply
proposed to be developed by MWD and the Los Angeles County Sanitation Districts (LACSD) to
meet groundwater replenishment demand in Los Angeles, Orange counties and San Bernardino.
MWD's groundwater production numbers should be updated to include this water supply which
staff has indicated is being developed to meet the water replenishment needs of the Los
Angeles, Orange County and San Bernardino groundwater agencies.
6. Reliability objective. The Technical Report continues to use an outdated reliability goal, planning
to meet 100% of retail water demands under all hydrologic conditions; this objective is outdated
at best and should be changed now by the Board as part of the 2015 IRP Update to be more in
line with the state's and MWD's own water conservation ethic, state law and standards.
7. Affordability objective. The Technical Report's "do nothing" approach to analyzing MWD Water
demand, coupled with its "do everything PLUS" water supply planning strategy, fails to take the
Board's affordability objective into account. The IRP's "belt and suspenders" planning strategy
which the Technical Report "builds on," should be reconsidered by the Board against declining
MWD Water sales and increasing local water supply development. Can our ratepayers afford for
MWD to plan 100% water supply reliability (under "core resources" strategy or "IRP Approach")
plus 500,000 or 200,000 AF ("uncertainty" or "buffer" supply) plus "Foundational" or "Future
Supply Actions”? At the very least, the Board should be presented with an affordability
analysis. vi If the IRP is truly adaptive, as it should be, there is no justification for spending
ratepayer money now on projects and programs that may never be necessary and may
ultimately end up as stranded investments.
8. Adaptive management. Although the Technical Report calls for an "adaptive management
strategy," there is no consideration of phasing investments or identifying "triggers" (for example,
a planned local project fails to be developed) that would allow MWD to truly "adapt" in order to
avoid unnecessary costs, expenditures, and stranded assets. The strategy described in the
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Technical Report is a "do-everything-and-more" strategy that is inconsistent with the Board's
affordability objective.
9. Impact of higher MWD Water rates. The Technical Report's discussion of MWD Water demand
fails to take into account the inevitable impact of higher MWD rates and charges across a
shrinking sales base due to declining sales and demand for MWD Water. Significant MWD Water
rate increases are inevitable given the approach recommended in the Technical Report and
those higher rates increases will continue to dampen demand for MWD water sales. Higher
MWD rates will increase the economic incentive for the development of local water supplies
such as is already occurring. See Attachment 2.
10. Stranded costs. The IRP Update should analyze and factor in the risk of stranded investments
resulting from the reduced demand for MWD Water and rising MWD Water rates being spread
across a shrinking ratepayer base.
Conclusion
An IRP that does not consider and incorporate actual available data and affordability creates a
material risk that MWD investments will be made on illusionary foundations. Ultimately, this Board
of Directors will be accountable to the public and ratepayers we serve. We sincerely hope that the
Board will insist upon having an opportunity to deliberate these and many other issues and
questions that should be addressed in the previously planned Phase 2 of the IRP process.
Sincerely,

Michael T. Hogan
Director

Keith Lewinger
Director

Fern Steiner
Director

Yen C. Tu
Director

Attachment 1: Demand for MWD Water
Attachment 2: Examples of member agency water projects not included by staff in calculation of
demand for MWD Water
i

From the beginning of the 2016 IRP Update process, MWD staff said that it would be a two-part
process, with the Technical Report scheduled for adoption in January 2016. See April 8, 2015 Member
Agency Kick-off Workshop RE 2015 Integrated Water Resources Plan Update ("final IRP Technical Update
Report" for Board consideration scheduled for adoption in January 2016 [not the IRP itself]). More
recently, see http://edmsidm.mwdh2o.com/idmweb/cache/MWD%20EDMS/003736313-1.pdf, where
several of the policy issues raised by the Board are outlined for future board discussion. The Board's
policy discussion should not be limited to issues relating to "implementation" of the staff's IRP. Nor is
there any reason why the IRP needs to be adopted now, prior to the Phase 2 board deliberations.
ii
Affordability is not addressed anywhere in the Technical Report or Attachments 1 and 2 to the
2015 Draft IRP and Appendices.
iii
The Technical Report notes the importance of identifying and accounting for "changed
circumstances" (e.g., Technical Report at Attachment 1, page v: "The 2015 IRP Update focuses on
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ascertaining how conditions have changed in the region since the last IRP update in 2010"), but fails to
identify or account for the most material change that has occurred, namely, the fact that local water
supply development is widely viewed as both more reliable and now, cost-effective when contrasted with
the present and anticipated future cost of MWD Water. See Attachment 2 statements by various member
agencies seeking support for local projects. The Technical Report appears to acknowledge this, at least
indirectly, by noting that if the California WaterFix is implemented, it may need to seek "new markets" for
this water supply. Technical Report at Attachment 1, page vi ("[t]he potential completion of the California
WaterFix and a modernized water system in the Delta, for example, would create a new physical ability to
move additional supplies in average and above-average years. In addition to providing water for storage
management, this could also create opportunities for new markets and partnerships." The Water
Authority questions this premise and believes that MWD's legal obligation and mission is to provide its
own service area and ratepayers with supplemental water, not to develop it for sale to others and not to
protect unidentified "broad public interests" that do not pay MWD's rates and charges (see Technical
Report at Attachment 1, page vii ("MWD's baseline imported supplies has proven to be a highly costeffective investment that protects broad public interests as well as Southland ratepayers"). This is also an
issue that warrants further examination in the context of the LACSD project where MWD proposes to pay
100% of project costs and assume substantial risks in order to develop a water supply with respect to
which member agencies of the LACSD would have a right of first refusal. See Board Memo 8-3, November
2015 MWD Board meeting. Ultimately, MWD must link its rates to the agencies that are benefitting from
the costs MWD is incurring (i.e., it must show" cost causation").
iv
The Technical Report states that, "[t]hrough the 2015 IRP Update process, foreseeable
challenges and risk scenarios were identified that point to the potential of 200,000 AF of additional water
conservation and local supplies needed to address these risks." Technical Report at Attachment 1, page
iv. However, this "gap" results in part from the planning assumption that more than 200,000 AF of local
projects and conservation measures will fail to be implemented (see Technical Report, Attachment 1,
Table 3-5 making clear that supply projections only include projects that are currently producing water or
are under construction). The "gap" is also the result of the planning assumption that SWP supplies will be
reduced by 400,000 AF; and, because the analysis also fails to include the 168,000 AF of supply for
groundwater replenishment from the LACSD project.
v
The Technical Report emphasizes MWD's engagement with member agencies but does not
explain why or if member agency staff and Board members agreed that it is reasonable to assume for
planning purposes that the local projects listed on Attachment 2 would likely fail to be implemented. It
isn't possible to reconcile this assumption with the presentations member agencies have made to their
respective communities and ratepayers seeking approval and funding of these local projects and the
actual progress that is being made toward implementation.
vi
The Technical Report describes Future Supply Actions spending as including "exploring the
feasibility of new local supply options, investing in water-saving technologies, acquiring land and
proposing ways to reduce regulatory impediments to supply development." Staff needs to explain why
these actions and spending projects would not already be included in the 100% supply reliability PLUS
"buffer" supply. Given this lack of definition or any standard for triggering Foundational Actions spending,
it is apparent that the Technical Report isn't a "plan" at all, but is rather, a blank check that could not
possibly be a rational basis for establishing MWD's revenue requirements.
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Attachment 1 - Demand for MWD Water
The IRP's projection of increased demand for MWD Water is not supported by MWD's
own data, which evidences instead, a declining demand for MWD Water
IRP Projections (million AF) 1

Retail Demand after Conservation
Local Supply3
MWD Water Demand

2

2016
3.84
2.20
1.64

Cumulative Increase MWD Demand

2020
4.12
2.31
1.81
0.17

2025
4.19
2.36
1.83
0.19

2030
4.22
2.39
1.83
0.19

2035
4.26
2.41
1.85
0.21

2040
4.27
2.43
1.84
0.20

1.

The retail demand and local supply numbers are taken from the Technical Report, Attachment 1, Draft 2015 IRP Update, Table
ES-1. The resulting calculation of MWD Water Demand is simply a mathematical calculation.
2.
Retail demand as calculated by MWD assumes only 50% compliance with Model Water Efficient Landscape Ordinance
(MWELO).
3.
MWD does not include in its calculation of local supply any of the Water Authority's independent Colorado River water
supplies (280,000 AF over time); it also assumes only 20,000 AF of member agency local projects will be successfully
implemented.

IRP Projections (million AF) adjusted only for San Diego's Colorado River water

Retail Demand after Conservation
Local Supply 4
MWD Water Demand

2016
3.84
2.38
1.46

Cumulative Increase MWD Demand

2020
4.12
2.59
1.53
0.07

2025
4.19
2.64
1.55
0.09

2030
4.22
2.67
1.55
0.09

2035
4.26
2.69
1.57
0.11

2040
4.27
2.71
1.56
0.10

4.

Local supply corrected to include Water Authority’s actual independent Colorado River supplies over time pursuant to fully
executed agreements.

IRP Projections (million AF) adjusted for San Diego's Colorado River Water and 50%
yield from member agency projects that are currently in full design with funds appropriated
or at the advanced planning stage with certified environmental review complete
Retail Demand after Conservation
Local Supply
50% yield of Member Agencies
MWD Water Demand
Cumulative Increase MWD Demand
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2016
3.84
2.38
1.46

2020
4.12
2.59
0.08
1.45
-0.01

2025
4.19
2.64
0.10
1.45
-0.01

2030
4.22
2.67
0.10
1.45
-0.01

2035
4.26
2.69
0.10
1.47
0.01

2040
4.27
2.71
0.10
1.46
0.00

Attachment, Page 7 of 10
Attachment 1

The Technical Report and other historical MWD documents confirm that MWD Water sales
are on a long-term declining trend that is no longer based on hydrology but on the
development of local water supplies that will permanently replace and reduce demand for
MWD Water

Historical MWD Water Sales
2,650,000
2,450,000

Acre Feet

2,250,000
2,050,000
1,850,000
1,650,000
1,450,000
1,250,000
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001
2000
1999
1998
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1990
1989
1988
1987
1986
1985
1984
Fiscal Year Ending
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Attachment 2
Examples of member agency projects not included by staff in calculation of demand for MWD Water
Member Agency
City of Beverly Hills

Calleguas MWD

Eastern MWD
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Status of Member Agency Project
Feasibility Project
Groundwater development- 2,000 AF
Status:
Water Enterprise Plan- Adopted July 2015
Through a variety of projects and measures including groundwater development, “the City has the
potential to decrease its MWD purchases from the current 12,495 AFY to approximately 8,485 AFY by
2024/25.” This amounts to a 4,010 AF (32 percent) reduction of the City's demand for MWD Water.
http://www.beverlyhills.org/cbhfiles/storage/files/13699920851488612043/FINALPsomasCBHWEPRepor
t_08102015V2.pdf
Advanced Planning (EIR/EIS Certified) Projects
North Pleasant Valley Desalter- 7,300 AF
Feasibility Projects
2 projects 7,800 AF
Status:
Calleguas is working with several agencies and the City of Oxnard to develop additional water supplies
and reclaim brackish groundwater. These projects are in various stages of development with the largest
being the EIR certified North Pleasant Valley Desalter. It is also building a regional salinity management
pipeline in phases. Phase 1 is completed and Phase 2 is in design and, according to the Los Angeles
Regional Water Quality Control Board, expected to be completed within the next permitting cycle in 2018.
http://www.waterboards.ca.gov/rwqcb4/board_decisions/tentative_orders/individual/npdes/Calleguas_
Municipal_Water_District/PublicNoticeCalleguasRSMPAmendment.pdf
Full Design & Appropriated Funds Project
Perris Desalter II, 4,000 AF
Feasibility Project
Indirect Potable Reuse- 24,070 AF
Status:
Perris Desalter scheduled for bid advertise, November 2016 (9/8/2015 Eastern Presentation)
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Inland Empire Utility
Agency

LADWP

MWDOC

City of Santa Monica
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IPR shown to be less expensive than MWD supplies, according to 8/20/2014 Eastern MWD presentation.
http://www.emwd.org/home/showdocument?id=13335 page 15
Advanced Planning (EIR/EIS Certified) Projects
IEUA Regional Recycled Water Distribution System- 20,000 AF
Status:
IEUA’s Ten-year Capital Improvement Plan identifies immediate and long term capital projects (including
pipelines) needed to “utilize 100% of the region’s projected recycled water supplies, increasing recycled
water deliveries from approximately 37,000 to 55,000 by 2025.”
http://www.ieua.org/wp-content/uploads/2015/04/TYCIP-Final-Ammended-project-list-3-30-15.pdf
Full Design & Appropriated Funds Projects
Terminal Island Water Reclamation- 7,880 AF
Advanced Planning (EIR/EIS Certified) Projects
Downtown and Sepulveda Expansion- 2,600 AF; Tujunga Well Treatment- 24,000 AF
Feasibility Projects
9 projects-32,865 AF
Conceptual Projects
4 projects -38,270 AF
Status:
From 11/20/2015 Presentation by David Pettijohn to Los Angeles Chamber of Commerce:
Plans to reduce MWD purchases by 145,000 AF
Increase Groundwater by 45,535 AF
40,000 AF Water Transfers
25,000 AF Stormwater Capture
50,451 Increased Water Reclamation
http://www.lachamber.com/clientuploads/EWE_committee/11.20.15_LADWP%20%20LA%20Chamber%20Presentation%2011.20.15%20final.pdf
Advanced Planning (EIR/EIS Certified) Projects
Huntington Beach Seawater Desalination Project- 56,000 AF
Status:
Decision from Coastal Commission expected within 2 months
Plans to eliminate the purchase of MWD Water
Status:
The following is the first two paragraphs of the City’s Water Sustainability Master Plan:
The City of Santa Monica (City) supplies imported and local water to approximately 91,000 residents
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covering an area of approximately 8 square miles. Looking to its future, the City hopes to eliminate its
reliability on imported water by addressing the challenge of existing groundwater quality, identifying
new sources of local water supply, and more effectively reduce and manage its water demands.
With an adopted goal of water self-sufficiency achieved by eliminating reliance on Metropolitan Water
District of Southern California (MWD) supply by 2020, the City of Santa Monica retained Kennedy/Jenks
Consultants to develop an integrated Sustainable Water Master Plan (SWMP).
This SWMP combines relevant components of existing plans with an evaluation of a broad range of water
supply and demand management options to assist the City in meeting its goals.
This plan has been prepared with the objective of developing a comprehensive document to define
supply and demand management options to cost effectively reduce future water demands and enhance
local water supply production capabilities.
City of Torrance

Upper San Gabriel
Valley MWD

Western MWD

https://www.smgov.net/uploadedFiles/Departments/Public_Works/Water/SWMP.pdf
Full Design & Appropriated Funds Projects
Madrona Desalter Expansion- 2,400 AF
Status:
Received $3.9 Prop 84 funds and $3.0 M Prop. 50 funding. Estimated Completion 2018
http://bondaccountability.resources.ca.gov/Project.aspx?ProjectPK=12317&PropositionPK=4
Full Design & Appropriated Funds Projects
Direct Reuse- 2 projects 730 AF
Indirect Reuse Replenishment- 10,000 AF
Status:
Upper District adopted an Indirect Reuse Action Plan in 2011 which set forth specific tasks to complete
the Indirect Reuse Replenishment Project. It has received $790,000 in grants to date to further the
project. According to MWD the project is scheduled to be on-line in 2018.
http://upperdistrict.org/wp-content/uploads/2012/11/FY-15-16-Budget.pdf
Feasibility Projects
Rancho California Reclamation Expansion/Demineralization Western AG- 13,800 AF
Status:
Scheduled for 2018 completion, according to MWD.
Link to Rancho California Water Facilities Master Plan:
http://www.ranchowater.com/documentcenter/view/1802
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Attention:

Imported Water Committee

Metropolitan Water District Program Report (Information)
Purpose
This report summarizes activities associated with the Metropolitan Water District of Southern
California (MWD) and other imported water agencies and organizations.
Discussion
This section provides a summary of key issues at the August 15 and 16, 2016 meetings of the
MWD Board of Directors. The MWD Board will meet next on September 12 and 13, 2016.
Adopted A Resolution Establishing Tax Rate for Fiscal Year 2017.
The MWD Board adopted a resolution establishing its fiscal year 2017 ad valorem tax rate at
0.0035 percent. In April 2016, in conjunction with its budget and rate adoption, the MWD Board
held a public hearing and adopted a resolution finding that continuing the property tax rate at the
same level since fiscal year 2013 is essential to the “fiscal integrity of the District” and
suspended the tax rate restriction for fiscal years 2017 and 2018. The MWD Act limits MWD’s
taxing authority to the amount of debt associated with its general obligation bonds and share of
the State Water Project (SWP) contract payments, which relate to the state’s general obligation
bonds for facilities benefiting MWD as of fiscal year 1991. As these obligations are paid, the
amount of revenue MWD may collect via property taxes declines. The MWD Board may
suspend the tax rate limit if it determines that the tax revenue is “essential to the fiscal integrity
of MWD.” MWD anticipates the suspension of the tax rate limitation in fiscal year 2017 will
generate about $50 million more in tax revenues than if the rate had been allowed to decline
according to the MWD Act.
MWD staff also reported on the assessed valuation for fiscal year 2017 (as of August 15, 2016)
and the tabulation of assessed valuation, percentage participation, and vote entitlements of
MWD’s member agencies; the Water Authority’s updated vote entitlement is 17.47 percent, .03
percent more than last year’s 17.44 percent. MWD’s preferential rights, which are
predominately based on member agencies’ tax payments, have yet to be made available.
Water Savings Incentive Plan Agreements with Dye Finishing Companies
MWD authorized entering into Water Savings Incentive Plan Agreements with three textile
dyeing and processing companies to provide rebates for on-site water capture, treatment, and
reuse. Combined, MWD projects it will provide about $1.8 million in subsidies to install the onsite treatment systems to reuse water for textile dyeing which are expected to save 9,180 acrefeet of water over 10 years. Staff reported that entering into these funding agreements will help
accomplish the 2015 Integrated Water Resources Plan’s (IRP) conservation target.1

1

The 2015 IRP calls for the region to increase annual water savings by 172,000 acre-feet from 2016 to 2040.
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The MWD Committees and Board also:
o Appropriated $350,000 for biological surveys and acquisition of mitigation for erosion
protection of the Whitewater Siphons on the Colorado River Aqueduct;
o Appropriated $450,000, and authorized preliminary design to replace storage buildings at
three Colorado River Aqueduct pumping plants;
o Authorized amendment of a lease agreement to Diamond Valley Lake East marina operator
Urban Park Concessionaires for an additional 24 months;
o Approved compensation recommendation for General Manager, General Counsel, General
Auditor, and Ethics Officer;
o Heard oral reports on:
o Update on Treatment Fix Surcharge Workgroup;
o Focus Groups on Water Conservation Messaging;
o Capital Investment Plan quarterly report for period ending June 2016;
o Update on Potential Regional Recycled Water Supply Program;
o General Counsel’s Business Plan for fiscal year 2016/17; and
o Conservation Programs progress;
o Heard in closed session, oral reports on the following:
o Existing litigation challenging the Delta Wetlands Properties;
o Water Authority’s rate litigation;
o Department Head Performance Evaluations; and
o In closed session, had a conference with Labor Negotiators.
Prepared by: Anne Middleton, Water Resources Specialist
Reviewed by: Amy Chen, Director of MWD Program
Approved by: Dennis A. Cushman, Assistant General Manager
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August 17, 2016
Attention: Imported Water Committee
CLOSED SESSION:
Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(d)(1)
Name of Case: SDCWA v. Metropolitan Water District of Southern California;
Case Nos. CPF-10-510830; CPF-12-512466; CPF-14-514004; BS161729;
A146901; and A148266
Purpose
This memorandum is to recommend a closed session, pursuant to Government Code
§54956.9(d)(1), to discuss the above-referenced matter at the August 25, 2016 meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Mark J. Hattam, General Counsel
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WATER PLANNING COMMITTEE
AGENDA FOR
AUGUST 25, 2016
Yen Tu – Chair
Betty Evans – Vice Chair
Brian Brady – Vice Chair
Jimmy Ayala
Brian Boyle
David Cherashore
Lois Fong-Sakai
Matt Hall

Tom Kennedy
Keith Lewinger
John Linden
Marty Miller
Jim Murtland
Jose Preciado
John Simpson

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the Committee on
matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION/PRESENTATION
1.

Resolution Certifying the Final Supplement to the Precise
Development Plan and Desalination Plant Project Final
Environmental Impact Report (SEIR); Adopting Environmental
Findings of Fact, Statement of Overriding Considerations and a
Mitigation Monitoring and Reporting Program; and Authorizing
Filing of a Notice of Determination.
Staff recommendation: It is recommended the Board adopt a
Resolution (attached) that:
a) Certifies the Final SEIR has been completed in compliance
with the California Environmental Quality Act (CEQA) and
State CEQA Guidelines, and reflects the independent judgment
of the Board;
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Mark Tegio

b) Concurrently adopts the Environmental Findings of Fact,
Statement of Overriding Consideration and a Mitigation
Monitoring and Reporting Program;
c) Authorizes the filing of a Notice of Determination. (Action)
2.

III.

Claude “Bud” Lewis Carlsbad Desalination Plant Water Purchase
Agreement Contract Administration Memorandum Regarding the
Proposed Intake and Discharge System Modifications.
Staff recommendation: Authorize the General Manager to execute this
Water Purchase Agreement Contract Administration Memorandum
(CAM) between the Water Authority and Poseidon Resources
(Channelside) LP for implementation of the intake and discharge
modifications (Modifications) for the Lewis Carlsbad Desalination
Plant (CDP). (Action)

Robert Yamada

INFORMATION
1.

Emergency Storage Project Storage Requirements.

Jeremy Crutchfield

2.

Water Resources Report.

Dana Friehauf

IV.

CLOSED SESSION

V.

ADJOURNMENT

Melinda Cogle
Clerk of the Board
NOTE:

This meeting is called as a Water Planning Committee meeting. Because a quorum of the Board may be present, the meeting is also noticed as a Board
meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to Section 2.00.060(g) of the Authority
Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated and become subject to action. All public
documents provided to the committee or Board for this meeting including materials related to an item on this agenda and submitted to the Board of
Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority headquarters located at 4677 Overland Avenue,
San Diego, CA 92123 at the reception desk during normal business hours.
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August 17, 2016
Attention: Water Planning Committee
Resolution Certifying the Final Supplement to the Precise Development Plan and
Desalination Plant Project Final Environmental Impact Report (SEIR); Adopting
Environmental Findings of Fact, Statement of Overriding Considerations and a Mitigation
Monitoring and Reporting Program; and Authorizing Filing of a Notice of Determination.
(Action)
Staff recommendation:
It is recommended the Board adopt a Resolution (attached) that:
1. Certifies the Final SEIR has been completed in compliance with the California
Environmental Quality Act (CEQA) and State CEQA Guidelines, and reflects the
independent judgment of the Board;
2. Concurrently adopts the Environmental Findings of Fact, Statement of Overriding
Consideration and a Mitigation Monitoring and Reporting Program;
3. Authorizes the filing of a Notice of Determination.
Alternatives:
1. Do not adopt the recommended actions and direct staff to revise and recirculate the
environmental compliance documents to include changes as directed by the Board.
Fiscal Impact
There is no fiscal impact from the staff recommendations. Any fiscal impact will be addressed
through approval of the Lewis Carlsbad Desalination Plant (CDP) Water Purchase Agreement
Contract Administration Memorandum Regarding the Proposed Intake and Discharge System
Modifications, and the subsequent Supplement to the Water Purchase Agreement.
Background
The Lewis Carlsbad Desalination Plant Intake and Discharge Modifications project
(Modifications) proposes modifications to the existing intake and discharge facilities and
operations, including construction of new screening, construction of a new fish return system,
construction of new fish-friendly pumps to direct dilution water, and a potential increase in
average production capacity from 50 mgd to 55 mgd. The proposed modifications would result
in changes to the intake and discharge water characteristics (volume, velocity, and salinity).
Discussion
The Water Authority, acting as lead agency for CEQA, issued a Notice of Preparation (NOP)
identifying the scope of the Draft SEIR on September 21, 2015 and sent it to Responsible and
Trustee agencies, other government agencies including the State Clearinghouse, and nongovernmental organizations. The NOP provided for a 30-day public comment period as mandated
by State CEQA Guidelines. In addition, a public scoping meeting was held on October 1, 2015, to
solicit input regarding the range of actions, alternatives, significant effects, and possible mitigation
measures to be evaluated in the SEIR.
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The Draft SEIR presented a detailed analysis of the incremental environmental effects of the
Modifications for potential impacts to: Air quality, Biological resources, Greenhouse gas
emissions, Hydrology and water quality, Energy, and Growth inducement. For the most part the
effects will not be a significant because measures will be incorporated into the project to avoid
and/or reduce such impacts to below a level of significance. However, the incremental energy
use from the potential increase in average production capacity would result in the incremental
increase of indirect cumulative emissions of nonattainment criteria air pollutants. No feasible
mitigation measures are known for the indirect cumulative air impacts; therefore, impacts from
operation of the CDP with the proposed modifications would remain significant and unmitigated,
consistent with the conclusions in the original FEIR.
A 45-day public review period started on April 13, 2016, and ended on May 28, 2016. A public
hearing to accept comments was held on May 26, 2016. The Water Authority received written
comment letters from seven agencies, six community groups or private organizations, and one
Native American Tribe. Many of the comments received were statements in support of the
project. Comments from the Agua Hedionda Lagoon Foundation, San Diego Regional Water
Quality Control Board (RWQCB), and California Coastal Commission (CCC) requested
alternatives and additional studies.
The Final SEIR is comprised of the Draft SEIR, Comment letters and Responses to Comments,
and the Mitigation Monitoring and Reporting Program (MMRP). It also includes revisions to
augment, clarify and revise the Draft SEIR as necessary to respond to comments. No new
significant information has been presented in the Final SEIR that would require recirculation
pursuant to Section 15088.5 of the CEQA Guidelines. The Final SEIR, and Environmental
Findings of Fact and Statement of Overriding Consideration can be found at the following link:
www.sdcwa.org/environmental-impact-reports-and-mitigated-negative-declarations
The Board, as Lead Agency, needs to consider adoption of the attached Resolution that contains
certain findings regarding environmental effects of the project, and states the project’s benefits
outweigh the unavoidable adverse environmental effects such that they may be considered
acceptable. The Resolution also authorizes the filing of a NOD. The CEQA process will be
complete when staff files a NOD indicating adoption of the Final SEIR and approval of the
project.
Responsible agencies from whom subsequent permitting approvals are also required and that
may use this Supplement include the City of Carlsbad, RWQCB, the CCC, and the California
State Lands Commission.
Prepared by: Mark V. Tegio, Sr. Water Resources Specialist
Reviewed by: Robert R. Yamada, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
Attachment:
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Resolution No. 2016-____adopting the Supplement to the Precise Development
Plan and Desalination Plant Project Final Environmental Impact Report

RESOLUTION NO. 2016-_____
A RESOLUTION OF THE BOARD OF DIRECTORS OF
THE SAN DIEGO COUNTY WATER AUTHORITY
CERTIFYING THE FINAL SUPPLEMENT TO THE
PRECISE DEVELOPMENT PLAN AND DESALINATION
PLANT PROJECT FINAL ENVIRONMENTAL IMPACT
REPORT (STATE CLEARINGHOUSE NO. 2004041081
AND 2015091060), MAKING FINDINGS REGARDING THE
ENVIRONMENTAL EFFECTS OF THE PROJECT,
ADOPTING
A
STATEMENT
OF
OVERRIDING
CONSIDERATIONS, APPROVING THE MITIGATION
MONITORING AND REPORTING PROGRAM, AND
AUTHORIZING THE FILING OF A NOTICE OF
DETERMINATION
WHEREAS, pursuant to the California Environmental Quality Act (CEQA) and the
CEQA Guidelines, the Water Authority, acting as the lead agency, has caused to be
prepared a Final Supplement to the Precise Development Plan and Desalination Plant
Project Final Environmental Impact Report (SEIR), hereinafter referred to as the "Final
SEIR", for the proposed construction of the Carlsbad Desalination Plant Intake and
Discharge Modifications project by the Water Authority; and
WHEREAS, the Final SEIR was prepared by the Water Authority in consultation
with firms or persons having expertise in the analysis of the environmental effects of
projects and in the preparation of environmental documentation; and
WHEREAS, the Draft SEIR was prepared and made available for a 45-day
review period commencing on April 13, 2016, and ending on May 28, 2016, notices
were published of the availability of the Draft SEIR and of the public hearings on the
document, and copies were distributed to interested persons; and
WHEREAS, after review of all written and oral comments and the preparation of
responses thereto and changes to the Draft SEIR, the Final SEIR was presented to and
certified by the Board on August 25, 2016, as having been completed in compliance
with CEQA and the State CEQA Guidelines; and
WHEREAS, having heard and considered the evidence, and being fully advised
regarding the environmental consequences of the Carlsbad Desalination Project Intake
and Discharge Modifications Project, it is in the interest of the Water Authority and the
people it serves to approve the Final SEIR, to make findings regarding the
environmental effects of the project, to make a brief rationale for each finding, to adopt a
Statement of Overriding Considerations, and to approve the Mitigation Monitoring and
Reporting Program to assure that all necessary mitigation steps are taken.
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NOW THEREFORE, IT IS HEREBY RESOLVED, DETERMINED AND
ORDERED by the Board of Directors of the San Diego County Water Authority as
follows:
1.

That the foregoing facts are true and correct.

2.
That the Board, as the lead agency under CEQA, hereby finds that the
Final SEIR contains an adequate analysis of the environmental effects that would result
from the project; that the Final SEIR has been presented to the Board; and that the
Board has reviewed and considered the information contained therein.
3.
That all mitigation measures identified in the Final SEIR are hereby made
conditions of approval of the project, that the Board approves the Mitigation Monitoring
Program, and that the General Manager or her designated representative be assigned
the task of implementing the Mitigation Monitoring Program.
4.
That the Board, having reviewed and considered the information
contained in the Final SEIR and all related documents, records, and comments, finds
that changes are required or have been incorporated into the project which mitigate or
avoid significant environmental effects thereof, as described in the Final SEIR and in the
Findings, and sets forth the rationale for each potential environmental impact and
mitigation measure.
5.
That in making a decision as to whether to proceed with the project,
CEQA requires the decision maker to balance the benefits of a proposed project against
its unavoidable environmental risks, and if the benefits of the proposed project outweigh
the unavoidable adverse environmental effects, the adverse environmental effects may
be considered "acceptable". All significant environmental effects identified in the Final
SEIR will be eliminated or substantially lessened to below the threshold of significance
as a result of the approved mitigation measures and adoption of the Mitigation
Monitoring and Reporting Program, except for indirect cumulative air quality impacts,
which are significant and unmitigable adverse environmental effects and are
unavoidable in view of the need to complete the proposed project, and that, on balance,
the adverse effects are acceptable. The reasons and consideration supporting this
determination are set forth in the "FINDINGS OF FACT and STATEMENT OF
OVERRIDING CONSIDERATIONS" attached hereto and made a part hereof.
6.
That the General Manager shall file a Notice of Determination and copies
of the Final SEIR as provided in Section 15094 and 15095 of the State CEQA
Guidelines, respectively.
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PASSED, APPROVED and ADOPTED this 25th day of August 2016.

AYES:
NOES:
ABSTAIN:
ABSENT:

_________________________
Mark Weston, Chairman
Board of Directors
ATTEST:

_________________________
Jim Madaffer, Secretary
Board of Directors

I, Melinda Cogle, Clerk of the Board of the San Diego County Water
Authority, do hereby certify that the above and foregoing is a full, true and correct copy
of Resolution 2016of said Board and that the same has not been amended or
repealed.

__________________________
Melinda Cogle
Clerk of the Board
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SAN DIEGO COUNTY WATER AUTHORITY RESOLUTION
NO. _____
CALIFORNIA ENVIRONMENTAL QUALITY ACT
FINDINGS OF FACT
(PUBLIC RESOURCES CODE 521081 CEQA GUIDELINES 315091)
and
STATEMENT OF OVERRIDING CONSIDERATIONS
(CEQA GUIDELINES 515093)
for the
FINAL SUPPLEMENT TO THE ENVIRONMENTAL IMPACT REPORT (EIR 03-05)
PRECISE DEVELOPMENT PLAN AND DESALINATION PLANT

(SCH No. 2004041081 and 2015091060)
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Findings of Fact
1.0

INTRODUCTION

The Final Supplement to the Environmental Impact Report (FSEIR or Final SEIR) has been
prepared pursuant to the California Environmental Quality Act (CEQA) to address the potential
environmental effects of the Precise Development Plan and Desalination Plant intake and
discharge modifications and considered by the San Diego County Water Authority (Water
Authority) in connection with its public consideration of requested approvals for the Project. The
full scope of the proposed Carlsbad Desalination Plant (CDP) modifications and associated
approvals are described in more detail in Section 1.2 below. The proposed CDP modifications
involve changes to the existing intake and discharge operations, which includes: (1) seawater
intake and discharge system improvements required to be constructed due to the
decommissioning of the once-through cooling system of the Encina Power Station (EPS); and (2)
potential desalination processing improvements that would increase production capacity of the
CDP by approximately an annual average 5 million gallons per day (mgd). The proposed CDP
modifications would result in changes to the intake and discharge water characteristics (volume,
velocity, and salinity). The FSEIR and technical appendices are incorporated herein by reference
as though fully set forth.
The following statement of facts and findings (“Findings”) has been prepared in accordance with
CEQA, for use by the Water Authority in connection with its actions as Lead Agency for the Project.
1.1

Definitions

As used in this document:
(1)

“AFY” means acre feet per year.

(2)

“Applicant” means Poseidon Resources (Channelside) LP - the applicant for the
Desalination Plant.

(3)

“BMP” means Best Management Practices.

(4)

“BMZ” means Brine Mixing Zone

(5)

“Cabrillo” means Cabrillo Power I LLC, owner of the EPS.

(6)

“CCC” means California Coastal Commission

(7)

“CEQA” means the California Environmental Quality Act.

(8)

“City” means the City of Carlsbad.

(9)

“CMWD” means the Carlsbad Municipal Water District

(10)

“CDP” means the Claude “Bud” Lewis Carlsbad Desalination Plant
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(11)

CDP Modifications means the development of stand-alone intake and discharge facilities
at the CDP.

(12)

“EIR” means Environmental Impact Report.

(13)

“EPS” means Encina Power Station.

(14)

“EWPCF” means Encina Water Pollution Control Facility.

(15)

“FSEIR” or “Final SEIR” means Final Supplement to the Environmental Impact Report
dated August 2016.

(16)

“GPD” means gallons per day.

(17)

“GPM” means gallons per minute.

(18)

“MAF” means million acre feet.

(19)

“MGD” means millions of gallons per day.

(20)

“MMRP” means Mitigation Monitoring and Reporting Program.

(21)

“MWD” means Metropolitan Water District of Southern California.

(22)

“NOP” means Notice of Preparation.

(23)

“Public Agency” means a government agency such as the Water Authority.

(24)

“PDP” means Precise Development Plan covering the area comprising approximately 95
acres and encompassing the EPS and its related facilities, and the CDP and its related Onsite facilities.

(25)

“Poseidon” means Poseidon Resources (Channelside) LP.

(26)

“Project” means the CDP Water Purchase Agreement Contract Administration
Memorandum Regarding the Proposed Intake and Discharge System modifications, the
Supplement to the Water Purchase Agreement and the CDP Modifications.

(27)

“PPT” means parts per thousand.

(28)

“SCAQMD” means the South Coast Air Quality Management District.

(29)

“SDAPCD” means the San Diego Air Pollution Control District.

(30)

“SUSMP” means Standard Urban Storm Water Mitigation Plan.

(31)

“SWMP” means Storm Water Management Plan.
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(32)

“SWPPP” means Storm Water Pollution Prevention Plan.

(33)

“TDS” means Total Dissolved Solids.

(34)

“Water Authority” means the San Diego County Water Authority. [not in alphabetical order]

(37)

“WPA” means Water Purchase Agreement.

(35)

“ZID” means Zone of Initial Dilution

Any terms not defined herein shall have the same meanings ascribed to them in the Final SEIR.
1.1.1

Record

The “Record” upon which the Water Authority Board of Directors bases these CEQA Findings
and its actions and determinations regarding the proposed CDP modifications includes, but is not
limited to, the following:
(1)

The Draft EIR and Final EIR for the Project, four addendums, and the Draft and Final
SEIR for the proposed CDP modifications together with all comments, responses thereto,
appendices, and technical reports referred to therein, whether separately bound or not;

(2)

All reports, letters, applications, memoranda, maps, or other planning and engineering
documents prepared by the Water Authority, planning consultant, environmental
consultant, project applicant, or others presented to or before the decision-makers;

(3)

All letters, reports, or other documents submitted to the Water Authority by members of
the public or public agencies in connection with the Water Authority’s environmental
analysis on the Project;

(4)

All minutes of any public workshops, meetings, or hearings, including the scoping
sessions, and any recorded or verbatim transcripts/videotapes thereof;

(5)

Any letters, reports, or other documents or other evidence submitted into the record at
any public workshops, meeting, or hearings;

(6)

Matters of common general knowledge to the Water Authority that the Water Authority
may consider, including applicable State or local laws, ordinances, and policies, and all
applicable planning programs and policies of the Water Authority; and,

(7)

All findings and resolutions adopted by the Water Authority in connection with the
Project, including these Findings and the Statement of Overriding Considerations, and all
documents cited or referred to therein.

The custodian of the administrative record for this SEIR shall be the Clerk of the Board of the
San Diego County Water Authority 4677 Overland Ave, San Diego CA 92123 The Water
Authority received, reviewed, and considered all of the information and documents in the record.
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1.1.2

Overview of Project Impacts and CEQA Findings

The Final SEIR assesses the potentially significant impacts of the proposed CDP modifications
and identifies the following categories of impacts:
(1)

Potential impacts that would be “less than significant”;

(2)

Potential impacts that would be mitigated to a level that is “less than significant with the
implementation of mitigation measures identified in the Final SEIR”; and

(3)

Potential impacts that would be “significant, unavoidable and unmitigable” because
they could not be reduced to a less than significant level with the implementation of
mitigation measures.

The Water Authority is acting as the Lead Agency for the proposed CDP modifications under
CEQA. As the Lead Agency, Water Authority is responsible for making certain written Findings
related to the proposed CDP modifications prior to approval.
Pursuant to CEQA Sections 21081 and 21081.5 and CEQA Guidelines Sections 15091 and
15096(h), for each significant impact identified in the Final SEIR [i.e., categories (2) and (3)
above], the Water Authority must make one or more of the following Findings:
(1)

Changes or alterations have been required in, or incorporated into, the Project which
avoid or substantially lessen the significant environmental effect.

(2)

Such changes or alterations are within the responsibility and jurisdiction of another public
agency (other than the Water Authority), and such changes have been, or can and should
be, adopted by such other agency.

(3)

Specific economic, legal, social, technological, or other considerations make infeasible
the mitigation measures or project alternatives identified in the Final SEIR.

CEQA defines “feasible” to mean “capable of being accomplished in a successful manner within
a reasonable period of time, taking into account economic, environmental, social and
technological factors” [CEQA § 21061.1]. The CEQA Guidelines adds “legal” considerations as
an additional factor in determining feasibility [CEQA Guidelines § 15364]. In addition, if the
Finding in (3) above is made with respect to any significant Project impact, the Water Authority
must make a Finding, based upon substantial evidence in the record, that specific overriding
economic, legal, social, technological, or other benefits outweigh the significant effects on the
environment [CEQA §§ 21081(b), 20181.5; CEQA Guidelines § 15093].
The Findings set forth in this document have been prepared pursuant to CEQA Sections 21081
and 21081.5 and CEQA Guidelines Sections 15091, 15092, 15093 and 15097 to address the
environmental effects of the Project set forth in the Final SEIR as modified.
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1.1.3

Mitigation Monitoring and Reporting Program

A Mitigation Monitoring and Reporting Program (“MMRP”) has been prepared and will be
adopted as part of the conditions of approval for the Project, pursuant to CEQA Section 21081.6
and CEQA Guidelines Section 15097. The MMRP is made a part hereof and is incorporated
herein by this reference.
1.2

Project Description

1.2.1

Project Location

The proposed CDP modifications will be located adjacent to the existing CDP and EPS located
immediately south of the Agua Hedionda Lagoon, within the City of Carlsbad. The CDP, EPS,
and all properties included in the PDP are located at 4590 and 4600 Carlsbad Boulevard, along
the southern edge of the Agua Hedionda Lagoon on the Pacific Ocean. The facilities owned by
Cabrillo Power I LLC (Cabrillo) within the PDP area occupy approximately 95 acres of land,
generally bounded by SDG&E property on the south, the Pacific Ocean and Carlsbad Boulevard
on the west, Interstate 5 on the east, and the southern shore of the outer and middle basins of the
Agua Hedionda Lagoon on the north.
1.2.2

Project Description

The proposed CDP modifications to facilitate permanent stand-alone operation of the CDP
consist of construction and operations of a new screening/fish-friendly pumping structure, a fish
return system, auxiliary facilities. Additional processing improvements could potentially increase
annual average production from the existing 50 mgd to 55 mgd in the future. As a permanent
stand-alone facility, a maximum of 299 mgd of seawater would be withdrawn from the Agua
Hedionda Lagoon: up to 127 mgd for processing by the CDP, up to 198 mgd for flow
augmentation used for brine dilution, and approximately 1 mgd for screen wash and fish return.
The flow rates for processing and flow augmentation are interrelated such that the total flow rate,
inclusive of processing, flow augmentation, screen wash and fish return will not exceed 299
mgd. Up to 60 mgd of the diverted seawater would be converted to fresh water that is delivered
to the Water Authority at the CDP property line. The remaining flow (up to 67 mgd) would be
returned to the EPS discharge tunnel for blending with the flow augmentation seawater prior to
discharge to the Pacific Ocean. The discharge consists of brine produced by the reverse osmosis
process (up to 60 mgd) and treated backwash water from the pretreatment filters (up to 7 mgd).
The salinity of the discharge prior to dilution is approximately 64 ppt (67 ppt with no backwash
water included), whereas the average salinity of the seawater in the vicinity of the discharge
tunnel is 33.5 ppt. Poseidon is proposing an initial dilution of the brine to 42 ppt prior to
discharge to the ocean. This is accomplished by mixing the CDP discharge with the flow
augmentation seawater. The combined CDP discharge, flow augmentation and fish return system
flow rate is up to 244 mgd. As compared to the existing project operations, the modified CDP
operations described above would achieve a potential 10% average annual increase in fresh
drinking water production while reducing total quantity of seawater required for processing and
brine dilution purposes.
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1.2.3

Discretionary Actions

The following discretionary actions will be required to implement the proposed CDP modifications:
•

Water Authority: Approval of how to 1) finance the CDP modification and/or 2)
supplement the Water Purchase Agreement (WPA) with Poseidon

•

U.S. Army Corps of Engineers: 404 Permit (Nationwide Permit if Applicant selects
lagoon fish return option)

•

CCC: CDP amendment

•

California State Lands Commission: Lease Amendment

•

California Department of Fish and Wildlife: Streambed Alteration Agreement (if
Applicant selects lagoon fish return option)

•

RWQCB – Renewal of NPDES CA0109233

•

RWQCB 401 Permit (if Applicant selects lagoon fish return option)

•

City of Carlsbad
o Amendment to the PDP (00-02)
o Redevelopment Permit (05-12) amendment

1.3

Findings Regarding the Environmental Review Process

Water Authority, acting as Lead Agency for the environmental review of the Project under
CEQA, makes the following Findings with regard to the environmental review process
undertaken to analyze potential environmental impacts of the Project.
(1)

In accordance with CEQA Guidelines Section 15063, the Water Authority prepared an
Initial Study in September 2015.

(2)

The Water Authority issued its Notice of Preparation (“NOP”) on September 18, 2015.
The NOP was distributed to all responsible and trustee agencies, as well as other agencies
and members of the public, and was published in a local newspaper. A written response
was received from the City.

(3)

The Water Authority held a public scoping meeting on October 1, 2015, at the City’s Faraday
Center. Advance notice of the meetings was given in the NOP. At the scoping session, the
public was invited to comment on the scope and content of the Supplemental EIR.
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(4)

The following substantive potential impact areas were identified for the environmental
impact analysis:
Air Quality
Biological Resources
Greenhouse Gas Emissions
Hydrology and Water Quality
Energy
Additionally, the Draft SEIR includes other substantive sections such as executive summary,
project description, cumulative effects, effects found not to be significant, and growth
inducing effects.

(5)

The Draft SEIR for the proposed CDP modifications was circulated for public review for
a period of 45 days, which started on April 13, 2016 and ended on May 28, 2016. The
Draft SEIR was distributed to a variety of public agencies and individuals. A Notice of
Availability of the Draft SEIR was published in a local newspaper. The Notice included
information on locations, including the Water Authority’s website, where the SEIR would
be available to the public. The Water Authority made public the release of the Draft SEIR
through an announcement on its website and in a public hearing notice for the May 26,
2016, Board meeting. The public hearing notice, published in a local newspaper,
provided information on locations, including the Water Authority’s website, where the
Draft SEIR would be available to the public. The public hearing notice also provided a
description of the proposed CDP modifications and the purpose of the Board meeting.

(6)

The Water Authority has considered, and responded to, public comments on the Draft
SEIR, and has provided a written proposed response to the public agencies on comments
made by those public agencies at least 10 days prior to certifying an environmental
impact report. The Water Authority determined that recirculation of the Draft SEIR was
not required. Responses to comments received on the Draft SEIR are included in the
Final SEIR.

(7)

The Water Authority released the Final SEIR on August 15, 2016. The Final SEIR was
distributed to all responsible and trustee agencies as well as all agencies, community
groups and organizations that submitted written comments on the Draft SEIR.

(8)

Prior to certification of the Final SEIR, the Water Authority Board has not made any
decisions that constitute an irretrievable commitment of resources or a commitment to a
definitive course of action with respect to the proposed CDP modifications.

2.0

FINDINGS REGARDING POTENTIAL ENVIRONMENTAL IMPACTS
DETERMINED TO HAVE NO IMPACT OR TO BE LESS THAN SIGNIFICANT

The Water Authority hereby finds that the following potential environmental impacts of the
Project are less than significant and therefore do not require mitigation measures.
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2.1

Air Quality

Construction-related emissions are anticipated in association with construction of the proposed
CDP modifications. The estimated maximum daily emissions generated onsite during
construction are below the thresholds established by SDAPCD Rule 20.2 for CO, ROC, Sox, and
PM10. Therefore, impacts to air quality will be less than significant during construction of the
proposed CDP Modifications (Final SEIR, p. 4.1-7 through 4.1-10).
Indirect emissions associated with a net increase in power consumption to produce the potential
increase in water supply during the operational phase of the Project will result in total emissions
that will be less than the significance thresholds and will therefore not have a significant adverse
effect on air quality at the project level (Final SEIR, p. 4.1-11).
The Project will not directly emit toxic air contaminants and will therefore not have the potential
to expose sensitive receptors to substantial pollutant concentrations. Furthermore, the Project
does not involve any odor-generating sources and is not classified as an odor-generating process
(SCAQMD 1993); therefore, the Project will not create objectionable odors affecting a
substantial number of people. The Project's operational impacts will therefore be less than
significant (Final SEIR, p. 4.1-12 through 4.1-14).
Significant unavoidable cumulative impacts on air quality are addressed in Section 4.1 of
these Findings.
These findings related to air quality are consistent with those for the certified Final EIR.
2.2

Biological Resources

Operation of the proposed CDP modifications will not require an increase in the quantity of
intake water nor will it increase the velocity of the water at the intake structure. The proposed
CDP modifications are designed to reduce the through-screen velocity of intake water in
compliance with the Ocean Plan Amendment for Seawater Desalination as regulated by the
RWQCB. Compared to that considered in the certified FEIR, inclusion of the CDP modifications
substantially reduces the severity of the impingement and entrainment impacts with the reduction
in flow, velocity, screen slot size, inclusion of the fish return system, fish friendly pumps, and
measures to reduce hydraulic shear and turbulence, and is biologically superior to the stand-alone
CDP without such features. Therefore, the proposed CDP modifications will not cause any
additional impingement losses of marine organisms associated with water intake (Final SEIR, p.
4.2-5 through 4.2-11).
To achieve the necessary reduction, salinity levels up to 198 MGD of the 299 MGD water
passing through the intake screens would be directed to the fish-friendly low-impact axial flow
(or equivalent) pumps for dilution water conveyance. The brine discharge is mixed with seawater
from the flow augmentation system, then a reduction in salinity to 35.5 ppt as it travels through
the discharge system to the edge of the brine mixing zone (BMZ), and finally a reduction from
35.5 ppt to ambient salinity (33.5 ppt). The BMZ is the area where salinity may exceed 2.0 ppt
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above ambient salinity, or the concentration of salinity approved as part of an alternative
receiving water limitation. Hence, outside of the BMZ, salinity cannot exceed 2 ppt over ambient
background salinity, or a facility-specific receiving water limitation adopted by the RWQCB.
Within the BMZ, entrained organisms would experience elevated salinity. The BMZ for the CDP
is a 200-meter (656-foot) semi-circle originating from the terminus of the discharge channel in
the ocean, as established by the Ocean Plan Amendment Section III.M.3.d. The BMZ is a smaller
regulated area than the Zone of Initial Dilution (ZID) required by the applicable regulations in
effect at the time of the FEIR, which was 1,000 feet. The chronic toxicity test results contained in
(Appendix H of the Submittal to RWQCB) suggest that the CDP may qualify for a facilityspecific alternative receiving-water limitation in accordance with Section III.M.3.d of the Ocean
Plan Amendment. Salinity is projected to be 42 ppt within the discharge pond, which is
discharged into the Pacific Ocean. Ambient saline concentrations at the outer edge and beyond
the 656-foot BMZ were modeled to be equal to or no more than 2 ppt more than existing ambient
levels of 33.5 ppt (Appendix BB of the Submittal to RWQCB). Salinity levels (calculated using
20.5-year dilution simulations) will not exceed35.5 ppt salinity concentrations at the outer edge
of the 656-foot BMZ unless the RWQCB were to approve an alternative facility-specific
receiving water limitation, in which case the salinity level would not exceed 36.5 ppt. In either
case, the salinity level would be less than the 38.4 ppt salinity level threshold established in the
FEIR. Therefore, operating conditions will not result in salinity levels exceeding the identified
threshold for an extended period of time, impacts related to elevated salinity will not be
significant (Final SEIR, p. 4.2-11 through 4.2-14).
The permanent stand-alone facility would not involve substantial thermal increase or resultant
stress, and the intake includes a fish return system to deliver marine organisms from the intake
screens to the Agua Hedionda Lagoon or the discharge pond where exposure to elevated salinity
in the discharge pond would be less than significant (Final SEIR, p. 4.2-14 through 4.2-16).
Precautionary monitoring of the discharge will be required to ensure that ongoing operational
parameters are within the range of variables assumed in the analysis. The monitoring program is
included in the Final SEIR mitigation measures and in the MMRP for purposes of tracking and
implementation. However, the monitoring measure is not technically a “mitigation measure” in
that it is not needed to reduce effects on the marine environment to less than significant levels,
since no significant effects were identified.
Potential effects from chemical additives during the desalination process will be negligible for
the operations with incorporation of the proposed CDP modifications. Chemicals will be
removed through sand filtration, de-chlorinated, or neutralized prior to discharge, with solids
removed for further processing and disposal. Clarified backwash water and brine from the
reverse osmosis system make up the vast majority of the water that will be returned to the
discharge channel. Minor contributions to the discharge include plant wash down and flow from
various water quality analyzers locater throughout the plant. Any chemical additives present will
not exceed identified thresholds, and the fish return system will transfer lagoon water back to the
lagoon or discharge pond with occasional washing involving low and high pressure water
spraying of the screens to remove marine life and debris. Therefore, effects will be less than
significant (Final SEIR, p. 4.2-17 and 4.4-4).
These findings related to biological resources are consistent with those for the certified Final EIR.
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2.3

Greenhouse Gas Emissions

The GHG emissions for the CDP and the proposed modifications would be reduced to “net zero” or
0 MT CO2E per year through implementation of the Energy Minimization and GHG Reduction Plan.
Once the proposed CDP modifications are operational, the annual GHG emissions from the proposed
modifications would be counted towards the annual calculation of GHG emissions from the CDP and
would be offset in the same manner as the CDP’s GHG emissions. As a result of the proposed CDP
modifications combined amortized construction and operational emissions being below the County
of San Diego’s 900 MT CO2E per year screening threshold, in addition to the commitment to be
reduce annual operational GHG emissions from the CDP, including the proposed modifications, to
“net zero” means the proposed modifications would have a less-than-significant impact from GHG
emissions. (Final SEIR, p. 4.3-11 through 4.3-18).
While the certified Final EIR did not include a GHG section and no direct finding related to
GHG was required or made at that time, the Project Applicant included an Energy Minimization
and GHG Reduction Plan that was approved by public agencies, including the CCC, and with
which these findings are consistent.
2.4

Hydrology and Water Quality

Development of the CDP modifications will result in an increase of impervious surfaces of less
than 2,000 square feet in areas generally disturbed and adjacent to existing CDP facilities. There
are no significant impacts to hydrology and water quality from the development of the proposed
CDP modifications (Final SEIR, p. 4.4-3 through 11).
2.4.1

Effects of Desalination Plant Discharge on Ocean Water Quality

2.4.1.1

Salinity

As discussed in Section 2.2 above, discharge from proposed CDP modifications will result in
increased salinity, that will be less than the 38.4 ppt salinity level threshold established in the
Final EIR and that impacts are less than significant
A maximum of 299 mgd of seawater would be withdrawn from the Lagoon (up to 127 mgd for
processing, up to 198 mgd for brine dilution, and approximately 1 mgd for screen wash and fish
return). Up to 60 mgd of the diverted seawater is converted to fresh water that is piped to the
Water Authority delivery system. The remaining flow (up to 67 mgd) is returned to the discharge
tunnel for blending with seawater prior to discharge to the Pacific Ocean. The discharge consists
of brine produced by the reverse osmosis process (up to 60 mgd) and treated backwash water
from the pretreatment filters (up to 7 mgd). The salinity of the discharge prior to dilution is
approximately 64 parts per thousand (ppt) (67 ppt with no backwash water included), whereas
the average salinity of the seawater in the vicinity of the discharge channel ranges approximately
between 42 ppt and 33.5 ppt as the dilution process occurs. The brine would undergo an initial
dilution to approximately 42 ppt by mixing the discharge with up to 198 mgd of the seawater
withdrawn from Agua Hedionda Lagoon within the discharge pond. The combined discharge,
dilution water flow rate and fish return system flow rate for the proposed CDP modifications
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would be up to 244 mgd. Per the Ocean Plan Amendment, the discharge is not to exceed a daily
maximum of 2.0 ppt above natural background salinity measured at the edge of the brine mixing
zone unless the RWQCB determines a facility-specific alternative salinity receiving water
limitation is adequately protective of beneficial uses of the Pacific Ocean. The chronic toxicity
test results contained in (Appendix H of the Submittal to RWQCB) suggest that the CDP
qualifies for a facility-specific alternative receiving-water limitation in accordance with Section
III.M.3.d of the Ocean Plan. Under average conditions, the discharge would not exceed a daily
maximum of 35.5 ppt at the edge of the BMZ (approximately 200 meters (656 feet) from the
discharge point) after initial dilution in the existing discharge pond and further dilution within
the BMZ unless the RWQCB approves an alternative facility-specific receiving water limitation,
in which case the salinity level would not exceed 36.5 ppt. In either case, the salinity level would
be less than the 38.4 ppt salinity level threshold established in the FEIR..
The 200-meter brine mixing zone is consistent with the Ocean Plan Amendment as a facilityspecific alternative receiving water salinity limitation. Chapter III.M.3.d provides that a facility
which has received a conditional Water Code section 13142.5(b) determination and is over 80
percent constructed by the effective date of the Desalination Amendments shall not exceed a
daily maximum of 2.0 ppt above natural background salinity measured at the edge of the brine
mixing zone 200 meters (656 ft.) away from the points of discharge. The owner or operator of
such a facility must demonstrate, in accordance with chapter III.M.2.d.(2)(c), that the individual
and cumulative effects of a combination of the alternative brine mixing zone and flow
augmentation using a surface water intake provide a comparable level of intake and mortality of
all forms of marine life as the combination of the standard brine mixing zone and wastewater
dilution if wastewater is available, or multiport diffusers if wastewater is unavailable; and in no
case may the discharge result in hypoxic conditions outside of the alternative brine mixing zone.
The RWQCB conducted and approved a conditional Water Code section 13142.5(b)
determination in 2009 (Order R9-2009-0038) and the CDP is constructed and fully operational.
The proposed modifications would continue to rely on flow augmentation using a surface water
intake. The Submittal to the RWQCB includes a request that the Regional Water Board, in
consultation with the State Water Board staff, approve of an alternative brine mixing zone not to
exceed 200 meters (656 ft.) laterally from the discharge point and throughout the water column.
Analysis provided as Appendix CC to the Submittal to the RWQCB demonstrated in accordance
with chapter III.M.2.d.(2)(c), that wastewater dilution is not available. Analysis provided as
Appendix B and Appendix K to the Submittal to the RWQCB demonstrated that the combination
of the alternative brine mixing zone and flow augmentation using a surface water intake would
result in a lower level of intake and mortality of all forms of marine life as the combination of
the standard brine mixing zone with a multiport diffuser. The analysis provided as Appendix DD
to the Submittal to the RWQCB demonstrated that the proposed discharge would not result in
hypoxic conditions outside of the alternative brine mixing zone.
The proposed brine mixing zone would be contained to 15.5-acre semicircular area extending 200
meters (656 ft.) from the end of the discharge channel. For comparison purposes, the area in which
the brine mixing zone for the multiport diffuser considered in the Feasibility Study consisted of four
duck-bill diffuser ports located 100 feet apart would eject the brine into the water column at a high
velocity to promote rapid diffusion and dispersion. The Brine Mixing Zone would extend 100 meters
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(328 ft.) out from each of the four discharge points with the combined area inside the brine mixing
zone covering 14.4 acres. Therefore, the size of the brine mixing zone associated with the screened
intake combined with flow augmentation is slightly larger (7.6%) than the brine mixing zone for a
screened intake combined with a multiport diffuser.
As part of the permitting process with RWQCB the Applicant has prepared a Feasibility Study
(Appendix B to the Submittal to the RWQCB) that assessed the combined effects of each of
these technologies on all forms of marine life as required by CA Water Code Section 13142.5(b).
The conclusion of that assessment was that the screened intake combined with flow
augmentation would result in lower mortality to all forms of marine life than the screened intake
combined with a multiport diffuser. The total area impacted by these technologies was found to
be 99.5 aces for the screened intake combined with flow augmentation versus 118.4 acres with
the screened intake combined with the multiport diffuser.
The hydrodynamic discharge modeling study included in Appendix C to the Submittal to the
RWQCB was revised in response to comments received from the Regional Water Board. The
revised hydrodynamic discharge modeling study (Appendix BB to the Submittal to the RWQCB)
concluded that the CDP could withdraw less seawater for flow augmentation than contemplated in
Order R9-2009-0065 and not exceed a daily maximum of 2.0 ppt above natural background
salinity measured at the edge of the brine mixing zone 200 meters (656 ft.) away from the point of
discharge, or to within 3 ppt if the RWQCB determines a facility-specific alternative salinity
receiving water limitation is adequately protective of beneficial uses of the Pacific Ocean. The
mixing conditions modeled in the study were modified to conform to the definition of Initial
Dilution in the Ocean Plan. Order R9-2009-0065 allows a daily average diversion of seawater for
flow augmentation and filter backwash purposes of 204 mgd. The hydrodynamic discharge
modeling study included in Appendix BB concluded that a seawater discharge (flow augmentation
and filter backwash) of 178 mgd would be needed for dilution of the brine during the worst case
month at an average seawater salinity of 33.5 ppt. The Applicant is requesting authorization to
divert up to 198 mgd of seawater for flow augmentation and filter backwash purposes (as needed)
to account for variability in the natural background seawater salinity and other conditions in the
receiving water that may affect the ability of the project to ensure compliance with the daily
maximum salinity requirement of 2.0 ppt above natural background salinity measured at the edge
of the brine mixing zone 200 meters (656 ft.) away from the points of discharge. A flow rate of 198
mgd represents a 3% reduction in seawater required for flow augmentation and filter backwash
purposes under the proposed permanent stand-alone operations.
Based on the results of the revised hydrodynamic discharge modeling study (Appendix BB to the
Submittal to the RWQCB), a brine mixing zone of less than 200 meters would not be able to
achieve compliance with the Ocean Plan receiving water salinity limitation of 2.0 ppt above
natural background salinity at the edge of brine mixing zone during the worst case month
without increasing the quantity of seawater used for flow augmentation or without RWQCB
approval of a facility-specific receiving water limitation.
The Applicant has requested guidance from the RWQCB to identify future research, studies, and
monitoring required to evaluate and identify a facility-specific alternative receiving water
salinity limitation in accordance with section III.M.3.c. of the Ocean Plan. The Applicant
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conducted chronic toxicity testing to determine whether a facility-specific alternative receiving
water limitation is adequately protective of beneficial uses. The chronic toxicity testing
(Appendix H to the Submittal to the RWQCB) found that the lowest observed effect
concentration (LOEC) for the most sensitive species, red abalone, is 36.5 ppt. The RWQCB is
reviewing the Applicant’s request and has yet to make a decision about whether an alternative
receiving water salinity limitation for the CDP is appropriate. Absent a determination by the
RWQCB that an alternative receiving water salinity limitation for the CDP is appropriate, the
SEIR assumes project operations in conformance with a daily maximum salinity requirement of
2.0 ppt above natural background salinity measured at the edge of a brine mixing zone 200
meters (656 ft.) away from the points of discharge.
2.4.1.2

Fish Return

The new screening/fish-friendly pumping structure would be screened by up to eight center-flow
traveling water screens (two redundant) with 1 mm mesh, modified with fish protection features
(fish lifting buckets on each screen basket, low pressure spraywash, and fish return system).
Approximately 1 mgd of the total intake water withdrawn from the Agua Hedionda Lagoon
would be used for screen wash and fish return. The water discharged with the fish return would
be the same untreated lagoon water that was withdrawn for intake processing and flow
augmentation. The water quality of the fish return water would not be altered from when it was
withdrawn from the lagoon. All fish and debris in the traveling screen fish buckets would be
returned to Agua Hedionda Lagoon at a location that minimizes the potential recirculation of
organisms and debris, or to the existing EPS discharge pond at a location that would expedite
transfer to the Pacific Ocean. The fish return system would not add constituents to the receiving
water other than what is withdrawn from the receiving waters through the intake. Therefore,
impacts to the water quality would be less than significant (Final SEIR p 4.4-8).
2.4.1.3

Chemicals, Metals, and Cleaning Solutions

As discussed in 2.2 above, the potential effects from chemical additives during the desalination
process will be negligible for the proposed operations with incorporation of the proposed CDP
modifications. Chemicals will be removed through sand filtration, de-chlorinated, or neutralized
prior to discharge, with solids removed for further processing and disposal. Clarified backwash
water and brine from the reverse osmosis system make up the vast majority of the water that will
be returned to the discharge channel. Minor contributions to the discharge include plant wash
down and flow from various water quality analyzers locater throughout the plant. Any chemical
additives present will not exceed identified thresholds, and the fish return system will transfer
lagoon water back to the lagoon or the discharge pond with occasional washing involving low
pressure water spraying of areas of debris build up. Therefore, effects will be less than
significant (Final SEIR, p. 4.4-4).
2.4.1.4

Flooding and Inundation

The Proposed CDP Modifications include structures designed for operation in a submerged
environment, such as the fish return, intake and discharge aquatic components and would not be
at risk as a result of inundation from a rise in sea level or a flood event. The electrical motors on
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the pumps and screens and electrical equipment in the electrical building to be located adjacent
to the screening/pumping structure are susceptible to damage if inundated. However, finished
grade in this area is approximately 17.6 feet above mean sea level outside of the 100-year flood
zone and beyond the level of projected sea level rise. Therefore, impacts associated with the
proposed modifications would be less than significant. (Final SEIR, p. 4.4-9 through 4.4-10)
These findings related to hydrology and water quality impacts are consistent with those for the
certified Final EIR.
2.5

Energy

The proposed CDP modifications, including the potential average annual increase in 5 mgd of
product water, would require the use of energy in this instance is necessary to support the
additional source of potable water in drought stricken California in an area close to the demand
for that water. The proposed modifications would also require additional electricity demand to
operate fish friendly pumps, traveling screens, and a fish return system that would greatly reduce
the potential effects on marine life from operation of the ocean water intake. The proposed CDP
modifications would use more energy and could reduce some CDP equipment energy
efficiencies; however, the proposed modifications provide additional benefits from the increase
in electricity demand. With implementation of the state and City energy code and policies, and
because the proposed modifications energy use would be rolled into the CDP’s Energy
Minimization and GHG Reduction Plan, which commits to efficient and non-wasteful use of
energy, the proposed CDP modifications would not result in the wasteful, inefficient, or
unnecessary use of energy during operations. Therefore, impacts would be less than significant.
(Final SEIR, p. 4.5-4 through 4.5-6).
While the certified Final EIR did not include an Energy section and no direct finding related to
Energy was required or made at that time, the Project Applicant included an Energy
Minimization and GHG Reduction Plan that was approved by public agencies, including the
CCC, and with which these findings are consistent.
2.6

Cumulative

2.6.1

Biological Resources

As discussed in detail in Section 4.2, Biological Resources of the Final SEIR, the proposed CDP
modifications design and operating parameters will not result in significant impacts to marine
organisms. The nearest cumulative projects are the Agua Hedionda periodic dredging, the
Carlsbad Energy Center, and the Agua Hedionda South Shore Specific Plan (85/15). Each
cumulative project would comply with applicable Clean Water Act, Endangered Species Act,
Coastal Act, and other regulatory requirements designed to protect the marine biological
environment, which would minimize impacts to marine biological resources. Therefore, a
significant cumulative impact would not occur, and the proposed modifications would not
cumulatively contribute to a significant cumulative impact, consistent with the conclusions in the
FEIR. (Final EIR, p. 5-4 through 5-5).
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These findings related to cumulative biological resource impacts are consistent with those for the
certified Final EIR.
2.6.2

Greenhouse Gas Emissions

Global climate change is by definition a cumulative impact; a project participates in this potential
impact through its incremental contribution combined with the cumulative increase of all other
sources of greenhouse gases (GHGs). Thus, GHG impacts are recognized as exclusively
cumulative impacts; there are no non-cumulative GHG emission impacts from a climate change
perspective (CAPCOA 2008). As such, cumulative impacts from GHG emissions are discussed
above in Section 2.3. As described therein, the CDP with incorporation of the proposed
modifications would not have a cumulatively considerable contribution of GHG emissions and
would not result in a cumulative impact. (Final EIR, p. 5-5).
While the certified Final EIR did not include a GHG section and no direct finding related to
GHG was required or made at that time, the Project Applicant included an Energy Minimization
and GHG Reduction Plan that was approved by public agencies, principally/including the CCC,
and with which these findings are consistent.
2.6.3

Hydrology and Water Quality

The cumulative impacts analysis for hydrology and water quality considered the area that could
be impacted by the proposed CDP modifications and the portion of the ocean that could be
affected by discharges. The proposed modifications would result in minor modifications to the
approved CDP that would not change the function or use of the site as a desalination plant and is
located within a relatively small portion of the PDP area. The proposed modifications would not
result in substantial changes to the CDP and would not contribute to potential cumulative effects.
Other water quality and hydrology issues associated with the plant will be temporary
(construction-related) in nature and would not contribute to cumulatively significant impacts
(Final EIR, p. 5-5 through 5-6).
These findings related to cumulative hydrology and water quality impacts are consistent with
those for the certified Final EIR.
2.6.4

Energy

The CDP with incorporation of the proposed modifications and cumulative projects are
consistent with planned development anticipated under the General Plan and would increase
future energy consumption within the plan area, resulting in additional demand for electricity and
natural gas supply and services. However, despite the overall increase in future energy use, the
state’s current and future energy code and the General Plan policies would ensure energy
efficient designs in new development and encourage energy efficiency upgrades in existing
development, both of which would minimize wasteful, inefficient energy consumption.
Each of the cumulative projects would be required to comply with the state’s Title 24 energy
performance standards and the City’s General Plan energy conservation policies and actions
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(policies 9-P.2, 9-P.8, 9-P.10, 9-P.12, and 9-P.13). With implementation of the state and City
energy code and policies, cumulative impacts would be less than significant. Furthermore,
because the proposed modifications energy use would be rolled into the CDP’s Energy
Minimization and GHG Reduction Plan, which commits to efficient and non-wasteful use of
energy, the proposed CDP modifications would not result in a cumulatively considerable
contribution. (Final SEIR, p. 5-6 through 5-7).
While the certified Final EIR did not include an Energy section and no direct finding related to
Energy was required or made at that time, the Project Applicant included an Energy
Minimization and GHG Reduction Plan that was approved by public agencies, including the
CCC, and with which these findings are consistent.
3.0

FINDINGS REGARDING ENVIRONMENTAL IMPACTS DETERMINED TO
BE MITIGATED TO A LEVEL OF LESS THAN SIGNIFICANT

The Final SEIR identifies certain mitigation measures which have been incorporated, in all
substantive respects, into the MMRP for the Project. The Water Authority, as Lead Agency, will
incorporate the MMRP into the conditions of approval of the Project.
The Water Authority finds, pursuant to CEQA Section 21081(a)(1)-(2) and CEQA Guidelines
Section 15091(a)(1)-(2), that changes or alterations have been required in, or incorporated into,
the Project, which would avoid or substantially lessen the potentially significant effects, or, such
changes or alterations are within the responsibility and jurisdiction of another Public Agency and
have been, or can and should be, adopted by that other agency, in the following environmental
category: (1) Hydrology and Water Quality.
The Water Authority finds that the potentially significant effects in the environmental categories
specified above have been mitigated to a level that is less than significant after implementation
of mitigation measures identified in the Final SEIR and incorporated into the MMRP. The
impacts which have been reduced to a less than significant level with mitigation, together with
the basis for such determination, are set forth below.
The Water Authority further finds that, to the extent that certain impacts will occur outside of the
Water Authority’s jurisdiction, the mitigation measures identified in the Final SEIR and
incorporated into the MMRP can and should be implemented by the respective Local Agencies.
3.1

Hydrology and Water Quality

3.1.1

Potentially Significant Impacts

During construction of the proposed CDP modifications, bare soils will be exposed; soil and
material stockpiles will be established; and fuels, lubricants and solid and liquid wastes will be
stored within active construction areas. If the construction areas are not properly managed to
contain loose soils and liquid and solid contaminants, potentially significant short-term water
quality impacts could occur.
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3.1.2

Mitigation Measures

The following mitigation measures were required by the Final EIR and with implementation,
potential impacts to hydrology and water quality will remain less than significant:
Prior to issuance of a grading permit, building permit or demolition permit, whichever occurs
first, the project applicant shall demonstrate compliance with all applicable regulations
established by the United States Environmental Protection Agency (USEPA) as set forth in the
National Pollutant Discharge Elimination System (NPDES) permit requirements for urban runoff
and storm water discharge and any regulations adopted by the city within which construction will
take place, pursuant to the NPDES regulations or requirements of that city (Carlsbad). Further,
the applicant shall file a Notice of Intent (NOI) with the State Water Resources Control Board to
obtain coverage under the NPDES General Permit for Storm Water Discharges Associated with
Construction Activity and shall implement a Storm Water Pollution Prevention Plan (SWPPP)
concurrent with the commencement of grading activities. The SWPPP shall include both
construction and post-construction pollution prevention and pollution control measures and shall
identify funding mechanisms for post-construction control measures.
3.1.3

Supporting Explanation

Significant impacts to water quality will be avoided through implementation of BMPs that will
address erosion/sedimentation, spill prevention, waste management, dust suppression, cleaning
and maintenance measures that will be part of the General Construction Activity Stormwater
Permit. For impacts related to the development of the proposed CDP modifications, the Project
shall also prepare a SWMP to demonstrate compliance with the City of Carlsbad SUSMP.
Impacts to water quality during construction also will be mitigated to less significant through
implementation of the SWPPP. The SWPPP will describe the site-specific BMPs to reduce the
amount of sediment-laden runoff entering the lagoon and other waterways. Potentially significant
impacts due to construction in a flood hazard area will be mitigated by limiting construction to
dry months only unless the applicant can satisfactorily demonstrate to the City, before grading or
other construction permits are issued, that construction would not impede or redirect flood flows
or expose people or structures to flooding.
With implementation of the above listed mitigation measures, the potential impacts related to
hydrology and water quality described above will be reduced to a less than significant level
(Final SEIR, p. 4.4-12).
4.0

FINDINGS REGARDING SIGNIFICANT UNAVOIDABLE IMPACTS

The Water Authority, acting as the Lead Agency under CEQA, finds that the Final EIR identifies
significant unavoidable impacts in the following environmental categories:
•

Cumulative Air Quality

CEQA Sections 21081 and 21081.5 and CEQA Guidelines Section 15091 provide that the Water
Authority shall not approve or carry out a project for which an EIR has been certified which
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identifies one or more significant environmental effects of the project unless the Water Authority
makes one or more of the following Findings for each significant effect, based on substantial
evidence in the record:
(1)

Changes or alterations have been required in, or incorporated into, the Project which
avoid or substantially lessen the significant environmental effect;

(2)

Such changes or alterations are within the responsibility and jurisdiction of another public
agency and not the agency making the finding, and such changes have been, or can and
should be, adopted by such other agency; and/or

(3)

Specific economic, legal, social, technological, or other considerations make infeasible
the mitigation measures or project alternatives identified in the Final EIR.

The Water Authority has determined that certain mitigation measures identified in the Final
SEIR will substantially lessen the significant impacts identified above in Section 3 of these
Findings. Such mitigation measures have been incorporated into the MMRP, which will be
included as a condition of the Water Authority's approval of the Project. However, the Water
Authority has determined that the mitigation measures will not or may not reduce the impacts
identified above in this Section 4 to a less than significant level and those impacts therefore
remain significant and unavoidable or potentially significant and unavoidable. The Water
Authority's Findings relating to the significant unavoidable impacts and the bases therefor are set
forth below, pursuant to CEQA Sections 21081 and 21081.5 and CEQA Guidelines Sections
15091, 15092 and 15093. A Statement of Overriding Considerations with respect to these
impacts is included in Section 7.0 of these Findings, below.
4.1

Cumulative Air Quality

The proposed modifications would not result in a considerable direct contribution to any
cumulatively significant air quality impact. However, the FEIR findings identified that the
increased electricity demand could result in a significant indirect increase in criteria pollutants
because the generation of that electricity could be achieved by fossil fueled power plants within
the SDAB. This indirect contribution to a cumulative impact is significant.
There are no feasible mitigation measures that could be implemented on a project-by-project
basis that would reduce this cumulative impact to below a level of significance. Therefore, no
measures are available to the Project that could feasibly avoid or substantially lessen this effect.
5.0

FINDINGS REGARDING SIGNIFICANT IRREVERSIBLE
ENVIRONMENTAL CHANGES

The Project will require commitment of nonrenewable resources associated with construction
and long-term operation, including but not limited to, lumber and other related forest products,
sand, gravel and concrete, asphalt, petrochemical construction materials, steel, copper, lead and
other metals, water, fuels and energy. Use of these resources will have an incremental effect on
the regional consumption of these commodities.
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Construction and operation of the proposed CDP modifications will also involve consumption of
energy resources, such as electricity and natural gas, derived from non-renewable sources such
as fossil fuels. However, the Project will not result in the degradation or destruction of important
or sensitive natural resources.
6.0

FINDINGS REGARDING THE MITIGATION MONITORING AND
REPORTING PROGRAM

The Water Authority Board hereby adopts the Mitigation Monitoring and Reporting Program
attached to this Resolution as Exhibit B. In the event of any inconsistencies between the
mitigation measures set forth herein and the Mitigation Monitoring and Reporting Program, the
Mitigation Monitoring and Reporting Program shall control. The Mitigation Monitoring and
Reporting Program will be adopted as part of the conditions of approval for the Project, pursuant
to CEQA Section 21081.6 and CEQA Guidelines Section 15097.
7.0

STATEMENT OF OVERRIDING CONSIDERATIONS

Pursuant to CEQA Guidelines Section 15092, 15093 and 15043, decision-makers are required to
balance the economic, legal, social, technological and other benefits of a project against its
unavoidable environmental risks in determining whether to approve the project. If the benefits of
the project outweigh the unavoidable adverse effects, the adverse environmental effects may be
considered “acceptable.” When a public agency approves a project which will result in
significant effects which are identified in the Final SEIR but are not avoided or substantially
lessened, the CEQA Guidelines require that the agency state in writing the specific reasons to
support its action based on the Final SEIR and other information in the record.
To the extent that any significant environmental effects associated with the Project are not
avoided or substantially lessened, the Water Authority, acting as the CEQA Lead Agency for the
Project, having reviewed and considered the information in the Record, and having balanced the
benefits of the Project against the unavoidable adverse effects which remain, finds such
unmitigated effects to be acceptable, based upon the considerations set forth below. This
statement of overriding considerations shall be included in the record of Project approval and
shall be mentioned in the Notice of Determination for the Project.
7.1

Significant Unavoidable Adverse Impacts

The Final SEIR identified one environmental impact resulting from the Project which will be
significant and unavoidable; (1) Cumulative Impacts on Air Quality.
7.1.1

Cumulative Impacts to Air Quality

The San Diego air basin is currently not in attainment with state and federal standards for PM10
and ozone. The Desalination Plant will be powered by electrical energy, at least some of which is
likely to come from pollutant emitting sources in the San Diego air basin. Accordingly, the
Project will contribute to a significant cumulative impact to air quality with respect to indirect
generation of criteria pollutants from fossil fueled power facilities partially responsible for
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supplying electricity for the increased demand of the proposed CDP modifications and there are
no feasible mitigation measures that would reduce this cumulative impact to below a level of
significance (FEIR, p. 5-4).
7.2

Overriding Considerations

Based on the Final EIR and other information in the Record, the Water Authority has determined
that the proposed CDP modifications may result in significant environmental Cumulative Impact
on Air Quality. The Water Authority has further determined that there are no feasible mitigation
measures that would reduce these impacts to less than significant levels. Therefore, the proposed
CDP modifications will still result or potentially will result in significant unmitigated
environmental impacts.
The Water Authority, acting as the Lead Agency for the Project under CEQA, having reviewed
and considered the information contained in the Final SEIR and the Record, finds as follows:
(1)

All feasible mitigation measures have been imposed to reduce Project impacts.

(2)

The Project will allow continued operation of the CDP, and potentially provide an
expanded local source of desalinated water for the Water Authority and for the Water
Authority’s Member Agencies supplying water to residents and businesses throughout
San Diego County. This will continue to supplement imported water supplies currently
available to the Water Authority and its Member Agencies, improve water supply
reliability and water quality for the residents and businesses of San Diego County and
will complement the Water Authority and the Water Authority Member Agencies’ water
conservation and water recycling programs.

(3)

Although certain significant adverse impacts have been identified pursuant to the
environmental analysis under CEQA, specifically Cumulative Impacts to Air Quality, the
Water Authority recognizes and finds that the overall benefits of the Project far outweigh
these impacts.

(4)

The Project benefits, discussed below, which the Water Authority considers to be
overriding considerations with respect to the identified adverse impacts include the Water
Authority 's ability to replace a significant portion of its existing water supply, which is
heavily dependent upon imported water, with a local, reliable source.

7.2.1

Project Benefits

7.2.1.1

Security of Water Supply:

The intake facilities for the CDP are currently permitted and configured to draw the CDP’s
seawater supply off of the existing EPS once-through cooling water system. A 2010 State Water
Resources Control Board’s policy, is phasing out once-through cooling. As a result, NRG Energy
(“NRG”), the owner of the EPS, has notified the Project Company of the impending planned
shutdown and decommissioning of the facility as early as June 2017. This will require CDP to
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transition to a “stand-alone” operation of the desalination plant. Without the proposed
modifications, the existing CDP will no longer be operational. The San Diego County Water
Authority’s 2015 Urban Water Management Plan identifies the CDP as a verifiable source of the
supply. As a result, the San Diego Region is relying on this source of supply to meet the water
demands in the region.
7.2.1.2

Reliability:

The CDP provides an expanded reliable water supply for 30 years with two possible 10-year
extensions. The Water Authority is protected from shortfalls in delivery under the terms of the Water
Purchase Agreement. The CDP modifications will ensure the continued operation of the CDP.
7.2.1.3

Improved Water Quality:

The CDP has increased the volume of high quality drinking water that is available to the Water
Authority. The CDP delivers a drinking water supply to the Water Authority that meets all State
and Federal health standards, as well as provides a reduction in the TDS compared to imported
water from the Colorado River and Sacramento-San Joaquin Delta provided by the Water
Authority. The desalinated water TDS is monitored three times a week and shall not exceed 320
mg/L in more half the samples taken. Additionally, 90% of the samples shall be less than 375
mg/L. Without the CDP modifications, the Water Authority will no longer receive this high
quality water.
7.2.1.4

Economic Benefits:

The CDP has provided the Water Authority with an increased volume of desalinated water at a
predictable and reasonable price through the long-term Water Purchase Agreement. The failure
to complete the CDP modifications would result in the shut-down of the CDP. Currently there is
a significant investment, including $734 M in outstanding bonds that is supported by the ongoing
operation of the CDP.
7.2.1.5

Positive Economic Impact on Ability to Attract and Retain Business

The CDP modifications will ensure the continued operation of the CDP. The CDP provides a
drought-resistant, reliable water supply for the Water Authority that provides the stability
necessary to attract and retain businesses which are dependent on a reliable water supply
The FEIR identified that the CDP will provide an extraordinary benefit to residents and
businesses by generating substantial tax revenues that go to the general funds of San Diego
County cities to support police, fire, health, welfare and transportation. Good public services
help to attract high quality businesses. Continued operation of the CDP through the CDP
modifications will ensure that these benefits continue.
7.2.1.6

Environmental Benefits:

The Project will implement the best available technology and design for the intake and discharge
of seawater for the CDP location, improving upon the current infrastructure for seawater intake
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and discharge established for the EPS. The proposed CDP modifications are driven by the
closure of the EPS and the requirements of the Ocean Plan Amendment for Seawater
Desalination that are intended to improve the protection of environmental resources. The
proposed CDP modifications achieve this through reduced screen slot size, reduced intake
velocities, use of fish-friendly low axial pumps, and inclusion of a fish return system. All of
these modifications are designed to reduce the effects on marine organisms, substantially
improving on the existing infrastructure design and technology developed along with the EPS.
Even with the potential increased capacity for the CDP with the proposed modifications the
overall seawater intake volume would be reduced.
The Water Authority finds that the foregoing benefits provided to the public through the
approval and implementation of the Project outweigh the identified significant adverse
environmental impact of the Project that cannot be mitigated. The Water Authority finds that the
Project benefits outweigh the unavoidable adverse environmental effects identified in the Final
SEIR and therefore finds those impacts to be acceptable.
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Attention: Water Planning Committee
Claude “Bud” Lewis Carlsbad Desalination Plant Water Purchase Agreement Contract
Administration Memorandum Regarding the Proposed Intake and Discharge System
Modifications (Action)
Staff recommendation
Authorize the General Manager to execute this Water Purchase Agreement Contract
Administration Memorandum (CAM) between the Water Authority and Poseidon
Resources (Channelside) LP for implementation of the intake and discharge
modifications (Modifications) for the Lewis Carlsbad Desalination Plant (CDP)
Alternative
Do not authorize the General Manager to execute this Water Purchase Agreement
Contract Administration Memorandum and direct staff to work with Poseidon to make
changes to the CAM. This may result in delays in permitting and constructing the
proposed intake and discharge modifications.
Fiscal Impact
Funds are available within the lifetime budget and the Fiscal Years 2016 and 2017 Capital
Improvement Program appropriation to support the Water Authority’s role in executing the
operative provisions of the Water Purchase Agreement and the CAM, including financing,
construction and acceptance testing of the Modifications. Projected Water Authority consultant
costs, relating to the implementation of the Modifications, total approximately $650,000. The
rate category for this project is supply.
Background
The Claude “Bud” Lewis Carlsbad Desalination Plant (CDP) started commercial operations on
December 23, 2015. The project is a result of a long-term Water Purchase Agreement (WPA)
executed between the Water Authority and Poseidon that was approved by the Water Authority
Board on November 29, 2012. This agreement is the basis for the financing, construction and
now the operation of the CDP. Under the WPA, the Water Authority agreed to purchase the
output of the plant – a minimum of 48,000 acre-feet and up to 56,000 acre-feet of product water
from the CDP annually. The Water Authority’s water purchase payments compensate Poseidon
for the fixed and variable costs of the CDP including debt and equity payments, as well as fixed
and variable plant costs for electricity and operations and maintenance.
The intake facilities for the CDP are currently permitted and configured to draw the Plant’s
seawater supply off of the existing Cabrillo Generating Facility once-through cooling water
system. With the State Water Resources Control Board’s Once-Through Cooling Policy, adopted
in 2010, effectively phasing out once-through cooling for power plants, this intake configuration
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was always viewed with the understanding that the Cabrillo Generating Facility would ultimately
shut down. NRG Energy (“NRG”), the owner of the Cabrillo Generating Facility, has notified
Poseidon of the impending planned shutdown and decommissioning of the Cabrillo Generating
Facility. In January 2014, the City of Carlsbad, NRG and San Diego Gas and Electric entered
into an agreement allowing NRG Energy to replace the Cabrillo Generating Facility with a new
power plant (the Carlsbad Energy Center Project), and contemplating that NRG would shut down
the Cabrillo Generating Facility by the end of 2017. Since the existing intake configuration and
regulatory approvals for the CDP are predicated on operation of the power plant and its
associated cooling water flows, the transition to a “stand-alone” operation of the desalination
plant will require permit modifications and upgrades to the CDP intake and discharge system be
completed prior to the decommissioning of the Cabrillo Generating Facility. Poseidon is
currently working with NRG to ensure that, if necessary, the operation of the cooling water
circulation pumps would be extended on a limited basis, while the new intake system is being
constructed, even if the Cabrillo Generating Facility’s electricity generation activities shut down.
Beyond the intake and discharge system modifications that are required due to closure of the
Cabrillo Generating Facility, additional intake and discharge system improvements are required
to comply with the Ocean Plan Amendment (OPA) adopted by the State Water Resources
Control Board in May 2015 that applies to all ocean water desalination intakes and discharges in
California.
Poseidon is currently pursuing the renewal of the project’s NPDES permit with the San Diego
Regional Water Quality Control Board (San Diego Water Board) based on proposed intake
modifications to address both the transition to stand-alone operations and compliance with the
Ocean Plan Amendment. A permit renewal application package was submitted by Poseidon in
September 2015. The permitting process requires certification of a supplemental Environmental
Impact Report (SEIR) covering the proposed intake and discharge system modifications. A
separate Water Planning Committee action item this month addresses certification of the SEIR.
A public hearing on the SEIR was held in May 2016.
Previous Board Action: The Water Authority Board approved the Water Purchase Agreement
on November 29, 2012
Previous Board Presentation: On March 24, 2016, The Engineering and Operations Committee
received a presentation on the Claude “Bud” Lewis Carlsbad Desalination Plant Intake System
Modifications
Discussion
Water Purchase Agreement Provisions. Section 4.8 of the Water Purchase Agreement anticipated
the closure of the Cabrillo Generating Facility and explicitly characterizes the event as a Change in
Law Event, but with Water Authority capital and operating cost liability capped as stated in Section
4.8(B) of the Water Purchase Agreement. The adoption of the Ocean Plan Amendment is also

Page 209 of 289

Water Planning Committee
August 17, 2016
Page 3 of 11
considered a Change in Law Event since it applies to all ocean water desalination intakes and
discharges in California. To address the impact of these two Change in Law events, intake and
discharge modifications need to be made to the Plant. The Water Authority will be required to pay,
through adjustments to the WPA unit price, for the capital and operating costs related to the intake
and discharge system modifications (Modifications) required because of the closure of the Cabrillo
Generating Facility (Water Authority cost liability is capped) and the adoption of the Ocean Plan
Amendment. However, the Water Authority’s responsibility to pay for the Modifications is only
triggered once they have been accepted. As noted above, these issues were previously discussed in
a report to the Engineering and Operations Committee, dated March 16, 2016.
In anticipation of the closure of the Cabrillo Generating Facility, the WPA provides a detailed
framework for implementing the Modifications. To ensure an efficient process that will result in
the successful financing, design, construction, acceptance and operation of the Modifications,
the Water Authority and Poseidon worked together to prepare a Contract Administration
Memorandum (CAM) (attached) that is intended to clarify key aspects and provide additional
details on the processes for implementation of WPA provisions related to the Modifications. The
WPA and the rights set forth in that agreement provide the basis for the CAM. The CAM itself
clarifies how the provisions of the WPA will be implemented, but it does not change or add to
those provisions.
Risk Transfer
In keeping with the provisions of the WPA, where a fundamental aspect is the risk transfer to the
private sector, risks associated with permitting, design and construction and operation of the
Modifications belong to Poseidon as the owner/operator of the CDP. Provided that water is
produced by Poseidon, the Water Authority pays a cost of water that incorporates a “capital
charge” component and an “operating charge” component reimbursing Poseidon’s costs of
constructing, financing, and operating the project.
Provisions included in the WPA regarding the Modifications
Water Authority Obligation to Pay. The WPA obligates the Water Authority to pay, through
adjustments to the Unit Price, for Poseidon’s capital and operating costs associated with the
Modifications resulting from the power plant closure and compliance with the Ocean Plan
Amendment.
Power Plant Closure Related Costs. The WPA sets forth provisions for financing the intake
system modifications resulting from the planned shutdown of the EPS, and for adjusting the
water unit price. Key provisions include the following:
•

Cost Substantiation. Poseidon is required to substantiate all costs for which it claims
compensation. Substantiation procedures include a requirement for competitive
procurement for costs in excess of $50,000, and the obligation of Poseidon to provide
evidence of costs incurred.
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•

Financing. The WPA includes provisions that address financing by Poseidon through
issuance of additional Poseidon debt and equity, subject to Water Authority oversight and
approval.

•

Adjustment of Water Unit Price for Capital Costs. Poseidon’s cost of financing will be
passed through to the Water Authority in accordance with specific provisions for
adjusting the Debt Service Change and the Equity Return Charge.

•

Adjustment of Water Unit Price for Operating Costs. Poseidon’s costs of operating the
intake system modification will be passed through to the Water Authority through
adjustments in the Operating Charges and the Electricity Charges.

•

WPA Cost Cap. The power plant closure related capital costs and operating costs eligible
for pass-through to the Water Authority are capped at the index-linked amounts set forth
in the following table.
Cap on Pass-Through Costs - Index-Linked Amounts

Capital Costs
Operating Costs

WPA
Provision
$21,331,214
$2,663,900

FY2016
$22,443,855
$2,802,850

FY2017*
$22,725,376
$2,838,007

*Estimate; WPA provides for CPI increase in capital and operating costs

Ocean Plan Amendment Compliance Costs. The WPA sets forth additional provisions which
would take into account additional intake system modification costs resulting from compliance
with the Ocean Plan Amendment. These “Change in Law” provisions are generally similar to the
provisions for the power plant closure related costs, except that these “Change in Law” costs are
not subject to the above-described caps.
Cumulative Cap for Both Power Plant Closure and Ocean Plan Amendment Related Costs.
Both the Power Plant closure and Ocean Plan Amendment related costs eligible for pass-through
to the Water Authority are further limited to the extent the cumulative costs must be less than the
general WPA cap on increases in the Water Unit Price of 10 percent in any year or 30 percent
cumulative. However, these general caps, related to increases in the Water Unit Price, are not
expected to apply.
Financing Options. The WPA provides two options to finance the proposed improvements: A
Poseidon financing similar to the original CDP financing or a lump sum payment by the Water
Authority. In keeping with the risk transfer provisions of the original CDP financing addressed
in the WPA, the intent is to proceed with Poseidon financing. The WPA sets provisions for
Poseidon to issue debt and equity to finance the capital costs, with corresponding increases in the
capital charge components of the Water Unit Price, to pass these costs through to the Water
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Authority. Similar to the financing for the CDP, approximately 82 percent of the cost would be
financed through the issuance of Private Activity Bonds (A project finance, non-recourse to the
Water Authority) with the remaining 18 percent of the cost funded through equity from Poseidon
and its investors.
Preliminary Estimate of Water Purchase Price Impacts
Power Plant Closure Related Costs. Poseidon has provided initial estimated costs to construct,
operate, and maintain a new intake and discharge system that would be required to address just
the impending closure of the EPS. See Figure 1. This configuration envisions conventional
pumps and a 9.5-mm screen mesh, which allows the use of a notably smaller footprint for the
structure. Poseidon’s cost estimate for power plant closure related costs is based on the
regulations and permits in place at the time the WPA was executed.

Figure 1 – Power Plant Closure-Related Modifications

Ocean Plan Amendment Compliance Costs. Poseidon has also provided estimated costs related
to compliance with the Ocean Plan Amendment. Compliance with the Ocean Plan Amendment
will require modifications to the intake and discharge system, beyond those improvements
related to the closure of the EPS. These additional modifications and enhancements required by
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the Ocean Plan Amendment include the use of much finer screens (1.0 millimeter opening)
requiring a larger screen area, more screens and a larger structure to enclose them, as well as
“fish-friendly” low impact pumps to convey water that is used to dilute the brine discharge. See
Figure 2.
Figure 2 - Modifications with OPA Compliance
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Table 1 below shows a comparison of the preliminary, estimated Modification costs, provided by
Poseidon, related to the closure of the EPS, subject to the WPA cost cap, and the additional costs
attributable to compliance with the Ocean Plan Amendment. The staff/consultant team’s initial
assessment of these costs is that they appear to be reasonable.
Table 1 - Poseidon’s Preliminary Intake Modification Capital Cost Estimates
Project Costs

Power plant
closure related
costs
(millions $)

Total Cost
(millions $)

Permitting

1.3

3.2

Water
Authority
responsibility
for
Ocean Plan
Amendment
compliance
(millions $)
1.9

Intake
Modifications
Design &
Construction
Construction
Management /
Insurance
Post Construction
Entrainment
Study
TOTAL Costs

21.0

30.2

9.2

2.1

3.0

0.9

0.0

1.2

1.2

$24.4
$22.7 - Water
Authority
WPA capped
cost

$37.6

$13.2

Estimated CDP Unit Price Impacts
Key factors and assumptions supporting this preliminary analysis of unit price impacts include
the following:
•
•
•

Initial analysis of preliminary costs provided by Poseidon
Regional Board permit conditions that align with Poseidon’s submitted permit renewal
package
Estimated power plant closure-related intake system modification capital costs of
$24,400,000 of which the estimated FY2017 cap amount of $22,725,376 is assumed to be
eligible for pass-through (see WPA cost cap above)
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•

•
•

Poseidon financing in accordance with the provisions of the WPA, at assumed interest
rates (4.25% - 5.25%) and under assumed market conditions. This financing would be
substantially similar to the previous financing for the CDP
Estimated intake system modification operating costs (power plant closure related) of
$2,951,750 of which the estimated FY2018 cap amount of $2,875,210 is assumed to be
eligible for pass-through
Estimated operating costs related to Ocean Plan Amendment compliance of $688,200.

Based on the preliminary costs, key factors and assumptions, assuming a Poseidon financing and
a potential purchase range of 48,000 acre-feet to 56,000 acre-feet annually, the Unit Price is
expected to increase by about 6.5 percent. As a reference, the average projected purchase price
for water produced at the CDP in FY 2017 is estimated to be $2,368 per acre-foot, based on a
minimum purchase commitment of 48,000 acre-feet annually, and $2,125 per acre-foot based on
the maximum purchase of 56,000 acre-feet annually.
CAM Development and Execution
This proposed CAM (Attachment 1) sets forth the understandings of the Water Authority and
Poseidon with respect to each parties’ rights and responsibilities regarding the process to
implement the Modifications. Subsequent to the proposed execution of this CAM, while
Poseidon pursues financing and conducts its subcontractor procurement, the Water Authority and
Poseidon will develop a legal and binding supplement to the Water Purchase Agreement. This
final supplement, expected to be provided to the Board for approval in the spring of 2017, will be
attached to a second CAM, and will reflect the results of the financing and procurement
processes. This second CAM will summarize the process that led to the supplement. The
supplement to the WPA is expected to address key WPA provisions related to the modifications
including the following: (i) adjustments to the fixed and variable portions of the Unit Price, (ii)
technical specifications of the Modifications, (iii) operation of the CDP during construction, (iv)
acceptance testing of the Modifications.
CAM Overview
The basic elements of the attached CAM are addressed below:
Cooperation Between the Parties. The CAM includes procedures for review and comment that
are consistent with the terms of the WPA. The Water Authority will have the right to comment
on and review any of the items described in the CAM to assure that the Water Authority’s
interests are recognized throughout the procurement, finance, design, and construction process.
Schedule Overview. The CAM provides an initial schedule for financing, permitting, designing
and construction of the Modifications. It recognizes that the schedule may be modified, with
prompt notice, as the parties obtain new information that could impact the schedule. The
preliminary schedule is included as Attachment 2.
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Definition of Modifications. Prior to the execution of the second Contract Administration
Memorandum and supplement to the WPA, the Parties will agree upon: (i) which elements of the
Modifications would have been required if the Ocean Plan Amendment had not been adopted
(the “Closure Modifications”) and which elements are required as a result of adoption of the
Ocean Plan Amendment (the “Compliance Modifications”); and (ii) the respective permitting,
engineering, procurement, design, construction, operating, and electricity costs of the respective
elements. All costs will allocated or prorated into one or the other category. This determination
will be the basis for the bond sizing and adjustments to Unit Price. Any modifications that
Poseidon makes for other reasons will not be eligible for cost recovery under the procedures
outlined in this CAM.
Risk Allocation. The risk allocation will be consistent with the WPA. Poseidon will be
responsible for the design, construction, financing and operation of the Modifications. The
Water Authority will be responsible to make payments upon acceptance of the Modifications.
The parties agree that Poseidon will be compensated for construction of the Modifications
through an adjustment to the capital charge that will reflect the WPA cost caps for power plant
closure-related costs as well as a firm, fixed design-build price and a firm, fixed construction
completion date.
Governmental Approvals. Poseidon is responsible for obtaining all governmental approvals
required for the construction and operation of the Modifications. These include permits or
approvals from agencies such as the San Diego Regional Water Quality Control Board, the
California Coastal Commission, the State Lands Commission, the Army Corps of Engineers and
the National Marine Fisheries Service.
Procurement and Subcontractors. Poseidon must use a competitive procurement process for all
subcontractors retained by Poseidon. Poseidon may also use previously approved subcontractors
that are specifically identified in the agreement and the Water Authority may waive competitive
procurement requirements upon request when it is appropriate. The Water Authority will have
the right to review any competitive procurement documents prior to release and to reasonably
approve all of Poseidon’s subcontractor selections.
Poseidon will competitively procure a Design-Build Consultant (who will develop the 30%
design package and establish the Modifications Design Requirements), and the Design-Build
Contractor that will design and construct the modifications.
Financing. Poseidon will be responsible for raising funds to finance the cost of constructing the
modifications. The Water Authority does not expect to exercise its rights to finance the
construction costs itself, but has not waived those rights. Poseidon will issue tax-exempt private
activity bonds (PABs) at a fixed rate. Poseidon will arrange for the sale through one or more
underwriters from the Water Authority’s underwriting pool. The Water Authority will be
substantially involved in the debt issuance process and will have the right to provide reasonable
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direction regarding the principal economic terms of the PABs. The Debt Service on the PABs
will pass through to the Water Authority through adjustments to the Debt Service Charge. The
debt to total capital ratio for the financing the modifications will not exceed 81.9%.
Construction and Acceptance Testing. The CAM includes detailed procedures for construction
and acceptance testing. The Modification Design Requirements from the 30% design will be
used in the competitive process for selecting the Design-Build Contractor. Consistent with the
WPA, Water Authority staff will have the right to attend the design and construction progress
meetings related to the Modifications. Whenever possible, shutdowns associated with the
Modifications will be planned concurrently with other planned operational shutdowns.
Operation and Maintenance. The parties will discuss any adjustments that will need to be made
to any of the WPA operational requirements, maintenance requirements or performance
guarantees, as a result of the Modifications. Any changes would be addressed in the
Modifications Supplement.
The current Operating Protocol that is updated annually does not address the construction work
or shutdowns associated with the modifications. The parties agree that prior to the execution of
the Modifications Supplement (planned for the spring of 2017), the parties will update the
Operating Protocol to address coordinating and communication to manage flow rate changes and
plant startup during construction and testing of the Modifications.
Adjustments to Unit Price. The adjustments to the Unit Price will become effective once the
Modifications have been accepted and placed into commercial operation. These adjustments will
be comprised of the Capital Charge Adjustments, which includes to the Debt Service Charge and
the Equity Return Charges, and the Operating and Electricity Charge Adjustments. The Capital
Charge Adjustments will include two tranches: Closure Costs, where the index linked capped
amount will apply and Compliance Costs. A third tranche of financing will include “AboveCap” costs that may be financed, but will not be included in the adjustments to the unit price.
The CAM also includes procedures for determining the closure and compliance related
Operating and Electricity Charge adjustments as well as the application of the index linked
capped amount to the closure-related Operating and Electricity Charge adjustments.
Consultant Support
To assist staff in the development of the CAM, the Water Authority retained the same consultant
team that assisted the Water Authority in the development of the WPA, the subsequent financing
and performance and compliance monitoring for the construction of the CDP. This team consists
of Hawkins, Delafield and Wood LLP (transactional legal counsel), Louis Berger Group
(technical and engineering support) and Clean Energy Capital (Financing and WPA Unit Price
support). This effort is being funded through the Water Authority’s Capital Improvement
Program (CIP) with funds derived from savings from the Carlsbad Desalination Project CIP
budget. To date, consultant team expenses total approximately $264,000. A budget of
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approximately $650,000 has been set aside to fund anticipated consultant work over the next two
years to support the Water Authority in the effort to implement the Modifications including cost
validation, cost allocation, financing oversight, procurement review, development of the
Modifications Supplement, design review, construction monitoring and acceptance testing
verification.
Next Steps
The next steps will include implementation of the financing and procurement processes and the
environmental/permitting activities. Staff is planning to return to the Board in the spring of 2017
seeking approval of the Modifications Supplement as part of a second Modifications-related CAM.
Prepared by:
Reviewed by
Reviewed by:
Approved by:

Toby Roy, Water Resources Manager
Robert R. Yamada, Director of Water Resources
Sandra L. Kerl, Deputy General Manager
Maureen A. Stapleton, General Manager

Attachments: Attachment 1 - Final Carlsbad Seawater Desalination Project Water Purchase
Agreement Contract Administration Memorandum No. [ ],
Date: August [ ], 2016
Attachment 2 - Major Milestone Schedule

Page 218 of 289

Attachment 1
Final 8/17/16
Carlsbad Seawater Desalination Project Water Purchase Agreement
Contract Administration Memorandum No. [ ]
Date: August [ ], 2016
This CONTRACT ADMINISTRATION MEMORANDUM (“CAM”) is made pursuant to
Section 26.7(D) (Contract Administration Memoranda) of the Water Purchase Agreement
between the San Diego County Water Authority (the “Water Authority”) and Poseidon Resources
(Channelside) LP (the “Project Company”) dated December 20, 2012 (the “Water Purchase
Agreement”) for the purpose of confirming the agreement of the parties as to matters of
interpretation and application which have arisen under the performance and implementation of
the Water Purchase Agreement. All capitalized terms used, but not defined, herein shall have
the meanings defined in the Water Purchase Agreement.
Subject: Intake and Discharge System Modifications
I.
A.

BACKGROUND

Closure of the Cabrillo Generating Facility and the Adoption of the Ocean Plan
Amendment

The intake facilities for the Claude “Bud” Lewis Carlsbad Desalination Plant (the
“Plant”) are currently permitted and configured to draw the Plant’s seawater supply off of the
existing Cabrillo Generating Facility once-through cooling water system. With the State Water
Resources Control Board’s once-through cooling policy, adopted in 2010, effectively phasing
out once-through cooling for power plants, this intake configuration was always viewed with
the understanding that the Cabrillo Generating Facility would ultimately shut down. NRG
Energy (“NRG”), the owner of the Cabrillo Generating Facility, has notified the Project Company
of the impending planned shutdown and decommissioning of the Cabrillo Generating Facility.
In January 2014, the City of Carlsbad, NRG and San Diego Gas and Electric entered into an
agreement allowing NRG Energy to replace the Cabrillo Generating Facility with a new power
plant (the Carlsbad Energy Center Project), and contemplating that NRG shut down the
Cabrillo Generating Facility by the end of 2017. Since the existing intake configuration and
regulatory approvals for the Plant are predicated on operation of the power plant and its
associated cooling water flows, the transition to a “stand-alone” operation of the desalination
plant will require permit modifications and upgrades to the Cabrillo Raw Seawater Intake
System to be completed prior to the decommissioning of the Cabrillo Generating Facility. If
necessary, it may be possible to extend the operation of the existing cooling water circulation
pumps on a limited basis, while the new intake and discharge system is being constructed,
even if the Cabrillo Generating Facility’s electricity generation activities shut down.
Beyond the intake and discharge system modifications that are required due to Cabrillo
Generating Facility’s shutdown in order to transition to stand-alone operation of the Plant,
additional intake and discharge system improvements will be required in order to comply with
the Ocean Plan Amendment adopted by the State Water Resources Control Board in May 2015
that covers ocean water desalination intakes and discharges and which applies to all seawater
desalination facilities in California (the “Ocean Plan Amendment”).
B.

Uncontrollable Circumstances and Impact under the Water Purchase Agreement

Both the closure of the Cabrillo Generating Facility and the adoption of the Ocean Plan
Amendment are Uncontrollable Circumstances under the Water Purchase Agreement and will
result in increasing the Water Authority’s costs. To address the effects of these Uncontrollable
Circumstances, modifications need to be made to the Plant.
The Water Authority’s
responsibility to pay for such modifications are only triggered once they have been accepted.
1
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Project improvements related to these events would need to be built regardless of who owns the
Plant (this is not an impact specific to Poseidon or private ownership of the Plant), so the Water
Authority would be responsible for the costs of the improvements irrespective of private or
Water Authority ownership of the Plant, subject to the terms of the Water Purchase Agreement.
Section 4.8 of the Water Purchase Agreement anticipated the closure of the Cabrillo Generating
Facility and explicitly characterizes the event as a Change in Law Event, but with Water
Authority cost liability capped as stated in Section 4.8(B) of the Water Purchase Agreement.
The adoption of the Ocean Plan Amendment is a Change in Law Event which will materially
increase the Project Company’s costs of performing its obligations under the Water Purchase
Agreement, and therefore also an Uncontrollable Circumstance. As a result, the Water
Authority will be required to pay, through adjustments to the Unit Price, for the capital and
operating costs related to the intake and discharge system modifications needed because of the
closure of the Cabrillo Generating Facility and the adoption of the Ocean Plan Amendment (the
“Intake and Discharge System Modifications” or the “Modifications”). However, nothing in this
CAM alters the Water Authority’s cost liability cap stated in Section 4.8(B) of the Water
Purchase Agreement.
C.

Finance, Design, Construction, Operation, Maintenance of the Intake and Discharge
System Modifications.

The Water Purchase Agreement outlines the procedures that the Project Company must
follow to finance, design, construct, operate, and maintain the Modifications, along with the
Water Authority’s rights to review and comment on the Project Company’s actions. The Project
Company will prepare a sufficiently detailed conceptual plan for the implementation of the
Modifications which will include the Project Company’s recommendations as to technology,
design, construction, equipment, materials, and operating and performance requirements. The
Water Authority shall review the Project Company’s conceptual plan and recommendations,
and undertake discussions with the Project Company in order to reach agreement on a basic
approach to the Modifications. Periodic updates will be provided by the Project Company, with
further details and supporting documentation as information is received and developed. In
addition, the Project Company is required to substantiate the costs it expects to incur and
deliver a certificate setting forth such expected costs as provided in the Water Purchase
Agreement. This certificate will form the basis of the negotiation of the new Unit Price between
the parties.
Set forth below are the understandings of the Water Authority and the Project Company
with respect to each parties’ rights and responsibilities with respect to this process.
1. COOPERATION BETWEEN THE PARTIES
The parties agree to work together closely to implement the Modifications. This
cooperation will be conducted in good faith and will permit the parties to exercise their
substantive and procedural rights set forth in the Water Purchase Agreement (including,
without limitation, Sections 6.3(C) and 11.5(F) and in this CAM). The Water Authority has the
right to comment on and review any of the items listed in this CAM to assure that the Water
Authority’s interests are recognized throughout the procurement, finance, design, and
construction process.
2. SCHEDULE OVERVIEW
Attachment A sets forth the current expected schedule detailing each major milestone
in financing, permitting, designing, and constructing the Modifications. This schedule will be
updated as the parties learn of information or events which impact any of the listed activities.
To the extent that a milestone event is no longer expected to occur on the date set forth in
2
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Attachment A, the party with primary responsibility for such milestone event shall give prompt
notice to the other party, explaining the reason for the change in timing and providing a new
timing estimate. If the milestone event has not occurred within 30 days of the aforementioned
notice, then the party with primary responsibility for such milestone event shall provide a
written update on the status on the reason for the change and, if applicable, provide a new
timing estimate. This procedure to update the status of any milestone event delay shall
continue monthly until the milestone event has occurred.
3. DEFINITION OF MODIFICATIONS
Attachment B sets forth a preliminary scope of work, estimated costs for the
Modifications, and allocation of such costs provided by the Project Company. Based on
information provided by Project Company prior to the execution of the second Contract
Administration Memorandum and supplement to the Water Purchase Agreement described in
Section 11 of this CAM, the Parties shall agree upon: (i) which elements of the Modifications
would have been required if the Ocean Plan Amendment had not been adopted (the “Closure
Modifications”) and which elements are required as a result of adoption of the Ocean Plan
Amendment (the “Compliance Modifications”); and (ii) the respective permitting, engineering,
procurement, design, construction, operating, and electricity costs of the respective elements,
such that all costs are allocated or prorated into one or the other category. This determination
shall be the basis for the bond sizing and adjustments to Unit Price described in Section 10 of
this CAM. Any modifications that the Project Company may propose to make for other reasons,
such as for anticipated Change in Law Events or capacity expansion, may be considered by the
Water Authority, but will not be eligible for cost recovery under the procedures outlined in this
CAM.
4. RISK ALLOCATION
In general, the risks between the Project Company and the Water Authority will be
allocated in a manner consistent with that outlined in the Water Purchase Agreement for the
Project. As was the case for the Plant, the Project Company will be responsible for the design,
construction, financing, and operation of the Intake and Discharge System Modifications, while
the Water Authority shall be responsible for making payments upon acceptance of the
Modifications, in each case subject to the applicable provisions of the Water Purchase
Agreement. The parties agree that the Project Company will be compensated for constructing
the Modifications through adjustments to the Capital Charge which will reflect a firm fixed
design-build price and a firm fixed construction completion date. Such price and completion
date will be established through competitive procedures, as set forth in Section 6 of this CAM.
The parties further agree that the risk allocation between the Project Company and the
design-build subcontractor selected by the Project Company pursuant to Attachment D (the
“Design-Build Contractor”) is of material concern to the parties. The Project Company shall
use reasonable efforts to maximize the extent to which construction and acceptance risks
related to the Modifications are passed through to the Design-Build Contractor pursuant to the
design-build subcontract procured in accordance with Attachment D.
Based on: (x) information that will be provided by the Project Company following receipt
of design/engineering/construction proposals and prior to bond issuance, and (y) the Project
Company’s right to compensation relief under Section 16.1(C) of the Water Purchase
Agreement, the parties shall agree upon: (i) capital costs eligible for recovery; (ii) operation and
maintenance costs eligible for recovery; (iii) the allocation of the construction costs, including
the firm fixed design-build price and direct out-of-pocket costs of design and permitting the
Modifications into costs related to the closure of the Cabrillo Generating Facility (“Closure
Costs”), and costs related to the adoption of the Ocean Plan Amendment (“Compliance Costs”);
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and (iv) the Project Company’s administrative, overhead, management, and risk-related costs.
The Closure Costs, which are capped pursuant to Section 4.8 of the Water Purchase
Agreement, and the Compliance Costs shall be the basis for calculating the Capital Charge and
Operating Charge components of the adjustment to the Unit Price set forth in Section 10 of this
CAM. Once determined, the Project Company shall bear the responsibility for any actual costs
that exceed Closure Costs or Compliance Costs.
NRG anticipates suspending the operations of the existing cooling water pumps (the
“NRG Pumps”) in 2017. As set forth in Attachment A, the scheduled completion date of the
Modifications is not expected to occur by this date. The Project Company will use all
reasonable efforts to ensure that NRG will operate the NRG Pumps until the Modifications have
been accepted and are commercially operational. The Water Authority will reasonably
cooperate with the Project Company in such efforts. The Project Company will regularly update
the Water Authority regarding significant developments related to the operation of the existing
pumps for the benefit of the Plant. Depending on whether the Cabrillo Generating Facility is
shut down prior to the acceptance of the Modifications, there may be a cost issue associated
with continued operation of the NRG Pumps for the Project Company, as well as associated
dredging expenses during that period (collectively, the “Contingent Expenses”). The parties
expressly reserve all rights as to the Contingent Expenses, and nothing in this CAM shall be
considered a waiver as to any claims or defenses related to the Contingent Expenses.
5. GOVERNMENTAL APPROVALS
In accordance with the Water Purchase Agreement, the Project Company shall be
responsible for obtaining all necessary Governmental Approvals with respect to the
Modifications, and the Water Authority shall reasonably cooperate. A list of all such
Governmental Approvals which are currently expected to be required to be obtained in
accordance with Section 8.8 of the Water Purchase Agreement, along with the estimated
timeline to obtain each one, is set forth in Attachment C. Before the Project Company submits
to a Governmental Body any permit-related documentation of a material nature with respect to
the Modifications, the Water Authority will be given the opportunity to review and comment in
accordance with Section 8.8(B) of the Water Purchase Agreement. It is anticipated that the
Project Company will submit applications to each applicable Governmental Body at least 180
days prior to the anticipated shut down and closure of the Cabrillo Generating Facility
(currently anticipated to occur on or about December 31, 2017) consistent with Water
Purchase Agreement Section 4.8(D).
6. PROCUREMENT AND SUBCONTRACTORS
Except as set forth in Attachment D, the Project Company has the obligation to
undertake a competitive procurement for all subcontractors retained by the Project Company
including, without limitation: (i) the design-build consultant (the “Design-Build Consultant”)
who will develop the 30% design package and establish the Modifications design requirements
to be included in the procurement process to select the Design-Build Contractor, and (ii) the
Design-Build Contractor. The Water Authority acknowledges that the Project Company will
utilize a best value procurement process to select the Design-Build Consultant and the DesignBuild Contractor. The Water Authority shall have the right to review any competitive
procurement-related documents prepared by the Project Company prior to release, and to
reasonably approve the selection of all subcontractors retained by the Project Company. The
steps the parties will follow with subcontractor selection, including the competitive
procurement process, are set forth in Attachment D.
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7. FINANCING
In accordance with the Water Purchase Agreement, the Project Company will bear all
responsibility for raising funds to finance the cost of constructing the Modifications. The steps
the parties expect to follow in connection with this financing are set forth in Attachment E. As
of the date of this CAM, the Water Authority does not anticipate exercising its rights to finance
the construction costs itself, although it does not waive its rights pursuant to Section 6.3(E) to
do so at a later date. The Project Company will give the Water Authority and its financial
advisors the opportunity to be substantially involved in all matters pertaining to the
development and execution of the financing plan, including direct participation in, and review
of, the structuring, maturities, interest rates and pricing of the financing.
8. CONSTRUCTION AND ACCEPTANCE TESTING
The steps the parties expect to follow in connection with arranging for the construction
and acceptance testing of the Modifications are set forth in Attachment F (the “Modifications
Acceptance Test”).
The parties agree that one or more shutdowns of Plant production will be required for
the Modifications Construction Work (as defined in Attachment B-1) prior to conducting the
Modifications Acceptance Test (each shutdown, a “Modifications Shutdown”). The Project
Company will use reasonable efforts to maximize the extent to which the Modifications
Shutdowns occur at the same time as the Scheduled Shutdown Hours.
As of the date of this CAM, the parties do not know the extent to which the Plant will
need to be shut down during the Modifications Construction Work. The parties shall work
together to create and implement a schedule for the Modifications Shutdowns, based upon
Good Engineering and Construction Practice. This schedule, inclusive of the duration of all of
the Modifications Shutdowns, will be set forth in the supplement to the Water Purchase
Agreement described in Section 11 of this CAM (the “Shutdown Schedule”). To the extent that
the Shutdown Schedule permits the Modifications Shutdowns to exceed or to occur at a
different time than Scheduled Shutdown Hours, Product Water undelivered due to a
Modifications Shutdown will be considered Monthly Excused Supply Shortfall Units.
Undelivered Product Water resulting from a Modifications Shutdown not excused by the
Shutdown Schedule or by an Uncontrollable Circumstance will be characterized as either
Monthly Unexcused Supply Shortfall Units or Monthly Unscheduled Outage Units. The Project
Company will use reasonable efforts to mitigate the amount of undelivered Product Water due
to a Modifications Shutdown.
9. OPERATION AND MAINTENANCE
The parties agree to meet and discuss any adjustments that will need to be made to any
of the Performance Guarantees, operational requirements, or maintenance requirements set
forth in the Water Purchase Agreement.
The parties acknowledge that the Operating Protocol, which is to be updated annually,
does not currently address events such as the Modifications Construction Work or a
Modifications Shutdown. The parties agree that, prior to the execution of the Modifications
Supplement (as defined in Section 11 of this CAM), the parties will update the Operating
Protocol to: (i) address appropriate coordination and communication necessary to efficiently
and effectively manage flow rate changes resulting from a Modifications Shutdown; and (ii)
require the Project Company to receive written consent from the Water Authority prior to
restarting the Plant after a Modifications Shutdown.
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Subject to any changes agreed to by the parties and to any relief to which the Project
Company or the Water Authority may be entitled under the Water Purchase Agreement, the
Modifications will be operated by the Project Company in a manner designed to allow the Plant
to meet the Performance Guarantees and the operational and maintenance requirements set
forth in the Water Purchase Agreement as updated by the Modifications Supplement.
10. ADJUSTMENTS TO UNIT PRICE
The adjustments to the Unit Price associated with the Modifications shall comprise of (i)
adjustments to the Debt Service Charge and Equity Return Charge (together, the “Capital
Charge Adjustments”), and (ii) adjustments to the Operating Charge and Electricity Charge
(together, the “Operating and Electricity Charge Adjustments”). Each of the Capital Charge
Adjustments and Operating and Electricity Charge Adjustments are subject to caps, as further
described in Attachments G and H. The steps the parties expect to follow in connection with
determination of the Capital Charge Adjustments are set forth in Attachment G. The steps the
parties expect to follow in connection with determination of the Operating and Electricity
Charge Adjustments are set forth in Attachment H. Similar to the approach taken when
originally financing the Plant, the Water Authority shall be responsible for producing
quantitative schedules supporting computation of adjustments to the Unit Price for review and
approval by the parties. The parties agree that neither the Capital Charge Adjustments nor the
Operating and Electricity Charge Adjustments shall be owed and payable by the Water
Authority until the Modifications have passed the Modifications Acceptance Test and have
commenced commercial operation in full accordance with Applicable Law.
11. WATER PURCHASE AGREEMENT SUPPLEMENT AND SECOND CONTRACT
ADMINISTRATION MEMORANDUM
While the Project Company pursues financing and conducts its subcontractor
procurement, the Water Authority and the Project Company will develop a legal and binding
supplement to the Water Purchase Agreement in accordance with Section 26.8(A) (the
“Modifications Supplement”). The final supplement, which will be attached to a second CAM,
will reflect the results of the financing and procurement processes. The CAM will summarize
the process that led to the supplement. The Modifications Supplement is expected to address
the following: (i) adjustments to the fixed and variable portions of the Unit Price, (ii) technical
specifications of the Modifications, (iii) operation of the Plant during construction, (iv) the
Modifications Acceptance Test, which will include the integration of the Plant and the
Modifications, (v) Modifications-related performance guarantees, (vi) any adjustments to the
existing Water Purchase Agreement performance guarantees, (vii) any adjustments to the Water
Purchase Agreement’s operating and maintenance requirements related to the Modifications,
and (viii) the addition of a description of the Modifications site and the Modifications
geotechnical baseline conditions to the Description of the Plant Site in Appendix 1 of the Water
Purchase Agreement.
The second Contract Administration Memorandum and the Modifications Supplement
(which will be approved by the Board of the Water Authority and the Project Company) will be
executed prior to mailing of the preliminary official statement for the additional tax-exempt
private activity bonds (“PABs”) issuance, as set forth in Attachment A.
12. DISPUTE RESOLUTION
In the event that a dispute arises with respect to this Contract Administration
Memorandum, either party may submit such dispute for resolution pursuant to Article 18 of
the Water Purchase Agreement.
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ATTACHMENT A
MAJOR MILESTONE SCHEDULE

Activity

Finish
Date

Primary
Responsibility

1.

Certify supplemental Environmental Impact Report

Aug 2016

Water
Authority

2.

Select underwriter(s)

Oct 2016

Poseidon

3.

Finalize design to a 30% level to support Design-Build
Contractor solicitation

Nov 2016

Poseidon

4.

Select Design-Build Contractor

Feb 2017

Poseidon

5.

Obtain all major Governmental Approvals necessary for
construction

Mar 2017

Poseidon

6.

Finalize firm fixed design-build price

Mar 2017

Poseidon

7.

Allocate Closure Costs and Compliance Costs

Mar 2017

Poseidon

8.

Finalize sources and uses of funds and bond sizing

Mar 2017

Poseidon

9.

Finalize adjustments to Unit Price (subject only to bond
pricing)

Mar 2017

Poseidon

10. Receive credit ratings

Mar 2017

Poseidon

11. Water Authority Board consideration of second CAM and
Water Purchase Agreement Supplement

Mar 2017

Water
Authority

12. Mail preliminary official statement

Mar 2017

Poseidon

13. Bond sale/financial closing

Apr 2017

Poseidon

14. Issue notice to proceed for construction

Apr 2017

Poseidon

15. Commissioning/acceptance

Oct 2018

Poseidon

16. Adjustments to Unit Price become payable by Water
Authority

Oct 2018

Water
Authority
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ATTACHMENT B-1
SCOPE OF WORK AND ESTIMATED COSTS

Responsibilities. This Attachment sets forth the Project Company’s scope of work and related
responsibilities. In accordance with the Water Purchase Agreement, the Project Company shall
permit, design, construct, finance, operate, maintain, and manage the Modifications in such a
manner so as to minimize the impact upon Product Water availability from the Plant and the
Water Authority’s supply availability management. Attachment F sets forth additional and
related responsibilities.
Closure Modifications Design Requirements for Cost Estimating Purposes. Provide conceptual
design details to construct the Closure Modifications as contemplated in Sections 4.8 and 11.5
of the Water Purchase Agreement. This conceptual design shall not account for additional
requirements imposed by the Ocean Plan Amendment but shall account for all other
regulations contemplated at the time of execution of the Water Purchase Agreement. Provide
documentation to demonstrate that the conceptual design would comply with all requirements
of Section 11.5 of the Water Purchase Agreement and Applicable Law. Provide estimated costs
for design and construction of the Closure Modifications in sufficient detail to allow a
reasonable comparison with costs to design, construct, and operate the Modifications.
Modifications Design Requirements. Develop the Modifications Design Requirements consisting
of: (1) geotechnical investigations which establish the geotechnical baseline condition for the
Modifications site (the “Modifications Geotechnical Baseline Conditions”); (2) layout drawings
including a site description for the Modifications site (the “Modifications Site Description”); (3)
NRG site usage for construction and applicable NRG construction site security measures; (4)
key facility and material specifications; (5) underground utilities/structures location and
relocation requirements; (6) mechanical equipment performance requirements; (7) electrical
requirements; (8) instrumentation and control (“I&C”) system requirements, including
provisions to integrate the Modifications’ I&C system into the Plant’s I&C system and control
philosophy; (9) design parameters required to maintain compliance with the Ocean Plan
Amendment; (10) construction completion requirements necessary to attain mechanical
completion, inclusive of all documentation needed to operate and maintain the Modifications
consistent with the requirements of the Water Purchase Agreement and as modified by the
Modifications Supplement; and (11) the Modifications Acceptance Test requirements. The
Modifications Design Requirements will form the basis of the design criteria specifications set
forth in the design-build subcontract for the detailed design and construction of the
Modifications. The Modifications Design Requirements shall provide adequate intake and
outfall facilities to maintain operation of the Plant in accordance with all requirements of the
Water Purchase Agreement, the Ocean Plan Amendment, and all other Applicable Laws.
Provide: (i) the Design-Build Consultant’s plan to integrate the control system of the
Modifications into the Plant’s control system; and (ii) an amendment of the Operating Service
Agreement to add the Modifications to the Plant’s operations and maintenance requirements
and to establish any additional fee. Cost categories and unit costs shall be structured such
that they allow a reasonable comparison of costs only attributable to the Compliance
Modifications and costs only attributable to the Closure Modifications.
Compliance Requirements. Obtain all required permits, discretionary approvals and other
Governmental Approvals. Comply with all Governmental Approvals, the Water Purchase
Agreement, and the Cabrillo Ground Lease.
Construction Requirements.
Procure the Design-Build Contractor and perform the
construction of the Modifications (the “Modifications Construction Work”) in compliance with
B-1
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the Water Purchase Agreement and all Applicable Laws. Construct a new intake structure with
adequate number and type of screens and pumps to provide sufficient influent flow to the Plant
and sufficient bypass flow for blending with the existing permitted Plant concentrate discharge.
The Project Company is required to perform all the work that is necessary to achieve
commercial operability of the Modifications Construction Work.
Commissioning and Acceptance Testing. Perform necessary commissioning and the
Modifications Acceptance Test as detailed in Attachment F. For each Plant restart after a
Modifications Shutdown, the Project Company shall be required to comply with the Water
Authority’s standard operating procedures regarding the frequency, timing, and rate of flow
change limitations for the Water Authority’s water supplies. Such compliance will require
reasonable notice to and written consent from the Water Authority in accordance with the
Operating Protocol, updated pursuant to Section 9 of this CAM.
The parties shall work together to create and implement a reasonable notice, consultation, and
consent process for the Modifications Construction Work. This notice, consultation, and
consent process will be set forth in the Modifications Supplement.
Costs to Provide Modifications. As set forth in Section 3 of this CAM, Attachment B-2 reflects
estimated capital and operating costs provided by the Project Company for the Closure
Modifications and the Compliance Modifications. It is expected that these costs will be further
refined as designs are completed and a Design-Build Contractor is selected.
Other Modifications Proposed by Project Company.
Any modifications that the Project
Company may propose to make for other reasons, such as for anticipated Change in Law
Events or capacity expansion, may be considered by the Water Authority, but will not be
eligible for cost recovery under the procedures outlined in this CAM.
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ATTACHMENT B-2
Table B1 below provides estimated capital costs as of February 17, 2016 provided by
the Project Company for the Closure Modifications and the Compliance Modifications. Table B2
includes the Project Company’s preliminary estimates of operating and maintenance costs for
the Closure Modifications and the Compliance Modifications.
Table B1
Preliminary Modifications Capital Cost Estimates

Project Costs

Closure Costs
(2016 $ millions)

Permitting
Design and
Construction
Construction
Management/
Insurance
Post-Construction
Entrainment Study
Total Costs

Compliance Costs
(2016 $ millions)

Total Modifications
Capital Costs (2016 $
millions)

1.3

1.9

3.2

21.0

9.2

30.2

2.1

0.9

3.0

0.0

1.2

1.2

$24.4

$13.2

$37.6

Table B2
Preliminary Modifications Operating and Maintenance Cost Estimates ($/Year)
Annual O&M Costs

Closure Costs
(2016 $)

Maintenance Dredging

$

800,000

$

0

$

800,000

Additional Operating Service
Provider Fee

$

300,000

$

200,000

$

500,000

Power

$ 1,497,960

$

0

Biologic Monitoring

$

0

$

250,000

$

250,000

Project Company
Management Overhead

$

30,000

$

20,000

$

50,000

Rent

$

120,000

$

80,000

$

200,000

Intake Insurance

$

15,000

$

10,000

$

25,000

Property Tax

$

188,790

$

128,207

$

316,997

2,951,750

$

688,207

$ 3,639,957

Total Annual Cost

$

Compliance Costs
(2016 $)

Total Modifications
Operating and
Maintenance Costs
(2016 $)

$ 1,497,960

Power: Assumed at $0.12 cents per kWh for energy demand of Modifications
Biological Monitoring: Pursuant to Ocean Plan Section III. M.4
Property Tax: Assumed at 1% of capital cost
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ATTACHMENT C
LIST OF REQUIRED GOVERNMENTAL APPROVALS; TIMELINE TO OBTAIN EACH
GOVERNMENTAL APPROVAL
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ATTACHMENT D
PROCUREMENT AND CONTRACTORS
The Project Company will competitively procure each of the subcontractors hired by the
Project Company to design and construct the Modifications, except as expressly set forth in
this Attachment. For each subcontractor category, the Project Company will submit to the
Water Authority a description of the anticipated competitive proposal process which will, at a
minimum, include the elements below. The Water Authority, in its sole discretion, may choose
to waive the Company’s obligations set forth in this Attachment in regard to a particular
subcontractor or category of subcontractor.
The Project Company will competitively procure the Design-Build Consultant (who will
develop the 30% design package and establish the Modifications Design Requirements) and the
Design-Build Contractor hired to design and construct the Modifications.
When entering into the design-build subcontract procured pursuant to this Attachment,
the Project Company will (i) use reasonable efforts to ensure the Modifications will be
constructed and accepted in a manner that will permit the Operating Services Provider to
operate the Plant in accordance with the requirements of the Water Purchase Agreement; and
(ii) use reasonable efforts to maximize the extent to which construction and acceptance risks
related to the Modifications are passed through to the Design-Build Contractor.
The parties agree that the Modifications shall be operated by the Operating Service
Provider. The Water Authority shall have the right to review and comment on any changes
made to the Operating Service Agreement made as a result of the Modifications.
The Water Authority acknowledges its previous approval of the subcontractors set forth
in Table D-1 for use in support of the Modifications project. These subcontractors, along with
pot holing and geotechnical contractors who are yet to be hired by the Project Company, are
not subject to the selection processes and requirements described in this Attachment.
The Water Authority will use reasonable efforts to provide any comments or approval
determinations described in this Attachment on a timely basis, consistent with the Project
Company’s schedule for selecting subcontractors.
A.

Overview of Competitive Best Value Selection Process for the Design-Build
Consultant
1.
Deliver to Water Authority, for review and comment, selection criteria to
be used to select shortlisted firms to be invited to propose on the Request
for Offer
2.
Pre-qualify three or more firms with experience in the design of marine
structures for invitation to provide an offer to create the 30% design
package
3.
Submit list of prequalified firms to Water Authority for reasonable
approval
4.
Deliver Request for Offer to Water Authority for review and comment
5.
Issuance of a Request for Offer
6.
Selection of the Design-Build Consultant, subject to the reasonable
approval of the Water Authority, based on experience and location of
design team, project approach, estimated cost and schedule to complete
the project and hourly engineering rates

B.

Overview of Competitive Best Value Selection Process for Design-Build
Contractor
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1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

Deliver to Water Authority, for review and comment, qualifications
criteria to be used to select shortlisted firms to be invited to propose on
the Request for Proposal
Qualifications procedure based upon offeror experience, technical
competence, capability to perform, and similar criteria
Issuance of a Request for a Statement of Qualifications (“SOQ”)
Deliver list of prequalified firms to Water Authority for reasonable
approval
Deliver to the Water Authority, for review and comment, the draft
Request for Proposal
Issuance of Request for Proposals from qualified offerors
Commercially confidential discussions with respondents
Requests for information from respondents
Interviews with respondents
Negotiation with selected firm(s)
Selection of the Design-Build Contractor, subject to the reasonable
approval of the Water Authority, based on experience and location of
design team, project approach, estimated cost and schedule to complete
the project and hourly engineering rates

C.

Significant Items Related to SOQ Review and Evaluation
1.
Evaluation criteria

D.

Significant Items Related to RFP
1.
Project scope
2.
Budget
3.
Schedule
4.
Best value selection criteria and weighting
5.
Regulatory matters
6.
Technical proposal
7.
Cost proposal
8.
Requests for information
9.
Interviews and clarifications
10.
Proposal review and evaluation
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Table D-1
Previously Approved Subcontractors
Service Provider

Term of Engagement

Scope of Involvement to Date

Scope of Work

Latham & Watkins

2003 - Present

Legal - Permits, Entitlements,
Litigation

Legal Services - CEQA Compliance,
City of Carlsbad, RWQCB, CCC and
SLC Approvals

Dudek

2003 - Present

Environmental - CEQA
Compliance,

Preparation of Draft Environmental
Impact Report, MMRP, Response to
Comments, and Final EIR

Monitoring/Reporting
Dr. Michael Welch

2003 - Present

RWQCB - Intake/Discharge Permit

RWQCB - Preparation of Report of Waste
Discharge for Stand-Alone Operation;
Compliance with Ocean Plan
Amendment

Hubbs Research

2014 - Present

RWQCB - Intake/Discharge Permit

Pilot Testing - Marine Life Exposure
Studies

Jenkins

2000 - Present

RWQCB - Intake/Discharge Permit

Hydrodynamic Modeling

RWQCB - Intake/Discharge Permit

WET Testing - Salinity Testing

RWQCB - Intake/Discharge Permit

Benthic Monitoring

Engineering - Permits

Planning/Design Friendly Fish Pumps
and Screens

Nautilus
Westin

2005 - 2009

Alden
Kiewit

2012 - Present

Engineering - Permits

Construction and O&M Support

HDR

2016 – Present

Engineering – Permits

Engineering Requirements, Fish
Friendly Pumps

MBC

2016

Engineering - Permits

Marine Biology

GHD

2012 - Present

Owner’s Engineer

Engineering Support, Bid Packages,
Design, Construction

Butier Engineers

2012 - Present

Construction Management

Construction Management and
Construction QA/QC

D-3
Page 234 of 289

2618237.6 034277 CTR

Final 8/17/16
ATTACHMENT E
FINANCING
GENERAL PROVISIONS
In accordance with the Water Purchase Agreement, the Project Company will bear all
responsibility for raising funds to finance the cost of constructing the Modifications. The steps
the parties expect to follow in connection with financing are set forth in this Attachment. The
Project Company will give the Water Authority and its financial advisors the opportunity to be
substantially involved in all matters pertaining to the development and executing the financing
plan, including direct participation in and review of the structuring, maturities, interest rates
and pricing of the financing.
PLAN OF FINANCE
Poseidon’s plan of finance involves debt issuance and equity issuance as described in this
Attachment.
DEBT ISSUANCE
The Project Company expects to issue PABs through the California Pollution Control Financing
Authority (“CPCFA”). The PABs are expected to be fixed-rate Additional Bonds under the 2012
Plant Bond Indenture and parity debt to the Series 2012 Plant Bonds. The Project Company
expects to obtain California private activity volume cap required for issuance of the PABs
through the CPCFA. The closing date for the PABs is referred to in this CAM as “Financial
Closing”.
In accordance with Section 6.1(D) of the Water Purchase Agreement, the Project Company may
issue PABs to finance Compensation Adjustment Event Capital Costs of the Closure
Modifications in excess of the cap set forth in Section 4.8(B)(1) of the Water Purchase
Agreement; provided, however, such PABs shall not be considered for the purpose of adjusting
the Debt Service Charge and Equity Return Charge. Such PABs, if any, will be sized as a third
financing tranche, the Above-Cap Tranche, as described in Attachment G.
Interest on the PABs is expected to be capitalized from the date of Financial Closing through
the date of commercial operation of the Modifications, plus such additional grace period, if any,
as is accepted by the Water Authority as reasonable. The Project Company will follow the
Water Authority’s reasonable direction regarding the principal economic terms of the PABs,
including without limitation their final maturity, principal amortization profile and call
features, provided, however, that the Debt Service Charge adjustments will reflect the debt
service costs associated with such terms.
Debt service on the PABs is expected to pass-through to the Water Authority via adjustments
to the Debt Service Charge.
UNDERWRITER(S)
The Project Company shall arrange for the PAB’s sale through a negotiated underwriting, using
one or more bond underwriters from the Water Authority’s underwriting pool. The Project
Company will take the Water Authority’s reasonable direction regarding the inclusion of comanagers in the underwriting syndicate. The Water Authority and the Project Company shall
select the senior manager and co-managers, if any, through a competitive solicitation process
that is reasonably approved by the Water Authority and that provides the Water Authority final
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rights of selections. The Water Authority shall lead, in consultation with the Project Company,
bond pricing negotiations with the senior managing underwriter.
LEGAL ADVISORS
The Project Company’s choice of bond counsel and underwriter’s counsel is subject to the
Water Authority’s reasonable approval.
The Water Authority hereby approves Orrick
Herrington & Sutcliffe LLP as the Project Company’s choice of bond counsel.
EQUITY ISSUANCE
The Project Company may issue additional project equity which may be purchased by
Stonepeak Infrastructure Partners, Brookfield Asset Management, or other institutional equity
investor(s) reasonably approved by the Water Authority. In accordance with Section 6.3(F) of
the Water Purchase Agreement, the Project Company shall use commercially reasonable efforts
to secure a debt-to-total capital ratio for the financing of the Modifications that is not less than
the debt-to-total capital ratio of the Initial Plant Bond financing (81.9%).
The adjustment to the Equity Return Charge with respect to the Closure Modifications shall be
determined in accordance with Attachment G, which is consistent with the provisions of
Section 4.8(B)(1) of the Water Purchase Agreement and Section 5 of Appendix 10 of the Water
Purchase Agreement. The actual amount of equity allocated to the Closure Tranche will not be
considered for the purpose of adjusting the Debt Service Charge and Equity Return Charge for
the Closure Modifications.
The adjustment to the Equity Return Charge with respect to Compliance Modifications shall be
determined by applying the nominal equity return of 9.56% (which was established in the
Plant’s original financing in 2012) to the amount of equity allocated to the Compliance Tranche
of the financing as discussed in Attachment G.
There shall be no adjustment to the Equity Return Charge with respect to the Above-Cap
Tranche.
THREE TRANCHE FINANCING
The parties expect that the CPCFA will issue a single series of PABs sufficient, when taken
together with the equity issuance, to finance the Closure Modifications, the Compliance
Modifications and the above-cap capital costs, if any. However, for purposes of implementing
the adjustments to the Capital Charges, the Project Company shall divide the financing into
three tranches: a Closure Tranche, a Compliance Tranche and an Above-Cap Tranche, as
further discussed in Attachment G.
PABs and additional equity issued by the Project Company shall be allocated proportionately to
each tranche based on the capital cost allocated to each tranche, such that the debt-to-total
capital ratio for the financing as a whole also applies individually to each tranche.
CREDIT RATINGS
The Project Company shall be responsible for securing credit ratings on the PABs and shall
involve the Water Authority in all aspects of the credit rating process. In accordance with
Section 6.3(A) of the Water Purchase Agreement, if the financing of the Modifications has a
debt-to-total capital ratio of less than 81.9%, the Project Company shall provide satisfactory
evidence to the Water Authority that it has minimized the amount of new equity issuance
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consistent with achieving the same credit ratings on the PABs as on the outstanding 2012
Plant Bonds.
The Water Authority shall have the right to review and comment on the Project Company’s
presentation to the rating agencies and to participate in all meetings and calls with the rating
agencies and all strategic planning and preparation meetings associated with the credit rating
process.
COSTS OF ISSUANCE
Poseidon shall use reasonable efforts to minimize the costs of issuance included in the sources
and uses of funds described in Attachment G. In addition, Poseidon shall use reasonable
efforts to secure fixed-cost engagement terms from parties providing financial services in
support of the financing. Within 60 days of selection of underwriter(s), the Project Company
shall provide a detailed budget for costs of issuance in accordance with the cost-of-issuance
template format provided by the Water Authority. This budget shall be treated by the parties
as binding unless: (i) Poseidon provides notice to the Water Authority that there is a change to
one or more of the line-items; and (ii) such notice is accompanied by reasonably-acceptable
supporting documentation.
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ATTACHMENT F
CONSTRUCTION AND ACCEPTANCE TESTING
Design Requirements. The Modifications Design Requirements established from the 30%
design package shall be used in the best value competitive process for selecting the DesignBuild Contractor pursuant to Attachment D and will be used in the design-build subcontract.
The Modification Design Requirements will include, at a minimum, the basic design principles,
concepts, and requirements. The Modification Design Requirements are not required to
contain the final, detailed design, plans or specifications, or indicate or describe each and every
item required for full performance of the Modifications Construction Work or for achieving
commercial operability.
The Modifications Construction Work will be performed in accordance with the Modifications
Design Requirements.
Document Submittal Protocol. No later than 45 days following the date of issuance of the
notice to proceed under the design-build subcontract, the Project Company shall submit to the
Water Authority a document submittal protocol (the “Document Submittal Protocol”) which
shall identify the key document submittal packages to be prepared by the Project Company
specifically including the design submittals, commissioning plans, O&M Manuals, permit
applications, copies of the final permits obtained and as-builts, consistent with the applicable
requirements of the Water Purchase Agreement.
Design Review. The Project Company shall have the obligation to provide the Water Authority
all design documents for the Modifications in accordance with the requirements of the Water
Purchase Agreement. The Water Authority will have the right to provide comments on such
design documents during the review process with regard to the Modifications Design
Requirements consistent with Material Issue Comments described in Section 3.4.3 (Water
Authority Review and Comment on Design Documents) of Appendix 3 of the Water Purchase
Agreement. The Project Company shall have the obligation to provide written responses, in a
manner that is consistent with Section 3.10 (Water Authority Design Review) of Appendix 3 of
the Water Purchase Agreement.
For the purpose of facilitating the design and design review process, the Project Company shall
schedule design progress meetings with the Water Authority once every two-three weeks, or as
may be mutually agreed upon. The primary purpose of these meetings shall be to discuss
overall design progress, the conformance of the design to the Modifications Design
Requirements, and to address outstanding issues arising from the review and response
process. The status and issues of related permitting and early construction activities may also
be included as agenda items for each design progress meeting. Design progress meetings may
coincide with construction progress meetings.
Modifications Construction Work Reviews. During the construction of the Modifications, the
Water Authority shall have the right, but not the obligation, to: (1) attend the Design-Build
Contractor’s design progress meetings consistent with Section 3.10 (Water Authority Design
Review) of Appendix 3 of the Water Purchase Agreement; (2) attend construction progress
meetings consistent with Section 3.12 (Construction Meetings and Reports) of Appendix 3 of
the Water Purchase Agreement; and (3) review the Modifications Construction Work consistent
with Section 3.16 (Construction Monitoring and Observation) of Appendix 3 of the Water
Purchase Agreement.
The Project Company shall in good faith consider and address
reasonable comments or concerns raised by the Water Authority in connection with such
matters in accordance with Appendix 3 of the Water Purchase Agreement.
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Mechanical Completion Procedures. As part of the Modifications Design Requirements, the
Project Company shall define the list of activities, records or events that the Design-Build
Contractor must have completed before the Modifications shall be deemed mechanically
complete. The Modifications’ mechanical completion procedures shall demonstrate and
document consistent with Good Design and Construction Practices that the Modifications have
been constructed, tested, are operationally functional, and ready for duty consistent with the
Modifications Design Requirements.
The Water Authority shall review the proposed
Modifications’ mechanical completion procedures requirements prepared by the Design-Build
Consultant for inclusion in the Modifications Design Requirements. Within 30 days after the
Water Authority’s receipt of the Modifications’ mechanical completion procedures, the Water
Authority shall provide written notice to the Project Company either acknowledging that the
Modifications’ mechanical completion procedures are acceptable to the Water Authority or
specifying the deficiencies therein. In the latter instance, the Project Company shall revise and
resubmit the Modifications’ mechanical completion procedures to the Water Authority until the
same is acceptable to the Water Authority (such approval not to be unreasonably withheld).
Modifications Acceptance Test Protocol. Not less than 60 days prior to the commencement of
any start-up and testing of the Modifications, the Project Company shall submit a detailed plan
to the Water Authority setting forth the Modifications Acceptance Test activities for the
Modifications, including the monitoring to be performed, the calculation methodologies, specific
test instruments or equipment, and applicable calibration procedures proposed for
demonstration of achievement of minimum performance criteria as defined in the Modifications
Design Requirements. Within 30 days after the Water Authority’s receipt of the Modifications
Acceptance Test protocol, the Water Authority shall provide written notice to the Project
Company either acknowledging that the Modifications Acceptance Test protocol is acceptable to
the Water Authority or specifying the deficiencies therein. In the latter instance, the Project
Company shall revise and resubmit the Modifications Acceptance Test protocol to the Water
Authority until the same is acceptable to the Water Authority (such approval not to be
unreasonably withheld). The objective for the Modifications Acceptance Test protocol is to
make clear the minimum performance criteria to be achieved, and to establish the details of the
means and methods to be used to test and evaluate that the Modifications have met the
minimum performance criteria are in accordance with the Modifications Design Requirements
and Good Design and Construction Practice.
Notice of Commencement of the Modifications Acceptance Test. The Project Company shall
notify the Water Authority and the Water Authority Engineer that it wishes to perform the
Modifications Acceptance Test. The Project Company shall provide the Water Authority
Engineer and the Water Authority with at least 10 Business Days’ prior written notice of the
expected initiation of the Modifications Acceptance Test. The Project Company shall not
attempt to perform the Modifications Acceptance Test if the Water Authority gives notice to the
Project Company of uncompleted Modifications Construction Work, the completion of which is
required for the safe operation of all or any part of the Plant during the Modifications
Acceptance Test.
Conditions to Commencement of the Modifications Acceptance Test. The Project Company and
the Water Authority shall jointly develop a list of the agreed upon activities or events that must
have occurred before the commencement of the Modifications Acceptance Test shall be allowed.
The list at a minimum shall contain the following events:
a.

Mechanical completion of the Modifications has occurred;

b.

The Modifications Acceptance Test protocol proposed by the Project
Company has been approved by the Water Authority Engineer;
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c.

All required permit modifications and approvals to recommence operation
of the Plant have been obtained;

d.

All necessary permit coordination with, or notice to, the City of Carlsbad,
CA Department of Drinking Water and/or CA Regional Water Quality
Control Board has occurred;

e.

All necessary coordination with, or notice to, the Water Authority prior to
recommencing operation of the Plant has occurred; and

f.

The Water Authority has delivered to the Project Company written
authorization for the recommencement of Plant operations consistent
with the Operating Protocol updated pursuant to Section 9 of this CAM.

Modifications Acceptance Test Report. The Project Company shall prepare and submit to the
Water Authority for its approval a Modifications Acceptance Test report within 45 Days after
the completion of the Modifications Acceptance Test of the Modifications for review and
comment by the Water Authority. Within 20 days after the Water Authority’s receipt of the
Modifications Acceptance Test report, the Water Authority shall provide written notice to the
Project Company either acknowledging that the Modifications Acceptance Test report is
acceptable to the Water Authority or specifying the deficiencies therein. In the latter instance,
the Project Company shall revise and resubmit the Modifications Acceptance Test report to the
Water Authority until the same is acceptable to the Water Authority (such approval not to be
unreasonably withheld).
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ATTACHMENT G
ADJUSTMENTS TO THE CAPITAL CHARGE
GENERAL
The “Capital Charge Adjustments” shall consist of adjustments to the Debt Service Charge and
Equity Return Charge. These adjustments shall be the sum of the Capital Charge Adjustments
for Closure Costs and the Capital Charge Adjustment for Compliance Costs as described in this
Attachment. The steps the parties expect to follow in connection with determination of the
Capital Charge Adjustments are set forth in this Attachment. The parties understand that the
Capital Charge Adjustments shall not be owed and payable by the Water Authority until the
Modifications have passed the Modifications Acceptance Test and have commenced commercial
operation in full accordance with Applicable Law.
THREE TRANCHE SOURCES AND USES OF FUNDS
For purposes of determining the Capital Charge Adjustments, the parties shall establish three
financing tranches allocating the sources of funds and the uses of funds proportionately based
on the capital cost allocated to each tranche. The tranches shall be (i) the financing of Closure
Modifications that fall within the cap set forth in Section 4.8(B)(1) of Water Purchase
Agreement (the “Closure Tranche”), (ii) the financing of the Compliance Modifications (the
“Compliance Tranche”), and (iii) the financing of Closure Modifications in excess of the cap set
forth in Section 4.8(B)(1) (the “Above-Cap Tranche”).
SOURCES AND USES OF FUNDS FOR EACH TRANCHE
For determining the adjustments to the Capital Charge, the sources and uses of funds for each
tranche shall comprise the following elements:
1.

Sources of Funds. PABs and equity issued by the Project Company shall be
allocated proportionately to each tranche such that the debt-to-total capital ratio
described in Attachment E for the combined financing is the debt-to-total capital
ratio for each individual tranche.

2.

Uses of Funds.
a.

Capital Cost of Modifications. This line-item shall include, without
limitation, the Project Company’s direct design-build costs, construction
contingencies, recovery of permitting and other pre-development costs,
owner’s costs prior to and during construction (including any costs and
mark-ups which the Project Company is entitled pursuant to Section
17.20 of the Water Purchase Agreement). The parties shall allocate the
Modifications’ capital costs between Closure Costs and Compliance
Costs, and shall further allocate Closure Costs between the Closure
Tranche and the Above-Cap Tranche. The amount of Closure Costs that
are allocated to the Closure Tranche shall not exceed the $21,331,214
cap (Index-Linked to the Contract Year in which Financial Closing
occurs) set forth in Section 4.8(B)(1) of the Water Purchase Agreement,
with the balance of Closure Costs above such cap allocated to the AboveCap Tranche. It is expected that the Financial Closing shall occur in the
Contract Year ending June 30, 2017.
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b.

Costs of Issuance. The costs of issuance, determined in accordance with
Attachment E, shall be allocated proportionately to each tranche based
on the capital cost allocated to such tranche.

c.

Debt Service and Other Reserve Funds. The debt service reserve fund
and any other reserve funds or increase to existing reserve funds
required for the PABs shall be allocated pro-rata to each tranche based
on the capital cost allocated to such tranche. Any increases to the
funding of reserve funds required by the Collateral Trust Agreement as a
direct consequence of the Modifications are deemed acceptable by the
parties. The parties currently expect that such increase requirements
will apply to the debt service reserve fund and the working capital reserve
fund(s). The amount of any other increases to existing reserves funds
and the establishment of funds will be minimized to the extent that the
PABs receive comparable credit ratings to the originally-issued Plant
Bonds.

d.

Capitalized Interest. Interest on the PABs is expected to be capitalized as
specified in Attachment E. The deposit to the capitalized interest
account, net of expected interest earnings, shall be allocated pro-rata to
each tranche based on the capital cost allocated to such tranche.

e.

Rounding Contingency. In accordance with the example provided in
Table 5.1 of Appendix 10 of the Water Purchase Agreement (labeled as
contingency under illustrative bond sizing), the combined sources and
uses of funds may include an amount of up to $5,000 that rounds the
uses of funds up to match a $5,000 minimum PABs denomination, with
such amount allocated to each tranche based on the capital cost
allocated to such tranche.

CAPITAL CHARGE ADJUSTMENTS FOR CLOSURE MODIFICATIONS
Irrespective of the amounts comprising the Closure Tranche described in this Attachment, the
Capital Charge Adjustments for Closure Costs shall be determined, in accordance with Section
4.8(B)(1) of the Water Purchase Agreement and in a manner consistent with Section 5 of
Appendix 10 of the Water Purchase Agreement, as follows:
(1) The Debt Service Charge component of the Unit Price shall be
adjusted by adding an amount equal to (a) the annual payments that would be
required to amortize an amount equal to 80% of the total uses of funds for the
Closure Tranche determined pursuant to this Attachment (the “Closure Tranche
Funding Requirement”) at the interest rate for the PABs over the remaining
Term, divided by (b) the then-applicable Minimum Annual Demand
Commitment.
(2) The Equity Return Charge shall be adjusted by adding an amount
equal to (a) the annual payments that would be required to amortize 20% of the
Closure Tranche Funding Requirement over the remaining term of the Water
Purchase Agreement at an assumed interest rate of 15%, divided by (b) the thenapplicable Minimum Annual Demand Commitment.
The Water Authority shall develop financial schedules to establish the Capital Charge
Adjustments for Closure Modifications which reflect the agreement of the parties and are
consistent with the foregoing and Section 5 of Appendix 10.
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CAPITAL CHARGE ADJUSTMENTS FOR COMPLIANCE MODIFICATIONS
The Debt Service Charge adjustment for the Compliance Modifications shall equal the annual
debt service on the PABs allocated to the Compliance Tranche, divided by 48,000. The Equity
Return Charge adjustment for the Compliance Modifications shall equal the amount of equity
allocated to the Compliance Tranche, amortized over the remaining term of the Water Purchase
Agreement at an interest rate equal to the nominal rate of 9.56% using the same computational
methodology as in the original calculation of nominal equity return established for computation
of the initial Equity Return Charge, divided by 48,000. The Water Authority shall develop
financial schedules consistent with those from the Plant’s financing in 2012 that were used to
establish the Capital Charge Adjustments for the Compliance Modifications, reflecting the
agreement of the parties.
NO CAPITAL CHARGE ADJUSTMENTS FOR ABOVE-CAP TRANCHE
There shall be no Capital Charge Adjustments for debt and equity allocated to the Above-Cap
Tranche.
GENERAL CAP ON INCREASES IN THE UNIT PRICE
The parties shall determine whether any further reductions to the Capital Charge Adjustments
are required in accordance with Section 17.14 of the Water Purchase Agreement regarding Cap
on Increases in the Unit Price due to Uncontrollable Circumstances. The parties do not expect
any further reductions to be required.
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ATTACHMENT H
ADJUSTMENTS TO THE OPERATING AND ELECTRICITY CHARGE
GENERAL
The “Operating and Electricity Charge Adjustments” shall consist of adjustments to the
Operating Charge and Electricity Charge. These adjustments shall be the sum of the Operating
and Electricity Charge Adjustments for Closure Costs and the Operating and Electricity Charge
Adjustments for Compliance Costs as described in this Attachment. The steps the parties
expect to follow in connection with determination of the Operating and Electricity Charge
Adjustments are set forth in this Attachment. Subject to the rights of the parties with respect
to the Contingent Expenses described in Section 4 of this CAM, the parties understand that the
Operating and Electricity Charge Adjustments shall not be owed and payable by the Water
Authority until the Modifications have passed the Modifications Acceptance Test and have
commenced commercial operation in full accordance with Applicable Law.
PRE-CAP ELECTRICITY CHARGE ADJUSTMENTS
Based on information provided by the Project Company, the parties shall determine the pre-cap
adjustment to the Electricity Charge associated with the Modifications assuming that all
reasonable annual electricity cost increases of the Project Company are passed through to the
Water Authority without consideration of the cap set forth in Section 4.8(B)(2) of the Water
Purchase Agreement. Notwithstanding the provision of Section 4.8(B)(2) of the Water Purchase
Agreement stating that adjustments shall be determined by “dividing the lump sum amounts
… by the then-applicable Minimum Annual Demand Commitment”, the parties agree that the
adjustment to the Electricity Charge will take the form of an increase in the Intake Pump
Station rate (currently 0.72 kWh / kgal) set forth in Section 9.2.1 of Appendix 9 of the Water
Purchase Agreement.
Based on information provided by the Project Company, the parties shall also determine the
allocation of the pre-cap adjustment to the Closure Modifications and Compliance
Modifications.
PRE-CAP OPERATING CHARGE ADJUSTMENTS
Based on information provided by the Project Company, the parties shall determine the pre-cap
adjustment to the Operating Charge associated with the Modifications assuming that all
reasonable non-electricity operating cost increases of the Project Company are passed through
to the Water Authority without consideration of the cap set forth in Section 4.8(B)(2) of the
Water Purchase Agreement. For the avoidance of doubt, the annual non-electricity operating
cost increases of the Project Company shall include an annual accrual for reasonably-expected
costs of dredging Agua Hedionda Lagoon. Notwithstanding the provision of Section 4.8(B)(2) of
the Water Purchase Agreement stating that adjustments shall be determined by “dividing the
lump sum amounts … by the then-applicable Minimum Annual Demand Commitment”, the
parties agree that the adjustment is expected to take the form of an increase in the Fixed
Operating Charge (currently $405.49/AF, Index-Linked) and/or the Variable Operating Charge
(currently $104.96/AF, Index-Linked) set forth in Table 1.4 of Appendix 10 of the Water
Purchase Agreement.
Based on information provided by the Project Company, the parties shall also determine the
allocation of the pre-cap adjustment (without consideration of the cap) to the Closure
Modifications and Compliance Modifications, as well as the allocation of the overall adjustment
to the Fixed Operating Charge and Variable Operating Charge.
H-1
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APPLICATION OF CAP
Section 4.8(B)((2) of the Water Purchase Agreement provides that the increase in the Operating
and Electricity Charge Adjustment that is allocable to Closure Modifications “shall not exceed
$2,663,900 per Contract Year, Index-Linked.” The Parties agree with the following process for
implementing this cap:
1.

Based on information provided by the Project Company, the parties shall
determine the application of the cap as of the date that the Operating and
Electricity Charge Adjustments are established. This date is expected to be prior
to Financial Closing, thereby occurring in the Contract Year ending June 30,
2017. The Contract Year in which Financial Closing occurs is referred to herein
as the “Base Contract Year”.

2.

The pre-cap Electricity Charge Adjustment allocable to the Closure Modifications
shall be converted to a Base Contract Year dollar amount assuming 48,000 acre
feet of annual production and the electricity tariff rates applicable as of the date
of computation.

3.

The pre-cap Operating Charge Adjustment allocable to the Closure Modifications
shall be converted to Base Contract Year dollar amounts assuming 48,000 acre
feet of annual production and Index-Linking to the Base Contract Year.

4.

The sum of paragraph 2 and 3 above shall be compared to the cap amount set
forth in the Water Purchase Agreement, index-linked to the Base Contract Year.
Any excess shall be proportionately allocated between the gross Electricity
Charge Adjustment and the gross Operating Charge Adjustment and shall be
applied to reduce the respective Base Contract Year dollar amounts.

5.

The Electricity Charge Adjustment allocable to the Closure Modifications, as
reduced pursuant to paragraph 4 above, shall be converted to a reduction in the
Intake Pump Station rate adjustment specified in terms of kWh/kgal. The
resulting amount is referred to herein as the “Capped Electricity Charge
Adjustment”.

6.

The Operating Charge Adjustment allocable to the Closure Modifications, as
reduced pursuant to paragraph 4 above, shall be proportionately allocated
between the Fixed Operating Charge adjustment and the Variable Operating
Charge adjustment allocable to the Closure Modifications, and shall be
converted to reductions in the $/AF amounts described under “Operating
Charge Adjustments” above. The resulting amounts are referred to herein as the
“Capped Operating Charge Adjustments”.

OPERATING AND ELECTRICITY CHARGE ADJUSTMENTS
The Electricity Charge Adjustment shall be the sum of (i) the Capped Electricity Charge
Adjustment, and (ii) the Electricity Charge Adjustment allocated to the Compliance
Modifications. The Operating Charge Adjustments shall be the sum of (i) the Capped Operating
Charge Adjustments, and (ii) the Operating Charge Adjustments allocated to Compliance
Modifications.
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GENERAL CAP ON INCREASES IN THE UNIT PRICE
The parties shall determine whether any further reductions to the Operating and Electricity
Charge Adjustments are required in accordance with Section 17.14 of the Water Purchase
Agreement regarding cap on increases in the Unit Price due to Uncontrollable Circumstances.
The parties do not expect any further reductions to be required.
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MAJOR MILESTONE SCHEDULE
Activity

Finish
Date

Primary
Responsibility

Certify supplemental Environmental
Impact Report (SEIR)

Aug
2016

Water
Authority

Finalize design to a 30% level to support
Design-Build Contractor solicitation

Nov
2016

Poseidon

Select Underwriter(s)

Oct
2016

Poseidon

Select Design-Build Contractor

Feb
2017

Poseidon

Obtain all major Governmental Approvals
necessary for construction

Mar
2017

Poseidon

Finalize firm fixed design-build price

Mar
2017

Poseidon

Allocate Closure Costs and Compliance Costs

Mar
2017

Poseidon

Finalize sources and uses of funds and bond
sizing

Mar
2017

Poseidon

Finalize adjustments to Unit Price (subject only
to bond pricing)

Mar
2017

Poseidon

Receive credit ratings

Mar
2017

Poseidon

Water Authority Board consideration of second
CAM and WPA Supplement

Mar
2017

Water
Authority

Mail Preliminary Official Statement

Mar
2017

Poseidon

Bond Sale/Financial Closing

Apr
2017

Poseidon

Issue Notice to Proceed for Construction

Apr
2017

Poseidon

Commissioning/Acceptance

Oct
2018

Poseidon

Adjustments to Unit Price become payable by
Water Authority

Oct
2018

Water
Authority

August 17, 2016
Attention: Water Planning Committee
Emergency Storage Project Storage Requirements (Information)
Purpose
This information item expands upon the Report on Water Authority Emergency and Carryover
Storage provided at the April 2016 Water Planning Committee Meeting, focusing on local storage
and updated emergency storage requirements for the region based on the Water Authority’s adopted
2015 Urban Water Management Plan (UWMP).
Background
Each month, staff provides the Water Planning Committee with the Water Resources Report. This
report provides monthly information on rainfall, water deliveries, water use and storage. The report
includes updated storage amounts in each reservoir within the Water Authority’s service area. The
region has 746,385 acre-feet (AF) storage capacity in 24 reservoirs shown in Figure 1. Eight of
these reservoirs provide the capability to store imported untreated water delivered from the First or
Second Aqueduct and include San Vicente, Lower Otay, Sweetwater, Olivenhain and Miramar
Reservoirs as well as Lake Murray, Lake Poway and Lake Dixon.
Despite continued drought conditions and higher temperatures, storage is nearly twenty percent
higher than it was at this time last year (328,820 AF). Reductions in water use driven by on-going
drought and emergency water conservation regulations imposed by the state, combined with supply
development efforts including the commencement of commercial operations of the Claude “Bud”
Lewis Carlsbad Desalination Plant, allowed the Water Authority to store available imported water
supplies in the newly expanded San Vicente Reservoir, thus increasing available regional storage.
In total, the Water Authority owns 196,889 AF of regional storage capacity and currently has
available 167,682 AF in its local carryover, emergency and operational storage pools. An
informational report on the Water Authority’s emergency and carryover storage programs was
provided for the April 2016 Water Planning Committee Meeting, and is included as an attachment
to this update. In particular, the report described the Water Authority’s emergency storage facilities
and service objectives. The Emergency Storage Project (ESP) consists of a system of reservoirs,
pipelines, pump stations, and other conveyance facilities that increase regional water storage
capacity and allow delivery of stored emergency water to member agencies during a prolonged
regional supply interruption. The objective of the ESP is to maintain a 75 percent level of service
following an emergency event that severs, either partially or completely, the Water Authority’s
imported water delivery pipelines.
Discussion
In June 2016, the Board adopted the 2015 Urban Water Management Plan (UWMP) that projects
regional supplies and demands through planning year 2040. These updated forecasts were used
to update the Water Authority’s ESP Model developed as part of the Emergency Water Delivery
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Plans. The model evaluates net demands and member agency local supplies (i.e.: groundwater,
recycling, seawater desalination and conservation) to determine the required Water Authority
deliveries out of ESP storage should an emergency event occur. Table 2 below compares the
required ESP storage volumes based on forecasts made during the 1996 ESP Final Environmental
Impact Report/Environmental Impact Statement (ESP Final EIR/EIS) and those resulting from the
2010 and 2015 UMWPs.
Table 2 - Forecasted Storage Volume for ESP (Acre-Feet)
2020
2025
2030
2035
2040
Original (based on 1996
76,700
83,400
90,100
ESP Final EIR/EIS)
Previous (based on 2010
39,571
44,953
49,551
53,474
UMWP)
Current (based on 2015
30,778
35,139
38,115
40,376
43,124
UWMP)
As shown in the table, the amount of forecasted ESP storage required has significantly decreased
from the time the guiding analysis was performed as part of the ESP Final EIR/EIS to the most
recent forecast in the 2015 UWMP. In fact, demands for planning year 2030 were 56 percent higher
in the 1996 forecast (993,400 AF) as compared to 636,900 AF in the 2015 UWMP. The result is
that the Water Authority has ample storage capacity to meet ESP delivery requirements well beyond
2040. Staff will continue to monitor demands and ESP storage levels to ensure that sufficient ESP
storage is held.
Finally, staff plans to return to the Board in October with a recommendation for a carryover storage
policy that will address two central issues:
1. The number of consecutive dry years over which carryover storage would be used.
2. The appropriate target volume of carryover storage.
The policy recommendation will also address any impacts to the current carryover storage program
as well as any financial implications for the Water Authority’s Stored Water Fund.
Prepared by: Jeremy Crutchfield, Senior Engineer
Reviewed by: Toby Roy, Water Resources Manager
Robert R. Yamada, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
Attachments: Figure 1 – San Diego County Reservoirs
Attachment 1 - April 20, 2016, Report on Water Authority Emergency and
Carryover Storage
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Figure 1 - Reservoirs of San Diego County
Reservoir
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April 20, 2016
Attention: Water Planning Committee
Report on Water Authority Emergency and Carryover Storage (Presentation)
Purpose
This information item provides an accounting and status of water storage related to the Emergency
Storage Project (ESP) and carryover storage.
Background
Beginning in 1965, the Water Authority entered into the first of several agreements with a member
agency (City of San Diego) to store water and supplement regional supplies during periods of
potential shortage caused by either drought or significant pipeline service outages. As the San
Diego region experienced rapid growth into the 1980s, the Water Authority advocated that more
regional storage was necessary to enhance the reliability of supplies during emergencies and
droughts. In the 1980s, new regional storage focused on the Pamo Valley near Ramona. That effort
ultimately did not move forward due to permitting concerns related to endangered species located in
the valley.
In 1989, the Water Authority began a major effort through the Optimal Storage Study to investigate
the need and potential locations for new regional storage in San Diego County. The drought of
1987-1992 only reinforced that additional regional storage was required to buffer the effects from
future imported water shortages. After experiencing significant supply cutbacks in 1991-1992, it
became clear that there was insufficient storage capacity in the county to maintain water reliability.
Completion of the Claude “Bud” Lewis Carlsbad Desalination Plant (CDP) provides additional
local, drought-proof supply capacity available for both emergency and supply shortage events.
Total CDP capacity is 50 million gallons per day (56,000-acre feet annually). Vallecitos Water
District has executed, and Carlsbad will execute a contract with the Water Authority acquiring
3,500-acre feet (AF) and 2,500 AF, respectively, of desalinated water from CDP annually as a local
supply, leaving 50,000 AF annually of local, drought proof supply for the region. This droughtproof supply reduces the need for emergency and carryover storage programs discussed below.
Discussion
Emergency Storage Project (ESP)
The analysis performed as part of the aforementioned Optimal Storage Study determined that
the most pressing need for storage in the region was for emergency purposes.
In 1996, the Water Authority Board of Directors (Board) certified the ESP Final EIR/EIS and in
1998 added ESP to the Capital Improvement Program at a cost of $1.2 billion. The ESP
consists of a system of reservoirs, pipelines, pump stations, and other conveyance facilities
intended to improve regional water storage capacity and allow delivery of stored emergency
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water to member agencies during a prolonged regional supply interruption. Figure 1 shows the
location of key ESP components. In total, there are 17 distinct projects as listed below:









San Vicente Dam Raise
San Vicente Pump Station
San Vicente Pipeline & Aqueduct
Interconnect
San Vicente/Moreno-Lakeside
Interconnect Pipeline
San Vicente 3rd Pump Drive &
Power
Olivenhain Dam and Reservoir
Olivenhain Pump Station
Olivenhain Pipeline &
Interconnect











Lake Hodges Pump Station and
Inlet/Outlet
Lake Hodges to Olivenhain Pipeline
North County ESP Pump Stations
Operations Center Upgrade
Diversion Structure Modifications
Modifications to Valley Center Pump
Station
Pump Station at Twin Oaks Valley
Water Treatment Plant
Planning & Support Services
Post Construction Activities

Two emergency scenarios were analyzed in the development of required ESP facilities and
delivery guidelines: a two-month total imported supply outage and a six-month partial
imported supply outage. The two-month scenario considers a maximum credible earthquake
on the Elsinore Fault severing all five imported water conveyance pipelines serving the
Water Authority from Metropolitan and the repair time to restore aqueduct deliveries. The
six-month scenario considers a maximum credible earthquake on either the San Andreas
Fault of San Jacinto Fault damaging the California State Water Project and/or Colorado
River aqueducts serving Metropolitan, resulting in partial reductions of imported deliveries to
the Water Authority over the six-month period while repairs are completed. The established
objective for both scenarios was to provide a 75 percent Level of Service to the region.
The required ESP capacity was sized to meet peak demand projections (May through October
for the six-month scenario and July through August for the two-month scenario) at the 75
percent Level of Service minus available local supplies. The evaluation performed as part of the
ESP Final EIR/EIS concluded the required ESP capacity was 90,100 AF in the planning year
2030.
The following reservoirs provide the approved ESP capacity:
Storage Location:
San Vicente Reservoir
Olivenhain Reservoir
Lake Hodges

Storage Capacity:
52,100 AF
18,000 AF
20,000 AF
90,100 AF

Based on the 2015 Draft Urban Water Management Plan demand analysis, ESP demands
through the 2040 planning horizon are projected to be well below ESP capacity. As such, the
total ESP capacity of 90,100 AF is sufficient to serve the region through 2040 and beyond.
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With the completion of the San Vicente Dam Raise in July 2014, all ESP capacity has been
established along with delivery capability to a significant portion of the region. The final
project to be completed, the ESP-North County Pump Stations, will allow ESP delivery of
treated water to the northernmost member agency service connections and is anticipated to be
complete by 2019.
The actual amount of ESP water to be delivered to a particular member agency during an
emergency event depends on many factors, including: member agency demands, local
supplies, condition of Water Authority and member agency infrastructure, availability of
supplies from Metropolitan, estimated duration of the emergency, and participation in the
Transitional Special Agricultural Water Rate (TSAWR). The TSAWR established a class of
service differential for ESP supplies, where participating agricultural customers do not pay
the Water Authority Storage Charge and therefore receive a reduced level of service
compared to Municipal and Industrial (M&I) customers during an emergency event. TSAWR
customers also do not receive any benefit from carryover storage supplies. TSAWR
customers, do however, pay for a portion of ESP costs through the Water Authority’s
Infrastructure Access Charge. During an emergency event, reductions for TSAWR
customers are twice that of M&I customers, with the difference allocated back to
Commercial and Industrial customers.
To help clarify the Water Authority’s ESP delivery obligations to each member agency,
Water Authority Operations and Maintenance Department generated the Emergency Water
Delivery Plans. These plans are updated periodically to provide guidance on required ESP
deliveries to member agencies based on type and timing of the emergency event.
The Water Authority’s current storage portfolio for emergency storage is as follows:
Table 1. Current Water Authority Emergency Storage Pools (as of April 4, 2016)
Location
Capacity – Total
Volume Stored
Capacity – Remaining
(AF)
(AF)
(AF)
San Vicente Reservoir 52,100
33,595
18,505
Lake Hodges
20,000
7,936
12,064
Olivenhain Reservoir1 18,000
18,000
0
Sub Total
90,100
59,531
30,569
1

Actual Olivenhain Reservoir capacity is 24,000 AF, but includes 6,000 AF of operational storage obtained
from Olivenhain Municipal Water District under a separate agreement

During an ESP event, the level of service is calculated at 75 percent of the estimated rolling
demand at the time of the event, with further reductions for agricultural customers. At current
levels, the current ESP storage is approximately 66 percent of total capacity and is sufficient to
meet ESP delivery obligations. Staff will continue to monitor demands and ESP storage levels
to ensure that sufficient ESP storage is held, while also considering average storage pool loss
due to evaporation and seepage.
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Carryover Storage
Unlike emergency storage that is intended to sustain the region for a defined period of time, in
the event of a catastrophic event such as an earthquake, carryover storage is intended to
supplement regional water supplies during potential extended periods of drought and water
supply shortages.
There are three primary benefits for carryover storage: 1) enhanced reliability with a readily
available source of water, 2) increased system efficiency with the flexibility to serve from
locally stored water rather than by the over-sizing of the Water Authority’s imported water
transmission facilities, and 3) improved management of water supplies allowing the Water
Authority to accept additional deliveries during wet periods to increase water availability during
periods of shortage.
The concept of carryover storage was first approved in 2003, when the Board certified the Final
Programmatic Environmental Impact Report for the Regional Water Facilities Master Plan
(Master Plan), which included an additional 100,000 acre-foot carryover storage component as
part of the San Vicente Dam Raise.
In 2008, the Final EIR/EIS for the Carryover Storage and San Vicente Dam Raise Project was
certified by the Board and was added to the Capital Improvement Program at a cost of $300
million. In addition, the Water Authority also established agreements for groundwater storage
in the Central Valley. These accounts with the Semitropic-Rosalind Water Bank Authority and
the Semitropic Original Water Bank, allow for up to 70,000 AF of additional carryover storage
capacity. Withdrawals from these water banks are limited to 14,000 AF per year. The funds for
acquiring this groundwater storage were provided by the State as part of the Quantification
Settlement Agreement in 2003.
The Water Authority’s current storage portfolio for carryover storage is as follows:
Table 2. Current Water Authority Carryover Storage Pools (as of April 4, 2016)
Location
Capacity – Total
Volume Stored
Capacity – Remaining
(AF)
(AF)
(AF)
San Vicente Reservoir 100,000
83,304
16,696
Semitropic-Rosalind
40,000
0
40,000
Water Bank Authority
Semitropic Original
30,000
16,117
13,883
Water Bank
Sub Total
170,000
99,421
70,579
In the Board approved 2010 Urban Water Management Plan and 2013 Regional Water
Facilities Optimization and Master Plan Update (Master Plan Update), the basic planning
assumption was that, when needed to offset an identified shortage, carryover storage would be
withdrawn over a three-year period in equal increments.
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As the Water Authority looks ahead to the long-term management and potential use of its
carryover storage reserves, staff plans to develop, for Board consideration, a policy regarding
carryover storage. Such a policy involves two central issues:
1. The number of consecutive dry years over which carryover storage would be used. The
Water Authority’s current planning assumption is that carryover storage would be
withdrawn over a three-year period in equal increments. However, given the recurring
length of recent drought cycles as well as anticipated hydrologic changes due to climate
change, it may be appropriate to extend the number of years that carryover storage
should be available. For example, the last three dry cycles, using Sacramento River
runoff, a key measurement in categorizing annual hydrology within the state, have
lasted 6 years (1987-92), 4 years (2007-2010) and 4 years running for the current
drought (2012-2015). In addition, this issue also encompasses the level of supply
cutback that would even trigger access to regional carryover storage supplies. This
level will be impacted by gains in water use efficiency over time that will “harden”
demand and make it more challenging to reduce demand in response to a call for
mandatory conservation.
2. The appropriate target volume of carryover storage. With the approval of the 2015
Urban Water Management Plan, planned for June 2016, new supply and demand
forecasts will be adopted for the region. These updated forecasts, including projected
dry-year demands and supplies, the impact of planned member agency drought-resilient
local supplies coupled with need for flexibility to respond to expected highly variable
hydrologic conditions to store water when it is available, and stored water loss due to
evaporation and seepage will all impact the volume of carryover storage that should be
maintained.
Staff plans to conduct an evaluation of carryover storage, considering these two policy issues, and
return to the Board in the fall with a recommendation for a carryover storage policy. The policy
recommendation will also address any impacts to the current carryover storage program as well as
any financial implications for the Water Authority’s Stored Water Fund.
Prepared by:

Jeremy Crutchfield, Senior Engineer
Eric Rubalcava, Senior Water Resource Specialist
Reviewed by: Robert R. Yamada, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
Attachment:
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Figure 1 - Emergency Storage Project Components
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FIGURE 1 - EMERGENCY STORAGE PROJECT COMPONENTS
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August 17, 2016
Attention:

Water Planning Committee

Water Resources Report
Purpose
This report includes the following exhibits for July 2016:








Rainfall totals for the month and water year to date
Deliveries to Member Agencies (Exhibit A)
Water Use by Member Agencies (Exhibit B)
Potable M&I Water Use (Exhibit C)
Storage Available to Member Agencies (Exhibit D)
Firm Water Deliveries to Member Agencies (Exhibit E)
Summary of Water Authority Member Agency Operations (Exhibit F)

RAINFALL TOTALS (inches)
2015-2016 WATER YEAR
(October 2015 through September 2016)

July 2016

Station

Actual

Normal

Actual

Normal

Departure

%
Normal

Lindbergh Field
(N.O.A.A.)

0.00

0.03

7.86

10.17

(2.31)

77

Lake Cuyamaca
(Helix W.D.)

0.00

0.41

20.49

31.85

(11.36)

64

Lake Henshaw
(Vista I.D.)

0.00

0.28

18.07

25.66

(7.59)

70

Sources: National Weather Service, Helix Water District, Vista Irrigation District.
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EXHIBIT A

MONTHLY WATER RESOURCES REPORT
Water Deliveries to Member Agencies
(acre-feet)

JULY 2016
July
AGENCY

2016

Carlsbad M.W.D.

12 Months Ended July
2016
2015

2015

1,575.8

1,293.3

13,860.5

15,865.9

109.7

106.9

902.0

954.7

Escondido, City of

1,649.0

1,481.8

17,597.4

20,250.3

Fallbrook P.U.D.

1,012.3

780.0

9,416.3

11,712.5

Helix W.D.

2,126.9

1,422.8

25,858.1

29,983.4

Lakeside W.D.

296.4

214.7

2,450.6

2,715.1

National City, City of

336.2

289.7

2,433.1

2,722.3

Oceanside, City of

2,382.2

1,810.6

20,252.9

22,201.5

Olivenhain M.W.D.

2,043.0

1,452.4

16,600.5

18,541.5

Otay W.D.

2,891.6

2,368.5

26,023.8

29,175.5

Padre Dam M.W.D.

1,033.6

784.8

8,862.2

10,001.3

7.6

3.9

62.6

49.5

Poway, City of

1,057.9

745.2

8,801.0

10,205.4

Rainbow M.W.D.

2,377.6

1,766.7

17,709.6

19,345.8

Ramona M.W.D.

657.4

483.5

5,162.7

5,707.0

Rincon Del Diablo M.W.D.

572.1

489.9

4,809.4

5,519.1

San Diego, City of

17,461.0

32,859.6

234,260.7

256,456.8

San Dieguito W.D.

526.9

491.8

3,873.9

5,523.6

Santa Fe I.D.

1,108.7

711.5

6,489.2

9,169.4

South Bay I.D.

1,017.0

848.7

10,314.6

11,197.5

Vallecitos W.D.

1,558.3

1,164.4

13,373.5

14,629.5

Valley Center M.W.D.

2,798.2

1,903.3

20,551.6

24,254.5

Vista I.D.

1,419.9

1,063.3

14,586.3

15,493.9

761.0

278.1

4,108.2

4,123.6

46,780.3

54,815.4

488,360.7

545,799.6

528.0

18,433.0

76,425.0

70,637.4

46,252.3

36,382.4

411,935.7

475,162.2

10.2

10.4

128.4

159.0

-

-

4,801.5

16,051.9

Del Mar, City of

Pendleton Military Reservation

Yuima M.W.D.
Deliveries To SDCWA Agencies
Less: Deliveries to SDCWA Storage

1

TOTAL MEMBER AGENCY DELIVERIES
Deliveries to South Coast Water District
Deliveries From SDCWA Storage
1

July 2016 storage account deliveries totaled 244 AF to San Vicente Reservoir through city of San Diego connections and 284 AF of water stored in
Lower Otay. July 2015 storage account deliveries totaled 18,062 AF and 371 AF to San Vicente and Lower Otay Reservoirs, respectively, through city
of San Diego connections.
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EXHIBIT B

MONTHLY WATER RESOURCES REPORT
Estimated Water Use by Member Agency
(acre-feet)

JULY 2016
Imported
Source
S.D.C.W.A.
2016
2015

AGENCY
Carlsbad M.W.D.

Surface
2016
2015

Groundwater
2016
2015

July
Totals

Recycled
2016
2015

Desalination
2016
2015

2015
1,712.9

1,277.3

-

-

-

-

605.9

435.6

-

2,138.7

109.7

106.9

-

-

-

-

21.1

14.4

-

-

130.8

121.3

Escondido, City of

1,574.4

1,524.5

-

-

-

71.6

65.9

-

-

1,909.5

1,590.4

Fallbrook P.U.D.

1,215.6

886.0

Helix W.D.

2,831.2

2,301.1

Lakeside W.D.

296.4

National City, City of 1

329.7

Oceanside, City of 1

263.5

208.3

2016

1,324.5

Del Mar, City of

-

-

6.2

10.9

86.0

62.2

-

-

1,307.8

959.1

81.8

77.5

11.9

13.4

-

-

-

-

2,924.9

2,392.0

214.7

-

-

67.3

79.9

-

-

-

-

363.7

294.6

281.1

-

-

244.6

230.6

-

-

-

-

574.3

511.7

2,382.2

1,810.6

-

-

223.7

309.5

5.0

5.2

-

-

2,610.9

2,125.3

Olivenhain M.W.D.

2,043.0

1,452.4

-

-

-

-

300.0

289.2

-

-

2,343.0

1,741.6

Otay W.D.

2,891.6

2,368.5

-

-

-

-

539.6

438.1

-

-

3,431.2

2,806.6

Padre Dam M.W.D.

1,018.5

787.0

-

-

Pendleton M.C.B. 2

17.8

14.3

-

-

Poway, City of 3

1,087.4

797.7

-

7.2

-

Rainbow M.W.D.

2,312.6

1,652.7

-

-

Ramona M.W.D.

546.1

392.1

-

-

Rincon Del Diablo M.W.D.
San Diego, City of

572.1

489.9

16,721.6

13,900.1

206.8

526.9

491.8

32.3

1,108.7

711.5

43.3

San Dieguito W.D.
Santa Fe I.D.

-

-

69.8

77.0

-

-

1,088.3

864.0

50.0

46.0

-

-

617.8

614.6

-

-

-

-

-

1,087.4

804.9

-

-

-

-

-

-

2,312.6

1,652.7

-

-

102.2

87.6

-

-

648.3

479.7

550.0

-

554.3

-

-

294.0

301.5

-

-

866.1

791.4

44.0

-

700.0

694.9

-

-

17,672.4

14,739.3

-

-

-

83.0

71.1

-

-

642.2

562.9

-

-

-

66.2

52.6

-

-

1,218.2

764.1
1,012.6

144.3

South Bay I.D. 1

997.5

823.5

-

-

-

-

Vallecitos W.D.

1,256.6

1,169.1

-

-

-

-

-

-

Valley Center M.W.D.

2,798.2

1,903.3

-

-

-

-

35.0

34.9

Vista I.D.
Yuima M.W.D. 4

1,419.9

1,063.3

761.0

278.1

46,143.2

36,697.5

TOTALS
PERCENT CHANGE
1

Local
Sources

26%

395.4

325.3

1,023.1

175.5

554.3

-

600.0

1,960.7

1,987.7

85%

Brackish groundwater use included in groundwater totals.
Pendleton's imported water use includes water delivered by South Coast Water District.

3

Poway recycled use is reported quarterly.

4

Includes supplemental groundwater use in Improvement District A and other private water companies.
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-

637.5

2
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189.1

-1%

291.7
-

-

1,173.0

-

1,548.3

1,169.1

-

2,833.2

1,938.2

-

-

-

-

1,815.3

1,388.6

-

-

-

-

1,398.5

878.1

-

52,656.4

41,915.7

3,029.4
13%

2,676.2

500.0
-

26%

EXHIBIT C

MONTHLY WATER RESOURCES REPORT
Potable M&I Water Use for
State Water Resources Control Board Emergency Regulation Tracking
(acre-feet)

July

1,532.8

1,816.6

14 Months
Ended July
2016
16,504.9

109.7

98.4

1,097.6

1,356.7

1,605.4

2,284.9

18,796.7

25,931.0

801.7

953.1

8,174.8

10,155.3

2,924.9

3,501.3

32,532.7

41,178.8

July
AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
Oceanside, City of

2016

2013

CY 2013
21,034.4

365.1

460.6

3,857.8

5,117.5

2,530.9

3,027.2

27,036.7

34,035.0

Olivenhain M.W.D.

2,033.0

2,341.6

19,517.1

25,482.6

Otay W.D.

2,891.6

3,347.0

30,778.6

38,680.5

994.5

1,218.8

10,207.5

13,617.2

Padre Dam M.W.D.
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.

567.8

811.5

7,488.5

9,440.2

1,085.4

1,413.2

10,312.4

14,887.6

829.8

1,159.4

10,989.5

13,412.2

Ramona M.W.D.

391.5

539.2

3,982.5

5,891.7

Rincon Del Diablo M.W.D.

567.1

747.6

5,764.9

7,928.7

16,952.4

20,016.4

190,009.1

235,524.1

San Diego, City of
San Dieguito W.D.

559.2

669.4

6,317.0

7,844.0

Santa Fe I.D.

1,152.0

1,290.8

9,934.8

13,939.2

Sweetwater Authority

1,747.3

2,091.4

20,276.6

25,434.3

Vallecitos W.D.

1,462.2

1,718.5

14,798.9

19,403.2

883.3

1,056.6

8,287.9

11,263.7

1,805.3

2,077.3

18,727.1

23,284.8

806.3

1,156.9

7,925.9

11,988.6

44,599.2

53,797.7

483,319.5

616,831.3

Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
TOTALS
PERCENT CHANGE

-17%

-22%

NOTES:
1. The 2013 baseline is utilized to be consistent with the May 2015 SWRCB emergency drought regulation.
2. SWRCB emergency regulation went into effect June 2015. Baseline includes June 2013 and July 2013 twice, each, in order to establish a base
period of 14 months.
3. Excludes recycled water use and Transitional Special Agricultural Water Rate program deliveries for months reported.
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EXHIBIT D

MONTHLY WATER RESOURCES REPORT
Reservoir Storage
(acre-feet)

JULY 2016
Member Agency

Reservoir

Carlsbad M.W.D.

JULY 2016

% of
Capacity

JULY 2015

% of
Capacity

Change
During Month

600

104

17%

194

32%

(31)

Dixon

2,606

2,339

90%

2,379

91%

(26)

Wohlford

6,506
9,112

2,078
4,417

32%
48%

2,418
4,797

37%
53%

(368)
(394)

Fallbrook P.U.D.

Red Mountain

1,335

620

46%

937

70%

(212)

Helix W.D.

Cuyamaca

8,195

686

8%

386

5%

(83)

9,790
17,985

8,286
8,971

85%
50%

8,208
8,594

84%
48%

(584)
(666)

3,330

3,138

94%

3,048

92%

(18)

465

270

58%

224

48%

122

Ramona

12,000

2,524

21%

2,467

21%

(13)

Barrett

34,806

2,004

6%

1,898

5%

(74)

112,807

24,463

22%

31,369

28%

(372)

Escondido, City of

Maerkle

Capacity

1

Subtotal

Jennings
Subtotal
Poway, City of

Poway

Rainbow M.W.D.

Morro Hill

Ramona M.W.D.
San Diego, City of

2

El Capitan
Hodges

30,633

3,115

10%

3,623

12%

463

Lower Otay

49,849

33,809

68%

35,768

72%

(234)

Miramar

6,682

5,465

82%

5,370

80%

Morena

50,694

1,275

3%

1,476

3%

Murray
San Vicente
Sutherland
Subtotal

(64)

4,684

4,168

89%

3,984

85%

85

97,258
29,508

46,637
2,309

48%
8%

47,215
2,354

49%
8%

445
(77)

416,921

123,245

30%

133,055

32%

172

883

278

31%

693

78%

(66)

San Dieguito WD/Santa Fe ID

San Dieguito

Sweetwater Authority

Loveland

25,400

7,300

29%

7,428

29%

(114)

Sweetwater

28,079
53,479

3,102
10,402

11%
19%

3,402
10,830

12%
20%

(113)
(227)

Subtotal
Valley Center M.W.D.
Vista I.D. 3

Turner
Henshaw

MEMBER AGENCY TOTAL
WATER IN STORAGE

Water Authority 4

Olivenhain
San Vicente - Comprised of:
Emergency
Carryover
Operating

Subtotal

1,612

1,167

72%

1,091

68%

51,774

3,560

7%

4,030

8%

(924)

569,496

158,696

28%

169,959

30%

(2,258)

24,789
152,100

20,340
138,924
32,858
105,888
179
159,264
8,418

176,889

Water Authority Storage
Accounts 5

El Capitan
Hodges
Lower Otay 6
Sweetwater

Subtotal

-

TOTAL WATER
IN STORAGE

21,019
76,266
34,730
41,437
99
97,285
7,430

90%

2,442
10,860

61%

1,475
9
8,913

-

213
(555)
(200)
(356)
2
(342)
(639)
234
(405)

746,385

328,820

44%

276,157

37%

(3,004)

44,264
810,000
3,537,577

36,185
558,240
2,333,733

82%
69%
66%

30,451
325,575
1,161,959

69%
40%
33%

(359)
132,910
(624,212)

4,391,841

2,928,158

67%

1,517,985

35%

(491,661)

OTHER AGENCIES

Metropolitan Water District
State Water Project
TOTAL OTHER
WATER IN STORAGE
1
2
3

Skinner
Diamond Valley
Oroville

Excludes storage allocated to Escondido Mutual Water Co. or its rights to a portion of the unallocated water in Lake Henshaw.
Includes reserves subject to city's outstanding commitments to San Dieguito WD, and California American Mutual Water Co. (Cal-Am)
Includes allocated and unallocated water in Lake Henshaw.

4
Water Authority carryover, emergency and operating pools in San Vicente Reservoir were established in June 2015. City of San Diego presently states total capacity in San Vicente at 249,358 AF, with the
Water Authority portion being 152,100 AF and the remaining capacity, 97,258 AF, allocable to the city. Figures for July 2016 include evaporation/seepage estimates.
5
6

No defined capacities for storage accounts in city and Sweetwater Authority reservoirs. Figures for July 2016 include evaporation/seepage estimates.
Approximately 1,498 AF of storage in Lower Otay Reservoir is designated as Metropolitan Water District supply.
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EXHIBIT E

MONTHLY WATER RESOURCES REPORT
Tier 1 Estimated Deliveries to Member Agencies
(Figures in acre-feet)

Calendar Year 2016 to Date (July)

Member Agency

CY2016 Tier 1 Threshold 1

CYTD Firm Deliveries 2

12,376.0
935.0
17,859.0
10,325.0
25,519.0
3,168.0
19,383.0
13,071.0
21,390.0
9,939.0
758.0
9,348.0
19,018.0
8,052.0
5,482.0
144,555.0
3,116.0
5,226.0
9,650.0
10,557.0
29,774.0
11,876.0
2,165.0
393,542.0

7,882.5
511.0
10,110.1
5,792.1
13,258.5
1,432.0
11,665.1
9,599.9
15,091.5
5,140.6
104.5
5,292.3
10,145.4
2,946.7
2,766.9
85,489.9
1,987.2
3,638.9
7,420.9
7,797.0
9,690.9
8,686.4
2,278.0
228,728.3
(103,658.1)

Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside M.W.D.
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton M.C.B./South Coast W.D.
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
Sweetwater Authority
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
MEMBER AGENCY TOTALS
Less: QSA deliveries-calendar year 2016
Deliveries to CWA storage-calendar year 2016 3
Deliveries of MWD water to CWA storage-calendar year 2016 4

49,150.2
1,545.5

Deliveries from CWA storage-calendar year 2016 5
Water Authority WPA desalination deliveries-calendar year 2016

(25,210.3)

MWD Under-10% Flows net of Lower Otay storage-calendar year 2016

% of Tier 1 Threshold (PreQSA)
63.7%
54.7%
56.6%
56.1%
52.0%
45.2%
60.2%
73.4%
70.6%
51.7%
13.8%
56.6%
53.3%
36.6%
50.5%
59.1%
63.8%
69.6%
76.9%
73.9%
32.5%
73.1%
105.2%
58.1%

(6,944.7)
1,706.0

Estimated Tier 1 deliveries calendar year to date 6

145,316.9

36.9%

Invoiced Tier 1 deliveries calendar year to date 6

147,292.7

37.4%

1

Tier 1 threshold is 60% of a member agency's historic maximum year firm demand.
Carlsbad MWD and Vallecitos WD deliveries exclude local desalination supply transported via Water Authority system.
3
Includes storage puts to San Vicente Reservoir, forced deliveries or deliveries to Olivenhain Reservoir.
4
Water stored in Lower Otay Reservoir and tracked as a separate pool for Metropolitan Water District.
5
Includes sales from Water Authority storage accounts, including Olivenhain Reservoir.
6
Estimated Tier 1 deliveries are based on member agency deliveries net of QSA deliveries, seawater desalination and storage puts/takes. Invoiced deliveries are as
reported on Metropolitan's invoice. Difference between Estimated and Invoiced Deliveries is explained by storage puts or takes of pre-deliveries in Twin Oaks Valley Water
Treatment Plant (TOVWTP) or member agency treatment plants.
2
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EXHIBIT F

MONTHLY WATER RESOURCES REPORT
Summary of Water Authority Member Agency Operations
JULY 2016

Member Agency Deliveries (AF)
46,252

July

2016

36,382

2015
411,936

2016

Previous
12 Months

2015

0

100,000

200,000

475,162
300,000

400,000

500,000

600,000

Member Agency Water Use
Surface
2%
Imported &
Desal
87%

Well &
Brackish
Recovery
4%

Surface
4%
Imported &
Desal
86%

Well &
Brackish
Recovery
5%

Recycled &
Desal
7%

JULY 2016

Recycled &
Desal
5%

Previous 12 Months

Member Agency Storage (AF)
250,000
200,000
150,000

169,959
158,696

163,780

100,000
2016

2015

2016

169,245

2015

50,000
0

July

Generated:
8/17/16 10:03 AM

Page 263 of 289

12 Month Average

700,000

4677 Overland Avenue
San Diego, California 92123
FORMAL BOARD OF DIRECTORS’ MEETING
The mission of the San Diego County Water Authority is to provide a safe and reliable
supply of water to its member agencies serving the San Diego region.
AUGUST 25, 2016
3:00 p.m.
1.

Call to Order.

2.

Salute to the flag.

3.

Roll call, determination of quorum.
3-A Report on proxies received.

4.

Additions to Agenda. (Government code Sec. 54954.2(b)).

5.

Approve the minutes of the Formal Board of Directors’ meeting of July 28, 2016.

6.

Opportunity for members of the public who wish to address the Board on matters within
the Board’s jurisdiction.

7.

PRESENTATIONS & PUBLIC HEARINGS
7-A

8.

Recognition of Ben Hebel, Senior Information Systems Analyst, Employee of the
4th Quarter.

REPORTS BY CHAIRS
8-A

8-B
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Chair’s Report: Chair Weston
1. Notice of Pending Appointment of a Water Authority Delegate to MWD.
2. Nomination of Board Officers.
Report by Committee Chairs
Administrative and Finance Committee
Legislation, Conservation and Outreach Committee
Engineering and Operations Committee
Imported Water Committee
Water Planning Committee

Director Arant
Director Croucher
Director Williams
Director Watton
Director Tu

9.

CONSENT CALENDAR

9- 1.

Monthly Treasurer’s Report on Investments and Cash Flow.
Note and file monthly Treasurer’s Report.

9- 2.

Execute a reimbursement resolution for the Capital Improvement Program.
Adopt Resolution 2016-__ making a declaration of official intent to reimburse certain capital
project expenditures from proceeds of future debt obligations.

9- 3.

Resolution establishing amount due from the City of San Diego for the In-Lieu Charge as a
condition of providing water service for Fiscal Year 2017.
Adopt Resolution No. 2016- __ establishing an amount due of $2,096,423.46 from the city of
San Diego for the In-Lieu Charge for fiscal year 2017.

9- 4.

Amendments to the San Diego County Water Authority Local Conflict of Interest Code.
a)
Conduct the Public Hearing.
b)
Adopt Resolution No. 2016-__ approving amendments to the San Diego County
Water Authority Local Conflict of Interest Code.

9- 5.

Ordinance making clean-up and other amendments to chapters 1.16, 2.00, 4.00, 4.04, and
7.00 of the Administrative Code..
Adopt Ordinance No. 2016-___, an ordinance of the board of directors of the San Diego County
Water Authority making clean-up and other amendments to chapters 1.16, 2.00, 4.00, 4.04,
and 7.00 of the Administrative Code.

9- 6.

Professional services contracts with Kleinfelder and Tetra Tech for as-needed structural
engineering services.
Authorize the General Manager to award professional services contracts to Kleinfelder and
Tetra Tech for an amount not-to-exceed $350,000 each, to provide as-needed structural
engineering support services for up to five years.

9- 7.

Professional services contracts with Richard Brady & Associates and LEE & RO for asneeded electrical, instrumentation, and controls engineering services.
Authorize the General Manager to award professional services contracts to Richard Brady &
Associates and LEE & RO, for an amount not-to-exceed $200,000 each to provide as-needed
electrical, instrumentation, and controls engineering support services for up to five years.

9- 8.

Service contract with Co’s Traffic Control, Inc. for traffic control services.
Authorize the General Manager to award a service contract to Co’s Traffic Control, Inc. to
provide traffic control services for a period of two years, with an option to extend the contract
for an additional two years, for a total not-to-exceed amount of $500,000.

9- 9.

Construction contract with L.H. Woods and Sons, Inc. for the Pipeline 4 Relining at Lake
Murray project.
Authorize the General Manager to award a construction contract to L.H. Woods and Sons,
Inc. in the amount of $6,777,000 for the Pipeline 4 Relining at Lake Murray project.
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9-10.

Resolution Certifying the Final Supplement to the Precise Development Plan and Desalination
Plant Project Final Environmental Impact Report (SEIR); Adopting Environmental Findings
of Fact, Statement of Overriding Considerations and a Mitigation Monitoring and Reporting
Program; and Authorizing Filing of a Notice of Determination.
It is recommended the Board adopt a Resolution that:
a) Certifies the Final SEIR has been completed in compliance with the California
Environmental Quality Act (CEQA) and State CEQA Guidelines, and reflects the
independent judgment of the Board;
b) Concurrently adopts the Environmental Findings of Fact, Statement of Overriding
Consideration and a Mitigation Monitoring and Reporting Program;
c) Authorizes the filing of a Notice of Determination.

9-11.

Claude “Bud” Lewis Carlsbad Desalination Plant Water Purchase Agreement Contract
Administration Memorandum Regarding the Proposed Intake and Discharge System
Modifications.
Authorize the General Manager to execute this Water Purchase Agreement Contract
Administration Memorandum (CAM) between the Water Authority and Poseidon Resources
(Channelside) LP for implementation of the intake and discharge modifications (Modifications)
for the Lewis Carlsbad Desalination Plant (CDP).

10.

ACTION / DISCUSSION
10-A Approve the Audit Committee’s recommendation of Davis Farr LLP as independent
auditor for a five-year period covering the financial audits of FY2017–FY2021.
Audit Committee recommendation: Approve the selection of Davis Farr, LLP as the
Water Authority’s and QSA JPA’s independent auditor, and to authorize the General
Manager to enter into an agreement with Davis Farr, LLP, for independent audits for a
five-year period from January 1, 2017 through December 31, 2021, for a not-toexceed amount of $357,980.

11.

SPECIAL REPORTS
11-A GENERAL MANAGER’S REPORT – Ms. Stapleton
11-B GENERAL COUNSEL’S REPORT – Mr. Hattam
11-C SANDAG REPORT – Vice Chair Muir
SANDAG Subcommittee: Borders/Regional Planning Committee – Director Saxod
11-D AB 1234 Compliance Reports – Directors

12.

CLOSED SESSION(S)
12-A Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(d)(1)
Name of Case: SDCWA v. Metropolitan Water District of Southern California;
Case Nos. CPF-10-510830; CPF-12-512466; CPF-14-514004; BS161729; A146901;
and A148266
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13.

ACTION FOLLOWING CLOSED SESSION

14.

OTHER COMMUNICATIONS

15.

ADJOURNMENT
Melinda Cogle
Clerk of the Board

NOTE: The agendas for the Formal Board meeting and the meetings of the Standing Committees held on the day of the
regular Board meeting are considered a single agenda. All information or possible action items on the agenda of
committees or the Board may be deliberated by and become subject to consideration and action by the Board.
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MINUTES OF THE FORMAL BOARD OF DIRECTORS’ MEETING
JULY 28, 2016
ADMINISTRATIVE AND FINANCE COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Arant called the Administrative and Finance Committee meeting to order at 9:00
a.m. Committee members present were Chair Arant, Fong-Sakai, Gallo, Kennedy, Lewinger,
Verbeke, Watkins, Weston, and Williams. Committee members absent were Vice Chairs
Wilson and Razak, Directors Cherashore, Hilliker, Muir, and Watton. Also present were
Directors Barnum, Evans, Hogan, Linden, Miller, Olson, Saxod, Simpson, and Steiner. At that
time, there was a quorum of the Committee.
Staff present was General Manager Stapleton, General Counsel Hattam, Deputy General
Manager Kerl, Assistant General Manager Cushman, Director of Finance/Treasurer Harris,
Director of Administrative Services Brown, Financial Planning Manager Shank, and Controller
Woidzik.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
Chair Arant welcomed Mr. Woidzik, the Water Authority’s new controller. Mr. Woidzik
had been serving as the interim Controller and had assisted with several key projects during that
time.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
1.
Monthly Treasurer’s Report on Investments and Cash Flow.
Staff recommendation: Note and file the monthly Treasurer’s report.
2.
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A Resolution setting the time and date for a Public Hearing to consider
amendments to the San Diego County Water Authority Local Conflict of Interest
Code.
Staff recommendation: Adopt Resolution No. 2016-12 setting the August
regular meeting of the Administrative and Finance Committee as the time and
date of a public hearing to consider amendments to the San Diego County Water
Authority Local Conflict of Interest Code.
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Director Lewinger moved, Director Kennedy seconded, and the motion to approve
staffs’ recommendations passed unanimously.

II.

ACTION/DISCUSSION/PRESENTATION
There were no Action/Discussion/Presentation items.

III.

INFORMATION
The following items were noted and filed:
1.
Controller’s Report on Monthly Financial Statements.
2.
Board of Director’s second quarter 2016 Expenses and Attendance.
3.
Board Calendar.

IV.

CLOSED SESSION
There were no closed session items.

V.

ADJOURNMENT
There being no further business to come before the Administrative and Finance
Committee, Chair Arant adjourned the meeting at 9:03 a.m.
WATER PLANNING COMMITTEE
CALL TO ORDER/ROLL CALL
Director Tu called the Water Planning Committee meeting to order at 9:15 a.m.
Committee members present were Chair Tu, Vice Chair Evans, and Directors Boyle,
Cherashore*, Fong-Sakai, Kennedy, Lewinger, Linden, Miller, Murtland and Simpson.
Committee members absent were Vice Chair Brady and Directors Ayala, Hall and Preciado.
Also present were Directors Arant, Barnum, Gallo, Guerin*, Heinrichs, Hilliker, Hogan,
Madaffer, Olson, Razak, Saxod, Steiner, Verbeke, Watkins, Watton and Weston. At that time,
there was a quorum of the Board, and the meeting was conducted as a meeting of the Board;
however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hattam, Deputy General
Manager Kerl, Assistant General Manager Cushman, Water Resources Director Yamada,
Principal Water Resources Specialist Stadler, Senior Water Resources Specialist Chadwick and
Senior Management Analyst Burton. Guests included Eric Larson, Executive Director of the
San Diego County Farm Bureau.
ADDITIONS TO THE AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
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CHAIR’S REPORT
Director Tu welcomed those present and reviewed the agenda. She reported regional water
use for June 2016 was down 23 percent despite higher temperatures, and that figure would now be
tracked in Exhibit C in the monthly Water Resources report. Chair Tu also announced that, in
response to the Governor’s Executive Order issued in May 2016, the state recently formed its
stakeholder group to provide guidance on development of the long-term water use efficiency
framework, and that General Manager Stapleton had been invited to participate. She added that
the first meeting of the group was anticipated to occur mid-August.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
1. Amendment to the legal services agreement with Hawkins Delafield & Wood LLP.
Staff recommendation: Authorize the General Counsel to amend the legal services
agreement with Hawkins Delafield & Wood LLP as special counsel to include new
transactional legal work for the Claude “Bud” Lewis Carlsbad Desalination Plant
project intake and discharge system modifications, for a not-to-exceed amount of
$180,000.

Director Evans moved, Director Kennedy seconded, and the motion to approve staffs’
recommendation passed unanimously.
II.

ACTION/DISCUSSION
1. Agricultural Industry changes in the San Diego region by Eric Larson, Executive
Director of the San Diego Farm Bureau.

Mr. Larson gave a presentation on changes in the San Diego region’s agriculture
industry including national rankings in farming, production and the farming economy; top local
crops; and changes in water use related to the Water Authority’s Transitional Special
Agricultural Water Rates, water use efficiency and reduced demand. He discussed economic
and climate challenges as well as new technology and techniques that create higher yield and
greater efficiency. Mr. Larson and staff responded to questions and comments posed by Chair
Tu and Directors, who requested a future staff report on effects of the Transitional Special
Agricultural Water Rates program.
* Directors Cherashore and Guerin joined the meeting at 9:35 a.m. and 9:55 a.m., respectively.
2. Amendment to professional services contract with Louis Berger Group.
Staff recommendation: Authorize the General Manager to approve Amendment
No. 6 to the professional services contract with Louis Berger Group for technical
support services for the proposed intake and discharge modifications for the Claude
“Bud” Lewis Carlsbad Desalination Plant, in the amount of $147,900 for a total
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contract value of $1,287,692, and extending the term from its current end date of
December 31, 2016, to June 30, 2017.
Mr. Yamada presented information on the necessity for the contract amendment and
responded to questions and comments posed by Directors.
Director Lewinger moved, Director Kennedy seconded, and the motion to approve
staffs’ recommendation passed unanimously.
3. Advance wetlands mitigation credit purchase agreement with Brook Forest LLC.
Staff recommendation: Authorize the General Manager to conduct negotiations and
potentially enter into an agreement to purchase six wetland (re-establishment)
mitigation credits for an amount not to exceed $2.1 million.
Mr. Chadwick gave a presentation on the Water Authority’s mitigation program and
background, and current mitigation credit status. He explained what a mitigation bank was,
what the Brook Forest mitigation bank would provide, and the basis for the staff
recommendation. Mr. Chadwick, Mr. Yamada and General Manager Stapleton responded to
questions and comments posed by Directors.
Director Lewinger moved, Director Kennedy seconded, and the motion to approve
staffs’ recommendation passed unanimously.
4. Overview of the Integrated Regional Water Management Program.
Mr. Stadler and Ms. Burton jointly presented an overview of the San Diego Integrated
Regional Water Management Program. Mr. Stadler presented information on the historical
background, governance structure, accomplishments to date, and next steps for the program. Ms.
Burton reported on the grants administration component of the program, including the amount of
funds received and disbursed, and the number of local projects made possible with the grants
awarded by the Department of Water Resources via Propositions 50, 84, and the soon to be
implemented Proposition 1.
Staff responded to questions and comments from Directors.
III.

INFORMATION
The following information items was received and filed:
1. Water Resources report.

IV.

CLOSED SESSION
There were no closed session items.

V.

ADJOURNMENT
Chair Tu adjourned the meeting at 10:45 a.m.
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IMPORTED WATER COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Watton called the Imported Water Committee meeting to order at 10:52 a.m.
Committee members present were Chair Watton, Vice Chairs Saxod and Verbeke, and Directors
Barnum, Evans, Guerin, Heinrichs, Hogan, Madaffer, Murtland, Olson, Steiner, Weston and
Wilson. Supervisor Roberts was absent. Also present were Directors Arant, Boyle, Cherashore,
Croucher, Fong-Sakai, Gallo, Hilliker, Kennedy, Lewinger, Linden, Miller, Razak, Simpson
and Tu. At that time, there was a quorum of the Board, and the meeting was conducted as a
meeting of the Board; however, only committee members participated in the vote.
Staff present included General Manager Stapleton, General Counsel Hattam, Deputy
General Manager Kerl, Assistant General Manager Cushman, MWD Program Director Chen,
and Colorado River Program Director Denham.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
Chair Watton updated the Board on the California WaterFix. He stated the California
Supreme Court upheld the state’s pre-condemnation right of entry statutes as constitutional,
overturning a Court of Appeal’s earlier ruling. The ruling would allow the state access to
properties for necessary inspection and testing prior to proceeding with eminent domain actions
for the California WaterFix.
He announced the State Water Resources Control Board began its water right change
petition hearing on the Department of Water Resources’ request to add three new points of
diversion to the California WaterFix. He explained it would be a two part hearing that would
take several months with part one focusing on the point of diversion change, if it would harm
any existing legal water user or trigger any new water rights, while the second part would focus
on impacts to fish and wildlife. He further explained that the Supreme Court lifted a temporary
stay barring the purchase of more than 20,000 acres of land in the Bay-Delta, MWD closed
escrow on July 18, 2016. Lastly, Chair Watton mentioned if the California WaterFix were to
receive the necessary permits, access to MWD’s newly acquired land would minimize eminent
domain battles related to project construction.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
There were no consent calendar items.
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II.

ACTION/DISCUSSION
1.
Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District Delegates report.
The delegates reported on discussion and actions taken at recent MWD board meetings.
Chair Watton thanked Director Tu for her time spent serving as a MWD delegate.
2.

Colorado River Programs.
2-A History and upcoming milestones of the QSA.

Mr. Denham provided an overview that highlighted history and milestones of the QSA.
The presentation included water loss, canal spills and flooding in the 1970s, State Water
Resource Control Board water rights decisions/orders in the 1980s, California’s growing water
needs in the 1990s, QSA negotiations and future milestones of the agreement. Following the
presentation, Directors asked questions and made comments.
III.

INFORMATION
The following information items were noted and filed:
1. Metropolitan Water District Program Report.
2. Status of Delta Stewardship Council Delta Plan.

IV.
CLOSED SESSION
Mr. Hattam took the Committee into Closed Session at 11:34 a.m.
1.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(d)(1)
Name of Case: SDCWA v. Metropolitan Water District of Southern California
Case Nos. CPF-10-510830; CPF-12-512466; CPF-14-514004; BS161729;
A146901; and A148266

Mr. Hattam brought the Committee out of Closed Session at 12:16 p.m. and stated there
was no reportable action.
V.

ADJOURNMENT
There being no further business to come before the Imported Water Committee, Chair
Watton adjourned the meeting at 12:16 p.m.
ENGINEERING AND OPERATIONS COMMITTEE
CALL TO ORDER / ROLL CALL
Vice-Chair Miller called the Engineering and Operations Committee meeting to order at
1:08 p.m. Committee members present were Vice Chairs Miller and Watkins, and Directors
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Boyle, Croucher, Heinrichs, Hogan, Linden, Morrison, Olson, Razak, and Simpson. Committee
members absent were Chair Williams and Directors Arant, Ayala, and Brady. Also present
were Directors Barnum, Cherashore, Evans, Fong-Sakai, Gallo, Guerin, Hilliker, Kennedy,
Murtland, Preciado, Saxod, Steiner, Tu, Verbeke, Watton, Weston, Wilson, and Supervisor
Roberts. At that time, there was a quorum of the Board, and the meeting was conducted as a
meeting of the Board; however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hattam, Deputy General
Manager Kerl, Assistant General Manager Cushman, Director of Operations and Maintenance
Fisher, Director of Engineering Reed, Energy Program Director Rodgers, Senior Engineering
Manager Bousquet, Principal Engineer Kuzmich, and Senior Engineer Fountain.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
CHAIR’S REPORT
There was no Chair’s Report but Director Hogan gave a verbal update from the Energy
Subcommittee stating that the subcommittee would meet on August 2, 2016 to review the final
results of the San Vicente Energy Storage Facilities Owner’s Advisory work. He reported that
the information would be presented at the Special Engineering and Operations Committee
meeting on September 8, 2016 and encouraged all Board members to attend that very important
meeting.
I.

CLOSED SESSION
Mr. Hattam took the committee into closed session at 1:11 p.m.
1. Conference with Legal Counsel – Anticipated Litigation
Government Code §54956.9(d)(4)
Deciding to Initiate Litigation – One Case

Mr. Hattam brought the committee out of closed session at 1:52 p.m. and reported that
the Engineering and Operations Committee approved engagement of counsel and to initiate an
action, and the action, the defendants, and the other particulars shall, once formally commenced,
be disclosed to any person upon inquiry, unless to do so would jeopardize the agency’s ability
to effectuate service of process on one or more unserved parties, or that to do so would
jeopardize its ability to conclude existing settlement negotiations to its advantage.
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II.

CONSENT CALENDAR
There were no consent calendar items.

III.

ACTION/DISCUSSION/PRESENTATION
1. Boulder Canyon Power Agreement.
Staff recommendation: Authorize the General Manager to execute the Electric
Service Contract and Restated Implementation Agreement with the Western Area
Power Administration to purchase power from the Boulder Canyon Project.

Mr. Fountain gave a presentation regarding the Boulder Canyon Project post 2017
allocations including background information on the Boulder Canyon Project, the power
marketing process, benefits of the electric service contract, energy comparisons, power
deliveries, and expenses and revenues.
Director Linden moved, Director Heinrichs seconded, and the motion to pass staffs’
recommendation passed unanimously. Director Watkins abstained from participating in the
vote.
2. Notice of Completion for the construction contract with Palm Engineering
Construction Company, Inc. for the Ramona Pipeline Pump Well project.
Staff recommendation: Authorize the General Manager to accept the Ramona
Pipeline Pump Well project as complete, record the Notice of Completion, and
release funds held in retention to Palm Engineering Construction Company, Inc.
following the expirations of the retention period.
Ms. Kuzmich presented information regarding the Ramona Pipeline Pump Well project
including location and purpose of the project, sequence of construction, and contract summary.
Director Razak moved, Director Watkins seconded, and the motion to pass staffs’
recommendation passed unanimously.
IV.

INFORMATION
There were no Information items on the agenda.

V.

ADJOURNMENT
There being no further business to come before the Engineering and Operations
Committee, Vice Chair Miller adjourned the meeting at 2:08 p.m.
LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
CALL TO ORDER/ROLL CALL
Chair Croucher called the Legislation, Conservation and Outreach Committee to order at
2:13 p.m. Committee members present were Chair Croucher, Vice Chairs Guerin and Steiner,
and Directors Barnum, Gallo, Hilliker, Madaffer, Morrison, Preciado, Saxod, Tu and Supervisor
Roberts. Committee members absent were Directors Hall and Muir. Other Board members
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present were Directors Cherashore, Evans, Fong-Sakai, Heinrichs, Hogan, Kennedy, Lewinger,
Miller, Murtland, Olson, Razak, Simpson, Verbeke, Watkins, Watton, Weston and Wilson. At
that time, there was a quorum of the Board, and the meeting was conducted as a meeting of the
Board; however, only committee members participated in the vote.
Staff present were General Manager Stapleton, General Counsel Hattam, Deputy
General Manager Kerl, Assistant General Manager Cushman, Director of Public Outreach and
Conservation Foster, Government Relations Manager Farrel and Sr. Public Affairs
Representative Lee. Also present was legislative representative Ken Carpi.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
Chair Croucher reported that the San Diego Sustainable Landscapes Program, a
partnership created by the Water Authority; City of San Diego; County of San Diego and other
partners, had launched the website SustainableLandscapesSD.org. The website was created to
help the region’s residents easily find classes, guidelines, landscaper training and other
resources. He added that the Water Authority’s new water efficiency outreach campaign, Live
WaterSmart had also launched.
I.

CONSENT CALENDAR
1.
Sponsor legislation during the 2016 legislative session to clarify statutory
authority under the County Water Authority Act relative to energy matters.
Staff recommendation: Sponsor legislation during the 2016 legislative session to
clarify statutory authority under the County Water Authority Act relative to
energy matters.

Director Saxod moved, Director Tu seconded, and the motion to approve staff’s
recommendation passed unanimously.
II.

ACTION/DISCUSSION
1.
Legislative Issues.
1-A Washington Report by Ken Carpi.

Mr. Carpi provided a Washington update, including an update on legislation relating to
the California drought and upcoming election.
1-B

Sacramento Report.

Mr. Farrel provided a Sacramento report which included an overview of Water
Authority sponsored legislation and 2016 ballot initiatives. He also reported that the Little
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Hoover Commission recently announced it would initiate a review of California Special
Districts.
2.

Live WaterSmart Campaign Update.

Mr. Foster and Mr. Lee presented an update on the new “Live WaterSmart” campaign to
the Board, reviewing the campaign’s key objectives and a summary of the campaign launch
event. Mr. Lee also presented samples of the advertising, events, partnerships and promotional
items that would be used throughout the campaign.
III.

INFORMATION
The following information items were received and filed:
1.
Status Report on Legislation and Legislative Positions.
2.
Government Relations Update.

IV.

ADJOURNMENT
There being no further business to come before the Legislation, Conservation and
Outreach Committee, Chair Croucher adjourned the meeting at 2:48 p.m.

1.

FORMAL BOARD OF DIRECTORS’ MEETING OF JULY 28, 2016
CALL TO ORDER Chair Weston called the Formal Board of Directors’ meeting to
order at 3:00 p.m.

2.

SALUTE TO THE FLAG Director Murtland led the salute to the flag.

3.

ROLL CALL, DETERMINATION OF QUORUM
Secretary Madaffer called the roll. Directors present were Barnum, Cherashore,
Croucher, Evans, Fong-Sakai, Gallo, Guerin, Heinrichs, Hogan, Kennedy, Lewinger,
Madaffer, Miller, Morrison, Murtland, Olson, Preciado, Razak, Saxod, Simpson,
Steiner, Tu, Verbeke, Watkins, Watton, Weston, Wilson, and Supervisor Roberts.
Directors absent were Arant, Ayala, Boyle, Brady, Hall (p), Hilliker, Linden (p), Muir,
and Williams.
3-A Report on proxies received. Director Verbeke was the proxy for Director
Linden and Director Lewinger was the proxy for Director Hall.

4.

ADDITIONS TO AGENDA
There were no additions to the agenda.

5.

APPROVAL OF MINUTES
Director Fong-Sakai moved, Director Murtland seconded, and the motion carried at
81.73% of the vote to approve the minutes of the Special Board of Directors’ Meeting of
June 9, 2016 and the Formal Board of Directors’ meeting of June 23, 2016.
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Director Lewinger abstained from the vote.
6.

OPPORTUNITY FOR MEMBERS OF THE PUBLIC WHO WISH TO ADDRESS
THE BOARD ON MATTERS WITHIN THE BOARD’S JURISDICTION
There were no members of the public who wished to speak.

7.

7-A

Re-Appointment of Director. Re-Appointment of Director Doug Wilson
representing Padre Dam Municipal Water District. Term ending July 7, 2022.

Chair Weston announced the reappointment of Director Wilson, representing Padre Dam
MWD.
* Director Tu left the meeting at 3:06 p.m. and Director Watkins left at 3:08 p.m., before
the vote on the Consent Calendar.
8.

REPORTS BY CHAIRS
8-A Chairs report: Chair Weston reported his attendance at various meetings and
events during the months of June and July including the graduation of the sixth
Citizens Water Academy on June 25, a July 14 meeting with SDCWA and MWD
representatives on the 2017/2018 rate lawsuit, a Carlsbad Desalination Facility
tour on July 19 with Santa Clara Valley Water District, and the Live WaterSmart
campaign launch and news conference on July 26.
He concluded his report by thanking Director Tu for her service as a MWD
delegate.
8-B

9.

Report by Committee Chairs:
Administrative and Finance Committee. Director Razak reviewed the meeting
and the action taken.
Water Planning Committee. Director Evans reviewed the meeting and the action
taken.
Imported Water Committee. Director Watton reviewed the meeting and stated
that no action was taken.
Engineering and Operations Committee. Director Miller reviewed the meeting
and the action taken
Legislation, Conservation and Outreach Committee. Director Croucher reviewed
the meeting and the action taken.

CONSENT CALENDAR
Director Evans moved, Director Croucher seconded, and the motion carried at 84.88%
of the vote to approve the consent calendar. Directors voting no or abstaining are
listed under the item number.
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9- 1.

Monthly Treasurer’s Report on Investments and Cash Flow.
The Board noted and filed monthly Treasurer’s Report.

9- 2.

A Resolution setting the time and date for a Public Hearing to consider amendments to
the San Diego County Water Authority Local Conflict of Interest Code.
The Board adopted Resolution No. 2016-12 setting the August regular meeting of the
Administrative and Finance Committee as the time and date of a public hearing to
consider amendments to the San Diego County Water Authority Local Conflict of
Interest Code.

9- 3.

Amendment to the legal services agreement with Hawkins Delafield & Wood LLP.
The Board authorized the General Counsel to amend the legal services agreement with
Hawkins Delafield & Wood LLP as special counsel to include new transactional legal
work for the Claude “Bud” Lewis Carlsbad Desalination Plant project intake and
discharge system modifications, for a not-to-exceed amount of $180,000.

9- 4.

Amendment to professional services contract with Louis Berger Group.
The Board authorized the General Manager to approve Amendment No. 6 to the
professional services contract with Louis Berger Group for technical support services
for the proposed intake and discharge modifications for the Claude “Bud” Lewis
Carlsbad Desalination Plant, in the amount of $147,900, for a total contract value of
$1,287,692, and extending the term from its current end date of December 31, 2016 to
June 30, 2017.

9- 5.

Advance wetlands mitigation credit purchase agreement with Brook Forest LLC.
The Board authorized the General Manager to conclude negotiations and enter into an
agreement to purchase six wetland (re-establishment) mitigation credits for an amount
not to exceed $2.1 million.

9- 6.

Boulder Canyon Power Agreement.
The Board authorized the General Manager to execute the Electric Service Contract
and Restated Implementation Agreement with the Western Area Power
Administration to purchase power from the Boulder Canyon Project.

9- 7.

Notice of Completion for the construction contract with Palm Engineering
Construction Company, Inc. for the Ramona Pipeline Pump Well Project.
The Board authorized the General Manager to accept the Ramona Pipeline Pump Well
project as complete, record the Notice of Completion, and release funds held in
retention to Palm Engineering Construction Company, Inc. following expiration of the
retention period.
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9- 8.

Water Authority Sponsorship of Legislation in the 2016 State Legislative Session.
The Board approved to sponsor legislation during the 2016 legislative session to
clarify statutory authority under the County Water Authority Act relative to energy
matters.

10.

ACTION/DISCUSSION

11.

SPECIAL REPORTS
11-A GENERAL MANAGER’S REPORT – Ms. Stapleton reminded the Board
that there was no August Special Board Meeting scheduled. She announced
that there would be a Special Engineering and Operations Committee Meeting
on San Vicente Energy Storage on September 8, 2016, which she encouraged
all Board Members attend. She added that on October 13, 2016 a Special
Board Meeting was scheduled to review the previously held workshop on the
MWD dispute.
11-B

GENERAL COUNSEL’S REPORT – Mr. Hattam stated he had nothing
further to report.

11-C

SANDAG REPORT – No report was given.
SANDAG Subcommittee: Borders/Regional Planning Committee – Director
Saxod stated there was nothing to report at that time due to meeting
cancellations.

11-D AB 1234 Compliance Reports – No reports were given.
12.

CLOSED SESSION(S)
Mr. Hattam took the committee into Closed Session on item 12-C at 3:10 p.m.
12-A

Conference with Legal Counsel - Existing Litigation
Government Code §54956.9(d)(1)
Name of Case: SDCWA v. Metropolitan Water District of Southern
California; Case Nos. CPF-10-510830; CPF-12-512466; CPF-14-514004;
BS161729; A146901; and A148266

12-B

Conference with Legal Counsel – Anticipated Litigation
Government Code §54956.9(d)(4)
Deciding to Initiate Litigation – One Case
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12-C

Public Employee Performance Evaluation
Government Code §54957 - Title: General Manager
Conference with Labor Negotiators, Government Code §54957.6
Designated Board Representatives: Chair, Vice-Chair, Secretary
Unrepresented Employee: General Manager

13.

ACTION FOLLOWING CLOSED SESSION
Approve amendments to employment agreement with General Manager.
Board Officers recommendation: Approve amendments to the employment agreement
with the General Manager.
Director Lewinger moved, Director Kennedy seconded, and the motion carried at
84.88% of the vote to approve the Board Officers recommendation.

14.

OTHER COMMUNICATIONS

15.

ADJOURNMENT
The meeting was adjourned at 3:30 p.m.

________________________________
Mark Weston, Chair

_______________________________
Jim Madaffer, Secretary

_______________________________
Melinda Cogle, Clerk of the Board
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August 17, 2016
Attention:

Board of Directors

From:

Mark Weston, Chair

Notice of Pending Appointment of a Water Authority Delegate to MWD
As you know, Yen Tu resigned from the Metropolitan Water District Board of Directors. This
created a vacancy within our Metropolitan Water District delegation. In accordance with the Water
Authority’s Administrative Code (§9.00.070), this memo serves as 30 days’ notice of my intent to
make an appointment to fill this vacancy at the September 22, 2016 Board of Directors meeting.
If any board member has a recommendation to fill the vacancy, please call me to discuss. I
welcome your input.
If you have any questions regarding this, please call me.
Thank you.
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DATE:

August 17, 2016

TO:

Board of Directors

FROM:

Melinda Cogle, Clerk of the Board

SUBJECT:

Nominations for Board Officers

A memorandum was e-mailed to you dated July 5, 2016 regarding the officer
nomination process to be followed for the election of new Board Officers at the
September 22, 2016 Board meeting. The memo informed you that board members would
be able to nominate one nominee per office and that each nomination must be seconded
by a director of another member agency.
The written nominations received are as follows:
Chair:
Mark Muir
Nominated by:
Gary Arant
Fern Steiner

Seconded by:
Brian Brady
Matt Hall

Vice Chair:
Jim Madaffer
Nominated by:
Gary Arant
Mark Watton

Seconded by:
Brian Brady
Ton Heinrichs

Secretary:
Gary Croucher
Nominated by:
Christy Guerin

Seconded by:
Yen Tu

Additional nominations may now be taken from the floor at the August 25, 2016
Board meeting. Nominations will be closed after this date.
If you have any questions please call me at (858) 522-6614.
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Attention:

Board of Directors

Approve the Audit Committee’s recommendation of Davis Farr LLP as independent auditor
for a five-year period covering the financial audits of FY2017-FY2021. (Action)
Audit Committee Recommendation
Approve the selection of Davis Farr, LLP as the Water Authority’s and QSA JPA’s
independent auditor, and to authorize the General Manager to enter into an agreement with
Davis Farr, LLP, for independent audits for a five-year period from January 1, 2017 through
December 31, 2021, for a not-to-exceed amount of $357,980.
Alternatives
Do not accept the Audit Committee’s recommendation and direct staff to enter into a
contract with the second ranked firm of Macias, Gini and O’Connell, LLP.
Do not accept the Audit Committee’s recommendation and direct staff to reissue the
Request for Proposals.
Fiscal impact
There is no financial impact for the current fiscal year or Budget because this contract’s costs apply
to each of the next five fiscal years and will be included in those future bi-annual budgets when
adopted. Included in the not-to-exceed amount is $52,380 for QSA JPA audits, for which the
Water Authority will be reimbursed.
Background
The Board approved the establishment of an Audit Committee in August 2009 driven by the
desire to separate oversight responsibilities for the audit function from the Administrative and
Finance Committee, which is responsible for oversight of financial policy such as budgeting,
financing, rates and charges. One of the key roles of the Audit Committee includes the
responsibility for recommending the selection of the independent auditor or accounting firm,
including participation in the selection process and providing oversight of the audit contract and
annual audit. This includes the Committee approving the Request for Proposals (RFP) for Audit
Services before it is released and having the Committee Chair (or a designated representative)
participate on the selection panel.
At its May 18, 2016 meeting the Audit Committee unanimously approved 1) the draft RFP for a
five-year audit services contract, 2) allowed the current audit firm, Macias, Gini & O’Connell,
LLP (MGO) to submit a response to the RFP, and 3) appointed Committee Chair Barnum to
serve on the Auditor Selection Panel (Panel). The Panel also included Dan Denham, Director of
the Colorado River Program and Water Authority Alternate Commissioner for the QSA JPA,
Director of Finance, Lisa Marie Harris, Controller, Christopher Woidzik, CPA and Accounting
Supervisor, Joy Kleber, CPA.

Page 284 of 289

Board of Directors
August 17, 2016
Page 2 of 3

MGO, the Water Authority’s current auditors, have performed the audits for the fiscal years
ending 2012 through 2015, and are in the process of auditing fiscal-year end 2016. Prior to
MGO, Lance, Soll & Lunghard, LLP performed the audits for fiscal years ending 2005 through
2011.
Previous Board Action:
On March 22, 2012, the Board approved the Audit Committee’s recommendation of Macias,
Gini & O’Connell, LLP as independent auditor for the Water Authority and QSA JPA for a five
year period covering the financial audits of FY2012-FY2016 for a not-to-exceed amount of
$393,059.
Discussion
The Request for Proposals (RFP) for Audit Services was advertised and issued on May 24, 2016
with a Pre-proposal meeting held on June 1, 2016. Twenty-three firms received notifications
through their registration on the Bid Network, the Water Authority’s collaborative online vendor
registration and RFP posting system. Eleven firms submitted proposals by the deadline of June
15, 2016. The responding firms included Vasquez & Company, LLP; Davis Farr, LLP; Macias
Gini & O’Connell, LLP; Nigro & Nigro, PC; Maze & Associates, LLP; Moss, Levy &
Hartzheim, LLP; Vavrinke, Trine, Day & Co., LLP; The Pun Group; Lance, Sol & Lunghard,
LLP; Brown Armstrong Accountancy Corporation; and Moss Adams, LLP.
On June 24, 2016 the Panel completed the evaluation of proposals which had been received in
response to the RFP for Audit Services. Respondents were evaluated using selection criteria,
which included qualifications and experience of their staff, water utility enterprise fund audit
experience, audit plan and approach, continuity of staff and commitment, Single Audit
experience, and municipal bond and official statement review experience.
Based on the Panel’s evaluations and ratings of the proposals, a short-list of three firms was
developed and interviews were conducted on Wednesday, June 29, 2016. The three firms
interviewed included Davis Farr, LLP; Macias Gini & O’Connell, LLP; and Maze & Associates,
LLP.
After the evaluation of the RFP’s and the completion of oral interviews, the Panel recommended
the selection of Davis Farr, LLP, to provide independent audit services for fiscal-year ends 2017
through 2021. The second ranked firm is MGO, our current auditors, followed by Maze &
Associates, LLP.
Davis Farr, LLP is a full service accounting firm that specializes in providing attest and advisory
services to local, state and federal governmental agencies, as well as non-profit entities. The
Firm’s personnel have served governmental agencies for over 40 years. The Firm is
headquartered in Orange County and also has a local office in Carlsbad, California along with a
Firm-wide staff of 44 professionals. Jennifer Farr, the engagement partner assigned to the audits
of the Water Authority and QSA JPA, previously worked as both a senior auditor and audit
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manager of the Water Authority during the audits of Fiscal Years 2000-2005 while employed by
Conrad & Associates, LLP, a predecessor firm. Jennifer also has familiarity with the QSA JPA
and was the audit manager at its formation in 2004. The Firm also has experience with other
water industry clients and this was verified as part of the reference verification step by Interim
Controller Woidzik and Accounting Supervisor Kleber. Lastly, the Firm provided competitive
pricing in their fixed fee cost proposal.
Overall, the total costs for the audit services component for the five-year contract totaled
$278,320 and $52,380, which was a $21,966 (7.3%) and $6,040 (10.3%) reduction in audit fees
to the Water Authority and QSA JPA, respectively, compared to the previous five-year contract.
The RFP also asked for quotes for conducting a Single Audit (audit of Federal government
expenditures) and providing for a four-hour training class to the staff each year amounting to
$17,760 and $9,520, respectively, over the five-year contract. These two items are optional as
there may not be a need for them each year and are at the request of the Water Authority.
However, including the cost of these services with the audit fees for the full five-year contract,
results in a total not to exceed amount of $357,980. Lastly, due to the special circumstances for
this type of service, SCOOP outreach requirements were not applicable.

Prepared by: Christopher Woidzik, Controller
Reviewed by: Lisa Marie Harris, Director of Finance/Treasurer
Approved by: Sandra L. Kerl, Deputy General Manager
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Attention: Board of Directors
General Counsel’s Report – July/August 2016
Purpose
This report discusses certain legal matters receiving attention during the months of July/August
2016.
Significant Developments in Pending Litigation
MWD Rate Cases
2010/2012 Rate Cases: On August 3, 2016, the Water Authority filed its combined brief
responding to MWD’s appeal, and cross-appealing from Judge Karnow’s summary adjudication
ruling on the Rate Structure Integrity (RSI) clause and from a ruling by Judge Karnow on
attorneys’ fees (Judge Karnow’s order awarded the Water Authority $8.9 million in attorneys’
fees; the Water Authority had sought $11.5 million).
MWD is required to file its combined reply brief and responsive brief on the cross-appeal on
September 23, 2016. The Water Authority will file its reply brief on the cross-appeal on October
28, 2016. The case will then be set for oral argument in the Court of Appeal, likely in spring
2017, with a decision expected in summer 2017.
2014 Rate Case: The case filed on May 30, 2014 challenging MWD’s rates adopted in 2014 for
2015 and 2016 was transferred to San Francisco Superior Court, assigned to Judge Karnow, and
remains stayed pending the outcome of the appeal of the 2010 and 2012 cases.
2016 Rate Case: On April 13, 2016, the Water Authority filed and served a new lawsuit against
MWD in Los Angeles Superior Court challenging the rates and charges adopted in 2016 by the
MWD board for the 2017 and 2018 calendar years. The Complaint was necessary to protect the
Water Authority’s right to challenge those rates, because MWD used the same methodology and
cost allocation that Judge Karnow found illegal in the 2010/2012 cases.
The Water Authority plans to amend the 2016 complaint to add claims for breach of contract (the
Exchange Agreement), and monetary damages. On July 14, 2016, the Water Authority and
MWD participated in a dispute-resolution meeting, as required by the Exchange Agreement
before the Water Authority may file a breach-of-contract claim. Since the parties did not resolve
their issues, the Water Authority will be moving forward to amend its complaint to add its
additional claims.
On August 23, 2016, the Los Angeles Superior Court will conduct a hearing to decide where to
transfer the 2016 case. MWD filed a motion to transfer venue, requesting transfer to a “neutral
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venue,” but not listing any requested locale. The Water Authority had proposed that the case be
transferred to San Francisco Superior Court, to be consolidated with the pending 2014 case, but
MWD refused to agree to that proposal.
Eight MWD member agencies filed answers to the Complaint, as “interested parties,” aligning
themselves with MWD’s position. They are: City of Los Angeles, Acting By and Through its
Department of Water and Power; City of Torrance; Eastern Municipal Water District; Foothill
Municipal Water District; Las Virgenes Municipal Water District; Municipal Water District of
Orange County; West Basin Municipal Water District; and Western Municipal Water District.
MWD is not required to respond to the Complaint until after its motion to transfer venue is
resolved.
Special Counsel Expenditures
Funds approved for payments to special counsel during July/August 2016 from the General
Counsel’s Operating Budget totaled $5,100.00 for work related to enforcing requests for public
records. In addition, $1,405.50 was approved for payment from Human Resources’ Operating
Budget for work related to personnel issues. CIP expenditures during July/August 2016 were
$537,451.96 for litigation expenses related to the San Vicente Dam Raise Project
(Shimmick/Obayashi Joint Venture v. SDCWA), the San Vicente Tunnel Project (Traylor/Shea
Joint Venture v. SDCWA), the Carlsbad Plant CAM, Energy Projects and Contracts, and the San
Vicente Pumped Storage Study FERC permit.
Requests Pursuant to the Public Records Act Request
Requestor

Documents Requested

Onvia

Contract award information for Condition Assessment on the
La Mesa Sweetwater Pipeline and Helix Aqueduct 2

SmartProcure

Record of electronic purchase orders dated 5/3/16 to current

Transparent California

SDCWA Employee Compensation Report for 2015

Prepared by: Mark J. Hattam, General Counsel
Attachment: Special Counsel Expenditure Report
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Special Counsel

Allen Matkins

Project

OP Budget
Invoices
Approved for
Payment this
Period

CIP Budget
Invoices
Approved for
Payment this
Period

SD Coastkeeper Litigation
Prop 218 Litigation

Total $ Expended of
$5,360,000 Budget
Allocation for
FYs 16 & 17
(Fees & Costs)
$77,467.11
(OP)
$34,585.16

(OP)

General Legal Services

$1,583.69

(OP)

Arnold & Porter

Metropolitan Rates

$2,309.50

(OP)

Aviles, Kelly A.

Enforcing Requests for Public
Records
Energy Projects & Contracts

$5,100.00

(OP)

$164,371.84

(CIP)

Braun Blaising
McLaughlin & Smith

$5,100.00
$86,786.50

$2,017.00

QSA Litigation - State
QSA Litigation - SWRCB
QSA Implementation
MWD Rate Litigation
Public Records Litigation
SWRCB Emergency Regulations
Colantuono Highsmith Metropolitan Rates
& Whatley
Daley & Heft
Nob Hill Improvements Project

$5,876.50
$79.00
$317,844.61
$658,123.24
$28,266.00
$100,774.29
$16,110.20

Brownstein, Hyatt,
Farber, Schreck

Dentons US LLP

$172,168.30

Hawkins Delafield &
Wood
Keker & Van Nest

Carlsbad Plant CAM

Liebert Cassidy
Whitmore

Personnel Issues

Orrick Herrington &
Sutcliff LLP
Pillsbury Winthrop
Shaw Pittman LLP
Procopio Cory
Hargreaves & Savitch
Van Ness Feldman
Totals:

(CIP)
(CIP)

$20,105.00

$20,105.00

(CIP)

$117,553.47

$117,553.47

(CIP)

$1,480,356.85

(OP)

Metropolitan Rates
$1,405.50

(CIP)

$11,127.55

4

Labor Negotiations
Bond Counsel Services
Employee Benefit Matters

$54,302.42

4

(OP)

$1,384.82

4

(OP)

$9,925.00

5

(OP)

$851.50

(OP)

Traylor-Shea Joint Venture (TSJV)

$139,106.19

$1,634,602.28

(CIP)

San Vicente Pumped Storage Study
FERC permit

$1,732.50

$25,507.42

(CIP)

$537,451.96

$2,310,708.75
$3,957,643.67

(OP)
(CIP)

$5,100.00

FY 16 & 17 Budget Remaining:
1

3

(OP)
(OP)
(OP)
(OP)
(OP)
(OP)
(OP)
(OP)

$1,935,740.16

Ramona Pipeline Pump Well Project
Energy Projects

2

$48,635.95

San Vicente Dam Raise Project

Duncan & Allen

1

$3,049,291.25

Not included in totals, these legal expenses related to energy projects & contracts came out of Energy Program budget, not GC budget
Not included in totals, these legal expenses related to QSA came out of Colorado River Program budget, not GC budget
3
Not included in totals, these legal expenses related to SWRCB Emergency Regs came out of Water Resources and POC budgets, not GC budget
4
Not included in totals, these legal expenses related to personnel issues/labor negotiations came out of Human Resources budget, not GC budget
5
Not included in totals, these legal expenses related to bond counsel services came out of Finance budget, not GC budget
2
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