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Water Authority Headquarters

NOTICE TO THE PUBLIC
BOARD OF DIRECTORS’ AND STANDING COMMITTEES’
REGULAR MEETING
MAY 26, 2011
BOARD ROOM
WATER AUTHORITY HEADQUARTERS BUILDING
4677 OVERLAND AVENUE, SAN DIEGO, CALIFORNIA
1.

UNIFIED AGENDA: This unified agenda provides a brief description of each item to be
considered by the Board and its Administrative and Finance, Engineering and Operations,
Imported Water, Legislation, Conservation and Outreach, and Water Planning Committees. For
convenience, the agenda for each of the Committees and for the formal Board meeting are stated
separately; however, all agendas shall be considered as a single agenda and any item listed on the
agenda of any Committee may be acted upon by the Board. All items on the agenda of any
Committee, including information items, may be deliberated and become subject to action by the
Board.

2.

DOCUMENTS: Staff reports and any other public information provided to the Board or
Committee before the meeting relating to items on the agenda are available for public review at
the San Diego County Water Authority 4677 Overland Avenue San Diego, CA 92123 during
normal business hours. Additional documents may be distributed at the meeting. Copies of
individual items, including the background information, are available through the Clerk of the
Board at (858) 522-6614.

3.

MEETING TIMES: The morning session of Standing Committees will commence at
9:00 a.m. on May 26, 2011 the afternoon session of Standing Committees will commence at
1:00 p.m. Please see the meeting schedule. The full Board will convene in formal session at
3:00 p.m. or as soon thereafter as the last Committee meeting is completed.

4.

ACTION AT COMMITTEE MEETINGS: Committee meetings are also noticed as
meetings of the Board because a quorum of the Board may be present. Members of the Board
who are not members of the Committee may participate in the meeting, but only members of
the Committee may make, second or vote on any motion or other action of the Committee
unless the Board determines to convene for consideration of action on an item or items on the
Committee agenda. If a quorum of the Board is present during a Committee meeting, upon
approval of a motion by any Board member to convene for consideration of action on an item
or items on the Committee agenda, the Board may take action on that item or items. If the
Board takes action on an item during a Committee meeting, the matter will not be subject to
further action at the Formal Board meeting unless a motion to reconsider is approved
according to the provisions of the Water Authority Administrative Code. Persons interested
in an item and wishing to hear the staff report, present oral or written comments and hear the
deliberations should attend the Committee meeting. Closed Sessions also occur at
Committee meetings and may not be repeated at the formal Board meeting.

5.

CONSENT CALENDAR: The agenda contains items listed on a consent calendar which is for
matters considered routine or otherwise not requiring further deliberation. A committee or the
Board will take action as recommended by one motion. There will be no individual discussion on
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such items prior to the vote unless an item is removed for discussion. If a member of the public
wishes to talk about a consent calendar item, please notify the Chair before the calendar is called.
Persons who wish to be heard on an item are encouraged to speak before the assigned committee.
6.

PUBLIC HEARINGS: It is not necessary to notify the Chair if a member of the public wishes
to speak on items listed on the agenda as public hearings. Public hearings will begin at the time
stated in the notice, or as soon thereafter as the matter can be heard. When the Chair opens the
hearing, upon invitation of the Chair, step to the podium and begin by giving your name and
address for the record. Each speaker has 3 minutes to address the Board.

7.

PUBLIC COMMENT ON MATTERS NOT ON THE AGENDA: The agenda provides an
opportunity for members of the public to address the Committees and Board on matters of interest
within the jurisdiction of the Committee or Board that are not listed on the agenda. The Brown
Act does not allow any discussion or action by the Board or staff on matters raised during public
comment except: 1) to briefly respond to statements made or questions posed; 2) ask a question
for clarification; 3) receive and file the matter; 4) if it is within staff's authority, refer it to them for
a reply; or, 5) direct that it be placed on a future board agenda for a report or action.
A reasonable amount of time will be allocated by the Chair for public comment. Persons wishing
to speak should notify the Chair before the meeting by filling out a "Speaker Request Form" and
give it to the secretary. Individual speakers are requested to be as brief as possible and are
encouraged to address the appropriate committee who is best able to respond. When the Chair
calls, please immediately step to the podium and begin by giving your name and address for the
record. Each speaker has 3 minutes to address the Board.

8.

PUBLIC COMMENT ON AGENDA ITEMS: Persons wishing to speak to an item that is
listed on the agenda should notify the Chair before the meeting by filling out a speaker request
form and giving it to the secretary. Step to the lectern when asked to do so by the Chair and begin
by giving your name and address for the record. Remarks should be limited to three minutes.

9.

INFORMATION ITEMS: Items are listed on the agenda as information based on staff's
judgment. Circumstances or the committee's or Board's judgments may require deliberation or, if
necessary, action on these items. Any member of the public with an interest in one of these items
should review the background material and request information on the possible action that could
be taken.

10.

ASSISTANCE FOR THE DISABLED: If you are disabled in any way and need
accommodation to participate in the Board meeting, please call the Clerk of the Board at (858)
522-6614 for assistance at least three (3) working days prior to the meeting so the necessary
arrangements can be made.

11.

RULES GOVERNING MEETINGS: The Water Authority’s Administrative Code Chapter
2.00 governs conduct of meetings of the Board and the Committees. The Administrative Code is
available on line at www.sdcwa.org or at the Water Authority Headquarters.
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MEETING SCHEDULE
MAY 26, 2011

MORNING SESSION

9:00 a.m. to 12:00 p.m.

Imported Water
Legislation, Conservation and Outreach
Engineering and Operations

Estimated time: 1 hour 25 minutes
Estimated time: 45 minutes
Estimated time: 40 minutes

LUNCHEON FOR DIRECTORS

12:00 p.m. – 1:00 p.m.

AFTERNOON SESSION

1:00 p.m. – 3:00 p.m.

Water Planning
Administrative and Finance

Estimated time: 40 minutes
Estimated time: 1 hour 10 minutes

FORMAL BOARD MEETING

3:00 p.m.

*
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Time estimates are for convenience only and do not constitute part of the schedule.
The first morning session will commence at 9:00 a.m., and the following morning
sessions may start at any time after 9:00 a.m. The first afternoon session will
commence at 1:00 p.m., and the following afternoon sessions may start at any time
after 1:00 p.m. The Board meeting will start no earlier than 3:00 p.m., or following the
conclusion of the last committee meeting.

IMPORTED WATER COMMITTEE
AGENDA FOR
MAY 26, 2011

Mark Watton – Chair
Gary Arant – Vice Chair
Yen Tu – Vice Chair
Jim Bond
Jim Bowersox
Lynne Heidel
Bill Knutson
Keith Lewinger

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
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Bud Lewis
John Linden
Ralph McIntosh
Ron Morrison
Fern Steiner
Barbara Wight
Doug Wilson

1.

Metropolitan Water District Issues and Activities update.
1-A Metropolitan Water District Delegates report.
(pickup packet) (Information)

2.

Colorado River Programs.
2-A
Colorado River Board representative’s report.

Bill Knutson

2-B

Halla Razak

Proposed elimination of Colorado River Board in the
2011-12 Governor’s Budget May Revision. (Information)

III.

INFORMATION
1.

IV.

V.

Metropolitan Water District Program report.

Amy Chen

CLOSED SESSION
1.

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a) – SDCWA v Metropolitan Water
District of Southern California;
Case No. BS126888
(transferred to San Francisco – CPF-10-510830)

Dan Hentschke

2.

CLOSED SESSION:
Conference with Legal Counsel – Consideration of Initiation of
Litigation
Government Code § 54956.9(c) – One Case

Dan Hentschke

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:
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This meeting is called as an Imported Water Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.

May 18, 2011
Attention: Imported Water Committee
Proposed elimination of Colorado River Board in the 2011-12 Governor’s Budget May
Revision (Information)
Purpose
This report provides a brief discussion of a provision in the California 2011-12 Governor’s Budget
May Revision to eliminate the Colorado River Board of California.
Background
The Colorado River Board of California (CRB) was established in 1937 by state statute to protect
the state’s interests in Colorado River water and power resources. The CRB’s chairman serves as
California’s Colorado River Commissioner, and the board serves as the state’s voice on river issues
involving the other six Colorado River Basin states and the federal government. The Board is
comprised of six water agencies, plus the California Department of Fish and Game and Department
of Water Resources as ex-officio members, and two non-voting public members. The water
agencies include the Water Authority, city of Los Angeles, Metropolitan Water District, Palo Verde
Irrigation District, Coachella Valley Water District, and the Imperial Irrigation District. While the
CRB is a state agency, the six water agencies fund all of its activities. The state, under different
governors, has periodically proposed eliminating the CRB, most recently in 2004.
Discussion
The 2011-12 Governor’s Budget May Revision proposes to eliminate the CRB as part of a larger
effort to reduce state government and match state spending with available revenue. The May
Revision contains only a brief paragraph containing this proposal, describing the CRB as being
responsible for “developing a plan for using Colorado River water.” Noting that the board is
comprised of Southern California water districts, the budget document suggests that it would be
more appropriate for CRB responsibilities to be handled by a local entity.
It is not clear at this time how any savings to California’s budget would be achieved, as the six
water agencies on the board fund the entire CRB budget and activities. The May Revision notes
this funding arrangement, and states that elimination of the board would decrease state
reimbursements (the funds paid by the water agencies) by $800,000 and 5.6 personnel years for
the 2011-12 fiscal year.
Water Authority staff are reviewing the May Revision proposal with other CRB and state agency
staff to more fully understand the proposal and will report to the Water Authority Board any new
information or recommendations concerning the CRB.
Prepared by:
Reviewed by:
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Dave Fogerson, Senior Engineer
Halla Razak, Colorado River Programs Director

May18, 2011
Attention:

Imported Water Committee

Metropolitan Water District Program Report (Information)
Purpose
This report summarizes activities associated with the Metropolitan Water District of Southern
California and other imported water agencies and organizations.
Discussion
Metropolitan Water District (MWD). This report provides a summary of key actions taken at
the May 9 and 10 meetings of the MWD board of directors. The next board meeting is on June
13 and 14, 2011.
The Water Authority delegation supported 20 of 24 action items approved by the MWD Board.
The delegation abstained on two items per Section 56 of MWD Act requirement, and opposed
two subsidy programs, including offering discounted replenishment water for CY 2011 and
conservation program for 2011/12.
Purchase of water for local storage. The MWD Board approved Option 3, which reinstituted the
sale of discounted replenishment water in calendar year 2010. MWD discontinued the sale of
discounted replenishment water in 2007 to manage demand.
The amount available for the discounted replenishment sales is limited to available imported
water beyond 2.5 million acre-feet (MAF), based on a State Water Project Table A allocation of
70 percent. Therefore, at the current SWP allocation at 80 percent, approximately 225 TAF will
be made available at the discounted replenishment rates. MWD has approximately 5.2 MAF of
dry-year storage capacity and for CY 2011 it has a 1.16 MAF of storage “put” capacity. Even if
MWD were to store all of the available water in MWD’s storage facilities, its dry-year storage
capacity would only be half full. MWD staff suggested this option will increase its revenues and
encourage local basin storage, while minimizing risks of spill of its own dry year storage
supplies. However, MWD’s current sales are tracking significantly below its budgeted amount,
therefore any sale of discounted water will displace full service sales -- either this year or
subsequent years -- and exacerbate MWD’s financial crisis.
On April 25, 2011, the Water Authority delegation sent a letter to the MWD Board outlining the
Water Authority’s concerns about MWD’s management of its supplies and its fiscal
responsibility. On May 4, 2011, MWD responded in writing reiterating how its recommendation
to provide discounted replenishment rates would encourage storage of water in local basins while
boosting this calendar year’s revenues. MWD’s response did not address the Water Authority’s
concerns about the replenishment program itself, nor did it address its fiscal shortfall for
managing its dry-year storage program. Water Authority’s response to MWD’s May 4 letter is
attached.
The Water Authority’s, Los Angeles’ and San Fernando’s delegations voted against the motion
to approve Option 3.
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Imported Water Committee
May 18, 2011
Page 2 of 3
Rate Structure Integrity (RSI) provisions of conservation and Local Resources Program funding
agreements with the Water Authority. MWD requires member agencies to agree to the RSI
provisions in order to receive funding from the conservation, Local Resources Program (LRP)
and seawater desalination grant program. The Water Authority, since inception of the RSI
language, has stated that the provisions violate the member agencies’ constitutional rights to
challenge, in court or the Legislature, decisions regarding the MWD rate structure. In June 2010,
the Water Authority initiated a challenge to MWD’s 2011 rates. As a result of that challenge,
MWD initiated proceedings to terminate existing Water Authority conservation and LRP funding
agreements (that contained the RSI provisions), such as the Save-A-Buck and SoCal WaterSmart
conservation programs and Rincon Del Diablo and Ramona Water District’s LRP agreements.
According to a recent presentation given by MWD staff (See Attachment 1), the Water Authority
currently pays about $22.5 million to MWD, via the Water Stewardship Rate, which supports
conservation and local resources projects. MWD staff recommended termination of all Water
Authority existing agreements that contained RSI provisions and defer pending agreements,
which included agricultural conservation and seawater desalination programs. However, during
the board meeting, a motion to table the item passed.
Changes to the Water Conservation Program for implementation in fiscal year 2011/12. MWD’s
2010 Integrated Resource Plan Update has a conservation goal of 580 TAF, which was
developed assuming the region will reduce its per capita demand by 20 percent. This amount is
higher than if the retail agencies were to meet their respective 20 percent per capita reductions
under the 20x2020 legislation guidelines only.
MWD’s FY 2011/12 budget for its water conservation program remains at $19.1 million, the
same as the previous year. For FY 2011/12, MWD proposes to discontinue incentives to devices
that are required by the plumbing code, such as commercial high efficiency toilets and urinals in
new buildings.
However, it remains unclear how MWD intends to reach the IRP goal of 580 TAF. For example,
does MWD intend to achieve the entire 580 TAF by implementing its own programs or does
MWD expect member agencies to contribute toward achieving that amount? MWD’s current
budget of $19.1 million produces about 10 TAF of annual savings. In order to reach the selfimposed 580 TAF savings target by 2020, MWD cannot rely on conservation subsidies alone.
Since 20x2020 is mandated at the retail level, MWD should modify its conservation programs to
encourage its member agencies to meet their mandated baseline reduction. For these reasons,
Water Authority delegates requested to defer this item until a reassessment of the IRP target and
MWD’s long-term conservation program is completed. The Board authorized staff’s
recommended changes to the Water Conservation Program. Due to the Water Authority’s rate
challenge against MWD, MWD informed the Water Authority that it would no longer be eligible
to receive conservation funding under the “rate structure integrity” clause. As a result, Water
Authority delegates did not support this item.
Consolidated agreement under the Local Resources Program with the Inland Empire Utilities
Agency, Western Municipal Water District and Chino Basin Desalter Authority for the Chino
Basin Desalination Program. MWD is proposing to consolidate an agreement under the Local
Resources Program with the Inland Empire Utilities Agency (IEUA), Western Municipal Water
District (WMWD), and the Chino Basin Desalter Authority for the Chino Basin Desalination
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Imported Water Committee
May 18, 2011
Page 3 of 3
Program. The consolidation would merge two existing projects and a proposed expansion under
a single agreement and, instead of providing subsidies on a sliding scale, MWD would provide a
fixed subsidy of $139 per acre-foot over 20 years for the development of 35,200 acre-feet per
year of desalinated groundwater.
MWD staff reported MWD would realize a present worth savings of about $10.5 million under
the new consolidated agreement. The $6 million MWD overpaid into the program would be
recovered through these savings over time. However, this calculation is based upon MWD
including the replenishment assessment as part of the eligible project costs. Since replenishment
assessment is already counted as the groundwater production costs, regardless of whether the
water is contaminated, it is does not make sense that the replenishment assessment would be
included in eligible project costs, subject to MWD’s subsidies. This is an informational item
expected to be brought back in June for the Board’s vote.
Other Actions. The MWD committees and board also:
• Adopted a resolution to continue MWD’s water standby charge for fiscal year 2011/2012;
• Adopted a resolution approving modification of method of raising annexation charges for
eleven annexations to MWD;
• Approved terms for agreement terminating the MWD-Calleguas Groundwater Storage
Conjunctive Use Program;
• Heard an oral report on the renewal status of MWD’s property and casualty insurance
program and report on impact of credit rating;
• Took a support position on:
o AB 359 (Huffman) – Groundwater management plans;
o AB 467 (Eng) – Environment: Safe Drinking Water, Water Quality and Supply, Flood
Control, River and Coastal Protection Bond of 2006; and
o AB 741 (Huffman) – Onsite wastewater disposal;
o AB 403 (Campos) – Public Drinking Water Standard: Hexavalent Chromium, if
amended.
• Kept its opposition position on AB 134 (Dickinson) - Appropriation of water: Sacramento
Regional County Sanitation District;
• Expressed opposition on SB 34 (Simitian) – California Water Resources Investment Act of
2011 and SB 571 (Wolk) - California Water Commission: California Water Plan: water
resources investment;
• In closed session, authorized an increase of $300,000 for a total of $800,000 for legal
representation in the San Diego County Water Authority v. Metropolitan Water District of
Southern California, et al., rate case; additionally,
• In closed session heard the following:
o A report on Imperial Irrigation District’s transfer of unused Colorado River water to the
Salton Sea;
o A report on San Luis & Delta-Mendota Water Authority, et al. v. Salazar, et al.; and
o A report on the Conference with Labor Negotiators.
Prepared by:
Reviewed by:

Meena Westford, MWD Policy Manager
Amy Chen, MWD Program Chief

Attachment:

MWD Presentation on Rate Structure Integrity SDCWA Contracts, dated
5/10/11.
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5/10/2011

Legal and Claims Committee
May 10, 2011
Legal Department

May 10, 2011
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1

5/10/2011

Rate Structure changes effective 1/1/2003
Dec 2004: Board adopts rate structure
integrity policy for all new incentive
agreements
“[Member Agency] agrees if it files or
participates in litigation or supports
legislation to challenge or modify Existing
Rate Structure…Metropolitan may initiate
termination of this Agreement.”
Legal Department

May 10, 2011
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2

5/10/2011

SDCWA Position
2003: QSA/Exchange Agreement (no
litigation for 5 years)
2004‐2007: no incentive agreements
2007‐present: 6 incentive agreements
Pending Agreements

Legal Department

May 10, 2011
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3

5/10/2011

Agreement
ECP – landscape training
ECP – water budgets (Rincon)
ECP – climate
li t & landscape
l d
Regional Commercial
(Rebates)
Regional Residential
(Rebates)
LRP – San Vicente Water
Recycling Project (Ramona)
Legal Department

Max
Funded Balance
Amt
$143k
$124k
$19k
$91.4k
$1 12M
$1.12M
N/A

$91.4k
$535k
$6.5M

Closed
$590k
N/A

N/A

$9M

N/A

$1.3M

$21k

N/A
May 10, 2011
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4

5/10/2011

Agreement

Max Amt

Est. Yield

Carlsbad Seawater
Desalination Project
Agricultural Conservation

$350M

56 TAF/year

N/A

N/A

Innovative Conservation –
flow control valve study

N/A

N/A

Legal Department

May 10, 2011
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5

5/10/2011

Incentives

Program

($ Million)

Existing Agreements
Conservation

3.7

LRP

4.1
Subtotal

78
7.8

Pending Agreements
Ag. Conservation (2012)
Seawater Desalination (2016)

Water Stewardship Charge
Legal Department

1.0
14.0

Subtotal

15.0

TOTAL

22.8
22.5
May 10, 2011
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6

5/10/2011

Legal challenge to existing rate structure
SDCWA v. MWD (2010)

90‐day Notices of Intent to Terminate
August 25, 2010
October 19, 2010 (sub‐agencies)

SDCWA mediation requests
Pauses termination
N requestt ffrom sub‐agencies
No
b
i
Refusal to consolidate
Legal Department

May 10, 2011
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7

5/10/2011

Mediation
March
h 9, 2011
Request from SDCWA Chair
Conclusion of Mediation
April 8,
8 2011 letter from mediator
April 6, 2011 from Chairman Hogan
April 14, 2011 letter from Chairman Foley

“ The Metropolitan Board of Directors shall
act to approve or disapprove termination of
this Agreement.”
Legal Department

May 10, 2011
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8

5/10/2011

Termination Process

Commences

•

90‐Day notice effective

August 30, 2010

•

Request for Mediation
• Stays 90‐day notice (28 days – 62 remaining)
• Mediation between agency staff
• San Diego requests Board to Board mediation

September 27, 2010
March 9, 2011
April 6, 2011

•

Conclusion of Mediation
• Reinstates notice (62 days remaining)
• Metropolitan Board declines Board to Board
Mediation – concluding the mediation

April 14, 2011

•

Effective Date of Termination
• (April 14 plus 62 days)

June 15, 2011

Legal Department

May 10, 2011
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9

5/10/2011

#1: Approve termination of agreements; defer
pending agreements.
agreements
#2: Terminate agreements and hold estimated
payments in separate account for future Board
determination; defer pending agreements.
#3: Do not terminate commerciall and
d residential
d
l
consumer rebate agreements; terminate the
non‐consumer agreements and defer pending
agreements.
#4: D
#4
Decide
id nott tto tterminate
i t existing
i ti agreements;
t
authorize approval of pending agreements.
Legal Department

May 10, 2011
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10

5/10/2011

Staff Recommendation: Option #1

Legal Department

May 10, 2011
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11

5/10/2011

Legal Department

May 10, 2011
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May 18, 2011

Attention:

Imported Water Committee

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a) – SDCWA v Metropolitan Water District of Southern
California; Case No. BS126888 (transferred to San
Francisco CPF-10-510830)
Purpose
This memorandum is to recommend that the committee by motion hold a closed session,
pursuant to Government Code §54956.9(a) to discuss the above-referenced matter at the
May 26, 2011, Board meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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May 18, 2011

Attention:

Imported Water Committee

CLOSED SESSION:
Conference with Legal Counsel – Consideration of Initiation of Litigation
Government Code § 54956.9(c) – One Case

Purpose
This memorandum is to recommend that the committee by motion hold a closed session,
pursuant to Government Code §54956.9(c) to discuss the above-referenced matter at the
May 26, 2011 Board meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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LEGISLATION, CONSERVATION AND OUTREACH COMMITTEE
AGENDA FOR
MAY 26, 2011

Elsa Saxod – Chair
Frank Hilliker – Vice Chair
Jeremy Jungreis – Vice Chair
Jim Bowersox
Brian Boyle
Gary Croucher
Marilyn Dailey

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
1.
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Farrah Douglas
Vincent Mudd
Mark Muir
Yen Tu
Gerald Walson
Howard Williams
Tom Wornham

Legislative Issues.
1-A Report by Carpi and Clay. (pickup packet)

Carpi & Clay

1-B

Jeff Volberg

Adopt positions on various state bills.
Staff recommendation:
1. Adopt a position of Support, if amended, on AB
229 (Lara)
2. Adopt a position of Support on SB 215 (Huff)
3. Adopt a position of Support on SB 607 (Walters)
(Action)

III.

IV.

INFORMATION
1.

Legislation related to the City of Bell scandal.

Jeff Volberg

2.

Government relations update.

Jeff Volberg

3.

Status report on legislation and legislative positions.

Alexi Schnell

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:
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This meeting is called as a Legislation, Conservation, and Outreach Committee meeting. Because a quorum of the Board may be present,
the meeting is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the
meeting pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including
information items, may be deliberated and become subject to action. All public documents provided to the committee or Board for this
meeting including materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting
may be reviewed at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the
reception desk during normal business hours.

May 18, 2011
Attention: Legislation, Conservation and Outreach Committee
Adopt positions on various state bills. (Action)
Staff recommendation
1. Adopt a position of Support, if amended, on AB 229 (Lara)
2. Adopt a position of Support on SB 215 (Huff)
3. Adopt a position of Support on SB 607 (Walters)
Alternatives
Do not adopt one or more of the recommended positions or modify one or more of the
positions.
Fiscal Impact
No direct fiscal impact.
Background
Staff recommends that the board take the following positions on bills that have been introduced
in the California Legislature in 2011.
Discussion
AB 229 (Lara) Controller: audits
Under existing law, the state Controller receives every financial audit prepared by any local
agency including those audits prepared in accordance with the federal Single Audit Act. AB 229
would require local agencies to submit their financial audits online within nine months after the
period for which the audit is prepared. The bill would also require local agencies to select an
audit firm that is on a list of firms approved by the state Controller.
The bill would make it unlawful for a lead audit partner of an accounting firm that has performed
audit services for a local agency for each of the past six years to continue to perform audit
services for that agency. The bill would require the state Controller to actively monitor and
review local agency audits as they are received. This bill was inspired by the controversy in the
City of Bell, where city auditors failed to discover and identify many violations of law and
accounting practices.
Staff recommends that support for this bill be conditioned on an amendment that would allow
local agencies to use an auditor that meets the criteria of the state Controller, as opposed to “from
a directory of auditors maintained by the state Controller.” This would ensure that auditors meet
the Controller’s standards, but would avoid situations where an auditor is inadvertently left off
the directory or fails to apply in time to be included in the directory.
Staff recommends a position of Support, if amended, on AB 229.
SB 215 (Huff) Invasive Aquatic Species: mussels
Previous action: The Water Authority board adopted a position of Support on AB 1683 (Wolk) at
its meeting on August 23, 2007.
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Existing law, enacted by AB 1683 in 2007, authorizes the Department of Fish and Game to take
certain actions to prevent the spread of zebra and quagga mussels in California. However, the
existing statute will expire on January 1, 2012, unless it is extended.
SB 215 extends the “sunset” date of the statute to January 1, 2017. This will continue to provide
the state with the authority to inspect boats and facilities for mussels for another five years, while
ensuring that the law does not extend indefinitely.
The bill is sponsored by the Association of California Water Agencies (ACWA). The Water
Authority’s Legislative Policy Guidelines state that the Water Authority will support legislation
that, “authorizes state and federal wildlife agencies to provide assistance to local water agencies
in the control and eradication of non-indigenous aquatic species, including dreissenid mussels.”
(LPG, Water Facilities/Facility Improvement, Support, Page 9.)
Staff recommends a position of Support on SB 215.
SB 607 (Walters) State Water Resources Control Board: water quality: brackish groundwater
treatment
Existing law requires the State Water Resources Control Board to adopt an Ocean Plan and
update it every three years. SB 607 would require the SWRCB to amend the Ocean Plan to
address the discharge of wastewater resulting from the treatment of brackish groundwater for
potable use. This would result in the adoption by SWRCB of a statewide policy that would
prevent the inconsistent application of standards by the regional water quality control boards.
Although staff recommends the Water Authority adopt a position of Support on this bill as it is
currently written, staff also recommends that the bill be amended to include the discharge of
water resulting from desalination treatment of recycled water in the Ocean Plan.
Staff recommends the board adopt a position of Support and seek amendments on SB 607.
Prepared by: Jeffrey A. Volberg, Government Relations Manager
Approved by: Dennis A. Cushman, Assistant General Manager
Attachments: 1. AB 229
2. SB 215
3. SB 607
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AMENDED 1NASSEMBLY APRIL 14, 2011
AMENDED iN ASSEMBLY APRIL 13, 2011
AMENDED IN ASSEMBLY MARCH 30, 2011
AMENDED IN ASSEMBLY MARCH 14, 2011
CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

No. 229

ASSEMBLY BILL

Introduced by Assembly Member Lara
February 2, 2011

An act to amend Section 12410.5 of, to add Sections 12410.6,
12410.7, and 12410.9 to, and to add and repeal Section 12410.8 of, the
Government Code, relating to audits.
LEGISLATIVE COUNSEL’S DIGEST

AB 229, as amended, Lara. Controller: audits.
Existing law requires the Controller to superintend the fiscal concerns
of the state. Existing law requires the Controller to receive every audit
report prepared by any local agency to comply with the federal Single
Audit Act of 1984.
This bill would require the audit reports prepared in this regard to be
submitted to the Controller within 9 months of the end of the period
audited or in accordance with applicable federal law. This bill would
authorize the Controller to appoint a qualified certified public accountant
to complete an audit report if it is not submitted by the local agency
within the required timeframe, with associated costs to be borne by the
local agency, as specified. This bill would require the audit to comply
with the Government Auditing Standards issued by the Comptroller
General of the United States. This bill would require the audits to be
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made by a certified public accountant that is licensed by the California
Board of Accountancy and selected by a local agency from a directory
of accountants to be published by the Controller by December 31 of
each year. The Controller would be required to use specified criteria to
determine those certified public accountants that are to be included in
the directory.
This bill would require the Controller to develop a plan to review and
report the financial and compliance audits of local agencies, and to
review and monitor the audit reports performed by independent auditors,
according to specified criteria. This bill would require the Controller,
in consultation with specified entities, to propose and adopt the content
of an audit guide. This bill would also require the Controller to report
to the Legislature by January 31 of each year the results of the
Controller’s oversight activity. The requirement that the Controller
report to the Legislature would be repealed on December 31, 2015.
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
The people of the State of California do enact as follows:
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19

SECTION 1. The Legislature finds that financial audits provide
an independent assessment of, and reasonable assurance about,
whether local agencies’ reported financial condition, results, and
use of resources are presented fairly in accordance with recognized
standards. Accordingly, it is the intent of the Legislature to promote
accountability over local government funding by establishing a
process for reviewing and reporting on financial and compliance
audits conducted of local agencies. It is further the intent of the
Legislature that the Controller shall have oversight responsibilities
for implementing and ensuring compliance with this act.
SEC. 2. Section 12410.5 of the Government Code is amended
to read:
12410.5. (a) The Controller shall receive every annual financial
audit report prepared for any local agency, as defined in Section
53890, including those reports prepared in compliance with the
federal Single Audit Act of 1984 (P.L. 98-502; 31 U.S.C. Sec.
7501 et seq.) and required under any law to be submitted to any
state agency, and shall, after ascertaining its compliance with that
federal act, transmit the report to the designated state agency.
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(b) An audit for any local agency submitted to the Controller
pursuant to this section shall comply with the Government Auditing
Standards issued by the Comptroller General of the United States.
(c) An audit for any local agency submitted to the Controller
pursuant to this section shall be made by a certified public
accountant, licensed by the California Board of Accountancy, and
selected by the local agency, as applicable, from a directory of
certified public accountants maintained by the Controller which
shall be published by the Controller not later than December 31
of each year.
(1) In determining which certified public accountants shall be
included in the directory, the Controller shall use the following
criteria:
(A) The certified public accountants or public accountants shall
be in good standing as certified by the California Board of
Accountancy.
(B) The certified public accountants or public accountants, as
a result of a quality control review conducted by the Controller
pursuant to Section 12410.9, shall not have been found to have
conducted an audit in a manner constituting noncompliance with
subdivision (b) of this section and subdivision (a) of Section
12410.7, and the Controller referred the matter to the California
Board of Accountancy for consideration of disciplinary action
pursuant to subdivision (d) of Section 12410.9. In that instance, if
the certified public accountant or public accountant had been
included in the directory, the certified public accountant’s
accountant or public accountant shall be removed from the
directory until such time as the board makes a determination on
the matter. If the board suspends, or revokes, the certified public
accountant or public accountant’s license, or prohibits the licensee
from performing audits of local agencies, the certified public
accountant or public accountant shall be excluded from the
directory until such time as he or she is in good standing with the
board.
(2) Commencing with the 2011–12 fiscal year, it shall be
unlawful for a public accounting firm to provide audit services to
a local agency if the lead audit partner, or coordinating audit
partner, having primary responsibility for the audit, or the audit
partner responsible for reviewing the audit, has performed audit
services for that local agency in each of the six previous fiscal
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years. The Controller may waive this requirement if he or she finds
that no otherwise eligible auditor is available to perform the audit.
(d) The governing board of each local agency shall include all
of the following in its contracts for audits:
(1) A provision to withhold 10 percent of the audit fee until the
Controller certifies that the audit report conforms to the reporting
provisions of subdivision (a) of Section 12410.7.
(2) A provision to withhold 50 percent of the audit fee for any
subsequent year of a multiyear contract if the prior year’s audit
report was not certified as conforming to the reporting provisions
of subdivision (a) of Section 12410.7. This provision shall include
a statement that a multiyear contract shall be null and void if a
public accounting firm or independent auditor is declared ineligible
pursuant to subdivision (d) of Section 12410.9. The amount
withheld shall not be payable unless payment is ordered by the
board or the audit report for that subsequent year is certified by
the Controller as conforming to the reporting provisions of
subdivision (a) of Section 12410.7.
(3) A provision that will provide the Controller access to audit
working papers.
SEC. 3. Section 12410.6 is added to the Government Code, to
read:
12410.6. (a) The Controller shall develop a plan to review and
report on financial and compliance audits of local agencies. The
Controller, in consultation with the Department of Finance, and
representatives of the League of California Cities, the California
State Association of County Auditors, and the California Society
of Certified Public Accountants, shall propose the content of, and
adopt, an audit guide.
(b) The audit reports shall be submitted to the Controller within
nine months after the end of the period audited, or in accordance
with applicable federal law.
(c) If the audit reports required by Section 12410.5 have not
been submitted by a local agency to the Controller on or before
the due date established by this section, the Controller may appoint
a qualified certified public accountant to complete the report and
to obtain the information required. Any cost incurred by the
Controller pursuant to this subdivision, including contracts with,
or the employment of, the certified public accountants in
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completing the audit shall be borne by the local agency and shall
be a charge against any unencumbered funds of the local agency.
SEC. 4. Section 12410.7 is added to the Government Code, to
read:
12410.7. (a) The Controller on an annual basis shall review
and monitor the audit reports performed by independent auditors.
The Controller shall determine whether the audit reports conform
with the reporting provisions of government auditing standards
and the audit guide and shall notify each local agency, and the
auditor of each local agency regarding each determination.
(b) The independent auditor shall correct his or her audit report
within 30 days of notification of any deficiency. The Controller
may suspend the independent auditor from performing any local
agency audits if the auditor does not correct his or her audit report
within 30 days of the Controller’s notification.
(c) (1) Within 30 days from the date of receipt of written
notification that the Controller refuses to certify an audit report as
conforming to the reporting provisions described in subdivision
(a), an independent auditor or audit firm having a portion of an
audit fee withheld pursuant to paragraph (1) or (2) of subdivision
(d) of Section 12410.5 may file an appeal in writing with the
California Board of Accountancy.
(2) The board shall complete an investigation of the appeal
within 90 days of the filing of the appeal and, on the basis of the
investigation, do one of the following:
(A) (i) Order the Controller to provide notification that the audit
report conforms to the reporting provisions described in subdivision
(a).
(ii) If the board orders the Controller to provide notification that
the audit report conforms to the reporting provisions described in
subdivision (a), the Controller shall notify the contracting local
agency, which shall then release the portion of the audit fee being
withheld in accordance with paragraph (1) or (2) of subdivision
(d) of Section 12410.5.
(B) Schedule the appeal for a hearing, in which case the final
action on the appeal shall be completed by the board within one
year from the date of the filing of the appeal.
SEC. 5. Section 12410.8 is added to the Government Code, to
read:
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12410.8. (a) The Controller shall report to the Legislature by
January 31 of each year the results of the Controller’s oversight
activity, including the results of the Controller’s quality control
reviews.
(b) A report submitted pursuant to subdivision (a) shall be
submitted in compliance with Section 9795.
(c) Pursuant to Section 10231.5, this section is repealed on
December 31, 2015.
SEC. 6. Section 12410.9 is added to the Government Code, to
read:
12410.9. (a) The Controller may perform quality control
reviews of audit working papers to determine whether audits are
performed in conformity with government audit standards and the
local agency audit guide. The Controller shall communicate the
results of his or her reviews to the Department of Finance, the
independent auditor, and the local agency for which the audit was
performed, and shall review his or her findings with the
independent auditor.
(b) Prior to the performance of any quality control reviews, the
Controller shall develop and publish guidelines and standards for
those reviews. Pursuant to the development of those guidelines
and standards for those reviews, the Controller shall provide an
opportunity for public comment. The Controller shall update the
guidelines and standards for any changes in audit standards.
(c) The Controller is responsible for selecting audits for review
based on criteria, including, but not limited to, disciplinary actions
by the California Board of Accountancy, results of the Controller’s
review and monitoring of the audit reports, the extent of findings
in the audit reports issued by the independent auditor, the number
of audits of local agencies performed annually by the independent
auditor, the independent auditor’s experience in performing audits
of local agencies, the complexity of state and federal programs
administered by the local agencies, and requests or leads from
other sources.
(d) If the Controller finds that the audit was conducted in a
manner that constitutes unprofessional conduct as defined pursuant
to Section 5100 of the Business and Professions Code, or that there
were multiple and repeated failures to disclose noncompliant acts,
the Controller shall refer the case to the California Board of
Accountancy. In that instance, the independent auditor shall be
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prohibited from performing an audit of a local agency until such
time as the board resolves the matter. If the California Board of
Accountancy finds that the independent auditor conducted an audit
in an unprofessional manner, the Controller may prohibit the
independent auditor from performing any audit of a local agency
for the period during which the independent auditor is not in good
standing with the board, in addition to any other penalties that the
California Board of Accountancy may impose.
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AMENDED IN SENATE APRIL 26, 2011

No. 215

SENATE BILL

Introduced by Senator Huff
(Coauthors: Assembly Members Blumenfield, Garrick, Gorell, and
JeJfries)
February 9,2011

An act to amend Section 2301 of the Fish and Game Code, relating
to invasive aquatic species.
LEGISLATIVE COUNSEL’S DIGEST

SB 215, as amended, Huff. Invasive aquatic species: mussels.
Existing law generally prohibits a person from possessing, importing,
shipping, or transporting in the state, or from placing, planting, or
causing to be placed or planted in any water within the state, dreissenid
mussels, and authorizes the Director of Fish and Game or his or her
designee to engage in various enforcement activities. Existing law
provides that a person who violates or resists, delays, obstructs, or
interferes with the implementation of these provisions is subject to a
penalty, in an amount not to exceed $1,000, that is imposed
administratively by the department. Existing law exempts certain entities
from enforcement activities, or from civil or criminal liability, under
prescribed circumstances. These provisions are repealed on January 1,
2012.
This bill would dclctc extend that repeal provision, thcrcby cxtcnding
thc opcration of thcsc provisions indcfinitclyfrom January 1, 2012 to
January 1, 2017.
Under existing law, a violation of these provisions is a crime. By
extending the operation of these provisions, this bill would impose a
state-mandated local program.
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The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Statutory provisions establish procedures for making that reimbursement.
This bill would provide that no reimbursement is required by this act
for a specified reason.
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: yes.
The people of the State of California do enact as follows:
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTION 1. Section 2301 of the Fish and Game Code is
amended to read:
2301. (a) (1) Except as authorized by the department, a person
shall not possess, import, ship, or transport in the state, or place,
plant, or cause to be placed or planted in any water within the state,
dreissenid mussels.
(2) The director or his or her designee may do all of the
following:
(A) Conduct inspections of conveyances, which include vehicles,
boats and other watercraft, containers, and trailers, that may carry
or contain adult or larval dreissenid mussels. Included as part of
this authority to conduct inspections is the authority to temporarily
stop conveyances that may carry or contain adult or larval
dreissenid mussels on any roadway or waterway in order to conduct
inspections.
(B) Order that areas in a conveyance that contain water be
drained, dried, or decontaminated pursuant to procedures approved
by the department.
(C) Impound or quarantine conveyances in locations designated
by the department for up to five days or the period of time
necessary to ensure that dreissenid mussels can no longer live on
or in the conveyance.
(D) (i) Conduct inspections of waters of the state and facilities
located within waters of the state that may contain dreissenid
mussels. If dreissenid mussels are detected or may be present, the
director or his or her designee may order the affected waters or
facilities closed to conveyances or otherwise restrict access to the
affected waters or facilities, and shall order that conveyances
removed from, or introduced to, the affected waters or facilities
be inspected, quarantined, or disinfected in a manner and for a
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duration necessary to detect and prevent the spread of dreissenid
mussels within the state.
(ii) For the purpose of implementing clause (i), the director or
his or her designee shall order the closure or quarantine of, or
restrict access to, these waters, areas, or facilities in a manner and
duration necessary to detect and prevent the spread of dreissenid
mussels within the state. No closure, quarantine, or restriction shall
be authorized by the director or his or her designee without the
concurrence of the Secretary of the Natural Resources Agency. If
a closure lasts longer than seven days, the department shall update
the operator of the affected facility every 10 days on efforts to
address the dreissenid infestation. The department shall provide
these updates in writing and also post these updates on the
department’s Internet Web site in an easily accessible manner.
(iii) The department shall develop procedures to ensure proper
notification of affected local and federal agencies, and, as
appropriate, the Department of Boating and Waterways, the
Department of Water Resources, the Department of Parks and
Recreation, and the State Lands Commission in the event of a
decision to close, quarantine, or restrict a facility pursuant to this
paragraph. These procedures shall include the reasons for the
closure, quarantine, or restriction, and methods for providing
updated information to those affected. These procedures shall also
include protocols for the posting of the notifications on the
department’s Internet Web site required by clause (ii).
(iv) When deciding the scope, duration, level, and type of
restrictions, and specific location of a closure or quarantine, the
director shall consult with the agency, entity, owner, or operator
with jurisdiction, control, or management responsibility over the
marina, boat launch facility, or other facility, in order to focus the
closure or quarantine to specific areas and facilities so as to avoid
or minimize disruption of economic or recreational activity in the
vicinity.
(b) (1) Upon a determination by the director that it would further
the purposes of this section, other state agencies, including, but
not limited to, the Department of Parks and Recreation, the
Department of Water Resources, the Department of Food and
Agriculture, and the State Lands Commission, may exercise the
authority granted to the department in subdivision (a).
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(2) A determination made pursuant to paragraph (1) shall be in
writing and shall remain in effect until withdrawn, in writing, by
the director.
(c) (1) Except as provided in paragraph (2), Division 13
(commencing with Section 21000) of the Public Resources Code
does not apply to the implementation of this section.
(2) An action undertaken pursuant to subparagraph (B) of
paragraph (2) of subdivision (a) involving the use of chemicals
other than salt or hot water to decontaminate a conveyance or a
facility is subject to Division 13 (commencing with Section 21000)
of the Public Resources Code.
(d) (1) A public or private agency that operates a water supply
system shall cooperate with the department to implement measures
to avoid infestation by dreissenid mussels and to control or
eradicate any infestation that may occur in a water supply system.
If dreissenid mussels are detected, the operator of the water supply
system, in cooperation with the department, shall prepare and
implement a plan to control or eradicate dreissenid mussels within
the system. The approved plan shall contain the following
minimum elements:
(A) Methods for delineation of infestation, including both adult
mussels and veligers.
(B) Methods for control or eradication of adult mussels and
decontamination of water containing larval mussels.
(C) A systematic monitoring program to determine any changes
in conditions.
(D) The requirement that the operator of the water supply system
permit inspections by the department as well as cooperate with the
department to update or revise control or eradication measures in
the approved plan to address scientific advances in the methods
of controlling or eradicating mussels and veligers.
(2) If the operator of water delivery and storage facilities for
public water supply purposes has prepared, initiated, and is in
compliance with all the elements of an approved plan to control
or eradicate dreissenid mussels in accordance with paragraph (1),
the requirements of subdivision (a) do not apply to the operation
of those water delivery and storage facilities, and the operator is
not subject to any civil or criminal liability for the introduction of
dreissenid mussel species as a result of those operations. The
department may require the operator of a facility to update its plan,
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and if the plan is not updated or revised as described in
subparagraph (D) of paragraph (1), subdivision (a) shall apply to
the operation of the water delivery and storage facilities covered
by the plan until the operator updates or revises the plan and
initiates and complies with all of the elements of the updated or
revised plan.
(e) Any entity that discovers dreissenid mussels within this state
shall immediately report the discovery to the department.
(f) (1) In addition to any other penalty provided by law, any
person who violates this section, any verbal or written order or
regulation adopted pursuant to this section, or who resists, delays,
obstructs, or interferes with the implementation of this section, is
subject to a penalty, in an amount not to exceed one thousand
dollars ($1,000), that is imposed administratively by the
department.
(2) A penalty shall not be imposed pursuant to paragraph (1)
unless the department has adopted regulations specifying the
amount of the penalty and the procedure for imposing and
appealing the penalty.
(g) The department may adopt regulations to carry out this
section.
(h) Pursuant to Section 818.4 of the Government Code, the
department and any other state agency exercising authority under
this section shall not be liable with regard to any determination or
authorization made pursuant to this section.
(i) This section shall remain in effect only until January 1, 2017,
and as of that date is repealed, unless a later enacted statute, that
is enacted before January 1, 2017, deletes or extends that date.
SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article XIIIB of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminates a crime or infraction, or changes the penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIII B of the California
Constitution.
O
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AMENDED IN SENATE APRIL 27, 2011
AMENDED IN SENATE MARCH 24, 2011

No. 607

SENATE BILL

Introduced by Senator Walters
(Coauthor: Assembly Member Harkey)

February 17, 2011

An act to add Section 13148.5 13170.3 to the Water Code, relating
to water.
LEGISLATIVE COUNSEL’S DIGEST

SB 607, as amended, Walters. State Water Resources Control Board:
water quality: brackish groundwater treatment.
Under the Porter-Cologne Water Quality Control Act, the State Water
Resources Control Board and the 9 California regional water quality
control boards are the principal state agencies with responsibility for
the coordination and control of water quality in the state. The act
requires the state board to formulate and adopt state policies for water
quality control, and requires thc regional boards to adopt regional water
quality control plans in compliance with the state policies, and to
formulate and adopt, and review at least every 3 years, a water quality
contivi plan for the ocean waters of the state known as the Caflfornia
Ocean Plan.
This bill would require the state board, on or before January 1, 2013,
to either amend the Calfornia Ocean Plan, or adopt separate standards,
to address water quality objectives and effluent limitations that are
spec•cally appropriate for brackish groundwater treatment system
fricilities that produce municipal water supplies for local use.
This bill would require the state board, on or before December 1,
2012, to adopt a statewide policy establishing water quality standards
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applicable to the discharge of wastewater resulting from the treatment
of brackish groundwater for potable use. The bill would require the
state board, in establishing those standards, to comply with various
requirements related to brackish groundwater treatment, including a
requirement to establish waste discharge permit requirements applicable
to brackish groundwater treatment projects, as specified.
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.
The people of the State of California do enact as follows:
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
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19
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21
22
23
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27
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SECTION 1. Section 13170.3 is added to the Water Code, to
read:
13170.3. On or before January 1, 2013, the state board shall
either amend the California Ocean Plan, or adopt separate
standards, to address water quality objectives and effluent
limitations that are specifically appropriate to brackish
groundwater treatment system facilities that produce municipal
water supplies for local use.
SECTION 1. Section 13148.5 is added to the Water Code, to
read:
13148.5. (a) On or before December 1, 2012, the state board,
after consultation and collaboration with the department, shall
adopt a statewide policy establishing statewide water quality
standards applicable to the discharge of wastewater resulting from
the treatment of brackish groundwater for potable use. In
establishing those standards, the state board shall do all of the
following:
(1) Consider statewide goals of improving water supplies from
local sources.
(2) Eliminate impediments to ocean disposal of brine discharges
from brackish groundwater treatment systems.
(3) Establish waste discharge permit requirements applicable
to brackish groundwater treatment projects that recognize
site-specific conditions and unique project needs to minimize
unduly burdensome costs of the development and use of local
water sources.
(4) Require that the regional boards act consistently in
establishing the technical basis for, and the water quality benefit
to be achieved from, water quality requirements applicable to
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brackish groundwater treatment systems, and to establish that there
is a direct connection between the requirement and the benefit.
(5) Establish a procedure to allow operators of brackish
groundwater treatment facilities to appeal a waste discharge permit
determination that is inconsistent with statewide water quality
standards adopted pursuant to this section, to the state board within
one year after the appeal is filed.
(b) The policy and standards established pursuant to this section
shall be consistent with the federal Clean Water Act (33 U.S.C.
Sec. 1251 et seq.).
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May 18, 2010
Attention: Legislation, Conservation and Outreach Committee
Legislation related to the City of Bell scandal (Information)
Background
In July 2010, the Los Angeles Times printed a story that revealed the salaries received by city
officials in the City of Bell. The salaries were several times those of other officials in the state
with similar or greater responsibilities. Subsequent investigations have revealed a number of
other violations of law, accounting practices, and ethics.
As a result, several legislators have introduced bills that are intended to make it more difficult for
local government governing bodies and employees to enrich themselves at the expense of the
public. This board memo lists a number of the bills introduced in response to the City of Bell
scandal that are currently before the Legislature.
Discussion
AB 23 (Smyth) Local Agency Meetings: simultaneous meetings: compensation disclosure
AB 23 would allow local government bodies to convene meetings of other government bodies
consisting of the same members only if the clerk or a member announces verbally the
compensation that the members will receive for the second meeting. In other words, if a city
council also sits as a redevelopment agency, it would have to disclose the members’
compensation before convening as the redevelopment agency on the same day as a city council
meeting. The bill would not apply to the Water Authority, but may apply to member agencies
that are cities.
AB 23 has passed out of the Assembly and is now in the Senate.
AB 148 (Smyth) Local Government: ethics training: disclosure
AB 148 would require local government agencies to post the records of ethics training for the
members of their governing bodies on their Internet websites. The bill applies to all local
agencies, including the Water Authority and its member agencies. The bill is in the Assembly
Appropriations Committee.
AB 229 (Lara) Controller: audits
AB 229 would require financial audits for local governments to be submitted to the state
Controller online within nine months of the end of the audit period. Audits would have to be
prepared by auditors listed in a directory by the Controller and would have to comply with
federal Government Auditing Standards. The bill applies to all local agencies, including the
Water Authority and its member agencies. The bill is in Assembly Appropriations Committee.
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AB 309 (Cook) Public Officers: removal from office
AB 309 would allow the removal from office of any official who has been debarred or prohibited
from participating in specified federal transactions. The bill applies to all local agencies,
including the Water Authority and its member agencies. The bill has passed out of the Assembly
and is in the Senate.
AB 527(Hernandez) Public Officials: financial interests
AB 527 would require the disclosure by a public official of a remote interest in a public contract.
The bill applies to all local agencies, including the Water Authority and its member agencies.
The bill is in Assembly Appropriations Committee.
AB 582 (Pan) Open Meetings: public agencies
AB 582 would require that compensation increases for specified public employees (city
manager, deputy city manager, county chief administrative officer, deputy chief administrative
officer, or similar positions) be publicly noticed and discussed in an open meeting. This bill
would only apply to cities and counties. AB 582 is in Assembly Appropriations Committee.
SB 31 (Correa) Local Government: lobbyist registration
SB 31 would require each local government to create a lobbyist registration program. This bill is
in Senate Elections and Constitutional Amendments Committee, where it has not been heard.
The bill applies to all local agencies, including the Water Authority and its member agencies.
The bill is not eligible to pass out of the Senate this year.
SB 449 (Pavley) Controller: local agency financial review
SB 449 would authorize the state Controller to conduct a preliminary review of a local agency’s
finances, to determine whether a state audit is needed and appropriate. The bill applies to all
local agencies, including the Water Authority and its member agencies. The bill is in Senate
Appropriations Committee.
The bills described above may be found online at http://www.leginfo.ca.gov/bilinfo.html.

Prepared by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
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Attention: Legislation, Conservation and Outreach Committee
Government Relations Update (Information)
Discussion
This report is an update of the Water Authority’s government relations program.
State Budget
The Governor and Legislature have not yet resolved the deficit in the current year’s budget or
adopted a budget for 2011-2012. On May 16, the Governor will release the “May Revise,” which
updates the Governor’s proposed budget with more current information on tax receipts since
January. The Legislature has passed a number of bills cutting spending by approximately $7
billion, but it failed to pass a bill that would authorize an election in June to decide whether to
extend the tax increases that were imposed in 2009 for another five years. Without approval by
the voters of a tax extension, the budget will have to depend largely on cuts to balance.
Sponsored Bills
The Water Authority board approved the sponsorship of two bills. One sponsored bill has been
introduced in the Assembly as AB 1048 (Harkey). The bill concerns standards for fluoride in
drinking water and in wastewater. Assemblymember Harkey is holding AB 1048 over as a twoyear bill. That means it will not pass out of the Legislature until 2012. The State Water
Resources Control Board has helped to bring the issue of fluoride standards to the attention of
the San Diego Regional Water Quality Control Board, which has agreed to take another look at
its standards.
The other sponsored bill is SB 759 (Lieu). This bill prohibits homeowner associations from
banning the use of artificial turf to reduce outdoor water use. The same bill passed through the
Legislature last year, but was vetoed by Governor Schwarzenegger. SB 759 passed out of the
Senate on a vote of 32-8, and is starting to progress through the Assembly.
Legislation
The Legislature has completed its first round of policy committee hearings. Bills that did not
pass out of their policy committees have either failed passage or are being held over until 2012.
Bills that did pass the policy committees have either been referred to the respective
Appropriations Committees or have passed to the other house of the Legislature. The following
is the status of bills on which the Water Authority has taken positions in 2011:
AB 19 (Fong) Submeters – Water Authority position: Support. The bill failed passage in policy
committee.
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AB 134 (Dickinson) Sacramento Regional County Wastewater Treatment – Water Authority
position: Oppose. The bill is in Assembly Appropriations Committee. The author has amended
the bill to remove the Water Authority’s concerns.
AB 275 (Solorio) Rainwater Capture – Water Authority position: Support. The bill passed the
Assembly and is in the Senate.
AB 342 (Atkins) Office of Planning and Research – Water Authority position: Support and seek
amendments. The bill is on consent in the Assembly.
AB 457 (Wagner) Public Works Contracts – Water Authority position: Oppose. The bill was
never heard in policy committee. It will be a two-year bill.
AB 550 (Huber) Sacramento-San Joaquin Delta: peripheral canal – Water Authority position:
Oppose. The bill was never heard in policy committee. It will be a two-year bill.
AB 576 (Dickinson) Delta Stewardship Council: Delta Plan: financing – Water Authority
position: Oppose, unless amended. The bill was never heard in policy committee. It will be a
two-year bill.
AB 1354 (Huber) Public Works: progress payments – Water Authority position: Oppose. The bill
was never heard in policy committee. It will be a two-year bill.
SB 34 (Simitian) Water Resources Investment Act – Water Authority position: Oppose. The bill
is “parked” in Senate Appropriations Committee as a two-year bill.
SB 200 (Wolk) Bay-Delta Conservation Plan – Water Authority position: Support, if amended.
The bill was not amended as requested by the Water Authority. The bill was never heard in
policy committee. It will be a two-year bill.
SB 328 (Kehoe) Eminent Domain: conservation easements – Water Authority position: Support.
The bill is on the Senate floor.
Gregory Canyon Legislation
SB 833 (Vargas) would prohibit the operation of a landfill in San Diego County, if it is located
within 1,000 yards of the San Luis Rey River or an aquifer that is hydrologically connected to
that river, and is located within 1,000 yards of a site that is sacred or spiritually or culturally
significant to a tribe and is listed in the California Native American Heritage Commission Sacred
Lands Inventory. The bill is intended to apply only to the proposed landfill at Gregory Canyon.
The Water Authority has a permitting role in the Gregory Canyon landfill process. Accordingly,
staff does not recommend the Board adopt a position on this bill.
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Lobbyist Activities
Jonathan Clay of Carpi and Clay will provide a separate report of the firm’s monthly activities.
Bob Giroux of Lang, Hansen, O’Malley & Miller reports that he performed the following
lobbying activities on behalf of the Water Authority in April:
•

Met with Water Authority staff, board members, and consultants in Sacramento and San
Diego to discuss strategies for the 2011 legislative session.

•

Participated in a conference call with board Chair Michael Hogan, board officers, and
Legislation, Conservation and Outreach Committee Chair Elsa Saxod regarding
developments in Sacramento.

John White’s activities in April included:
•

Met with Water Authority staff, board members, and consultants in Sacramento and San
Diego to discuss strategies for the 2011 legislative session.

•

Participated in a conference call with board Chair Michael Hogan, board officers, and
Legislation, Conservation and Outreach Committee Chair Elsa Saxod regarding
developments in Sacramento.

Washington, D.C.
Congress passed a budget for the 2011 fiscal year that contained substantial cuts in federal
spending.
The federal Environmental Protection Agency released proposed regulations that would extend
the jurisdiction of the EPA and the Army Corps of Engineers under the Clean Water Act. The
U.S. Supreme Court had curtailed the Corps’ jurisdiction under the Clean Water Act in several
recent cases. Congress has introduced several bills to extend federal jurisdiction under the Act,
but none have passed. The Water Authority has adopted a position of Oppose on the bills.
Although it is questionable whether the EPA has the authority to extend federal jurisdiction
under the Act, the proposed regulations could result in additional permitting requirements for
actions that affect water bodies.
Ken Carpi of Carpi & Clay will provide a separate report of the firm’s monthly activities in
Washington, D.C.
Prepared by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
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Attention:

Legislation Conservation and Outreach Committee

Status Report on Legislation and Legislative Positions (Information)
Background
Water Authority staff is currently reviewing 76 bills in the Legislature for potential impact on the
organization and its member agencies. Some of these bills are placeholder bills that do not
propose substantive changes in the law, but which may be amended to propose such changes.
The Water Authority’s staff and legislative advocates review each bill in the context of the
adopted 2011 Legislative Policy Guidelines. The Legislative Policy Guidelines provide direction
to staff and the Water Authority’s legislative advocates to communicate support or opposition to
legislation and amendments. Bills for which staff recommends a position are brought before the
Legislation, Conservation and Outreach Committee and the board for consideration.
The deadline for Assembly and Senate policy committees to hear and report on fiscal bills in
their respective houses was May 6, 2011; the deadline for non-fiscal bills was May 13, 2011.
The last day for bills to be passed out of their house of origin is June 3, 2011.
Discussion
As of May 11, 2011, the board has taken a position of Support on two bills, a position of
Support, if amended on two bills, a position of Support and seek amendments on one bill, a
position of Oppose on five bills, and a position of Oppose, unless amended on one bill. The
Water Authority is sponsoring two bills in the Legislature, AB 1048 (Harkey) and SB 759
(Lieu). The board has adopted a Support position on one federal bill.
Water Authority staff and its legislative advocates will continue to track and monitor bills
throughout the legislative session to ensure consistency with board policies, positions and the
2011 Legislative Policy Guidelines. Attached is a matrix outlining current positions on
legislation of interest to the Water Authority as of May 11, 2011. Also attached is a
comprehensive list of bills that are under review and are being monitored by staff and legislative
advocates.
Prepared by: Alexandra Schnell, Management Analyst
Reviewed by: Jeffrey A. Volberg, Government Relations Manager
Reviewed by: Dennis A. Cushman, Assistant General Manager
Attachments: 1. Matrix summarizing the Water Authority’s current positions on 2011-2012
legislation as of May 11, 2011
2. List of legislation under review by Water Authority staff as of May 11, 2011
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Attachment 1

San Diego County Water Authority
Summary of Current Positions on
2011-2012 Legislation
as of May 11, 2011

Bill
Number

Date of Board
Action/Activity

Position

Author

Bill Name

Status

AB 19

24-Mar-11

Support, if amended

Fong

Water Charges and Meters: multiunit
residential structures

Assembly
Committee on
Housing and
Community
Development

AB 134

24-Feb-11

Oppose

Dickinson

Appropriation of Water: Sacramento
Regional County Sanitation District

Assembly
Appropriations
Committee

AB 275

24-Mar-11

Support

Solorio

Rainwater Capture Act of 2011

In Senate, to
Committee on Rules
for Assignment

AB 342

28-Apr-11

Support and seek
amendments

Atkins

Office of Planning and Research

Assembly Consent
Calendar

AB 457

28-Apr-11

Oppose

Wagner

Public Works Contracts: relief for
bidders

Assembly
Committee on
Business,
Professions and
Consumer
Protection
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San Diego County Water Authority
Summary of Current Positions on
2011-2012 Legislation
as of May 11, 2011
Bill
Number

Date of Board
Action/Activity

Position

Author

Bill Name

Status

AB 550

24-Mar-11

Oppose

Huber

Sacramento-San Joaquin Delta:
peripheral canal

Assembly
Committees on
Water, Parks &
Wildlife and
Appropriations

AB 576

24-Mar-11

Oppose, unless
amended

Dickinson

Delta Stewardship Council: Delta
Plan: financing

Assembly
Committee on
Water, Parks &
Wildlife

AB 1048

27-Jan-11

Sponsor

Harkey

Water Quality: recycled water and
wastewater: fluoride

Assembly
Committee on
Environmental
Safety and Toxic
Materials

AB 1354

28-Apr-11

Oppose

Huber

Public Works: payment: retention

Assembly
Committee on
Business,
Professions and
Consumer
Protection

SB 34

28-Apr-11

Oppose

Simitian

California Water Resources
Investment Act of 2011

Senate
Appropriations
Committee
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Attachment 1

San Diego County Water Authority
Summary of Current Positions on
2011-2012 Legislation
as of May 11, 2011
Bill
Number

Date of Board
Action/Activity

Position

Author

Bill Name

Status

SB 200

28-Apr-11

Support, if amended

Wolk

State Water Facilities: SacramentoSenate Committee
San Joaquin Delta: Delta conveyance on Natural
facility
Resources and
Water

SB 328

24-Mar-11

Support

Kehoe

Eminent Domain: conservation
easements

Senate Third
Reading

SB 759

27-Jan-11

Sponsor

Lieu

Common Interest Developments:
artificial turf

Assembly
Committee on
Housing and
Community
Development

S. 519

28-Apr-11

Support

Reid

Hoover Power Allocation Act of 2011 Senate Committee
on Energy and
Natural Resources

(H.R. 470)
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Attachment 2
Legislation Under Review by the Water Authority as of May 11, 2011
AUTHOR:
CA AB 19
Fong [D]
TITLE:
Building Standards: Water Meters: Multiunit Structures
FISCAL COMMITTEE:
no
URGENCY CLAUSE:
no
INTRODUCED:
12/06/2010
LAST AMEND:
04/15/2011
DISPOSITION:
Pending
LOCATION:
Assembly Housing and Community Development Committee
SUMMARY:

Requires a water purveyor providing water service to a newly constructed
multiunit residential structure or mixed-use residential and commercial
structure, including a structure that is part of a common interest development,
that submits and application for a water connection after a specified date, to
require the installation of the meter or submeter to measure water to each unit
as a condition of new water service. Requires the submeter to meet specified
requirements. Relates to billing and disclosure.
STATUS:

04/27/2011
NOTES:

CA AB 23

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY Committee on HOUSING AND COMMUNITY
DEVELOPMENT: Reconsideration granted.
Support if amended (3-24-11)
Smyth [R]
Local Agency Meetings: Compensation Disclosure
no
no
12/06/2010
04/14/2011
Pending
SENATE

Amends the Ralph M. Brown Act which requires each legislative body of a local
agency to provide the time and place for holding regular meetings. Authorizes a
convened legislative body whose membership constitutes a quorum of any other
legislative body to convene a meeting of the second legislative body,
simultaneously or in serial order, only if a clerk or member announces the
amount of compensation or stipend that each member will receive as a result of
convening the simultaneous or serial meetings.
STATUS:

CA AB 54

05/05/2011

In ASSEMBLY. Read third time.
*****To SENATE. (72-0)

AUTHOR:

Solorio [D]
Drinking Water
yes
no
12/06/2010
04/14/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

Passed ASSEMBLY.

SUMMARY:

Requires a mutual water company to submit a service boundary map. Relates to
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service boundary expansion. Allows the Department of Public Health to issue a
letter of no prejudice to a public water system that is a lead applicant for a
project that may be funded by the Safe Drinking Water Revolving Fund. Makes
expenditures related to the project reimbursable. Authorizes a local agency
formation commission to review and approve or disapprove the consolidation of
territory within a mutual water company.
STATUS:

CA AB 83

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (6-3)

AUTHOR:

Jeffries [R]
Environment: CEQA Exemption: Recycled Water Pipeline
yes
no
01/05/2011
Pending
Assembly Natural Resources Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Amends existing law regarding California Environmental Quality Act
environmental impact reports. Exempts a project for the installation of a new
pipeline for the distribution of recycled water within an improved public street,
highway, or right-of-way.
STATUS:

04/11/2011
04/11/2011
CA AB 134

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

In ASSEMBLY Committee on NATURAL RESOURCES:
passage.
In ASSEMBLY Committee on NATURAL RESOURCES:
Reconsideration granted.

Failed

Dickinson [D]
Sacramento Regional County Sanitation District
yes
no
01/12/2011
04/15/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

SUMMARY:

Authorizes the Sacramento Regional County Sanitation District to file an
application for a permit to appropriate a specified amount of water that is based
on the volume of treated wastewater that the district discharges into the
Sacramento River and recovers for reuse. Authorizes the State Water Resources
Control Board to grant a permit to appropriate that treated wastewater upon
terms and conditions determined by the board. Requires the board to comply
with specified related requirements.
STATUS:

04/26/2011
NOTES:

CA AB 157
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AUTHOR:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE: Do pass to Committee on APPROPRIATIONS.
(9-1)
Oppose (2-24-11)
Jeffries [R]

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:

Safe, Clean and Reliable Drinking Water Supply Act
yes
no
01/19/2011
Pending
Assembly Water, Parks and Wildlife Committee

SUMMARY:

Reduces the total amount of bonds authorized to be issued pursuant to the
Safe, Clean and Reliable Drinking Water Supply Act of 2012. Makes conforming
reductions to amounts specified to be allocated from these bond funds for
certain purposes.
STATUS:

CA AB 246

02/24/2011

To ASSEMBLY Committees on WATER, PARKS AND
WILDLIFE and ENVIRONMENTAL SAFETY AND TOXIC
MATERIALS.

AUTHOR:

Wieckowski [D]
Water Quality: Enforcement
yes
no
02/03/2011
03/29/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Authorizes a regional water quality control board to delegate to its executive
officer the authority to apply for judicial enforcement to the Attorney General, a
district attorney, a city attorney of a city with a population that exceeds
750,000, or a city attorney for a city and county. Authorizes a district attorney,
a city attorney of a city with a specified population to bring civil actions under
the Porter-Cologne Water Quality Act and only upon approval of the Attorney
General.
STATUS:

CA AB 275

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (5-3)

AUTHOR:

Solorio [D]
Rainwater Capture Act of 2011
no
no
02/07/2011
03/25/2011
Pending
SENATE

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Enacts the Rainwater Capture Act of 2011. Authorizes residential, commercial,
and governmental landowners to install, maintain, and operate rain barrel
systems and rainwater capture systems for specified purposes, provided that
the systems comply with specified requirements. Authorizes a landscape
contractor to enter into a prime contract for the construction of a rainwater
capture system if the system is used for landscape irrigation. Authorizes certain
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contractors to design and install all exterior parts.
STATUS:

05/02/2011
NOTES:

CA AB 307

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY. Read third time.
*****To SENATE. (75-0)
Support (3-24-11)

Passed ASSEMBLY.

Nestande [R]
Joint Powers Agreements: Public Agency: Indian Tribe
no
no
02/09/2011
03/29/2011
Pending
SENATE

Includes a federally recognized Indian tribe as a public agency that may enter
into a joint powers agreement. Prohibits any joint powers authority that includes
a federally recognized Indian tribe from authorizing or issuing bonds pursuant to
the Marks-Roos Local Bond Pooling Act unless the public improvements to be
funded by the bonds will be owned and maintained by the authority or one or
more of its public agency members, and the revenue streams pledged to repay
the bonds derive from certain entities.
STATUS:

CA AB 342

04/25/2011

In ASSEMBLY. Read third time.
*****To SENATE. (66-0)

AUTHOR:

Atkins [D]
Office of Planning and Research
yes
no
02/10/2011
Pending
196
Assembly Consent Calendar - Second Legislative Day

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

Passed ASSEMBLY.

Requires the Office of Planning and Research to serve as the state's liaison to
the United States Department of Defense in order to facilitate coordination
regarding issues that are of significant interest to the state and department.
STATUS:

05/09/2011

In ASSEMBLY. Read second time. To Consent Calendar.
Support and seek amendments (4-28-11)

AUTHOR:

Hill [D]
Public Works Projects: Local Hiring Policies
no
no
02/10/2011
04/25/2011
Pending
Assembly Local Government Committee
05/11/2011 1:30 pm

NOTES:

CA AB 356

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Prohibits any local agency from mandating that any portion or percentage of
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work on a public works project be performed by local residents or persons
residing within particular areas if any portion of that project will take place
outside the geographical boundaries of the agency. Requires a local agency to
fund any public works project cost increase where the project is funded with
state funds and the agency implements a local resident hiring policy.
STATUS:

CA AB 359

05/03/2011

From ASSEMBLY Committee on BUSINESS, PROFESSIONS &
CONSUMER PROTECTION: Do pass to Committee on LOCAL
GOVERNMENT. (5-0)

AUTHOR:

Huffman [D]
Groundwater Management Plans
yes
no
02/14/2011
04/11/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Requires a local groundwater management agency to provide a copy of a
resolution of intention to the Department of Water Resources. Requires the local
agency to provide a copy of the proposed groundwater management plan to an
interested person. Requires the department to post specified related information
on its Web site. Specifies that groundwater projects shall include projects that
are part of an integrated regional water management program.
STATUS:

CA AB 380

04/27/2011

From ASSEMBLY Committee on LOCAL GOVERNMENT:
pass to Committee on APPROPRIATIONS. (5-3)

AUTHOR:

Chesbro [D]
Resources: Watersheds
yes
no
02/14/2011
04/11/2011
Pending
Assembly Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

Do

SUMMARY:

Require the Department of Forestry and Fire Protection and the Board of
Forestry and Fire Protection, when implementing a pilot project to protect and
restore the riparian zone in watersheds with listed anadromous salmonids, to
provide the industry, agencies, and the public with the opportunity to
participate in the development of the pilot project in a transparent manner and
to ensure that the pilot project has certain goals. Requires development of an
electronic public access to all documents.
STATUS:

CA AB 403

05/04/2011

In ASSEMBLY Committee on APPROPRIATIONS: To
Suspense File.

AUTHOR:

Campos [D]
Public Drinking Water Standards: Hexavalent Chromium
yes

TITLE:
FISCAL COMMITTEE:
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URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

no
02/14/2011
04/14/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

SUMMARY:

Requires the Department of Public Health to establish a primary drinking water
standard for hexavalent chromium on or before a specified date. Requires the
department to report to the Legislature annually on the progress and any delays
caused by other agencies. Authorizes the department to adopt a primary
drinking water standard for hexavalent chromium without a required report or
review from another state agency after a certain number of days from the date
the department requests the report or review.
STATUS:

CA AB 457

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (9-0)

AUTHOR:

Wagner [R]
Public Works Contracts: Relief for Bidders
yes
no
02/15/2011
04/25/2011
Pending
Assembly Business, Professions and Consumer Protection
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Entitles a bidder who successfully challenges the award of a public works
contract determined to be invalid due to errors or omissions of the public entity
to recover costs and attorney's fees incurred in pursuing the challenge. Allows
attorney's fees and costs to be awarded to the public entity under specified
circumstances.
STATUS:

05/03/2011
NOTES:

CA AB 467

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

In ASSEMBLY Committee on BUSINESS, PROFESSIONS &
CONSUMER PROTECTION: Not heard.
Oppose (4-28-11)
Eng [D]
Safe Drinking Water, Water Quality and Supply
yes
no
02/15/2011
03/31/2011
Pending
Assembly Appropriations Committee

Amends existing law that requires the State Department of Public Healthy, in
collaboration with the Department of Toxic Substances Control and the State
Water Resources Control Board, to develop and adopt regulations governing the
repayment of costs that are subsequently recovered from parties responsible for
the contamination of groundwater. Requires the State of Department of Public
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Health to develop guidelines governing this repayment.
STATUS:

CA AB 531

05/04/2011

In ASSEMBLY Committee on APPROPRIATIONS: To
Suspense File.

AUTHOR:

Olsen [R]
Groundwater
no
no
02/15/2011
Pending
ASSEMBLY

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Makes technical, nonsubstantive changes to existing law relating to
groundwater management which encourages local agencies to work
cooperatively to manage groundwater resources.
STATUS:

CA AB 550

02/15/2011

INTRODUCED.

AUTHOR:

Huber [D]
Sacramento-San Joaquin Delta: Peripheral Canal
no
no
02/16/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Prohibits the construction of a peripheral canal that conveys water from a
diversion point in the Sacramento River to a location south of the
Sacramento-San Joaquin Delta, unless expressly authorized by the Legislature.
Requires the Legislative Analyst's Office to complete an economic feasibility
analysis prior to the enactment of a statute authorizing the construction of a
peripheral canal. Prohibits the construction and operation of a peripheral canal
from diminishing water quality.
STATUS:

03/25/2011
NOTES:

CA AB 576

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

To ASSEMBLY Committees on WATER, PARKS AND
WILDLIFE and APPROPRIATIONS.
Oppose (3-24-11)
Dickinson [D]
Delta Plan: Financing
yes
no
02/16/2011
03/31/2011
Pending
Assembly Water, Parks and Wildlife Committee

Requires the Delta Stewardship Council to develop a long-term finance plan to
pay for the costs of implementing the Delta Plan by a specified date. Prohibits
the council from adopting new fees for these purposes unless authorized by
statute. Authorizes the council, before adopting and collecting long-term
revenue sources, to seek to obtain early funding contributions from entities that
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may benefit from implementation of the Plan and to track those contributions.
STATUS:

03/31/2011
03/31/2011
NOTES:

CA AB 627

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Oppose, unless amended (3-24-11)
Berryhill B [R]
State Water Resources Development System: Delta
yes
no
02/16/2011
03/31/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

Requires the Department of Water Resources undertake an expedited evaluation
and feasibility study with regard to the implementation of a specified Delta
Corridors Plan as part of the State Water Resources Development System.
Requires an assessment of the incorporation of the Two-Gates Fish Protection
Demonstration Project managed by the United States Bureau of Reclamation
into the Plan.
STATUS:

CA AB 640

04/26/2011

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE: Do pass to Committee on APPROPRIATIONS.
(9-3)

AUTHOR:

Logue [R]
Water Discharges: Mandatory Minimum Civil Penalties
yes
no
02/16/2011
04/12/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Authorizes the state Water Resources Board or a regional board, in lieu of
assessing all or a portion of the mandatory minimum penalties against a
publicly owned treatment works (POTW) that serves a small community, to elect
to require that POTW to spend an equivalent amount toward the completion of a
compliance project. Expands the definition of a POTW. Authorizes the state
board to waive specified nonpayment penalties for a POTW that is subject to the
compliance project provisions.
STATUS:

04/12/2011
04/12/2011
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From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.

CA AB 662

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Hueso [D]
San Diego Regional Airport Authority
no
no
02/17/2011
03/31/2011
Pending
Assembly Local Government Committee

Amends the State Aeronautics Act, which requires the establishment of county
airport land use commissions but exempts the County of San Diego from such
requirement. Exempts from the military airport inclusion requirements the
preparation, adoption, or amendment by the authority of an airport land use
compatibility plan for the City of Coronado. Makes declarations as to the
necessity of a special statute for the City.
STATUS:

03/31/2011
03/31/2011
03/31/2011
CA AB 685

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
COMMITTEE:
HEARING:

To ASSEMBLY Committee on LOCAL GOVERNMENT.
From ASSEMBLY Committee on LOCAL GOVERNMENT with
author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on LOCAL GOVERNMENT.
Eng [D]
State Water Policy
yes
no
02/17/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

SUMMARY:

Declares that it is the established policy of the state that every human being
has the right to clean, affordable, and accessible water for human consumption,
cooking, and sanitary purposes, that is adequate for the health and well-being
of the individual and family. Requires all relevant state agencies to employ all
reasonable means to implement this state policy.
STATUS:

CA AB 741

04/26/2011

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE: Do pass to Committee on APPROPRIATIONS.
(8-3)

AUTHOR:

Huffman [D]
Onsite Wastewater Disposal Conversion
no
no
02/17/2011
04/11/2011
Pending
SENATE

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends an existing law authorizing an owner of property included within an
assessment district for construction of a main trunkline or collector sewer lines
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to request the governing board to construct plumbing to connect his or her
property to the adjoining public sewer system. Authorize defined entities, to use
this provision for the purpose of converting properties from onsite septic
systems and connecting them to the sewer system and for replacing or
repairing existing sewer laterals.
STATUS:

CA AB 745

05/09/2011

In ASSEMBLY. Read third time.
*****To SENATE. (74-0)

AUTHOR:

Valadao [R]
California Water Plan
no
no
02/17/2011
Pending
ASSEMBLY

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Passed ASSEMBLY.

Makes technical, substantive changes to existing law requiring the Department
of Water Resources to update every 5 years the plan for the orderly and
coordinated control, protection, conservation, development and use of water
resources of the state, which is known as the California Water Plan.
STATUS:

CA AB 763

02/17/2011

INTRODUCED.

AUTHOR:

Berryhill B [R]
Water Rights: Administrative Procedures
yes
no
02/17/2011
04/12/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Authorizes the Water Resources Control Board to employ administrative law
judges to conduct hearings and issue decisions and orders relating to water
rights. Authorizes a person who files an application relating to the appropriation
of water to appeal specified determinations for review by a member of the
board or an administrative law judge before the board takes final action on the
application or petition.
STATUS:

04/12/2011
04/12/2011

CA AB 779

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
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From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Fletcher [R]
Municipal Water Districts: Oversight
no
no
02/17/2011
03/30/2011
Pending

LOCATION:
SUMMARY:

Assembly Local Government Committee

Authorizes a municipal water district to establish an independent oversight
committee to assist in tracking and reviewing revenues of the district to
advance capital improvements, operations and maintenance of district facilities,
and allocation methodologies. Authorizes an independent oversight committee
to perform specified functions for those purposes.
STATUS:

CA AB 834

03/31/2011

Re-referred to ASSEMBLY Committee on LOCAL
GOVERNMENT.

AUTHOR:

Hernandez R [D]
Local Government Contracts
no
no
02/17/2011
04/14/2011
Pending
72
Assembly Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

Requires the legislative body of a city, county, or district to review any contract
with a private party with a specified total value, that contains an automatic
renewal clause on or before the annual date by which the contract may be
rescinded.
STATUS:

CA AB 838

05/02/2011

In ASSEMBLY.

AUTHOR:

Hill [D]
Environmental Protection: Permits: Regulations
yes
no
02/17/2011
04/25/2011
Pending
Assembly Rules Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Read second time.

To third reading.

Requires the Secretary for Environmental Protection to identify, prior to the
adoption of policies, rules, or regulations by an environmental agency, whether
the policies, rules, or regulations overlap, duplicate, or conflict with existing
policies, rules, or regulations. Requires the establishment of an expedited
conflict resolution process regarding conflicts in the permit process, if the
petitioner or applicant demonstrates that a failure to resolve the conflict will
result in significant pollution.
STATUS:

CA AB 849

04/28/2011

Re-referred to ASSEMBLY Committee on RULES.

AUTHOR:

Gatto [D]
Water: Use Efficiency: Graywater Building Standards
no
no
02/17/2011
05/02/2011

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:

63 of 181

DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Pending
Assembly Local Government Committee
05/11/2011 1:30 pm

Repeals the authority of a city, county, or other local agency to adopt building
standards that prohibit entirely the use of graywater. Requires that an
ordinance enacted pursuant to this authority must include the local climatic,
geological, topographical, or any other conditions requiring the more restrictive
building standards.
STATUS:

CA AB 903

05/02/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on LOCAL GOVERNMENT.

AUTHOR:

Berryhill B [R]
Sacramento-San Joaquin Delta: Dredging
yes
no
02/17/2011
04/12/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Makes legislative findings relative to the importance of dredging the
Sacramento-San Joaquin Delta. Requires the State Water Resources Control
Board to provide priority review of dredging permits in the Delta.
STATUS:

04/12/2011
04/12/2011

CA AB 938

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Perez V [D]
Public Water Systems
yes
no
02/18/2011
05/04/2011
Pending
Assembly Appropriations Committee

Amends existing law that establishes the Safe Drinking Water State Revolving
Fund and requires total funding of a single project, to be determined by an
assessment of affordability. Adds environmental documentation to the costs of a
single project that is required to determine by an assessment of affordability.
Requires that written public notice given by a public water system be in various
languages. Establishes a presumption of compliance by the utilization of
specified data.
STATUS:

CA AB 955
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05/04/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Huber [D]

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Onsite Sewage Treatment Systems
yes
no
02/18/2011
04/12/2011
Pending
Assembly Appropriations Committee

Requires the regulations or standards of the State Water Resources Control
Board for the permitting and operation of specified onsite sewage treatment
systems to consist of a risk-based, tiered approach. Specifies that the
exemption criteria to be contained in the regulations may also be established by
the state board in addition to the regional boards. Deletes from the local agency
implementation provision the condition that the local agency request
authorization.
STATUS:

CA AB 963

04/12/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Valadao [R]
Safe Drinking Water: Contaminated Groundwater
yes
no
02/18/2011
04/12/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Requires the State Department of Public Health to develop guidelines to fund
projects for disadvantaged or severely disadvantaged communities and to
govern the selection of projects that considered demonstrated prevention of
illness and adverse public health effects. Requires the department to guidelines
for improving replacement drinking water system in areas with contaminated
groundwater that may not be economically remediated for drinking water
purposes and water acquisition by small communities.
STATUS:

CA AB 977

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (8-0)

AUTHOR:

Harkey [R]
Harbors and Ports: Loans: OC Dana Point Harbor
yes
no
02/18/2011
03/31/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Relates to the acquisition, construction, and operation of small craft harbors.
Requires the Department of Boating and Waterways to extend all phases of
certain loan contracts for such purposes between the department and the
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County of Orange, OC Dana Point Harbor.
STATUS:

03/31/2011
03/31/2011
03/31/2011

CA AB 983

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

To ASSEMBLY Committee on WATER, PARKS AND WILDLIFE.
From ASSEMBLY Committee on WATER, PARKS AND
WILDLIFE with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on WATER, PARKS AND
WILDLIFE.
Perea [D]
Safe Drinking Water State Revolving Fund
yes
no
02/18/2011
05/05/2011
Pending
Assembly Appropriations Committee

SUMMARY:

Amends existing law that establishes the Safe Drinking Water State Revolving
Fund. Authorizes the State Department of Public Health to take specified actions
to improve access to financial assistance for projects serving small community
water systems. Requires the department to give priority in funding to certain
projects. Authorizes the Department to fund up to 100% of the project costs for
such systems serving severely disadvantaged communities. Authorizes an
extension of loan terms for such communities.
STATUS:

CA AB 1002

05/05/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Butler [D]
California Water Plan: Stormwater Recovery
yes
no
02/18/2011
Pending
Assembly Water, Parks and Wildlife Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Relates to the California Water Plan. Requires the Department of Water
Resources to include in the plan a discussion of strategies relating to
stormwater recovery.
STATUS:

CA AB 1045

03/14/2011

To ASSEMBLY Committee on WATER, PARKS AND WILDLIFE.

AUTHOR:

Norby [R]
Local Government: Bonds
no
no
02/18/2011
Pending
Assembly Local Government Committee
05/11/2011 1:30 pm

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Prohibits a local agency from entering into a financial advisory, legal advisory,
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underwriting, or similar relationship with an individual or firm that provided or
will provide bond campaign services, as defined, to the bond campaign.
STATUS:

CA AB 1048

04/13/2011

In ASSEMBLY Committee on LOCAL GOVERNMENT:
Reconsideration granted.

AUTHOR:

Harkey [R]
Water Quality: Recycled Water and Wastewater: Fluoride
yes
no
02/18/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Requires the State Water Resources Control Board to adopt a statewide policy
establishing standards for levels of fluoride in recycled water and wastewater.
STATUS:

03/16/2011
03/16/2011
NOTES:

CA AB 1058

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Withdrawn from ASSEMBLY Committee on WATER, PARKS
AND WILDLIFE.
Re-referred to ASSEMBLY Committee on ENVIRONMENTAL
SAFETY AND TOXIC MATERIALS.
Sponsor (1-27-11)
Smyth [R]
Water Quality: Salinity: Agricultural Use
yes
no
02/18/2011
03/31/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

Requires the State Water Resources Control Board to adopt a statewide policy
establishing a statewide water quality objective and plan for implementation for
chloride and other measures of salinity that may affect the suitability of water
used for agricultural purposes, in accordance with prescribed requirements.
STATUS:

CA AB 1109

04/26/2011

In ASSEMBLY Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS: Not heard.

AUTHOR:

Chesbro [D]
Drinking Water: Point-of-Use Devices
yes
no
02/18/2011
03/31/2011
Pending
Assembly Environmental Safety and Toxic Materials
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends existing law that authorizes the State Department of Public Health to
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develop limited emergency regulations governing the permitted use of
point-of-entry and point-of-use treatment by public water systems in lieu of
centralized treatment and limits these regulations to public waters systems with
a specified amount of service connections. Limits the regulations to public
waters systems with an increased amount of service connections. Permits the
regulations to stay in effect until a specified date.
STATUS:

03/31/2011
03/31/2011
03/31/2011

CA AB 1152

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:

To ASSEMBLY Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.
From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS with author's amendments.
In ASSEMBLY. Read second time and amended.
Re-referred to Committee on ENVIRONMENTAL SAFETY AND
TOXIC MATERIALS.
Chesbro [D]
Groundwater
yes
no
02/18/2011
04/28/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

SUMMARY:

Amends existing law that authorizes specified entities to assume responsibility
for monitoring and reporting groundwater elevations in all or a part of a
groundwater basin or subbasin. Authorizes a monitoring entity to report
groundwater elevations using alternate monitoring techniques for groundwater
basins and subbasins meeting prescribed conditions. Requires that entity to
submit information on alternate techniques use. Deletes provisions regarding
groundwater monitoring functions.
STATUS:

CA AB 1180

04/28/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Bradford [D]
Water: Coastal Powerplants
yes
no
02/18/2011
04/28/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Requires the State Water Resources Control Board to consider an
implementation submitted by a municipally owned power plant in compliance
with the Statewide Water Quality Control Policy on the Use of Coastal and
Estuarine Waters for Power Plant Cooling, and recommendations by the
Statewide Advisory Committee on Cooling Water Intake Structures, if any, and
direct staff to make recommendations to the policy, if appropriate.
STATUS:
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CA AB 1187

04/28/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Fong [D]
Water Plan: Safe Drinking Water
yes
no
02/18/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Requires the Department of Water Resources to include a specified safe drinking
water plan prepared by the State Department of Public Health in updates of the
State Water Plan. Requires the department to contract with the Department of
Public Health for that purpose.
STATUS:

CA AB 1194

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (9-0)

AUTHOR:

Block [D]
Drinking Water
yes
no
02/18/2011
Pending
Assembly Appropriations Committee
05/11/2011 9:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Amends the Calderon-Sher Safe Drinking Water Act of 1996. Includes cooking,
preparing food and washing food in the definition of human consumption.
Exempts certain public water systems that sell water through a submetered
distribution system if the water supply is obtained from a public water system
and the user is not charged a rate that is higher than the rate of the public
water system, and water quality requirements noncommunity water systems
from the act. Relates to violation citations and penalties.
STATUS:

CA AB 1200

04/26/2011

From ASSEMBLY Committee on ENVIRONMENTAL SAFETY
AND TOXIC MATERIALS: Do pass to Committee on
APPROPRIATIONS. (9-0)

AUTHOR:

Ma [D]
Water Quality: Discharges: Sewer Systems
yes
no
02/18/2011
05/04/2011
Pending
Assembly Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends the Porter-Cologne Water Quality Control Act that requires a person
who causes or permits any hazardous substance or sewage to be discharged in
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or on any waters of the state, to immediately notify the State Emergency
Management Agency. Requires a public or private entity having authority over
the operation and maintenance to a sewer collection system to report same.
Requires a public sewer and stormwater system to notify the public of a
discharge on or near a recreational beach.
STATUS:

CA AB 1283

05/04/2011

In ASSEMBLY. Read second time and amended.
Re-referred to Committee on APPROPRIATIONS.

AUTHOR:

Berryhill B [R]
Safe, Clean, and Reliable Drinking Water Supply Act
no
no
02/18/2011
Pending
ASSEMBLY

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Declares the intent of the Legislature to enact legislation relating to the Safe,
Clean, and Reliable Drinking Water Supply Act of 2012.
STATUS:

CA AB 1287

02/18/2011

INTRODUCED.

AUTHOR:

Buchanan [D]
Local Government: Audits
no
no
02/18/2011
Pending
Assembly Local Government Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Requires local agencies, defined to include cities, counties, a city and county,
special districts, authorities, or public agencies, to comply with General
Accounting Office standards for financial and compliance audits and prohibits an
independent auditor from engaging in financial compliance audits unless the
auditor completes a quality control review.
STATUS:

CA AB 1354

03/21/2011

To ASSEMBLY Committee on LOCAL GOVERNMENT.

AUTHOR:

Huber [D]
Public Works: Progress Payments: Notice: Retention
yes
no
02/18/2011
04/26/2011
Pending
Assembly Business, Professions and Consumer Protection
Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Requires that a contractor pay a subcontractor on a public works project within
7 days after receipt of each progress payment. Relates to the time period for
written notice regarding a claim against the bond of a contractor under a public
works contract. Relates to retention proceeds withheld under a public works
contract. Relates to progress payments made under a public works contract.
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STATUS:

05/03/2011
NOTES:

CA SB 34

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

In ASSEMBLY Committee on BUSINESS, PROFESSIONS &
CONSUMER PROTECTION: Not heard.
Oppose (4-28-11)
Simitian [D]
Water Resources Investment Act of 2011
yes
no
12/06/2010
04/13/2011
Pending
Senate Appropriations Committee

SUMMARY:

Requires revenues and charges collected under the Water Resources
Investment Program to be deposited in the state Water Resources Investment
Program Fund and and a number of regional investment accounts within the
fund. Requires money in the regional accounts be for water-related projects and
programs. Requires state account moneys be appropriated for specified
statewide water-related programs and the Delta plan, mercury contamination in
the Sacrament-San Joaquin Delta, and for related bond debt service.
STATUS:

05/04/2011
NOTES:

CA SB 52

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

From SENATE Committee on GOVERNANCE AND FINANCE:
Do pass to Committee on APPROPRIATIONS.
Oppose (4-28-11)
Steinberg [D]
Water Quality: Sacramento Regional Sanitation District
yes
no
12/15/2010
Pending
Senate Environmental Quality Committee

Appropriates funds to the Department of Water Resources from the Safe
Drinking Water, Water Quality and Supply, Flood Control, River and Coastal
Protection Bond Act of 2006 to provide financial assistance to the Sacramento
Regional County Sanitation District to offset rate increases associated with the
costs of capital improvements to the district's regional sewage treatment plant.
STATUS:

05/02/2011
05/02/2011
CA SB 194

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
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In SENATE Committee on ENVIRONMENTAL QUALITY:
Failed passage.
In SENATE Committee on ENVIRONMENTAL QUALITY:
Reconsideration granted.
Governance and Finance Cmt
Local Government: Omnibus Bill
no
no
02/08/2011
04/07/2011
Pending
ASSEMBLY

SUMMARY:

Relates to the maximum amount that a legislative body may transfer of
unclaimed money from a special fund to the general fund. local entities
investing in certificates of deposit of a federally licensed branch of a foreign
bank, community service district boards, local general plan public meetings,
Subdivision Map Act relating to conveyances of land and subdivider costs,
sanitation employees, local taxation, local facilities improvements, local
construction contracts. and business improvement districts.
STATUS:

CA SB 200

05/05/2011

In SENATE. Read third time.
ASSEMBLY. (40-0)

AUTHOR:

Wolk [D]
Sacramento-San Joaquin Delta: Bay Delta Conservation
yes
no
02/08/2011
03/24/2011
Pending
Senate Natural Resources and Water Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

Passed SENATE.

*****To

SUMMARY:

Amends the Delta Reform Act of 2009 that requires the Delta Stewardship
Council to consider the Bay Delta Conservation Plan (BDCP) for inclusion in a
specified Delta Plan and the authorizes the incorporation of the plan into the
Delta Plan if the BDCP meets certain requirements. Requires any state agency
that is responsible for authorizing or implementing any action of the BDCP to
ensure the action is consistent with specified requirements prescribed by these
provisions.
STATUS:

03/24/2011
03/24/2011
NOTES:

CA SB 214

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

From SENATE Committee on NATURAL RESOURCES AND
WATER with author's amendments.
In SENATE. Read second time and amended. Re-referred
to Committee on NATURAL RESOURCES AND WATER.
Support, if amended (4-28-11)
Wolk [D]
Infrastructure Financing Districts: Voter Approval
no
no
02/08/2011
04/25/2011
Pending
78
Senate Third Reading File

Eliminates the requirement of voter approval to issue bonds to finance
infrastructure facilities. Authorizes the legislative body to create an
infrastructure financing district, adopt a financing plan, and issue the bonds by
resolutions. Specifies that the date on which the district would cease to exist.
Authorizes a district to finance specified actions and projects. Prohibits the
district from providing financial assistance to a vehicle dealer or big box retailer.
STATUS:

04/28/2011

72 of 181

In SENATE.

Read second time.

To third reading.

CA SB 215

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Huff [R]
Invasive Aquatic Species: Mussels
yes
no
02/09/2011
04/26/2011
Pending
Senate Appropriations Committee

Extends the repeal, to a specified date, of existing law that generally prohibits a
person from possessing, importing, shipping, or transporting, or from placing,
planting, or causing to be placed or planted in any water within the state,
dreissenid mussels, and authorizes the Director of Fish and Game or his or her
designee to engage in enforcement activities. Provides that a person who
violates, resists, delays, obstructs, or interferes with the implementation of
these provisions is subject to a penalty.
STATUS:

CA SB 235

05/09/2011

In SENATE Committee on APPROPRIATIONS: To Suspense
File.

AUTHOR:

Negrete McLeod [D]
Water Conservation Districts: Number of Director
no
no
02/09/2011
03/14/2011
Pending
Assembly Local Government Committee
06/15/2011 1:30 pm

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

authorize a water conservation district, except districts within the County of
Ventura, whose board of directors consists of 7 directors, to reduce the number
of directors to 5, consistent with specified requirements.
STATUS:

CA SB 328

04/28/2011

To ASSEMBLY Committee on LOCAL GOVERNMENT.

AUTHOR:

Kehoe [D]
Eminent Domain Law: Conservation Easement
yes
no
02/15/2011
Pending
92
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

Revises the Eminent Domain Law to establish requirements for acquisition of
property subject to a conservation easement. Requires the person seeking to
acquire the property to give the holder of the conservation easement a notice
containing specified information and an opportunity to comment on the
acquisition. Requires the notice of the hearing on the resolution of necessity to
be sent to any holder of the conservation easement and public entity.
STATUS:
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05/04/2011

In SENATE. Read second time.
Support (3-24-11)

AUTHOR:

Anderson [R]
Undocumented Criminal Immigrants: Costs: Data
yes
no
02/16/2011
03/24/2011
Pending
Senate Public Safety Committee

NOTES:

CA SB 434

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

To third reading.

Requires the Secretary of the Department of Corrections and Rehabilitation to
annually bill the federal government for the costs of incarcerating
undocumented criminal immigrants. Requires the Attorney General to utilize all
available legal resources to obtain reimbursement if the federal government
fails to make payment. Requires the Department of Justice to collect data on
the total number of undocumented immigrant inmates in all state and local
correctional institutions and publish it on its Web site.
STATUS:

CA SB 475

05/03/2011

In SENATE Committee on PUBLIC SAFETY:

AUTHOR:

Wright [D]
Infrastructure Financing
no
no
02/17/2011
05/03/2011
Pending
ASSEMBLY

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Not heard.

Authorizes a local governmental agency to enter into an agreement with a
private entity for financing for specified types of revenue generating
infrastructure projects. Requires an agreement to include adequate financial
resources to perform the agreement. Permits the agreements to lease or license
to, or provide other permitted uses by, the private entity.
STATUS:

CA SB 494

05/09/2011

In SENATE. Read third time.
ASSEMBLY. (26-4)

AUTHOR:

Fuller [R]
California Regional Water Quality Control Boards
no
no
02/17/2011
Pending
Senate Rules Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Passed SENATE.

*****To

Declares the intent of the Legislature to enact legislation that would transfer
responsibility for the investigation and remediation of perchloroethylene
contamination to the regional boards.
STATUS:

03/03/2011
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To SENATE Committee on RULES.

CA SB 496

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Fuller [R]
State Water Resources Development System
no
no
02/17/2011
Pending
Senate Rules Committee

Makes technical, nonsubstantive changes to a provision that authorizes the
issuance of bond funds in a specified amount for the purposes of the State
Water Resources Development System.
STATUS:

CA SB 571

03/03/2011

To SENATE Committee on RULES.

AUTHOR:

Wolk [D]
Water Commission: Water Plan: Water Resources
yes
no
02/17/2011
04/13/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Provides for the organization of the State Water Commission as a separate
agency in state government. Enacts the Water Resources Investment Planning
Act to establish regional water planning agencies and a state water investment
plan. Provides the frequency for plan updates. Requires the State Department of
Water Resources and regional agencies to submit related reports to the
commission. Prescribes the contents of the reports and the purpose for
developing the reports.
STATUS:

CA SB 585

04/13/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Kehoe [D]
Energy: Solar Energy Systems: Funding
yes
yes
02/17/2011
03/29/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Amends an existing law that requires the Public Utilities Commission, in
implementing the California Solar Initiative, to ensure that the total cost over
the duration of the program does not exceed a specified sum, and imposes
monetary limits on programs funded by charges collected from electrical
corporations. Requires the commission to fund program shortfalls by allocating
interest accumulated from customer collections and increasing collections from
customers.
STATUS:

05/02/2011
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In SENATE Committee on APPROPRIATIONS: To Suspense

File.
CA SB 597

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Fuller [R]
Water Companies
no
no
02/17/2011
Pending
Senate Rules Committee

Makes technical, nonsubstantive changes to provisions making every person,
firm, or corporation, their lessees, trustees, receivers, or trustees appointed by
any court, owning, controlling, operating or managing any water system within
the state subject to the jurisdiction, control and regulation of the Public Utilities
Commission.
STATUS:

CA SB 607

03/03/2011

To SENATE Committee on RULES.

AUTHOR:

Walters [R]
Water Resources Board: Brackish Groundwater Treatment
yes
no
02/17/2011
04/27/2011
Pending
Senate Appropriations Committee
05/16/2011 10:00 am

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Requires the Water Resources Control Board to either amend the State Ocean
Plan, or adopt separate standards, to address water quality objectives and
effluent limitations that are specifically appropriate for brackish groundwater
treatment system facilities that produce municipal water supplies for local use.
STATUS:

CA SB 665

05/02/2011

From SENATE Committee on ENVIRONMENTAL QUALITY:
Do pass to Committee on APPROPRIATIONS. (7-0)

AUTHOR:

LaMalfa [R]
Lake and Streambed Alternation: Endangered species
yes
no
02/18/2011
03/24/2011
Pending
Senate Natural Resources and Water Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Prohibits the installation of a new natural flow diversion or means of diversion or
substantial alternation that will substantially after a river, stream,or lake, unless
prescribed requirements are met. Exempts from agreements activity involving
drainage, flood control, or waste water treatment facilities in existence prior to
2008, unless fish and wildlife are adversely affected. Requires suggesting the
use of alternative means of operating those facilities. Relates to accidental take
rules.
STATUS:
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CA SB 710

04/26/2011

In SENATE Committee on NATURAL RESOURCES AND
WATER: Not heard.

AUTHOR:

LaMalfa [R]
State Water Project: County Services
yes
no
02/18/2011
03/25/2011
Pending
Senate Natural Resources and Water Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Authorizes a county to prepare and adopt a county services impact report
containing a description of the costs of county services related to the operation
of specified dams and reservoirs as State Water Project facilities within the
county. Requires the department to compensate the county for those costs by
compensating the county directly, providing the county with specified services
and facilities, or contracting with the county or service provider to provide the
services or facilities within the county.
STATUS:

CA SB 759

04/25/2011

Re-referred to SENATE Committee on NATURAL RESOURCES
AND WATER.

AUTHOR:

Lieu [D]
Common Interest Developments: Artificial Turf
no
no
02/18/2011
03/22/2011
Pending
Assembly Housing and Community Development Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:
SUMMARY:

Provides that a provision of any of the governing documents of a common
interest development shall be void and unenforceable if it prohibits or includes
conditions that have the effect of prohibiting, the use of artificial turf or any
other synthetic surface that resembles grass. Provides the prohibition would not
preclude the association from applying landscape rules and regulations in
governing documents regarding the installation of such turf.
STATUS:

05/09/2011
NOTES:

CA SB 833

AUTHOR:
TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:
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To ASSEMBLY Committee on HOUSING AND COMMUNITY
DEVELOPMENT.
Sponsor (1-27-11)
Vargas [D]
Solid Waste: Disposal Facilities: San Diego County
yes
no
02/18/2011
04/25/2011
Pending
Senate Appropriations Committee
05/16/2011 10:00 am

Prohibits a person from disposing of solid waste, causing solid waste to be
disposed of, arranging for the disposal of solid waste, transporting solid waste,
or accepting solid waste for disposal, except at a permitted solid waste disposal
facility. Prohibits the construction or operation of a solid waste landfill disposal
facility in the County of San Diego if the facility is located within a specified
distance of the San Luis Rey River and within a specified distance of Native
American sacred lands.
STATUS:

CA SB 834

05/02/2011

From SENATE Committee on ENVIRONMENTAL QUALITY:
Do pass to Committee on APPROPRIATIONS. (5-1)

AUTHOR:

Wolk [D]
Integrated Regional Water Management Plans: Contents
no
no
02/18/2011
05/04/2011
Pending
107
Senate Third Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

Requires an integrated regional water management plan to address specified
water quality and water supply matters and demonstrate the manner in which
the plan complies with a specified state policy concerning reducing reliance on
the Sacramento-San Joaquin Delta for water supply and improving regional
self-reliance for water, if the region covered by the plan receives water from the
Delta watershed.
STATUS:

CA SB 837

05/05/2011

In SENATE.

AUTHOR:

Blakeslee [R]
Residential Real Property Disclosures
no
no
02/18/2011
04/12/2011
Pending
Assembly Judiciary Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
LOCATION:

Read second time.

To third reading.

SUMMARY:

Revises the disclosure form to require that a transferor of real property disclose
whether or not the property is equipped with water-conserving plumbing
fixtures.
STATUS:

CA SB 846

04/28/2011

To ASSEMBLY Committee on JUDICIARY.

AUTHOR:

Berryhill T [R]
California Water Plan: Water Data
yes
no
02/18/2011
05/03/2011
Pending
Senate Appropriations Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
COMMITTEE:

78 of 181

HEARING:
SUMMARY:

05/16/2011 10:00 am

Requires the Department of Water Resources to include in the California Water
Plan an assessment of the state's water data system and would prescribe
requirements relating to the content and conduct of the assessment.
STATUS:

CA SB 877

05/03/2011

In SENATE. Read second time and amended. Re-referred
to Committee on APPROPRIATIONS.

AUTHOR:

Anderson [R]
Public Water Systems: Point-of-use Treatment
yes
no
02/18/2011
Pending
Senate Environmental Quality Committee

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Amends existing law authorizing the Department of Public Health to develop
limited emergency regulations governing the permitted use of point-of-entry
and point-of-use treatment by public water systems in lieu of centralized
treatment and requires that these emergency regulations remain in effect until
a specified date. Limits these regulations to the public water systems with less
than 2,500 services connections. Permits the emergency regulations to remain
in effect until the earlier of a specified date.
STATUS:

CA SB 900

03/10/2011

To SENATE Committee on ENVIRONMENTAL QUALITY.

AUTHOR:

Steinberg [D]
Regional Water Quality Control Boards: Members
no
no
02/18/2011
05/09/2011
Pending
56
Senate Second Reading File

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
LAST AMEND:
DISPOSITION:
FILE:
LOCATION:
SUMMARY:

Amends the Porter-Cologne Water Quality Control Act. Deletes provisions of the
act prohibiting a board member from participating in actions that involve the
member or a waste discharger with which the member is connected. Specifies
that the limitation on the member's financial interest applies only to a
disqualifying financial interest within the Political Reform Act. Relates to
requirements, qualifications, and to disqualifying factors for regional board
members.
STATUS:

CA SB 904

05/10/2011

Withdrawn from SENATE Committee on APPROPRIATIONS.
To second reading.

AUTHOR:

Yee [D]
Environment: Agency
no
no
02/18/2011

TITLE:
FISCAL COMMITTEE:
URGENCY CLAUSE:
INTRODUCED:
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DISPOSITION:
LOCATION:

Pending
Senate Environmental Quality Committee

SUMMARY:

Makes a statutory change consistent with the plan that provides that the
California Environmental Protection Agency, created pursuant to the Governor's
Reorganization Plan No. 1 of 1991, consists of the State Air Resources Board,
the Office of Environmental Health Hazard Assessment, the State Water
Resources Control Board, and each California regional water quality control
board, and the departments of, Pesticide Regulation, Toxic Substances Control,
and Resources Recycling and Recovery.
STATUS:

CA 2 2012

03/10/2011

To SENATE Committee on ENVIRONMENTAL QUALITY.

PROPOSITION:

TBA
Safe, Clean, Reliable Drinking Water Supply Act 2012
SBx7 2 (Ch. 3, 2009), AB 1265 (Ch. 126, 2010)
08/10/2010
11/06/2012
08/10/2010

TITLE:
SOURCE:
QUALIFICATION:
ELECTION:
PLACED ON BALLOT:
SUMMARY:

Enacts the Safe, Clean Reliable Drinking Water Supply Act of 2012 which would
authorize issuance of bonds, in a specified amount, to finance a safe drinking
water reliability program. Provides for submission of such bond to the voters in
the November 6, 2012 Statewide General Election.

US HR 1042

SPONSOR:
TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Federal_Bills
Baca [D]
Certain Species be Treated as Extinct
03/11/2011
Pending
House Natural Resources Committee

Amends the Endangered Species Act of 1973 to require that certain species be
treated as extinct for purposes of that Act if there is not a substantial increase
in the population of a species during the 15-year period beginning on the date
the species is determined to be an endangered species, and for other purposes.
STATUS:

US HR 1251

03/11/2011
03/11/2011

INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.

SPONSOR:

Costa [D]
Water Relief in the State of California
03/30/2011
Pending
House Natural Resources Committee

TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Provides congressional direction for implementation of the Endangered Species
Act as it relates to operation of the Central Valley Project and the California
State Water Project and for water relief in the State of California.
STATUS:

03/30/2011
03/30/2011
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INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.

US HR 1604

SPONSOR:
TITLE:
INTRODUCED:
DISPOSITION:
LOCATION:
SUMMARY:

Denham [R]
Projects in the Central Valley Project
04/15/2011
Pending
House Judiciary Committee

Relates to the Central Valley Project (CVP); relates to permits issued in
accordance with the California Environmental Quality Act; provides that the
Bureau of Reclamation shall not be required to cease activity pending a review
or legal challenge of a CVP project; relates to judicial proceedings regarding an
authorized CVP project; and defines terms.
STATUS:

US S 519

04/15/2011
04/15/2011
04/15/2011

INTRODUCED.
To HOUSE Committee on NATURAL RESOURCES.
Additionally referred to HOUSE Committee on JUDICIARY.

SPONSOR:

Reid [D]
Hydroelectric Power Generated at Hoover Dam
03/09/2011
Pending
Senate Energy and Natural Resources Committee
05/19/2011 2:30 pm

TITLE:
INTRODUCED:
DISPOSITION:
COMMITTEE:
HEARING:
SUMMARY:

Relates to the Hoover Power Allocation Act of 2011; further allocates and
expands the availability of hydroelectric power generated at Hoover Dam, and
for other purposes.
STATUS:

03/09/2011
03/09/2011
03/09/2011
NOTES:

INTRODUCED.
In SENATE. Read second time.
To SENATE Committee on ENERGY AND NATURAL
RESOURCES.
(Companion Bill: H.R. 470); Support (4-28-11)

Copyright (c) 2011 State Net.
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ENGINEERING AND OPERATIONS COMMITTEE
AGENDA FOR
MAY 26, 2011

Bill Knutson – Chair
Marilyn Dailey – Vice Chair
Bud Pocklington – Vice Chair
Roger Bailey
Farrah Douglas
Betty Ferguson
Michael Hogan
Keith Lewinger

I.
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Ralph McIntosh
Vincent Mudd
Ron Morrison
Elsa Saxod
Richard Smith
Ken Williams
Doug Wilson

1.

Roll call – Determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to
address the Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

Professional services contract with Pure Technologies US Inc.
for Acoustic Fiber Optic Cable Monitoring Services on Pipelines
3, 4, 5 and Crossover Pipeline.
Staff recommendation: Authorize the General Manager to award a
professional services contract to Pure Technologies US Inc., for an
amount not-to-exceed $3,998,690 to provide acoustic fiber optic
cable monitoring services through June 30, 2016. (Action)

John Galleher

2.

Professional services contract with HDR Engineering, Inc., for
Corrosion Engineer and Corrosion Technician Support
Services.
Staff recommendation: Authorize the General Manager to award a
professional services contract to HDR Engineering, Inc. to provide
corrosion engineer and corrosion technician support services for an
amount not-to-exceed $1,700,000, and for up to a three-year term.
(Action)

John Galleher

II.

ACTION/DISCUSSION

III.

INFORMATION

IV.

CLOSED SESSION
1.

V.

CLOSED SESSION:
Conference with Legal Counsel - Potential Litigation
Government Code §54956.9(b)(1) – OMWD – Elfin Forest Reserve

Dan Hentschke

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:
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This meeting is called as an Engineering & Operations Committee meeting. Because a quorum of the Board may be present, the meeting is
also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be deliberated
and become subject to action. All public documents provided to the committee or Board for this meeting including materials related to an item on
this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San Diego County Water Authority
headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal business hours.

May 18, 2011
Attention:

Engineering and Operations Committee

Professional Services contract with Pure Technologies US Inc. for Acoustic Fiber Optic
Cable Monitoring Services on Pipelines 3, 4, 5 and the Crossover Pipeline. (Action)
Staff recommendation
Authorize the General Manager to award a professional services contract to Pure
Technologies US Inc., for an amount not-to-exceed $3,998,690 to provide acoustic
fiber optic cable monitoring services through June 30, 2016.
Alternatives
1. Direct staff to negotiate a two year professional services contract to provide acoustic
fiber optic cable monitoring services through June 30, 2013. This alternative will
not lock in rates for a five year period. It will result in additional costs to staff labor
to negotiate and obtain approval for a new contract.
Fiscal impact
Funds for the first two years of this contract in the amount of $1,622,414.58 are contingent
upon the Board’s approval of the General Manager’s Proposed Operating Budget for Fiscal
Years 2012 and 2013. The remaining contract funds in the amount of $2,376,275.42 will be
contingent on Board approval of the General Manager’s Operating Budget for Fiscal Years
2014 and 2015, and for Fiscal Years 2016 and 2017. This item relates to the Transportation
rate category.
Background
The Water Authority uses a combination of state of the art inspection technologies to help
identify distressed sections of prestressed concrete cylinder pipe (PCCP). Acoustic fiber optic
(AFO) monitoring uses a fiber optic cable on the interior of the pipeline to “listen” for and
record acoustic activity 24/7, in order to monitor and locate wire breaks on PCCP, while it is in
service and delivering water. The real time data it provides is used to help calculate the rate of
decay of the pipe and assist staff with developing rehabilitation and replacement schedules.
When an acoustic event occurs in the pipeline, it is first sent through a series of acoustic and
analog filters, and then proprietary software is used to determine whether the event requires
further analysis. If analysis is required, an automated email is sent by the system to select
Aqueduct Protection Program (APP) staff and the Escondido Operations Center, notifying
them that an event has occurred. Operations staff then remotely accesses the on-site data
acquisition computer (DAq) to view and analyze the acoustic event. If a wire break is
suspected, APP staff is notified, who in turn, confirm whether the event is an actual wire
break, and make a preliminary estimate of its location. Confirmation of the location and further
analysis of the event are performed by Pure Technologies US, Inc. (Pure) remotely and
forwarded to the Water Authority within one business day. To date, the installed AFO systems
have recorded 630 wire breaks. A single wire break is not a cause for concern; however
multiple wire breaks on a single pipe section combined with an increasing frequency of wire
breaks are an indication of potential pipeline failure.
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Engineering and Operations
May 18, 2011
Page 2 of 3
Of the 82.5 miles of PCCP in the Water Authority’s aqueduct system, 27.2 miles have been
relined and 7.9 miles are out of service. Of the remaining 47.4 miles of active PCCP, 45.2
miles are being monitored with the AFO system and 2.2 miles are in service but can’t be
monitored with AFO due to aqueduct hydraulic constraints. The AFO cable is installed in
the following areas:
• Pipelines 4 and 5 from the Metropolitan Water District delivery point in Fallbrook to
the Twin Oaks Valley Diversion Structure (21 miles)
• The Crossover Pipeline (7.5 miles)
• Pipeline 4 from the south end of Mission Trails Regional Park to the Alvarado Water
Treatment Plant (4 miles)
• Pipeline 3 from the Alvarado Water Treatment Plant to the Lower Otay Reservoir
(10.5 miles)
• Pipelines 3 and 4 from Miramar Hill to San Diego 5 Flow Control Facility (2.2
miles).
Combined, these systems provide staff access to real-time monitoring of 95 percent of the
Water Authority’s remaining non-relined PCCP pipelines that are in service.
Previous Board actions:
The current acoustic fiber optic monitoring contract with Pure was awarded in June 2009 for
an amount not-to-exceed $779,811 and will expire on June 30, 2011.
Discussion
Since the initial installation of the AFO monitoring system in 2006, the Water Authority has
installed an additional 6 systems to monitor the active PCCP. These systems have become
essential to Asset Management as it allows staff to utilize real time data in the pipe condition
database and pipeline failure curves to determine if and when the pipeline needs to be relined
or replaced. After the pipelines are rehabilitated or replaced, the systems will be removed or
relocated to other areas of the system.
The Water Authority has taken an active role in monitoring the systems 7/24 and is still the
only agency in the world that monitors its own PCCP. Other agencies rely on the contractor
to monitor their systems and have to wait one business day to receive the wire break
information. In addition, staff has worked with the Contractor to improve the automated
monitoring, acoustic filtering systems, and format of the real time reports used on the Water
Authority’s PCCP as well as other agencies. Because of this, the number of non-wire break
notifications has decreased by more than a factor of 10, improving O&M staff efficiency and
allowing staff to perform other asset management tasks.
Annual reviews of the monitoring and inspection data are performed and compared to the
previous pipeline decay indices to determine if the pipelines are decaying at the previously
calculated rate. If the pipelines are decaying faster than expected, the relining schedule is
reviewed and select sections of pipe will be rehabilitated, replaced, or relined. If the pipeline
is decaying at a slower rate, the internal inspection frequency and rehabilitation schedule will
be adjusted accordingly.
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May 18, 2011
Attention:

Engineering and Operations Committee

Professional Services Contract with HDR Engineering, Inc., for Corrosion Engineer and
Corrosion Technician Support Services. (Action)
Staff recommendation
Authorize the General Manager to award a professional services contract to HDR
Engineering, Inc. to provide corrosion engineer and corrosion technician support services
for an amount not-to-exceed $1,700,000, and for up to a three-year term.
Alternative
1. Do not award the contract, and direct staff to solicit new proposals. This would result
in a three month delay and reduction of Asset Management staff’s ability to perform
corrosion monitoring, review of new project corrosion specifications, and assistance
to other departments in corrosion related matters.
2. Do not authorize consultant support. This will adversely impact the maintenance and
management of the Water Authority’s corrosion control program.
Fiscal Impacts
Funds in the amount of $1,118,452 are contingent upon the Board’s approval of the General
Manager’s Proposed Operating budget for fiscal years 2012 and 2013. The remaining $581,548
will be requested during the 2014 and 2015 Operating budget process. This item relates to the
Transportation rate category.
Background
The Aqueduct Protection Program (APP) was developed and was implemented to protect and
ensure the structural integrity of Water Authority facilities so they can continue to deliver water.
The Program generally consists of corrosion surveys, condition assessment of existing facilities,
and implementation of preventative and corrective maintenance. The number of Water
Authority facilities has increased significantly since the development of the APP through the
addition of new pipelines, flow control facilities, pump stations, power generation facilities, as
well as the implementation of acoustic fiber optic monitoring of prestressed concrete cylinder
pipelines. However, APP staff levels have remained the same during this period. In order to
maintain proper protection from corrosion and ensure these facilities reach their expected service
life, staff needs the support of a corrosion engineer and technician support services to accomplish
the increased workload.
Previous Board Action:
The current Corrosion Engineer and Technician Support Services Contract was awarded in May
2008 for an amount not-to-exceed $2,000,000, or until June 30, 2011, whichever occurs first.
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May 18, 2011

Attention:

Engineering & Operations Committee

CLOSED SESSION:
Conference with Legal Counsel - Potential Litigation
Government Code §54956.9(b)(1) – OMWD – Elfin Forest Reserve

Purpose
This memorandum is to recommend that the committee by motion hold a closed session,
pursuant to Government Code §54956.9(b)(1) to discuss the above-referenced matter at the
May 26, 2011, Board meeting.
A closed session has also been included on the agenda of the formal Board of Directors’
meeting. Unless the Board desires additional discussion, it is not staff’s intention to ask for a
closed session with the full Board at that time, but staff may request action to confirm directions
given or action recommended by the committee.

Prepared by: Daniel S. Hentschke, General Counsel
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WATER PLANNING COMMITTEE
AGENDA FOR
MAY 26, 2011

Mitch Dion – Chair
Hershell Price – Vice Chair
Javier Saunders – Vice Chair
Brian Boyle
Betty Ferguson
Lynne Heidel
Michael Hogan

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

I.

CONSENT CALENDAR

II.

ACTION/DISCUSSION
1.

III.

PUBLIC HEARING: Public hearing to receive comments on the
Water Authority’s Draft 2010 Urban Water Management Plan.

Kelley Gage

INFORMATION
1.
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Jeremy Jungreis
John Linden
Bud Pocklington
Fern Steiner
Gerald Walson
Mark Watton
Ken Williams

Water Resources report.

Ken Weinberg

IV.

CLOSED SESSION

V.

ADJOURNMENT

Doria F. Lore
Clerk of the Board
NOTE:
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This meeting is called as an Water Planning Committee meeting. Because a quorum of the Board may be present, the meeting is also
noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting pursuant to
Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items, may be
deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including materials
related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed at the San
Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk during normal
business hours.

May 18, 2011
Attention: Water Planning Committee
Public hearing to receive comments on the Water Authority’s Draft 2010 Urban Water
Management Plan. (Action)
Purpose
The purpose of this report is to provide background information on preparation and review of the
Water Authority’s draft 2010 Urban Water Management Plan (2010 Plan).
Background
On May 6, 2011, the public review draft of the 2010 Plan was distributed to the Board and public
for review and comment. The public distribution list includes entities such as the San Diego
Regional Chamber of Commerce, San Diego County Taxpayer’s Association, Sierra Club, County
of San Diego, and cities within the Water Authority’s service area. A copy of the 2010 Plan has
also been posted on the Water Authority’s web site. The deadline for receipt of written comments is
June 6, 2011. The public review draft distributed for review incorporates comments received from
the Water Authority’s member agencies. Notice of the Public Hearing was published in two
separate publications of the San Diego Union-Tribune, the newspaper designated by the Water
Authority for publications of notices, as required by Government Code Section 6066 and Water
Code Section 10642.
Discussion
The California Urban Water Management Planning Act (Act), which is included in the California
Water Code, requires all urban water suppliers within the state to prepare and adopt urban water
management plans by July 1, 2011. The Act also requires that, prior to adoption, the urban water
supplier hold a public hearing to receive comments. The hearing on the 2010 Plan is scheduled for
the May 26, 2011, Water Planning Committee meeting. Following the public hearing, staff will
incorporate all comments received, in both oral and written form, and provide the Board a final draft
prior to the June 23, 2011, Board meeting. Staff will be requesting adoption of the 2010 Plan at the
June 23 meeting.
Prepared by: Kelley Gage, Senior Water Resources Specialist
Reviewed by: Ken Weinberg, Director of Water Resources
Approved by: Sandra L. Kerl, Deputy General Manager
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May 18, 2011
Attention:

Water Planning Committee

Water Resources Report
Purpose
This report includes the following exhibits for April 2011:
•
•
•
•
•
•

Rainfall totals for the month and water year to date
Deliveries to Member Agencies (Exhibit A)
Water Use by Member Agencies (Exhibit B)
Storage Available to Member Agencies (Exhibit C)
Firm Water Deliveries to Member Agencies (Exhibit D)
Summary of Water Authority Member Agency Operations (Exhibit E)

RAINFALL TOTALS (inches)
April 2011

2010-2011 WATER YEAR
(October 2010 through September 2011)
%
Actual
Normal Departure Normal

Station

Actual

Normal

Lindbergh Field
(N.O.A.A.)

0.26

0.75

12.18

10.15

2.03

120

Lake Cuyamaca
(Helix W.D.)

0.84

2.58

38.84

32.04

6.80

121

Lake Henshaw
(Vista I.D.)

0.54

1.78

34.74

25.38

9.36

137

Sources: National Weather Service, Helix Water District, Vista Irrigation District.
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EXHIBIT A

MONTHLY WATER RESOURCES REPORT
Water Deliveries to Member Agencies
(acre-feet)

APRIL 2011
April
AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside W.D.
National City, City of
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton Military Reservation
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
South Bay I.D.
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
Deliveries To SDCWA Agencies 1
Less: Deliveries to SDCWA Storage
TOTAL MEMBER AGENCY DELIVERIES
Deliveries To Other Agencies
Deliveries From SDCWA Storage
1

2

12 Months Ended April

2011
1,410.4
78.0
513.8
1,096.0
1,135.8
201.0
195.2
1,823.2
1,379.2
2,260.7
800.3
2.6
744.7
1,413.9
324.8
427.6
12,482.4
20.4
23.3
935.9
1,167.3
1,830.7
1,162.1
31,429.3
441.4

2010
1,151.3
86.6
1,346.4
814.9
2,292.2
153.0
103.8
1,556.8
1,292.1
1,994.6
810.4
5.3
621.2
1,131.8
560.7
369.7
13,411.8
113.3
297.3
733.0
1,025.1
1,249.6
1,293.3
18.1
32,432.3
301.6

2011
15,931.6
1,091.4
12,495.3
12,216.4
21,890.2
3,049.1
1,531.0
21,873.5
18,631.0
29,897.3
11,655.6
57.0
10,301.3
18,935.1
4,907.1
5,821.8
181,246.3
1,461.5
3,930.1
5,398.9
15,583.8
26,285.2
10,885.9
1,763.0
436,839.4
4,346.1

2010
17,246.4
1,138.7
19,757.2
13,044.7
31,963.8
3,372.3
3,023.0
25,564.0
19,897.1
31,214.4
12,637.2
63.3
10,996.5
23,038.6
7,592.6
6,353.1
185,419.1
2,345.8
5,544.9
11,644.3
16,389.2
30,138.1
15,921.0
2,597.2
496,902.5
3,151.7

30,987.9

32,130.7

432,493.3

493,750.8

68.4

76.0
-

783.1
7,027.7

767.2
-

April 2011 and April 2010 deliveries include 441.4 AF and 301.6 AF to San Diego storage accounts,
respectively.
2
Sales of storage from L. Otay and San Vicente Reservoirs to city of San Diego during the three months of November
2010, December 2010 and April 2011.
Generated:
5/12/11 8:36 AM
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EXHIBIT B

MONTHLY WATER RESOURCES REPORT
Estimated Water Use by Member Agency
(acre-feet)

APRIL 2011
Imported
Source

Local
Sources

S.D.C.W.A.
AGENCY

2011

Carlsbad M.W.D.

1,257.4

Del Mar, City of
Escondido, City of
Fallbrook P.U.D.

2010

1

Helix W.D.
Lakeside W.D.
National City, City of

2

Surface
Water
2011
2010

1,225.3

78.0

86.6

688.9

1,470.6

925.3

763.4

1,371.3

2,223.0

201.0

153.0

1,014.9
1,053.1

April
Totals

Groundwater
2011

2010

-

-

-

Reclaimed
Water
2011
2010
149.5

223.9

2011

2010

1,406.9

1,449.2

-

-

-

5.4

5.1

83.4

91.7

-

-

-

14.4

16.5

1,718.2

1,487.1

-

-

-

59.0

26.4

984.3

789.8

0.8

13.9

2.3

-

-

2,438.3

2,226.1

-

-

72.1

58.1

-

-

273.1

211.1

195.2

115.0

-

16.4

272.0

280.9

-

-

467.2

412.3

1,823.2

1,556.8

-

-

271.2

312.5

-

-

2,094.4

1,869.3

Olivenhain M.W.D.

1,379.2

1,292.1

-

-

Otay W.D.

2,260.7

1,994.6

-

-

810.7

781.7

-

-

Oceanside, City of

2

Padre Dam M.W.D.
3

-

-

98.4

129.7

1,477.6

1,421.8

-

-

149.8

197.5

2,410.5

2,192.1

-

-

33.8

28.1

844.5

809.8

115.0

Pendleton M.R.

71.0

81.3

-

-

90.2

786.0

683.5

Poway, City of

715.6

645.3

14.6

25.9

-

-

-

-

730.2

671.2

Rainbow M.W.D.

1,437.9

1,086.8

-

-

-

-

-

-

1,437.9

1,086.8

Ramona M.W.D.

384.9

329.4

-

-

-

-

57.0

33.4

441.9

362.8

Rincon Del Diablo M.W.D.

427.6

369.7

-

-

-

-

138.0

248.6

565.6

618.3

San Diego, City of

11,840.3

13,086.8

2,096.9

481.2

-

429.2

435.3

14,487.7

14,003.3

San Dieguito W.D.

20.4

113.3

516.1

338.1

-

-

40.9

27.9

577.4

479.3

Santa Fe I.D.

21.0

297.8

531.7

582.6

-

-

39.5

31.7

592.2

912.1

2

South Bay I.D.

935.9

811.8

-

Vallecitos W.D.

1,151.3

1,050.5

-

Valley Center M.W.D.

1,830.7

1,249.6

Vista I.D.

1,162.1

1,293.3

Yuima M.W.D.

-

TOTAL USE
PERCENT CHANGE
1

30,989.6
-3%

201.5

18.1
32,095.8

5,428.8
248%

De Luz figures included in Fallbrook P.U.D. total.
Brackish groundwater use included in groundwater totals.
3
Pendleton's imported water use includes water delivered by South Coast Water District.

2

Generated:
5/12/11 2:50 PM
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115.5

600.0

121.3

223.1

512.0

-

-

1,159.0

1,141.1

-

-

213.8
-

-

-

1,151.3

1,050.5

-

-

-

30.0

33.7

1,860.7

1,283.3

-

-

-

-

-

1,363.6

1,293.3

-

96.5

76.4

-

-

96.5

94.5

1,670.1

1,456.0

39,448.4

36,640.3

1,560.5

15%

1,359.9
-11%

1,528.0

8%

EXHIBIT C

MONTHLY WATER RESOURCES REPORT
Reservoir Storage
(acre-feet)

APRIL 2011
Member Agency

Reservoir

Carlsbad M.W.D.
Escondido, City of

Maerkle
1

Capacity

APRIL 2011

% of
Capacity

APRIL 2010

% of
Capacity

Change
During Month

600

231

39%

360

60%

153

Dixon

2,606

2,200

84%

2,359

91%

(158)

Wohlford

6,506
9,112

2,601
4,801

40%
53%

2,460
4,819

38%
53%

113
(45)

Subtotal
Fallbrook P.U.D.

Red Mountain

1,335

917

69%

648

49%

Helix W.D.

Cuyamaca

8,195

2,797

34%

1,854

23%

(1,482)

9,790
17,985

8,859
11,656

90%
65%

9,056
10,909

92%
61%

(53)
(1,535)

3,330

3,162

95%

3,078

92%

24

625

141

23%

152

24%

(11)

Morro Hill

465
1,090

0
141

0%
13%

128
280

28%
26%

(11)

Ramona

12,000

2,756

23%

3,999

33%

(55)

34,806

34,806

100%

33,239

96%

-

112,807

90,721

80%

64,729

57%

4,418

Jennings
Subtotal
Poway, City of

Poway

Rainbow M.W.D.

Beck

Subtotal
Ramona M.W.D.
San Diego, City of

2

Barrett
El Capitan

244

Hodges

30,251

30,251

100%

20,231

67%

-

Lower Otay

49,849

37,026

74%

29,767

60%

858

Miramar

6,682

5,452

82%

5,329

80%

(42)

Morena

50,694

13,178

26%

10,283

20%

981

4,684

3,465

74%

4,075

87%

San Vicente

Murray

89,312

34,063

38%

23,796

27%

2,039

Sutherland

29,508
408,593

20,701
269,662

70%
66%

8,845
200,295

30%
49%

978
8,600

Subtotal

(633)

San Dieguito WD/Santa Fe ID

San Dieguito

883

510

58%

706

80%

(5)

Sweetwater Authority

Loveland

25,400

25,400

100%

13,776

54%

13

Sweetwater

28,079
53,479

13,812
39,212

49%
73%

12,513
26,289

45%
49%

2,387
2,400

Subtotal
Valley Center M.W.D.
Vista I.D. 3

Turner
Henshaw

MEMBER AGENCY TOTAL
WATER IN STORAGE

SDCWA Accounts (Source: CWA
Monthly Storage Reports)

1,612

1,612

100%

1,612

100%

-

51,774

21,131

41%

15,100

29%

732

561,793

355,791

63%

268,095

48%

10,500

El Capitan
Hodges
L. Otay
San Vicente
Sweetwater

13,155
0
5,773
9,582
5,664
34,174

Subtotal
TOTAL WATER
IN STORAGE

14,127
0
6,394
13,642
6,744
40,907

(73)
97
(3,654)
(94)
(3,724)

561,793

389,965

69%

309,002

55%

6,776

44,264
800,000
3,537,600

36,503
759,832
3,305,375

82%
95%
93%

37,269
383,293
2,113,554

84%
48%
60%

(1,561)
28,235
465,379

4,381,864

4,101,710

94%

2,534,116

58%

492,053

OTHER AGENCIES

Metropolitan Water District
State Water Project
TOTAL OTHER
WATER IN STORAGE
1

Skinner
Diamond Valley
Oroville

Excludes storage allocated to Escondido Mutual Water Co. or its rights to a portion of the unallocated water in Lake Henshaw.
Includes reserves subject to city's outstanding commitments to San Dieguito WD, and California American Mutual Water Co. (Cal-Am)
SDCWA has storage contracts in City of San Diego reservoirs in the amount of 40,000 AF, if available capacity exists.
3
Includes allocated and unallocated water in Lake Henshaw.
2

Generated:
5/12/11 4:54 PM
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EXHIBIT D

MONTHLY WATER RESOURCES REPORT
Estimated Tier 1 Deliveries to Member Agencies
(acre-feet)

Through April 2011
CY2011 Tier 1
1
Threshold
18,354.7
1,408.3
23,694.4
12,569.4
38,421.4
4,718.2
28,848.1
19,347.5
32,173.0
14,321.5
1,141.3
13,575.6
23,572.1
8,101.1
7,307.0
215,438.4
4,692.0
7,895.9
13,094.7
14,641.2
26,252.9
17,576.3
94.0
547,239.0

AGENCY
Carlsbad M.W.D.
Del Mar, City of
Escondido, City of
Fallbrook P.U.D.
Helix W.D.
Lakeside M.W.D.
Oceanside, City of
Olivenhain M.W.D.
Otay W.D.
Padre Dam M.W.D.
Pendleton M.R./South Coast
Poway, City of
Rainbow M.W.D.
Ramona M.W.D.
Rincon Del Diablo M.W.D.
San Diego, City of
San Dieguito W.D.
Santa Fe I.D.
Sweetwater Authority
Vallecitos W.D.
Valley Center M.W.D.
Vista I.D.
Yuima M.W.D.
MEMBER AGENCY TOTALS
Less: QSA deliveries calendar year to date
Fallbrook wheeled water

CYTD Firm
Deliveries 2
4,293.3
278.7
1,667.7
2,470.6
6,853.4
827.8
5,712.8
4,360.5
7,719.1
2,775.2
276.0
2,044.1
3,232.0
914.5
1,327.0
39,467.9
380.9
316.4
3,411.8
3,734.6
3,617.1
4,230.9
3.5
99,915.8
(52,566.7)

% of Tier 1
Threshold
23.4%
19.8%
7.0%
19.7%
17.8%
17.5%
19.8%
22.5%
24.0%
19.4%
24.2%
15.1%
13.7%
11.3%
18.2%
18.3%
8.1%
4.0%
26.1%
25.5%
13.8%
24.1%
3.7%
18.3%

(284.6)

Deliveries from CWA carryover storage

3

3

Plus: CWA purchases for carryover storage
Estimated Tier 1 deliveries calendar year to date

(3,956.2)
1,854.5
44,962.8

8.2%

1

Tier 1 threshold is equal to all firm deliveries up to 90% of a member agency's historic maximum year firm demand. (Does
not yet include Calendar Year 2011 IAWP opt-out demands.)

2

Firm deliveries are net of IAWP certifications received.

3

Includes forced deliveries and deliveries made through temporary carryover storage agreements. Carryover storage of
3,956.2 AF drafted in April 2011.

Generated:
5/12/11 3:49 PM
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EXHIBIT E

MONTHLY WATER RESOURCES REPORT
Summary of Water Authority Member Agency Operations
APRIL 2011

Member Agency Deliveries (AF)
30,988

April

2011

32,131

2010
432,493

2011

Previous
12 Months

493,751

2010

0

100,000

200,000

300,000

400,000

500,000

600,000

700,000

Member Agency Water Use
Surface
14%

Imported
79%

Well &
Brackish
Recovery
4%

Surface
11%

Local
Imported
81%

Well &
Brackish
Recovery
4%
Recycled
4%

Recycled
3%

APRIL 2011

Previous 12 Months

Member Agency Storage (AF)

400,000
350,000
300,000

355,791
307,012

250,000
268,095

254,104

200,000
150,000
100,000

2011

2010

2011

2010

50,000
0

April

Generated:
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Trailing 12-Month Average

ADMINISTRATIVE AND FINANCE COMMITTEE
AGENDA FOR
MAY 26, 2011

Barbara Wight – Chair
Jim Bond – Vice Chair
Gary Croucher – Vice Chair
Gary Arant
Roger Bailey
Mitch Dion
Frank Hilliker

I.

1.

Roll call – determination of quorum.

2.

Additions to agenda (Government Code Section 54954.2(b)).

3.

Public comment – opportunities for members of the public to address the
Committee on matters within the Committee’s jurisdiction.

4.

Chair’s report.
4-A Directors’ comments.

CONSENT CALENDAR
1.

II.

Bud Lewis
Mark Muir
Hershell Price
Javier Saunders
Richard Smith
Howard Williams
Tom Wornham

Treasurer’s report.
Staff recommendation: Note and file the monthly Treasurer’s report.
(Action)

Eric Sandler

ACTION/DISCUSSION
1.

100 of 181

Presentation of the General Manager’s Recommended Budget for
Fiscal Years 2012 and 2013 for review by the Administrative and
Finance Committee and the Board of Directors. (Discussion)

Maureen Stapleton

2.

III.

Resolution setting a Public Hearing date for the Water
Authority’s proposed calendar year 2012 Rate and Charge increases.
Staff recommendation: Adopt Resolution Number 2011-__ setting the
time and place for a public hearing on June 23, 2011, at 9:00 a.m., or as
soon thereafter as may practicably be heard, during the Administrative
and Finance Committee meeting, to receive comments regarding
establishing a Melded Supply Rate, a Melded Treatment Rate, a
Transportation Rate, the Special Agricultural Water Program rates, a
Customer Service Charge, a Storage Charge and an Infrastructure
Access Charge to be effective January 1, 2012 for calendar year 2012.
(Action)

David Shank

INFORMATION
1.

Presentation on Water Authority insurance program(s).

Robert Homer

2.

Controller’s report on monthly financial statements.

Rod Greek

3.

Board calendar.

IV.

CLOSED SESSION

V.

ADJOURNMENT
Doria F. Lore
Clerk of the Board

NOTE:
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This meeting is called as an Administrative and Finance Committee meeting. Because a quorum of the Board may be present, the meeting
is also noticed as a Board meeting. Members of the Board who are not members of the Committee may participate in the meeting
pursuant to Section 2.00.060(g) of the Authority Administrative Code (Recodified). All items on the agenda, including information items,
may be deliberated and become subject to action. All public documents provided to the committee or Board for this meeting including
materials related to an item on this agenda and submitted to the Board of Directors within 72 hours prior to this meeting may be reviewed
at the San Diego County Water Authority headquarters located at 4677 Overland Avenue, San Diego, CA 92123 at the reception desk
during normal business hours.

May 18, 2011
Attention:

Administrative and Finance Committee

Treasurer’s Report
Attached for review by the Administrative and Finance Committee and the Board of Directors is
the Treasurer’s Report as of April 30, 2011. The reports are formatted to provide information as
required by the California Government Code and the San Diego County Water Authority’s
Annual Statement of Investment Policy, which was last adopted by the Board on December 9,
2010. A brief description of each report follows:
Portfolio Master Summary: This one page report summarizes all cash and investments held by
the Water Authority.
Portfolio Characteristics: This one page snapshot shows the Water Authority’s portfolio
holdings by type and percentage; the maturity distribution of the portfolio; the portfolio yield for
the past twelve months, with and without bond-related funds, compared to a rolling average yield
of the Board adopted benchmark; the credit quality of the portfolio’s holdings; the cash flow
projections for the next six months; and relevant market information.
Portfolio Details - Investments: This report takes the summary information listed in the Portfolio
Master Summary and provides details of active investments.
Activity Summary: This one page report produces a thirteen-month rolling summary of portfolio
investment activity.
The Water Authority’s portfolio is diversified among investment types, with a current
concentration toward short-term maturities. This concentration is the result of cash flow needs,
as well as the current historic low interest rate environment. The portfolio is comprised of high
quality investments, with 77 percent currently invested in AAA-rated securities. The Water
Authority’s overall portfolio yield increased to 0.79 percent in April 2011 and continues to
exceed the investment benchmark of 0.27 percent in April 2011. Bond Fund proceeds are
expected to fund Capital Improvement Program expenditures for the next several years.
All investments have been made in accordance with the San Diego County Water Authority
Statement of Investment Policy. This report provides documentation that the Water Authority
has sufficient funds to meet the financial obligations for the next six months. The market value
information is provided by Bloomberg L.P. and is as of the report date.

__________________________________
Eric Sandler, Director of Finance/Treasurer
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PORTFOLIO MASTER SUMMARY
as of April 30, 2011

Investment Type
Local Agency Investment Fund (LAIF)
Banker's Acceptances
Treasury Securities
Agency Securities
Reverse Repurchase Agreements
Certificates of Deposit (CDARS)
Negotiable Certificates of Deposit
Commercial Paper
Medium Term Notes/Corporates
JPA Pools (CAMP)
Money Market Funds

PORTFOLIO PERCENTAGES
Permitted By
Actual
Board Policy
Percentage
$50 Million
18.70%
20%
0.00%
15% - Minimum
20.65%
85%
53.18%
20%
0.00%
15%
0.38%
15%
0.00%
25%
4.18%
30%
0.00%
25%
2.71%
15%
0.20%
100.00%

Actual Amount
$
49,074,085
54,212,070
139,579,796
1,000,000
10,976,888
7,109,806
523,321
$
262,475,966
869,563
$
263,345,529

Accrued Interest (unavailable for investing)
Checking/Petty Cash/Available Funds (unavailable for investing)
Subtotal for Pooled Funds:

Bond/CP Fund Excluded from Portfolio Percentages:
Treasury Securities
Agency Securities
Certificates of Deposit (CDARS)
Commercial Paper
Local Agency Investment Fund (LAIF)
JPA Pools (CAMP)
Money Market Funds and Cash

$

263,172,841
21,057,484
142,615,237
28,308,147
11
455,153,720
345,110
455,498,830

Debt Service Reserve (DSR) Funds Excluded from Portfolio Percentages:
Agency Securities and Money Market Fund - Series 2004A COPs
FSA - Reserve (GIC) Series 2002A COPs
Trinity Plus - Reserve (GIC) Series 1998A COPs
Subtotal for Debt Service Reserve Funds (unavailable for CIP expenditures):

$

38,763,010
18,385,750
12,240,775
69,389,535

Total Cash and Investments

$

788,233,894

$
Accrued Interest (unavailable for investing)
Subtotal for Bond/CP Fund (available for CIP expenditures):

PORTFOLIO INFORMATION
Pooled
Bond/CP
Funds **
Fund
Portfolio Yield to Maturity - 365 Days
Average Term
Average Days to Maturity (730 Days Maximum)
Accrued Interest Earnings (Cash and Investments):
Month Ended April 2011 ***
Fiscal Year to Date
Total Cash and Investments

0.59%
495
320
$
$
$

(844,256) $
1,837,783 $
263,345,529 $

0.62%
385
185
(47,691) $
5,709,530 $
455,498,830 $

Debt Service
Reserve
2.68%
185
50
153,761 $
955,472 $
69,389,535 $

* "The weighted average days to maturity of the total portfolio shall not exceed 730 days (two years) to maturity" per SDCWA Investment Policy.
** Pooled Funds include Operating, Pay Go, RSF and Equipment.
*** Interest earnings have been reduced by the premiums that were paid at the time of purchase for investments that matured in April 2011.
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Total *
0.79%
404
218
(738,186)
8,502,785
788,233,894

Portfolio Characteristics
Asset Allocation

M at u r i t y D i s t r i b u t i o n
P o o l e d

Commercial
JPA Pools
Paper CD's
(CAMP)
4.2% 0.4%
2.7%
FNMA
16.0%

as of April 30, 2011

F u n d s

$100
LAIF
18.7%

$80

Millions

$60
Money Market
0.2%

Agencies
53.2%

$40
$20

Treasuries
20.6%

FHLMC
26.1%

$0-3 Month

FHLB
1.0%

3-6 Month

6-9 Month

9-12 Month

1-2 Year

2-3 Year

3-5 Year

FFCB
10.1%

Po r t fo l i o Yi e l d : M a y 2 0 1 0 - A p r. 2 0 1 1
2 0 1 0 2 0 1 0 J u l y 1 0 - Au g u s t

Credit Qualit y

Pooled Funds
% OF PORTFOLIO

2.0%

US Treasury (AAA)
Agency (AAA)
Other (AAA)*
AA**
not rated ***

1.5%
1.0%
0.5%

April

March

February

January

December

November

October

September

August

July

June

May

0.0%

20.6%
53.2%
2.9%
4.2%
19.1%
100.0%

* Includes money market funds & JPA pools (CAMP)
** Includes commercial paper; the Water Authority’s Investment
Policy does not permit investments with a rating below AA-

CWA Yield
CWA Yield (excluding Bond/CP & DSR Funds)

*** Includes LAIF, which is part of the state investment pool, and is
not rated; and CDARS, which is comprised of FDIC-insured CD’s

1 Year U.S. Treasury Constant Maturity (Rolling 12-month Average)

U.S. Treasury Yield Curve
Projected Cash Flows (in Millions) *
Month
End

Investment
Maturities

Projected
Receipts

Projected
Disbursements

Reinvestment/
(Use) of Liquid
Funds

Projected Cash
& Investments

Pooled Funds
12.90

276.25

Jun 11

-

45.21

39.47

(5.74)

281.99

Jul 11

-

49.07

41.07

(8.01)

290.00

Aug 11

-

57.27

45.72

(11.55)

301.55

Sept 11

-

54.02

44.09

(9.94)

311.49

Oct 11

35.00

72.19

95.94

58.75

287.74

3/31/2011

30 Yr.

30.01

10 Yr.

42.91

7 Yr.

-

5 Yr.

263.35

May 11

3 Mo.
6 Mo.
1 Yr.
2 Yr.
3 Yr.

$

Apr 2011

4/29/2011

Bond/CP Fund
$

Apr 2011

May 11

31.30

0.23

Jun 11

22.70

Jul 11

12.60

Aug 11

455.50

6.21

25.32

449.52

0.23

7.56

15.36

442.18

0.23

10.77

2.06

431.64

17.25

0.22

11.27

6.20

420.59

Sept 11

17.20

0.21

11.96

5.46

408.85

Oct 11

32.80

0.21

25.50

7.51

383.56

* Numbers may104
notoffoot
181due to rounding

Market Notes

O

n April 27th, the FOMC maintained
the target for the federal funds rate
at a range of 0-25 basis points. The next
meeting is June 22nd.

SDCWA - Fiscal Year 2011
Portfolio Management
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Portfolio Details - Investments
April 30, 2011
CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

7,109,806.07
8,651,211.22
207,571.40
19,449,364.55
18,385,750.00
0.00
0.00
0.00
502,945.83
49,074,084.53
160,379.77
142,454,857.40
12,240,775.00
20,375.57
268.90

7,109,806.07
8,651,211.22
207,571.40
19,449,364.55
18,385,750.00
0.00
0.00
0.00
502,945.83
49,074,084.53
160,379.77
142,454,857.40
12,240,775.00
20,375.57
268.90

7,109,806.07
8,651,211.22
207,571.40
19,449,364.55
18,385,750.00
0.00
0.00
0.00
502,945.83
49,074,084.53
160,379.77
142,454,857.40
12,240,775.00
20,375.57
268.90

0.130
0.130
0.130
0.130
5.810
0.010
0.010
0.010
0.010
0.410
0.410
0.410
5.550
0.001
0.001

258,257,390.24

258,257,390.24

258,257,390.24

11,000,000.00
2,500,000.00
1,600,000.00
1,000,000.00
1,000,000.00
1,000,000.00
5,000,000.00
1,200,000.00
3,600,000.00
4,200,000.00

10,976,887.78
2,494,895.83
1,595,946.67
998,887.78
998,522.22
998,800.00
4,988,383.33
1,198,560.00
3,593,547.00
4,190,550.00

10,976,887.78
2,494,895.83
1,595,946.67
998,887.78
998,522.22
998,191.67
4,988,383.33
1,198,560.00
3,593,547.00
4,190,550.00

32,100,000.00

32,034,980.61

32,034,372.28

9,500,000.00
16,120,000.00
9,100,000.00
5,000,000.00
10,000,000.00
3,000,000.00
2,300,000.00

9,757,450.00
16,429,504.00
9,156,329.00
5,096,000.00
10,142,300.00
3,044,610.00
2,328,037.00

9,911,540.00
16,582,418.32
9,116,198.00
5,121,950.00
10,443,800.00
3,135,240.00
2,406,076.00

S&P

YTM Days to
365 Maturity

Maturity
Date

Managed Pool Accounts
CASH35
CASH37
CASH44
CASH45
CASH07
CASH42
CASH43
CASH31
CASH11
CASH13
CASH40
CASH41
CASH17
CASH27
CASH33

73
6004
3004
4004
205
3001
4001
6001
0002
72
3002
4002
204
1002
208

CAMP - OPERATING/POOLED
CAMP - 2008A COPS
CAMP - 2010A BONDS
CAMP - 2010B BONDS-BABS
FSA CAPITAL MGMT. SVC. - 2002A
GOLDMAN - 2010A BONDS
GOLDMAN - 2010B BONDS-BABS
GOLDMAN - 2008A COPS
GOLDMAN - OPERATING/POOLED
LAIF - OPERATING
LAIF - 2010A BONDS
LAIF - 2010B BONDS-BABS
TRINITY PLUS - 1998A
US BANK MONEY MARKET FUND
US BANK MONEY MARKET FUND
Subtotal and Average

07/01/2010
07/01/2010

304,728,005.56

AAA
AAA
AAA
AAA
AA+
AAA
AAA
AAA
AAA

AAA
AAA
AAA

0.130
0.130
0.130
0.130
5.810
0.010
0.010
0.010
0.010
0.410
0.410
0.410
5.550
0.001
0.001

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

0.999

1

0.320
0.360
0.391
0.264
0.291
0.311
0.352
0.244
0.279
0.310

226
10
40
92
128
155
184
155
214
247

0.320

183

0.678
0.430
1.007
1.135
0.809
0.750
0.679

344
359
256
359
155
166
116

Commercial Paper - Discount
36959JZD8
36959JSB0
36959JTA1
36959JV18
36959JW66
36959JX32
36959JY15
36959JX32
36959JZ14
36959HA31

10027
6179
6180
6181
6182
6183
6184
6185
6186
6187

GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
GENERAL ELECTRIC CAPITAL CORP.
Subtotal and Average

04/13/2011
10/13/2010
10/13/2010
02/28/2011
02/28/2011
02/28/2011
02/28/2011
04/06/2011
04/06/2011
04/08/2011

26,599,334.33

0.310
0.350
0.380
0.260
0.280
0.300
0.340
0.240
0.270
0.300

AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+
AA+

12/13/2011
05/11/2011
06/10/2011
08/01/2011
09/06/2011
10/03/2011
11/01/2011
10/03/2011
12/01/2011
01/03/2012

Federal Agency - Coupon
31331YC24
31331GNQ8
31331JBL6
31331GNQ8
31331Y3P3
31331GDC0
31331YZ86

10014
10017
4014
4018
4019
4036
4038

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK

07/28/2010
09/24/2010
02/04/2010
02/04/2010
02/04/2010
03/10/2010
03/12/2010

3.250
2.250
1.100
2.250
3.500
3.600
3.875

AAA
AAA
AAA
AAA
AAA
AAA
AAA

04/09/2012
04/24/2012
01/12/2012
04/24/2012
10/03/2011
10/14/2011
08/25/2011

Portfolio CWA2
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Portfolio Details - Investments
April 30, 2011
CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

S&P

03/12/2010
04/06/2011
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/04/2010
02/17/2010
03/29/2011
03/31/2011
03/31/2011
04/06/2011
04/13/2011
04/14/2011
04/20/2011
04/21/2011
09/20/2007
07/28/2010
09/24/2010
09/24/2010
01/28/2011
02/24/2011
03/30/2011
02/04/2010
03/29/2011
03/31/2011
04/06/2011
02/25/2010
04/29/2010
11/19/2010
12/16/2010
02/18/2010
02/18/2010
02/04/2010
02/04/2010

1,400,000.00
900,000.00
10,000,000.00
5,200,000.00
18,300,000.00
4,100,000.00
4,700,000.00
9,450,000.00
21,100,000.00
14,800,000.00
12,600,000.00
3,025,000.00
2,900,000.00
4,100,000.00
3,800,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
2,500,000.00
10,595,000.00
18,000,000.00
10,000,000.00
13,000,000.00
8,000,000.00
7,000,000.00
16,200,000.00
3,000,000.00
2,966,000.00
3,500,000.00
10,000,000.00
6,000,000.00
20,000,000.00
5,000,000.00
1,200,000.00
762,000.00
15,000,000.00
8,100,000.00

1,419,922.00
974,514.75
10,260,000.00
5,335,200.00
18,409,068.00
4,130,709.00
4,790,381.00
9,484,965.00
21,176,171.00
14,801,628.00
12,616,380.00
3,452,512.33
3,082,830.50
4,243,629.26
3,909,397.25
5,117,605.56
5,013,004.17
5,100,933.33
5,123,168.06
2,595,750.00
10,684,527.75
18,299,160.00
10,622,400.00
13,250,120.00
8,155,680.00
7,136,220.00
16,528,374.00
3,376,733.33
3,300,218.77
3,817,467.50
10,223,700.00
6,134,220.00
20,019,200.00
5,046,900.00
1,226,844.00
769,147.56
15,335,550.00
8,407,476.00

1,458,884.00
974,514.75
10,709,100.00
5,569,460.00
18,351,606.00
4,099,426.00
4,819,060.40
9,539,964.00
21,818,455.00
14,847,508.00
12,623,171.40
3,434,392.58
3,067,547.50
4,217,294.96
3,893,201.65
5,113,055.56
5,013,004.17
5,097,733.33
5,125,460.01
2,539,125.00
10,671,866.73
18,450,900.00
10,831,175.90
13,259,350.00
8,120,960.00
7,101,710.00
17,442,054.00
3,358,853.33
3,291,394.92
3,807,282.50
10,700,400.00
6,365,700.00
19,956,000.00
5,088,650.00
1,284,084.00
775,380.72
16,055,250.00
8,749,458.00

3.500
4.150
4.875
4.875
1.125
1.125
2.250
1.375
3.125
0.800
0.750
5.375
3.125
2.375
1.875
2.000
0.570
1.500
1.750
5.000
1.125
2.125
4.625
1.720
1.625
1.625
5.500
5.000
5.000
4.500
5.000
5.000
0.500
1.875
5.000
1.875
5.000
5.000

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
31331Y3P3
31331QK22
3133XHPH9
3133XHPH9
3133XVQL8
3133XWW47
3133XTAW6
3133XUKB8
3133XR4U1
3133XVDU2
3133XWEZ8
3133XLDG5
3133XSP93
3133XWKV0
3133XXYX9
3133XUK93
313372UV4
3133XW7L7
3133XVNT4
3133XJUT3
3128X9D80
3137EABY4
3137EAAZ2
3128X9D56
3137EACJ6
3137EACJ6
3134A4HF4
3134A4UU6
3128X2TM7
3134A4TZ7
31359MZ30
31359MZ30
3136FPUC9
31398AWK4
31359MZ30
31398AWK4
31359MZ30
31359M5H2

4039
4048
4011
4012
4013
4016
4017
4021
4022
4024
4030
4042
4044
4046
4049
4051
4052
4053
4054
8160
10015
10016
10019
10024
10025
10026
4020
4043
4045
4050
10008
10012
10020
10022
3012
3013
4010
4015

FEDERAL FARM CREDIT BANK
FEDERAL FARM CREDIT BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN BANK
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL HOME LOAN MORTGAGE COR
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.

0.779
0.954
0.871
0.863
0.970
1.132
1.077
0.744
0.589
0.543
0.617
1.539
1.295
1.421
1.000
0.513
0.429
0.595
0.594
4.608
0.705
0.444
0.609
0.804
0.910
0.905
0.713
1.580
1.341
1.036
0.694
0.796
0.614
0.549
0.740
1.055
0.817
1.006

155
745
201
201
222
313
348
102
40
5
68
1,139
957
1,048
782
502
485
626
593
313
360
327
543
711
715
715
137
1,171
1,005
806
167
167
548
355
167
355
167
291

10/03/2011
05/15/2013
11/18/2011
11/18/2011
12/09/2011
03/09/2012
04/13/2012
08/11/2011
06/10/2011
05/06/2011
07/08/2011
06/13/2014
12/13/2013
03/14/2014
06/21/2013
09/14/2012
08/28/2012
01/16/2013
12/14/2012
03/09/2012
04/25/2012
03/23/2012
10/25/2012
04/11/2013
04/15/2013
04/15/2013
09/15/2011
07/15/2014
01/30/2014
07/15/2013
10/15/2011
10/15/2011
10/30/2012
04/20/2012
10/15/2011
04/20/2012
10/15/2011
02/16/2012
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Portfolio Details - Investments
April 30, 2011
CUSIP

Investment #

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

Stated
Rate

S&P

02/04/2010
03/10/2010
03/11/2010
03/29/2011
04/06/2011
04/28/2011
04/28/2011

14,000,000.00
3,000,000.00
1,500,000.00
4,000,000.00
5,100,000.00
8,000,000.00
2,000,000.00

14,248,640.00
3,030,840.00
1,515,420.00
4,189,862.22
5,242,152.58
8,007,680.00
2,173,959.17

14,513,240.00
3,128,400.00
1,563,600.00
4,162,782.22
5,223,027.58
7,999,040.00
2,168,000.11

3.375
3.625
3.625
2.500
1.750
0.500
4.125

AAA
AAA
AAA
AAA
AAA
AAA
AAA

389,818,000.00

397,734,492.09

403,097,746.64

38,861,000.00

38,855,093.13

38,762,741.05

38,861,000.00

38,855,093.13

38,762,741.05

18,000,000.00
15,000,000.00
16,000,000.00
5,000,000.00

18,079,452.00
15,111,330.00
15,991,872.00
5,037,110.00

18,061,171.88
15,150,585.94
15,961,250.00
5,039,062.50

54,000,000.00

54,219,764.00

54,212,070.32

249,000.00
751,000.00

249,000.00
751,000.00

249,000.00
751,000.00

300,000.00

1,000,000.00

1,000,000.00

859,000,380.83

774,036,390.24

782,101,720.07

Issuer

YTM Days to
365 Maturity

Maturity
Date

Federal Agency - Coupon
31398ARH7
31398ATL6
31398ATL6
31398AXJ6
31398AJ94
3136FPUC9
31359MUT8

4023
4035
4037
4041
4047
4055
4056

FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
FEDERAL NATION MORTAGE ASSOC.
Subtotal and Average

431,373,104.78

0.523
0.615
0.637
1.469
0.931
0.508
1.279

18
106
106
1,110
737
548
1,080

0.782

353

05/19/2011
08/15/2011
08/15/2011
05/15/2014
05/07/2013
10/30/2012
04/15/2014

Federal Agency - Discount
313588JS5

211

FEDERAL NATION MORTAGE ASSOC.
Subtotal and Average

08/31/2010

38,762,741.05

0.275

AAA

0.283

88 07/28/2011

0.283

88

0.786
0.370
0.500
0.429

183
365
549
365

0.552

359

0.500
0.500

172 10/20/2011
172 10/20/2011

1,000,000.00

0.500

172

787,364,320.53

0.793

218

Treasury Securities - Coupon
912828LT5
912828NB2
912828PD6
912828NB2

10009
10018
10021
10023

UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
UNITED STATES TREASURY
Subtotal and Average

03/24/2010
09/24/2010
11/19/2010
12/16/2010

54,221,256.32

1.000
1.000
0.375
1.000

AAA
AAA
AAA
AAA

10/31/2011
04/30/2012
10/31/2012
04/30/2012

Certificates of Deposit - CDARS
CDARS05
CDARS06

10028
10029

BORREGO SPRINGS BANK
BORREGO SPRINGS BANK
Subtotal and Average
Total and Average

04/21/2011
04/21/2011

0.500
0.500
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Portfolio Details - Cash
April 30, 2011
CUSIP

Investment #

Average
Balance

Purchase
Date

WELLS FARGO - RETIREE & COBRA
PETTY CASH
WELLS FARGO - OPERATING/POOLED
WELLS FARGO - PAYROLL ZBA
WELLS FARGO - 2010A BONDS
WELLS FARGO - 2010B BONDS-BABS
WELLS FARGO - 2008A COPS

07/01/2010
07/01/2010

Issuer

Par Value

Market Value

Book Value

44,568.83
2,500.00
826,298.77
-3,804.44
3.65
3.18
3.83

44,568.83
2,500.00
826,298.77
-3,804.44
3.65
3.18
3.83

44,568.83
2,500.00
826,298.77
-3,804.44
3.65
3.18
3.83

774,905,964.06

782,971,293.89

788,233,894.35

Stated
Rate

S&P

YTM Days to
365 Maturity

Passbook/Checking Accounts
CASH00
CASH01
CASH02
CASH03
CASH38
CASH39
CASH30

50
48
1000
1001
3000
4000
6000

Average Balance

0.00

Total Cash and Investmentss

859,000,380.83

07/01/2010
07/01/2010
07/01/2010

0.001

0.001

0.000
0.000
0.001
0.000
0.000
0.000
0.001

1
1
1
1
1
1
1

0.793

218

1
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Activity Summary
April 2010 through April 2011
Yield to Maturity
Month
End

Year

Number of
Securities

Total
Invested

360
Equivalent

365
Equivalent

Managed
Pool
Rate

Number
of Investments
Purchased

Number
of Investments
Redeemed

Average
Term

Average
Days to Maturity

April

2010

84

941,264,048.98

0.718

0.728

0.843

3

5

273

210

May

2010

83

942,479,823.83

0.712

0.722

0.840

0

1

272

192

June

2010

83

918,247,898.07

0.736

0.747

0.902

1

1

281

182

July

2010

77

936,641,347.26

0.735

0.745

0.881

9

3

288

174

August

2010

76

926,922,673.16

0.732

0.742

0.885

1

2

288

170

September

2010

77

933,072,382.61

0.721

0.731

0.858

4

3

316

191

October

2010

78

843,995,415.64

0.753

0.763

1.024

5

4

345

194

November

2010

79

847,255,394.61

0.765

0.775

1.069

2

1

365

202

December

2010

80

835,265,201.64

0.769

0.780

1.097

2

1

373

189

January

2011

81

841,973,607.62

0.772

0.783

1.114

1

0

383

178

February

2011

80

843,895,424.76

0.755

0.765

1.025

5

6

378

168

March

2011

82

850,665,530.99

0.748

0.758

0.946

7

5

387

181

April

2011

91

787,364,320.53

0.783

0.793

0.999

16

7

404

218

81

880,695,620.75

0.746%

0.756%

0.960

4

3

335

188

Average
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May 18, 2011
Attention:

Administrative & Finance Committee

Presentation of the General Manager’s Recommended Budget for Fiscal Years 2012 and
2013 for review by the Administrative and Finance Committee and the Board of Directors.
(Information)
The General Manager’s Recommended Budget for Fiscal Years 2012 and 2013 will address the
following aspects of “the New Normal” environment in which the Water Authority and its
member agencies now operate—reduced water sales volumes; increased water costs; continued
transition from a building to an operating organization; impacts of the economic recession;
ratepayer fatigue; and long-term water reliability.
The budget document will be delivered to Board members at the Administrative and Finance
Committee meeting on May 26th. The schedule below outlines key dates and activities in the
consideration and adoption of the General Manager’s Recommended Budget:
May 26, 2011

General Manager to present budget overview
Set public hearing for 2012 rates and charges

June 7 & 9, 2011
1:30 to 4:30 pm

Special Administrative and Finance Committee Meetings–budget
hearings to review in greater detail the General Manager’s recommended
budget including, water sales and purchases, capital improvement
program, debt service, and operating departments budget.

June 23, 2011

Adopt Fiscal Years 2012 and 2013 budget
Hold public hearing on proposed rates and charges
Adopt proposed rates and charges

Prepared by:
Reviewed by:
Approved by:
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Lisa Celaya, Budget and Analysis
Eric Sandler, Director of Finance/Treasurer
Sandra L. Kerl, Deputy General Manager

May 18, 2011
Attention:

Administrative and Finance Committee

Resolution setting a Public Hearing date for the Water Authority’s proposed calendar year
2012 Rate and Charge increases. (Action)
Purpose
To adopt a resolution setting a time and place for a public hearing for the consideration and
adoption of the proposed rate and charge increases for water, services and facilities.
Staff recommendation
Adopt Resolution Number 2011-__ setting the time and place for a public hearing on June
23, 2011, at 9:00 a.m., or as soon thereafter as may practicably be heard, during the
Administrative and Finance Committee meeting, to receive comments regarding
establishing a Melded Supply Rate, a Melded Treatment Rate, a Transportation Rate, the
Special Agricultural Water Program rates, a Customer Service Charge, a Storage Charge
and an Infrastructure Access Charge to be effective January 1, 2012 for calendar year 2012.
Alternative
Direct staff to set a different time or date for the public hearing.
Fiscal impact
The proposed water rates and charges, in combination with existing property taxes, the System
Capacity Charge, the Treatment Capacity Charge, the Infrastructure Access Charge (IAC),
investment income and the Standby Availability Charge are expected to raise revenues sufficient
to meet the Water Authority’s revenue requirement and bond covenants.
Background
On June 27, 2002, the Water Authority adopted Ordinance No. 2002-03 establishing the current
revenue structure, which consists of: ad valorem property taxes, including payments of member
agencies in lieu of taxes; a Water Standby Availability Charge levied pursuant to § 5.2 of the
County Water Authority Act; an Infrastructure Access Charge imposed on member agencies as a
condition of maintaining connections to Water Authority facilities; a capacity charge levied
pursuant to § 5.9 of the County Water Authority Act; and rates and charges for delivery and
supply of water, use of facilities, and provision of other services. This revenue structure is
reflected in §5.00.050 of the Water Authority Administrative Code.
The June 2002 Board Action unbundled the then uniform commodity rate (commonly referred to
as a postage stamp rate), creating separate commodity rates and charges for supply, treatment,
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transportation, customer service and storage. This action was the result of a multi-year work
effort involving member agencies, Water Authority staff and consultants. A copy of the Board
memo and ordinance relating to the unbundling of rates and charges is provided as Attachment
A, and was effective for rates and charges starting January 1, 2003.
Brief descriptions of the 2003 un-bundled water rates and charges are provided below:
•

Melded Untreated M&I Supply Rate is a uniform volumetric rate set to recover the costs
of purchasing Tier 1 water from MWD, water purchases from IID, and other associated
supply costs. It is charged on a per acre foot basis for member agency purchases of water
from the Water Authority.

•

Melded M&I Treatment Rate is a uniform volumetric rate set to recover the costs of
purchasing water treatment from MWD, the Levy and Olivenhain treatment plants, the cost
of the Water Authority’s Twin Oaks Valley treatment plant, and other associated treatment
costs. It is charged on a per acre foot basis for member agency purchases of treated water
from the Water Authority.

•

Transportation Rate is a uniform volumetric rate set to recover capital, operating and
maintenance costs of the Authority’s aqueduct system including all facilities used to
physically transport the water to member agency meters. It is charged on a per acre foot
basis to all users, member agencies and third-party wheeling customers for all deliveries
using Water Authority facilities.

•

Customer Service Charge is a fixed charge set to recover costs that are necessary to
support the functioning of the Authority, to develop policies and implement programs that
benefit the region as a whole. It is charged monthly and allocated among member agencies
based on each agency’s three-year rolling average of water purchases. As discussed at the
March Water Planning Committee Meeting, member agency wheeled water will be
excluded from the three-year rolling average calculation. No member agency currently
wheels water through the Water Authority’s system.

•

Storage Charge is a fixed charge set to recover costs associated with the Emergency and
Carryover Storage Programs. It is charged monthly and allocated among member agencies
based on each agency’s three-year rolling average non-agricultural water deliveries
(including all users, member agencies and third-party wheeling throughput).

In November 2010, the voters adopted Proposition 26, an initiative measure amending provisions
of articles XIII A and XIII C of the California Constitution. The General Counsel has determined
that the measure’s amendment of article XIII C affects the Water Authority. Specifically, the
measure adds a new definition of tax applicable to local government agencies. As newly
defined, a “tax” is “any levy, charge, or exaction of any kind imposed by a local government”
except one that falls within one of seven specific categories. One of these categories includes
charges for benefits or privileges paid by a recipient that do not exceed the reasonable costs of
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providing the benefit or privilege. Another category includes charges for services or products
that do not exceed the cost of providing the service or product. The General Counsel has opined
that the Water Authority’s recommended rates and charges comply with the requirements of
Proposition 26.
Previous Board Action
On June 24, 2010, the Board a) adopted a mid-term update of the FY 2010 and FY 2011 multi-year
budget; b) conducted a public hearing on CY 2011 rates and charges; and c) adopted CY 2011
rates and charges.
Discussion
The Water Authority’s Long-Range Financing Plan, updated by the board of directors in 2008,
requires that the revenues of the Water Authority be sufficient to pay operating expenses,
provide for maintenance and repair of facilities, provide for payment of principle and interest on
debt, and provide reasonable reserves consistent with bond covenants and sound fiscal
management. As a public agency enterprise, the Water Authority does not generate a “profit.”
Revenues are set to meet the reasonably anticipated costs of providing service to the member
agencies and do not generate revenues that are unrelated to the accomplishment of the Water
Authority’s purposes.
On an annual basis, the Water Authority develops proposed rates and charges which it presents
to the Board of directors for adoption. The tool for developing proposed rates and charges is cost
of service based model known as the Financial Rate Modeling Program (FRMP). Each year
using the FRMP, the Water Authority undertakes the following process to determine water rates
and charges.
•

•

•
•

Step 1. Establish the revenue requirement—determine the total amount of revenue needed
to recover the Water Authority’s annual operating (operations and maintenance of
facilities, cost of water, treatment costs, etc.) and capital expenditures (cash and short and
long-term debt)
Step 2. Allocate the revenue requirement and offsetting non-commodity revenues (i.e.
investment income, property tax, IAC, etc) to rate categories (melded supply, melded
treatment, transportation, storage and customer service) to determine the net revenue
requirement for each rate category
Step 4. Determine rates and charges based upon the net revenue requirements, water sales
projections and other key financial management metrics (i.e. senior lien debt service
coverage, fund deposits and withdrawals).
Step 5. Allocate fixed charges (storage and customer service) to member agencies based
on specified allocation methodologies

Over the years, the FRMP has been updated and modified to incorporate any changes in rates or
financial policies. During fiscal year 2010 the Water Authority retained Red Oak Consulting to
upgrade the FRMP. As part of this upgrade, Red Oak was asked to review the model’s
underlying methodology, cost allocations, and rate setting principles. Their conclusion was that

113 of 181

Administrative and Finance Committee
May 18, 2011
Page 4 of 8

the FRMP is consistent with industry standard cost of service principles. A letter describing this
review and findings can be found in Attachment B.
Utilizing the General Manager’s recommended multi-year budget for fiscal years 2012 and 2013,
and the cost of service based FRMP staff has developed proposed rates and charges for calendar
year 2012. These rates and charges are presented in the following pages, and are consistent with the
five-year, high/low rate forecast presented to the Board on February 24, 2011.
Table 1 summarizes the Water Authority’s recommended calendar year 2012 rates and charges.
Table 1 – Summary of Water Authority Rates and Charges
CY 2010
CY 2011
Water Authority Rates and Charges
Previous
Current

CY 2012
Recommended

Melded M&I Supply Rate ($/AF)
$532
$597
$638
Melded M&I Treatment Rate ($/AF)
$215
$215
$234
Transportation Rate ($/AF)
$67
$75
$85
Untreated Special Agricultural Water Rate ($/AF)
$484
$527
$560
Treated Special Agricultural Water Rate ($/AF)
$699
$742
$794
Infrastructure Access Charge
$2.02/ME2
$2.49/ME2
$2.60/ME2
Customer Service Charge
$18,000,000
$23,200,000
$26,400,000
Storage Charge
$34,000,000
$44,300,000
$54,200,000
Standby Availability Charge per parcel or acre,
$10
$10
$10
whichever is greater1
1
Fiscal Year Charge.
2
ME means meter equivalent as defined in the resolution establishing the Infrastructure Access Charge.
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Table 2 below shows the rates and charges adopted by MWD for calendar year 2012.
Table 2 – Summary of Water Authority Pass Through Rates and Charges
CY 2010
CY 2011
CY 2012
MWD Rates and Charges
Previous
Current
Adopted
1
Untreated Tier 2 Supply Rate $/AF
$594
$652
$686
Interim Agricultural Water Program Untreated ($/AF)
$416
$482
$537
Interim Agricultural Water Program Treated ($/AF)
$615
$687
$765
Replenishment Water Rate Untreated ($/AF)
$366
$409
$442
Replenishment Water Rate Treated ($/AF)
$558
$601
$651
MWD Capacity Charge
$9,331,200
$9,204,480
$7,809,220
Readiness-to-Serve Charge2
$17,481,664
$18,596,491
$21,930,087
1
Agencies exceeding their Tier 1 allocation pay the MWD bundled Tier 2 Supply Rate (System Access Rate,
System Power Rate and Water Stewardship Rate) instead of the M&I Melded Supply Rate.
2
Fiscal Year Charge.

The following rates and charges will be effective July 1, 2011:
Standby Availability Charge. The County Water Authority Act limits the maximum annual
Standby Availability Charge to $10 per acre or parcel, whichever is greater. Beginning before
November 6, 1996, the Water Authority has determined that the maximum annual standby
availability charge should be levied on property within the Water Authority’s service area. To
provide necessary funding for the CIP, the General Manager recommends that the charge
continue at the $10 maximum for fiscal year 2011-2012. The Standby Availability Charge rate
is effective July 1, 2011. The amount of this charge has not changed since the adoption of
Proposition 218 in 1996. The justification for imposition of this charge is the same as for
when the charge was initially levied and as it was imposed before November 6, 1996.
The following rates and charges are being proposed effective on January 1, 2012:
Melded Untreated M&I Supply Rate. The Melded Untreated Municipal and Industrial
Supply Rate will be set to recover the costs of purchasing Tier 1 water from MWD, water
purchases from IID, payments in connection with the All American and Coachella Canal
lining projects, payments to MWD under the 2003 Exchange Agreement for conveyance of
IID and Canal Lining water, and may include other costs specifically associated with the
acquisition of the IID supply source, cost recovery for supply costs previously incurred but
not charged, etc. For CY 2012, the Melded M&I Supply Rate will increase from its current
level of $597/AF to $638/AF.
Melded M&I Treatment Rate. The Melded Municipal and Industrial Treatment Rate will
be set to recover the costs of treating water for the Water Authority and may include costs of
purchasing treated water from MWD, and the Levy and Olivenhain treatment plants and
may recover certain other costs associated with the delivery of treated water. For CY 2012,
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the Melded M&I Treatment Rate will increase from its current level of $215/AF to
$234/AF.
Transportation Rate. The Transportation Rate is a uniform rate set to recover capital,
operating and maintenance costs of the Authority’s aqueduct system including all facilities
used to physically transport the water to member agency meters. The Transportation Rate is
charged to each acre-foot of water delivered by the Authority as it occurs. All users,
member agencies and third-party wheelers will pay the Transportation Rate. A separate
administration fee will also be imposed to recover the Water Authority’s cost to administer
the purchase and delivery of wheeled water to member agencies and third parties. For CY
2012, the Transportation Rate will increase from its current level of $75/AF to $85/AF.
Water Authority’s Transitional Special Agricultural Water Program Rates. For CY
2012, the untreated agricultural water rate will increase from its current level of $527/AF to
$560/AF. The treated agricultural water rate will increase from $742/AF in CY 2011 to
$794/AF in CY 2012.
Infrastructure Access Charge. The infrastructure access charge is imposed on member
agencies as a condition of maintaining connections to Water Authority facilities. It is
apportioned based on retail water meters within each agency. For CY 2012, the IAC will
increase from its current level of $2.49/ME to $2.60/ME.
Customer Service Charge. The Customer Service Charge is set to recover costs that are
necessary to support the functioning of the Authority, to develop policies and implement
programs that benefit the region as a whole. The Customer Service Charge will be allocated
among the member agencies on the basis of each agency’s three-year rolling average of
member agency purchases from the Water Authority (excludes member agency wheeled
water). For CY 2012, the Customer Service Charge will increase from its current level of
$23.2M to $26.4M.
Storage Charge. The Storage Charge is set to recover costs associated with the Emergency
Storage Program. Because agricultural users receive a low level of Emergency Storage
Program water service, the Storage Charge is based on all non-agricultural water deliveries
and will be allocated among the member agencies using a pro rata share of each agency’s
three-year rolling average deliveries (including all users, member agencies and third-party
wheeling throughput). For CY 2012, the Storage Charge will increase from its current level
of $44.3M to $54.2M.
MWD has two special rate programs that will be adjusted for CY 2012. These are:
MWD’s Interim Agricultural Water Program Rates. For CY 2012, the untreated
agricultural water rate will increase from its current level of $482/AF to $537/AF. The treated
agricultural water rate will increase from $687/AF in CY 2011 to $765/AF in CY 2012.
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Replenishment Rate. For CY 2012, the untreated replenishment water rate will increase
from its current level of $409/AF to $442/AF. The treated replenishment water rate will
increase from its current level of $601/AF in CY 2011 to $651/AF in CY 2012.
The following MWD rates and charges are passed on directly or allocated to the member
agencies as follows;
MWD Capacity Charge. For CY 2012, the Capacity Charge is $7,400 per cubic foot
second (cfs) of maximum daily flow requested by a MWD member agency. The Capacity
Charge is a fixed charge levied on an agency’s maximum daily flows over the three
previous fiscal years. It recovers the cost of providing peak capacity within the distribution
system, and is designed to encourage member agencies to shift demands and avoid placing
large daily peaks on the MWD system during the summer months. Daily flow measured
between May 1 and September 30 for purposes of billing the Capacity Charge will include
deliveries (except long-term seasonal storage deliveries) made by MWD to a member
agency or member agency customer including water transfers, exchanges and agricultural
deliveries. As part of a separate surface storage operating agreement to manage seasonal
peaking, the Authority is expected to reserve its full available capacity. The Capacity
Charge will be set at $7,809,220. The Authority’s Board has directed that the Capacity
Charge will be recovered proportionally based on a five-year rolling average of member
agency flows during coincident peak weeks.
Readiness-to-Serve Charge. MWD’s Readiness-to-Serve Charge differs from the other
MWD charges in that it is set on a Fiscal Year basis. The total Readiness-to-Serve Charge
will increase from its current level of $125 million to $146 million in Fiscal Year 20112012. The Authority’s share is set at $34,608,890. After credits from the MWD Standby
Charge, and administrative costs, the net Authority share is $21,930,087. MWD’s
Readiness-to-Serve Charge will recover costs associated with standby and peak conveyance
capacity and system emergency storage capacity. The Readiness-to-Serve Charge will be
allocated among MWD member agencies on the basis of each agency’s ten-year rolling
average of firm demands (including water transfers and exchanges conveyed through system
capacity). This allocation will be revised each year. Revenues equal to the amount of
MWD Standby Charges will continue to be credited against the member agency’s
Readiness-to-Serve Charge obligation unless a change is requested by the member agency.
The Board has directed that the Authority’s Readiness-to-Serve Charge will be passed
through proportionally to member agencies on the basis of each agency’s ten-year rolling
average of firm demands (including water transfers and exchanges conveyed through system
capacity).
After consideration of public comments at the Public Hearing on June 23, 2011, the staff recommends
that the Board adopt ordinances setting the water rates and charges for the next calendar year and
continuing the existing Standby Availability Charge.
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Prepared by:
Reviewed by:
Approved by:

David G. Shank, Financial Planning Manager
Eric Sandler, Director of Finance/Treasurer
Sandra L. Kerl, Deputy General Manager

Attachments:

A) June 19, 2002 Board Memo on Rates and Charges
B) Red Oak Review of Financial Rate Modeling Program Methodology
C) Resolution of the Board of Directors of the San Diego County Water
Authority fixing the time and place for a public hearing to consider:
(1) Changes to the rates and charges for delivery and supply of water;
and (2) Continuing the existing Standby Availability Charge.
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Attachment A

June 19, 2002
Attention:

Fiscal Policy Committee

Adopt Ordinances entitled (1) An ordinance of the Board of Directors of the San Diego
County Water Authority setting rates and charges for the delivery and supply of water, use of
facilities and provision of services, and (2) An ordinance of the Board of Directors of the San
Diego County Water Authority fixing a water Standby Availability Charge on land within the
boundaries of the Authority for Fiscal Year 2002-03 at the current amount of $10 per acre or
parcel less than an acre. (Action)
Purpose
To set the water rates and charges for the supply and delivery of water for Fiscal Year 2002-2003
and to continue the existing Standby Availability Charge.
Staff recommendation
a)
Adopt the attached ordina nce setting rates and charges for the delivery and supply of
water, use of facilities and provision of services.
b)
Adopt the attached ordinance continuing the Standby Availability Charge at the
greater of $10 per parcel or per acre.
Alternative
Do not implement the new rates and charges. Not obtaining the revenue generated from the
proposed new rates and charges could result in larger rate increases in future years, or a
decrease in the Capital Improvement Program.
Fiscal impact
The proposed new system of rates and charges, in combination with existing taxes, the Capacity
Charge, the Infrastructure Access Charge and the Standby Availability Charge are expected to
raise revenues sufficient to meet the Authority’s revenue requirements and bond covenants.
Background
State law requires a duly noticed public hearing each year to continue a Standby Availability
Charge, even if the charge is not increased. The Authority also holds public hearings before
establishing or changing rates or charges for water, services and facilities it provides.
Previous Board Action: The Board set the time and place for a public hearing to consider changes
to (1) current rates and charges for the delivery and supply of water and (2) adoption of an
Ordinance continuing the existing Standby Availability Charge on May 25, 2002.
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Discussion
Under direction of the Board, this Committee and the Rate Study Subcommittee, the Authority staff
has been working with its member agencies over the past several years to meet the challenging task
of developing a method that fairly allocates the costs of providing water and other services to the
Authority's member agencies. Under the proposed rate structure the Authority will disaggregate its
historical unit price ("postage stamp") water rate and assign the revenue requirements formerly
covered by the water rate to functional categories. The categories within the new water rate
structure are Customer Service, Storage, Transportation and Supply. These categories are used to
classify all future Authority operating and capital costs.
Presently, Authority costs attributable to payments to MWD of its water rate, readiness-to-serve and
other water and service charges are collected on a pass through basis. The Supply cost component
of the proposed rate structure continues to reflect the variable and fixed components of the new
MWD rate structure. Future components of the Supply costs will include, for example, the cost
associated with water purchases from IID, water produced by desalination, and transfers and
supplies from other sources. However, research, development and planning costs associated with
new supplies are included under the Customer Service category.
Customer Service, Storage, and Transportation costs reflect the revenue requirement currently
collected by the Authority's unit price water rate. The amount of revenue to be generated from each
functional category and the allocation of that amount among the member agencies is determined by
a three-step process.
Step 1. Determine the amount of revenue to be generated from rates, net of required deposits to,
or withdrawals from, Authority funds.
Step 2. Allocate that revenue requirement to functional categories based upon expenditures in
the functional categories.
Step 3. Apportion responsibility for the satisfaction of the revenue requirement for each
functional category among the member agencies using the predetermined allocation formula.
The process is accomplished using the Authority's rate modeling program. The revenue
requirement to be met by water rates and charges is apportioned using the Authority’s annual
expenditures associated with the service categories. The annual expenditures consist of budgeted
cash payments and long and short-term debt service payment streams associated with the different
capital projects that support the Authority’s Customer Service, Storage, and Transportation
functions. The Operating Budget is also allocated in a similar fashion to the Authority’s functional
areas. Revenues from taxes, Water Standby Availability Charge, the Infrastructure Access Charge,
interest and other miscellaneous income are credited before the amount to be recovered from water
rates and charges is determined. That amount is then multiplied by the annual expenditure
percentages for each functional category to determine the amount of revenue requirement that will
be allocated among the member agencies. A detailed discussion of the new rates and charges is
contained in Attachment 1.
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The revenues generated through Property Taxes, a Capacity Charge on new connections, an
Infrastructure Access Charge, a Standby Availability Charge and miscellaneous cost recovery are
not affected by the proposed new system of rates and charges and no changes to the unit costs of
these revenue sources is currently proposed. For purposes of determining the new rates and
charges for the Calendar Year 2003, the Authority estimated revenues or payments to meet revenue
requirements from these other sources as follows: Taxes -- $8,050,000; Water Standby Availability
Charge -- $10,783,000; Capacity Charges -- $29,600,000; Infrastructure Access Charge -$10,159,000; interest (including restricted bond fund interest of $4,463,000) $19,682,000;
Contributions in Aid of Construction -- $13,743,000; and miscellaneous non-rate revenue -$1,670,000.
The Legislature has charged the Authority with providing "each of its member agencies with
adequate supplies of water to meet their increasing and expanding needs." The proposed new
system of rates and charges is designed to ensure that the Authority has sufficient revenue to fulfill
its role as the regional provider of wholesale water, support conservation and development of local
resources, and implement the Authority's 2000 Urban Water Management Pla n. The new rate
structure takes into consideration the unique situation of certain member agencies that take
Authority water without using Authority transportation facilities for a portion of those deliveries.
Also, the rate structure will acknowledge existing contractual obligations for use of the San Vicente
Pipeline by the City of San Diego. The new rate structure will become effective on January 1, 2003,
and the rates and charges will be set as follows, subject to final adjustments as may be necessary to
respond to water delivery information provided by member agencies up to close of business on June
19, 2002:
Customer Service Charge. The Customer Service Charge is set to recover costs that are
necessary to support the functioning of the Authority, to develop policies and implement programs
that benefit the region as a whole. The Customer Service Charge will be allocated among the
member agencies on the basis of each agency’s three-year rolling average of all deliveries
(including all users, member agencies and third-party wheeling throughput) as indicated in Table
2 of the attached rate setting ordinance. The Customer Service Charge will be set at $13,753,401
effective January 1, 2003.
Storage Charge. The Storage Charge is set to recover costs associated with the Emergency Storage
Program. Allocation of the Storage Charge is based on all non-agricultural water deliveries and will
be allocated among the member agencies using a pro rata share of each agency’s three-year rolling
average of non-agricultural deliveries (including all users, member agencies and third-party
wheeling throughput) as indicated in Table 3 of the attached rate setting ordinance. The Storage
Charge will be set at $13,375,295 effective January 1, 2003.
Transportation Rate. The Transportation Rate is a uniform rate set to recover capital, operating
and maintenance costs of the Authority’s aqueduct system including all facilities used to physically
transport the water to member agency meters. The Transportation Rate is charged to each acre-foot
of water as delivered by the Authority through Authority facilities. All users, member agencies and
third-party wheelers will pay the Transportation Rate. The Transportation Rate will be set at $55
per acre-foot effective January 1, 2003.
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Supply Charge. Currently, the Supply Charge represents costs associated with payments under
MWD's system of rates and charges. MWD has recently adopted new rates and charges. The new
MWD rate structure necessitates changes in the manner that Authority member agencies are billed
for MWD water supplies and services. MWD’s new rate structure unbundles the rate for firm water
deliveries and services into separate cost components and these costs will be passed directly to
member agencies as directed by the Authority’s Board of Directors. In the future, the Supply
Charge will also include purchases of water from IID, and from transfers and supplies from other
sources, such as desalination. However, currently the costs of obtaining water from MWD are the
sole component of the Supply Charge. Variable MWD Rates and Charges are set as presented in
Table 6 of Attachment 1.
MWD’s new unbundled rates are as follows:
Tier 1 and Tier 2 Supply Rates. For 2003, the Tier 1 Supply Rate will be set at $73/AF. The
Tier 1 Supply Rate recovers MWD’s supply costs that are not recovered by sales at the Tier 2
Supply Rate and a portion of the long-term storage and agricultural water sales. The Tier 2 Supply
Rate will be set at $154/AF. The Tier 2 Supply Ra te is set at a level that reflects MWD’s cost of
developing new supplies. The Board has directed that Tier 2 costs will be recovered in proportion
to each member agency’s contribution to total Tier 2 deliveries whenever the Authority incurs Tier
2 costs.
Purchase Order. The purchase order is a financial commitment from a MWD member agency to
MWD and results in a member agency having the ability to purchase a greater share of its supply
at the Tier 1 Supply Rate. A member agency that chooses to submit a purchase order is committing
to purchase ten times 60 percent of its initial base demand over the next 10 years. A member
agency's initial base demand is the highest firm demand since Fiscal Year 1989-1990. In return for
submitting a purchase order, the me mber agency may purchase up to 90 percent of its base demand
at the Tier 1 Supply Rate. The Board has directed the Authority to submit a purchase order.
System Access Rate. For 2003, the System Access Rate will be set at $141/AF. The System
Access Rate recovers a portion of the costs associated with the conveyance and distribution
system, including capital, operating and maintenance costs. All users (including member agencies
and third-party wheeling entities) of the MWD system will pay the System Access Rate. The
Authority’s Board has directed this rate to be directly passed through to its member agencies.
Water Stewardship Rate. For 2003, the Water Stewardship Rate will be set at $23/AF. The
Water Stewardship Rate will be charged on a dollar-per-acre-foot basis to support MWD’s
financial commitment to conservation, water recycling, groundwater recovery and other water
management programs approved by the Board. The Water Stewardship Rate will be charged for
every acre- foot of water conveyed by MWD. The Authority’s Board has directed this rate to be
directly passed through to its member agencies.
System Power Rate. For 2003, the System Power Rate will be set at $89/AF. The System Power
Rate will be charged on a dollar per acre-foot basis to recover the cost of power necessary to pump
water from the State Water Project and Colorado River through MWD’s conveyance and
distribution system. The System Power Rate will be charged for all MWD supplies. Entities
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wheeling water will continue to pay the actual cost of power to convey water on the State Water
Project, the Colorado River Aqueduct or the MWD distribution system, whichever is applicable.
The Authority’s Board has directed this rate to be directly passed through to its member agencies.
Treatment Surc harge. For 2003, the full service treatment surcharge will be set at its current
level of $82/AF. MWD will continue to charge a treatment surcharge on a dollar-per-acre-foot
basis for treated deliveries. The treatment surcharge is set to recover the cost of providing treated
water service, including capital and operating costs. The Authority’s Board has directed this
charge to be directly passed through to its member agencies.
Capacity Reservation Charge and Peaking Surcharge. For 2003, the Capacity Reservation
Charge is $6,100 per cubic foot second (cfs) of maximum daily flow requested by a MWD
member agency. The Peaking Surcharge is $18,300 per cfs of daily flow in excess of a member
agency's requested maximum daily flow amount. The Capacity Reservatio n Charge is a fixed
charge levied on the amount of capacity requested by the member agency. The Capacity
Reservation Charge recovers the cost of providing peak capacity within the distribution system.
Peak-day deliveries in excess of the requested amount of capacity chosen by the member agency
will be assessed a Peaking Surcharge. MWD has recommended that Peaking Surcharge revenue
(as long as that revenue is based on a Capacity Reservation Charge that is at least as much as 75
percent of the member agency’s maximum peak in the past five years) collected by MWD for the
three years ending on December 31, 2005, would be returned to that member agency incurring the
Peaking Surcharge to implement specific capital projects and programs to avoid peaking charges in
the future. The Capacity Reservation Charge and Peaking Surcharge are designed to encourage
member agencies to shift demands and avoid placing large daily peaks on the MWD system during
the summer months. Daily flow measured between May 1 and September 30 for purposes of
billing the Capacity Reservation Charge and Peaking Surcharge will include deliveries (except
long-term seasonal storage deliveries) made by MWD to a member agency or member agency
customer including water transfers, exchanges and agricult ural deliveries. As part of a separate
surface reservoir operating agreement to manage seasonal peaking, the Authority is expected to
reserve its full available capacity and not be subject to the peaking surcharge. The Capacity
Reservation Charge will be set at $7,905,600. The Authority’s Board has directed that the
Capacity Reservation Charge will be recovered proportionally based on a five-year rolling average
of member agency flows during coincident peak weeks. The Capacity Reservation Charge per
member agency is set per Table 4 of the attached rate-setting ordinance.
Readiness-to-Serve Charge. MWD’s total Readiness-to-Serve Charge will remain at $80 million
for 2003. The Authority’s share is set at $20,916,172. After credits from the MWD Standby
Charge, and administrative costs, the net Authority share is $8,762,744. MWD’s Readiness-toServe Charge will recover costs associated with standby and peak conveyance capacity and system
emergency storage capacity. The Readiness-to-Serve Charge will be allocated among MWD
member agencies on the basis of each agency’s ten- year rolling average of firm demands
(including water transfers and exchanges conveyed through system capacity). This allocation
would be revised each year. Revenues equal to the amount of Standby Charges will continue to be
credited against the member agency’s Readiness-to-Serve Charge obligation unless a change is
requested by the member agency. The Board has directed that the Authority’s Readiness-to-Serve
Charge will be passed through proportionally to member agencies on the basis of each agency’s
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ten-year rolling average of firm demands (including water transfers and exchanges conveyed
through system capacity). The Readiness-to-Serve Charge per member agencies is set as indicated
in Table 5 of attached rate setting ordinance.
Long-Term Seasonal Storage Water Rate. For 2003, the untreated long-term seasonal storage
water rate remains bundled and not increased from its current level of $233/AF. The treated longterm seasonal storage water rate will remain at its current level of $290/AF. The current long-term
seasonal storage service program used by the member agencies for storage replenishment purposes
will be unchanged. The Authority’s Board has directed these rates to be passed through to its
member agencies.
Agricultural Water Rate. For 2003, the agricultural water rate will remain bundled and not
increased from its current level of $236/AF. The treated agricultural water rate will remain at its
current level of $294/AF. The current interim agricultural water program for the delivery of
surplus water for agricultural purposes will remain in place. The Authority’s Board has directed
these rates be passed through to its member agencies.
Connection Maintenance Charge. The Connection Maintenance Charge will be discontinued.
New Demand Charge. The New Demand Charge will no longer be imposed. Instead, MWD will
implement a growth charge to recover a portion of the cost of developing additional system
capacity by the year 2006. By June of 2002, MWD staff will present to their Board a work plan to
implement such a growth charge. If MWD develops a New Demand Charge, staff will provide
options to the Board for collection of this charge from member agencies.
Other Authority Charges include:
Infrastructure Access Charge (IAC). In June 1998, the IAC was adopted as an additional source
of fixed revenue to improve coverage of the Authority’s projected fixed expenditures. The IAC is
levied on all retail water meters within the Authority’s service area. Beginning on January 1, 1999,
the IAC has been set at $1.00 per equivalent meter per month. The fixed charge is levied against
each member agency for the purpose of maintaining a minimum ratio of projected fixed revenues
to projected fixed expenditures of 25% on any future fiscal year. The IAC is reviewed each year as
part of the regular rate-setting process.
Per Section 15.3.5 (c) of the Authority’s Administrative Code and the implementing procedures
approved by Resolution No. 2001-26, member agencies shall pay the IAC based on the number
and size of retail water meter connections within their respective jurisdictions, as established by a
water meter count under the rules determined by the Board of Directors. In January of each year,
the Authority will request each member agency to provide a count of retail water meters serviced
by that agency and active as of December 31st of the previous year. The meter count shall be
based on the number of equivalent household meters, using multiplication factors established by
the Authority’s Director of Engineering for each meter size to determine the number of household
meter equivalents (MEs). The IAC for Calendar Year 2003 will be $1.00 per ME. The number of
MEs per month is multiplied by $1.00 (IAC) x 12 (months) to calculate the annual fixed IAC for
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each member agency. The total IAC commencing January 1, 2003 for each member agency is
described in Table 1 of the attached rate-setting ordinance.
Standby Availability Charge. The County Water Authority Act limits the maximum annual
Standby Availability Charge to $10 per acre or parcel, whichever is greater. Since before
November 6, 1996 the Authority has determined that the maximum annual standby availability
charge should be levied on property within the Authority. To provide necessary funding for the
CIP, the General Manager recommends that the charge continue at the $10 maximum for Fiscal
Year 2002-2003. The Standby Availability Charge rate is effective July 1, 2002. The amount of
this charge has not changed since the adoption of Proposition 218 in 1996. The justification for
imposition of this charge is the same as for when the charge was initially levied and as it was
imposed before November 6, 1996.
After consideration of public comments at the Public Hearing on June 27, 2002, the Board may adopt
ordinances establishing the new rate structure and continuing the existing Standby Availability
Charge.

Prepared by:
Reviewed by:
Approved by:
Attachments:
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Ordinance 2002 -
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Mark M. Delin, Rate and Debt Administrator
Karen P. Brust, Director of Finance/Treasurer
Christopher J. Guild, Deputy General Manager

SDCWA Rates and Charges for Fiscal Year 2002-2003
An ordinance of the Board of Directors of the San Diego County Water
Authority setting rates and charges for the delivery and supply of water,
use of facilities and provision of services.
An ordinance of the Board of Directors of the San Diego County Water
Authority fixing a water Standby Availability Charge on land within the
boundaries of the Authority for Fiscal Year 2002-03 at the current amount
of $10 per acre or parcel less than an acre.

Attachment 1

MEMORANDUM

June 7, 2002

TO:

Board of Directors and Member Agency General Managers

FROM:

Robert R. Campbell, Executive Assistant to the General Manager

RE:

SDCWA Rate Structure – Service Charge Allocations for FY 2002-03

Attached for your review is a discussion of the Authority’s new rate structure and tables
containing estimated member agency charges for Authority service costs for Fiscal Year
2002-2003 under the new Authority rate structure and Metropolitan’s new rates and charges.
The new system of rates and charges is designed to ensure that the Authority has sufficient
revenue to fulfill its role as the regional provider of imported water, support local resources
development and provide a new class of service for agencies with connections not using
Authority facilities. The new structure disaggregates and classifies the services the
Authority provides into four categories: Customer Service, Storage Service, Transportation
Service and Supply. Customer Service, Storage and Transportation Service costs are
allocated using Board approved methodologies. Imported water Supply purchase costs are
passed through to the Authority’s member agencies under Board policies and are driven by
the MWD rate structure and water demand.
The attached document is intended to present the actual rates and charges for Fiscal Year
2002-2003. MWD Standby Charge credit allocation to the RTS is subject to change
pending receipt of information from MWD.
A public hearing has been set for June 27, 2002 at 1:00 p.m., during the Fiscal Policy
Committee meeting, to receive comments.
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Under direction of the Board, the Authority staff and consultants have been working with
member agencies over the past several years to develop a new rate structure. Significant
milestones in this process are represented in the attached Figure 1. The new system of rates
and charges is designed to ensure that the Authority has sufficient revenue to fulfill its role
as the regional provider of imported water, support local resources development and provide
a new class of service for agencies with connections not using Authority facilities. If
approved at the June Board meeting, the new rate structure will become effective on January
1, 2003.
The new structure disaggregates and classifies the services the Authority provides into four
categories: Customer Service, Storage, Transportation, and Supply. The Authority’s
revenue requirement currently collected from the commodity rate has been allocated into the
four service categories. Taxes, the Standby Charge, Infrastructure Access Charge, and
Capacity Charge are not affected and will continue as currently levied.

Revenue Requirement
The first step in determining water rates is to establish the total annual revenue requirement
for fiscal year 2003. The Authority’s Fiscal Year 2002-2003 total annual revenue
requirement is designed to recover annual operating and capital expenditures, and considers
draws from, and deposits to funds in accordance with principles in the Long Range
Financing Plan. The revenue requirement is developed using the Authority’s Financial Rate
Modeling Program. This model is used as a planning tool to assist staff in making annual
recommendations to the Board on the setting of the Authority’s rates and charges. The
Financial Model utilizes staff-developed projections for operating costs and capital
expenditures to compute projected annual revenue requirements.
The Authority’s revenues are derived from a mix of rates, charges, taxes and interest. The
largest component of revenue generated by the levy of the Authority’s water rate on water
sales to its member agencies. The Financial Model incorporates projections for Capacity
Charges, Infrastructure Access Charges (IAC), Standby Charges and Property Tax revenues
for each year. (These revenues are not affected by the proposed new system of rates and
charges and no increase to these revenue sources is currently proposed.) The water rates are
then computed to meet the remaining revenue requirement under projected water sales.
The portion of the Fiscal Year 2002-2003 revenue requirement formerly recovered by water
rates and proposed to be recovered under the rate structure by Customer Service, Storage,
Transportation and Supply service rates and charges is approximately $60 million (58
percent) of the total revenue requirement. Future revenue requirement calculations will
reflect changes in approved rate and revenue policies.

Allocation to Services
Next, estimated costs for the expenditures in the Authority’s Fiscal Year 2002-2003
Budget are assigned to the appropriate functional categories developed in the Rate Study:
Customer Service, Storage, Transportation and Supply. Authority expenditures are
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generally allocated between capital costs and annual operating costs. Capital expenditures
are primarily dictated by the Capital Improvement Program (CIP), which outlines the
capital projects necessary to provide a safe and reliable supply of imported water to the
Authority’s service area. While expenditures on capital projects occur in the years that
projects are designed and constructed, the vast majority of capital expenditures are
funded from long-term debt proceeds. Although projects may be funded in whole or in
part from cash reserves or through the use of short-term debt, most of the actual cost of a
project is spread over the term of the debt issued for a particular group of projects.
To properly estimate the capital portion of the cost of services, a detailed analysis was
completed as part of the Revenue and Rate Structure Study (January 21, 2000), which
attributed all cash-funded expenditures and all debt-funded expenditures to the various
projects for which the cash was used or the debt was issued. The projects were then
allocated to Customer Service, Storage, or Transportation as appropriate to their function.
Thus, the cost of each capital project has a stream of estimated cash and debt payments
with which it can be associated, yielding a cost per year for each project. In order to
improve the equity of assigning costs to projects when cash financing is used, annual
cash-funded construction expenditures are “financed” over 30 years to represent their
debt equivalent. In addition to CIP expenditures, the Authority also funds annual
operating costs that include the Authority’s water purchases, and operations and
maintenance costs.
The current CIP is split between Customer Service, Storage and Transportation. The
Customer Service cost category incorporates those operating and capital costs that are
necessary to support the functioning of the Authority, and to develop policies and
implement programs that benefit the region as a whole. Components within the operating
budget in this category include varying portions of the respective budgets for the Finance,
Human Resources, Public Affairs, Administrative Services, Engineering, Operations and
Maintenance, Imported Water and Water Resources Departments, and the Offices of the
General Manager and General Counsel. This cost category includes all costs associated
with implementation and funding of imported and local water management programs
including administration of MWD imported programs (IAWP, SSS, and LRP) and the
Authority’s water conservation and water reclamation programs. CIP components within
the Customer Service category include the Authority’s new headquarters building, the
PeopleSoft system, SCADA automated Aqueduct Control System, and Geographic
Information Systems.
The entire capital cost of the Emergency Storage Program (ESP) is included in the
Storage category. Operating costs for emergency storage are included in future years’
operating budgets.
Transportation Service costs consists of operation and maintenance of the Authority’s
aqueduct system, excluding those costs that are incurred to operate the system as a whole,
for example, the Aqueduct system control room, which are included in the cost of
Customer Service. Transportation Service category includes maintenance of the right of
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way, management of the Authority’s real property, and oversight of all activities and
permitting of authorized activities within the right of way. These costs are primarily
found in the budgets for the Operations and Maintenance and Right of Way Departments.
Capital costs for transportation are for all facilities used to physically transport the water
to a Member Agency meter, excluding those facilities needed to operate the entire system
or significant portions of the system, such as the diversion structure in the north, the flow
regulatory structure in the south, and the automated Aqueduct control system.
Supply Service is currently the largest cost category and represents payments of water
rates and charges. MWD purchases are projected to account for about 47 percent of
overall expenditures in Fiscal Year 2002-2003. Imported water supply purchase costs are
passed through to the Authority’s member agencies under Board policies and are driven
by the MWD rate structure and water demand.

Transitional Issues
The Authority budgets on a Fiscal Year basis and sets water rates and charges on a
Calendar Year basis. As the next Fiscal Year will straddle two different systems of
Calendar Year water rates and charges there are implementation issues that should be
noted. As the revenue produced from these charges is water sales revenue, it is subject to
a certain amount of seasonality of distribution. Typically, about 55 percent of the
Authority’s water sales occur in the first half of the Fiscal Year, and 45 percent occur in the
second half. The Authority’s new fixed charges will not be subject to this seasonality. The
annual charges will be billed to member agencies in even monthly installments, so one-half
of the revenue from the fixed charges will accrue to the first half of the Calendar Year. The
Transportation Charge represents a variable charge, which is subject to this seasonality.
Although the new structure raises slightly more revenue per acre-foot than the old structure,
the impact of seasonality reduces the revenue anticipated to be collected under the proposed
rates and charges to less than the revenue projected to be collected in the first half of the
Fiscal Year under the current system. The current revenue structure will remain in effect
for the period July 1 through December 31, 2002 and consists of per-acre-foot charges for
Municipal and Industrial (M&I) and Agricultural (Special Agricultural Water Rate). Due to
the seasonality of water sales, approximately $32 million (53 percent) of the revenues
collected in Fiscal Year 2002-2003 will be recovered using the uniform rates for M&I and
Agricultural deliveries at $95/AF and $80/AF respectively, and approximately $28 million
(47 percent) of the Fiscal Year water sales revenue is anticipated to be collected in the
second half of the Fiscal Year under the proposed structure.

Revenue Neutrality
The new rate structure is designed to generate the same amount of revenue as the current
structure, although this will not necessarily be so using a single Fiscal Year as a basis of
comparison. While the structure is revenue neutral overall, revenues will accrue differently
due to the nature of the fixed charges. Due the seasonality of water sales, the current
structure would tend to collect less revenue in the first half of a Calendar Year, and more in
the second. Fixed charges even out this distribution. Therefore, slightly more revenue will
be collected in Fiscal Year 2002-2003 because of the even monthly billing of the fixed
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charges starting in January 1, 2003. Over the course of the Calendar Year, billings for fixed
charges will be revenue neutral with the current structure, except for a minor increase due to
the rounding of the Transportation Charge from a computed value of $54.71/AF to an
implementation value of $55/AF.

Description of Rate Structure Components
The proposed system of rates and charges, like the current system, is designed to ensure that
the Authority has sufficient revenue to fulfill its role as the regional provider of imported
water, support local resources development and provide a new class of service for agencies
with connections not using Authority facilities. The new rate structure disaggregates the
historical uniform water rates into four service categories: Customer Service, Storage,
Transportation, and Supply. Components of the new structure are as follows:
o Customer Service Charge. The Fiscal Year 2002-2003 portion of the Customer
Service Charge is estimated to be $6.9 million, and is set to recover estimated costs
that are necessary to support the functioning of the Authority, to develop policies
and implement programs that benefit the region as a whole. The Customer Service
Charge is allocated among the member agencies on the basis of each agency’s threeyear rolling average of all deliveries (including all users, member agencies and thirdparty wheeling throughput).
o Storage Charge. The Fiscal Year 2002-2003 portion of the Storage Charge,
estimated to be $6.7 million, is set to recover costs associated with the Emergency
Storage Program. The Storage Charge is based on all non-agricultural water
deliveries and is allocated among the member agencies using a pro rata share of each
agency’s three-year rolling average non-agricultural deliveries (including all users,
member agencies and third-party wheeling throughput).
o Transportation Rate. The Transportation Rate is a uniform rate set to recover
approximately $32.4 million in Calendar Year 2003 and it is anticipated that $14.2
million of this revenue will be recovered in Fiscal Year 2003. The Transportation
Rate is $55 and will be charged to each acre-foot of water delivered by the Authority
as they occur. Revenues collected using this rate depend on actual water sales. All
users, member agencies and third-party wheelers will pay the Transportation Rate.
o Supply Costs. The Supply Charge, about $231 million represents costs associated
with the MWD imported supply based on the attached delivery forecast. MWD’s
new rate structure unbundles the rate for firm water deliveries and services into
separate cost components and these costs will be passed directly to its member
agencies as directed by the Authority’s Board of Directors. The new MWD rate
structure has the following components:
Purchase Order. The purchase order is a financial commitment from a
MWD member agency to MWD and results in a member agency having the
ability to purchase a greater share of its supply at the Tier 1 Supply Rate. A
member agency that chooses to submit a purchase order is committing to
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purchase ten times 60 percent of its initial base demand over the next 10
years. A member agency's initial base demand is the highest firm demand
since Fiscal Year 1989-1990. In return for submitting a purchase order, the
member agency may purchase up to 90 percent of its base demand at the Tier
1 Supply Rate. The Authority’s estimated Tier 1 allotment is 447,035 acrefeet per calendar year.
Tier 1 and Tier 2 Supply Rates. The Tier 1 Supply Rate is $73/AF. The
Tier 1 Supply Rate recovers MWD’s supply costs that are not recovered by
sales at the Tier 2 Supply Rate and a portion of the long-term storage and
agricultural water sales. The Tier 2 Supply Rate is $154/AF. The Tier 2
Supply Rate is set at a level that reflects MWD’s cost of developing new
supplies. The Board has directed Tier 2 costs be recovered in proportion to
each member agency’s contribution to total Tier 2 deliveries whenever the
Authority incurs Tier 2 costs.
System Access Rate. The System Access Rate is $141/AF. The System
Access Rate recovers a portion of the costs associated with the conveyance
and distribution system, including capital, operating and maintenance costs.
All users (including member agencies and third-party wheeling entities) of
the MWD system will pay the System Access Rate
Water Stewardship Rate. The Water Stewardship Rate is $23/AF. The
Water Stewardship Rate will be charged on a dollar-per-acre-foot basis to
support MWD’s financial commitment to conservation, water recycling,
groundwater recovery and other water management programs approved by
the Board. The Water Stewardship Rate will be charged for every acre-foot of
water conveyed by MWD.
System Power Rate. The System Power Rate is $89/AF. The System Power
Rate will be charged on a dollar per acre-foot basis to recover the cost of
power necessary to pump water from the State Water Project and Colorado
River through MWD’s conveyance and distribution system. The System
Power Rate will be charged for all MWD supplies. Entities wheeling water
will continue to pay the actual cost of power to convey water on the State
Water Project, the Colorado River Aqueduct or the MWD distribution
system, whichever is applicable.
Treatment Surcharge. The full service treatment surcharge will remain at
its current level of $82/AF. MWD will continue to charge a treatment
surcharge on a dollar-per-acre-foot basis for treated deliveries. The treatment
surcharge is set to recover the cost of providing treated water service,
including capital and operating costs.
Capacity Reservation Charge and Peaking Surcharge. The Capacity
Reservation Charge is $6,100 per cubic foot second (cfs) of maximum daily
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flow requested by a MWD member agency. The Peaking Surcharge is
$18,300 per cfs of daily flow in excess of a member agency's requested
maximum daily flow amount. The Capacity Reservation Charge is a fixed
charge levied on the amount of capacity requested by the member agency.
The Capacity Reservation Charge recovers the cost of providing peak
capacity within the distribution system. Peak-day deliveries in excess of the
requested amount of capacity chosen by the member agency will be assessed
a Peaking Surcharge. The Capacity Reservation Charge and Peaking
Surcharge are designed to encourage member agencies to shift demands and
avoid placing large daily peaks on the MWD system during the summer
months. Daily flow measured between May 1 and September 30 for purposes
of billing the Capacity Reservation Charge and Peaking Surcharge will
include deliveries (except long-term seasonal storage deliveries) made by
MWD to a member agency or member agency customer including water
transfers, exchanges and agricultural deliveries. As part of a separate surface
reservoir operating agreement to manage seasonal peaking, the Authority is
expected to reserve its full available capacity and not be subject to the
peaking surcharge. The estimated Capacity Reservation Charge is
$7,905,600. The Authority’s Board has directed the Capacity Reservation
Charge be recovered proportionally based on a five-year rolling average of
member agency flows during coincident peak weeks.
Readiness-to-Serve Charge. The Authority’s gross share of the MWD total
Readiness-to-Serve Charge is $20.9 million. The MWD Readiness-to-Serve
Charge will recover costs associated with standby and peak conveyance
capacity and system emergency storage capacity. The Readiness-to-Serve
Charge is to be allocated among MWD member agencies on the basis of each
agency’s ten-year rolling average of firm demands (including water transfers
and exchanges conveyed through system capacity). This allocation would be
revised each year. Revenues equal to the amount of Standby Charges will
continue to be credited against the member agency’s Readiness-to-Serve
Charge obligation unless a change is requested by the member agency. The
Board has directed the Authority’s Readiness-to-Serve Charge be passed
through proportionally to member agencies on the basis of each agency’s tenyear rolling average of firm demands (including water transfers and
exchanges conveyed through system capacity).
Long-Term Seasonal Storage Water Rate. The untreated long-term
seasonal storage water rate remains bundled and not increased from its
current level of $233/AF. The treated long-term seasonal storage water rate
will remain at its current level of $290/AF. The current long-term seasonal
storage service program used by the member agencies for storage
replenishment purposes will be unchanged.
Agricultural Water Rate. The agricultural water rate will remain bundled
and not increased from its current level of $236/AF. The treated agricultural
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water rate will remain at its current level of $294/AF. The current interim
agricultural water program for the delivery of surplus water for agricultural
purposes will remain in place. The Authority’s Board has directed these rates
be passed through to its member agencies.

Summary of Rates and Charges Assumptions
The Authority’s new rate structure is designed to recover the water sales revenue component
of the total revenue requirement. Customer Service and Storage Charges represent the fixed
portion of Authority rates and charges. The Transportation Rate
The Supply service cost reflects the variable and fixed components of the new MWD rate
structure. Cost allocations were made using historical agency delivery data and projected
deliveries for Fiscal Year 2002-2003. With January 1, 2003 effective date for the new rate
structure, this analyses assumes revenues will be collected under the current rate structure
for the period July 1, through December 31, 2002 and under the new rate structure for the
period January 1, through June 30, 2003.
Tables provided with this memo reflect the implementation of the proposed fixed Customer
Service and Storage Charges, allocated according to historical delivery data per Authority
records. The Transportation Rate recovers the transportation cost identified in the cost
allocation process under the attached delivery forecast. Supply costs are computed using:
- MWD rates and charges
- Board approved allocation methodology of MWD rates and charges
- SDCWA Fiscal Year 2002-03 delivery forecast (attached)
- Historical delivery and peak flow data (attached)
Member agency cost estimates for Fiscal Year 2002-2003 are summarized in Table 4
(attached). These estimates were calculated using the following assumptions:
o
o
o
o
o
o
o
o
o
o
o
o

Current rate structure from July 1, through December 31, 2002.
New rate structure from January 1, through June 30, 2003.
Total fiscal year 2003 deliveries are 612,000 acre-feet.
Non-Agricultural deliveries – 527,000 acre-feet.
Agricultural deliveries – 85,000 acre-feet.
13% of Fallbrook PUD and 73% of Rainbow MWD total deliveries use Authority
facilities.
Total Authority water sales revenue requirement for FY 2002-2003 is $59,591,834.
Total Authority water sales revenue requirement for CY 2003 is $59,500,000.
July 1, through December 31, 2002 water sales revenue recovered under status
quo rate structure is about $31.9 million.
January 1, through June 30, 2003 revenue recovered under new rate structure is
about $27.7 million.
The Customer Service Charge is about $6.9 million for half the Calendar Year
2003.
The Storage Charge is about $6.7 million for half the Calendar Year 2003.
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o The annual Transportation revenue requirement is $32,371,301. About 268,056
of 612,000 acre-feet sales are expected to occur in the first half of the Calendar
Year 2003, resulting in an apportioned Transportation revenue requirement of
about $14 million. The Transportation unit cost is set at $55/AF after adjustment
for connected deliveries: 259,174 acre-feet connected of 268,056 acre-feet total
for the first half of the Calendar Year 2003.
o MWD supply costs are directly passed through to member agencies per Board
policy.
o MWD’s new rate structure is effective January 1, 2003.
o Due to MWD implementation policy, Tier II supply costs are not reflected in the
upcoming fiscal year.
o The RTS is subject to change pending receipt of information from MWD.
o Certain elements of member agency costs, such as Transportation and Supply
charges, may vary depending upon agency water purchases.
An additional impact analysis for Calendar Year 2001 provides agencies a theoretical
retrospective look at the new rate structure impacts under full implementation.
RRC:lw:sw
Attachments
Figure 1. Rate Study Timeline
Figure 2. Rate Process Flow Chart
Table 1. Authority Water Sales Revenue Requirements
Table 2. Forecast Year 2002-2003 Member Agency Water Delivery Estimates - AF
Table 3. Historical SDCWA Member Agency "FIRM" and "IAWP" Deliveries by FY
Table 4. Fiscal Year 2002-2003 Agency Cost Estimates
Table 5. Authority Fiscal Year 2002-2003 Rates and Charges Summary
Table 6. MWD Rates and Charges Summary for Fiscal Year 2002-2003
Table 7. Readiness-to-Serve Charge Allocation
Table 8. Capacity Reservation Charge Allocation
Table 9. Comparative Rate Structure Analysis - Assumes New Rate Structure Implemented
January 1, 2001
Cc: Maureen Stapleton
Dan Hentschke
Gordon Hess
Karen Brust
Ken Weinberg
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Figure 1. Rate Study Timeline
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Figure 2. Rate Process Flow Chart
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Attachment B

May 28, 2010

David Shank
Financial Planning Manager
San Diego County Water Authority
4677 Overland Avenue
San Diego, CA 92123

Re:

Review of Financial Rate Modeling Program Methodology

Dear Mr. Shank:
As part of its Financial Rate Modeling Program (FRMP) Upgrade, the San Diego County
Water Authority (Water Authority) asked Red Oak to review the methodology, cost
allocations, and rate-setting principles used in the FRMP.

Introduction
FRMP Overview
The FRMP consists of an Excel spreadsheet model and an Access database. The Excel
spreadsheet contains a financial model used to develop rates and charges and financial
projections. The Access database was developed to manage data inputs from the Water
Authority’s various departments. The data inputs provide the basis for the financial
projections and development of rates and charges in the Excel spreadsheet. For the
purposes of this letter, where we refer to the “FRMP”, we have referred to the Excel
spreadsheet model.

Scope of Review
To conduct its review, Red Oak focused on the FRMP’s cost-of-service methodology,
cost allocations, and rate-setting principles. The goal for the review was to determine if
these three elements, as applied in the FRMP, are generally consistent with industry
standard cost-of-service and rate setting principles.

Criteria for Findings and Recommendations
To determine the FRMP’s “general consistency” with industry standard cost-of-service
principles, Red Oak developed the following criteria to use in evaluating specific issues
examined during the review:
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1. Does the cost allocation approach result in a nexus between cost-of-service and
level of service provided? That is, does the approach match the Water
Authority’s costs incurred to the rate category for which the costs are incurred?
2. Has the allocation approach been applied consistently by the Water Authority
over time?
3. Is it likely that the allocation approach will be appropriate for use by the Water
Authority in the future?
4. Is the allocation approach consistent with industry standards?
The review presented in this letter applies these criteria to the general cost allocation
framework used by the Water Authority.

Overall Cost Allocation Approach
General Framework
In general, the Water Authority allocates its costs consistent with industry-standard costof-service methodologies. The Water Authority has identified major cost drivers,
referred to as rate and charge categories. The FRMP is designed to allocate the Water
Authority’s revenue requirements and non-commodity revenues to the rate and charge
categories, which are then used to develop rates.
Key aspects of the Water Authority’s cost-allocation approach include:
1. Rate and Charge Categories
2. Revenue Requirements
3. Allocation of Revenue Requirements to Rate and Charge Categories

Rate and Charge Categories
The FRMP allocates costs and calculates component rates, which are used in various
combinations to develop rates for customers. Provided below is a summary of the rate
and charge categories.
Customer Service
The Customer Service (CS) charge is set to recover costs that are necessary to support the
functioning of the Water Authority, to develop policies and to implement programs that
benefit the region as a whole. The CS charge is a fixed charge, which is allocated among
the member agencies on the basis of each agency’s three-year rolling average of all
deliveries (including all users, member agencies, and third-party wheeling throughput).
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Storage
The Storage (S) charge is set to recover costs associated with the ESP. S is a fixed
charge which is applied to non-agricultural water deliveries and is allocated among the
member agencies using a pro rata share of each agency’s three-year rolling average of
non-agricultural deliveries (including all users, member agencies, and third-party
wheeling throughput). In return for not paying for storage, agricultural customers
(participants in the MWD Interim Agricultural Water Program1) agree to receive a level
of service during an emergency that is less than that received by the Water Authority’s
municipal and industrial (M&I) customers.
Supply
The Melded Untreated M&I Supply (SUP) rate recovers the cost of raw water to the
Water Authority. The melded supply rate includes the costs of water purchased from
MWD and IID, the costs of water supplies from the canal lining projects, the MWD
wheeling costs for non-MWD supplies, and seepage and evaporation. In addition, the
rate recovers certain fixed costs associated with the Quantification Settlement Agreement
(QSA), and may recover costs of certain operating budget expenditures associated with
the procurement of water and wheeling. SUP is a volume rate assessed on an acre-foot
(AF) basis.
Transportation
The Transportation (T) rate is a uniform rate set to recover capital, and operating and
maintenance costs of the Water Authority’s aqueduct system including all facilities used
to physically transport the water to member agency meters. The T rate is charged to each
AF of water as delivered by the Water Authority through Water Authority facilities. All
users, member agencies, and third-party wheelers will pay the T rate.
Melded M&I Treatment Rate
Effective January 1, 2006, the Water Authority implemented a Melded M&I Treatment
Rate. This volume rate, assessed on an AF basis, is designed to recover the Water
Authority’s water treatment costs. The Melded M&I Treatment Rate includes the costs
of purchasing treated water from MWD, the operating and capital costs associated with
the Water Authority’s agreement with Helix Water District’s Levy Water Treatment
Plant, operating costs associated with the Olivenhain Treatment Plant, and the operating
and capital costs associated with the construction of the Water Authority’s new Twin
Oaks Valley Treatment Plant.

Revenue Requirements
The portion of annual system revenue requirements to be recovered through rates is
generally referred to as a utility’s user charge revenue requirements. Within the FRMP,
the Water Authority refers to this element as its water sales revenue requirement
(WSRR). To determine the amount of revenue that water sales must generate annually,
the total revenue requirements must be reduced by non-commodity revenues. These non1

Metropolitan Water District of Southern California (MWD).
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commodity revenues include, but are not limited to, member agency refunds, standby
availability charges, capacity charges, etc. Capital reserves also provide funding to offset
costs of capital improvements.
Operations and Maintenance
For the Water Authority, O&M expenditures account for most of the day-to-day
expenditures for operation. For the Water Authority, O&M expenditures include O&M
for administration, customer service, supply, transportation, treatment and Emergency
Storage Project (ESP) O&M. The O&M forecast is provided by the Water Authority’s
various departments.
Capital Improvement Costs
Capital improvements typically consist of those large and costly additions to facilities
that oftentimes occur infrequently and at irregular intervals. Capital improvement
projects are designed to fulfill a range of needs including:
Compliance with new state and federal regulations,
Enhancement of the level and reliability of the service provided, and
Meet ongoing demands of system growth and economic development.
Debt Service
The Water Authority finances major capital improvements, in part, by issuing debt for
two primary reasons. First, the financial resources required for these types of projects
may exceed the available resources from normal operations. Second, spreading the debt
service costs for the project over the repayment period effectively spreads the financial
burden of financing large improvements to both existing and future users of the system.
This burden sharing allows the Water Authority to better match the cost of improvements
with those using the improvements.
The Water Authority actively forecast its use of long-term and short-term debt within the
FRMP. This forecast results in an equitable allocation of costs to current and future users
and results in savings on the Water Authority’s cost of capital.
Non-Debt Capital Expenditures
To maintain its targeted capital structure, the Water Authority augments its use of shortand long-term debt by funding a portion of its capital program with cash through its PayAs-You-Go (PAYGO) Fund. The Water Authority amortizes the cash funds used for
capital to reduce the immediate and cyclical impact on rates.
Funding Reserves
As an ongoing enterprise, the Water Authority requires financial resources in the form of
working capital and other reserves. The accumulation of these financial resources
requires the periodic inclusion of reserve funding in its revenue requirements. Like many
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utilities, the Water Authority has established specific policies on the accumulation and
use of reserve funds. When reserve funds are used to fund capital or other system
requirements, these resources act as non-rate revenue, thereby reducing WSRR. When
reserve funds are accumulated, or replaced after depletion, the addition to these reserves
acts as a revenue requirement and is generally funded from sales.
Applying the criteria above, Red Oak finds that the Water Authority’s capital funding
activities are consistent with general cost-of-service principles.

Allocation of Revenue Requirements to Rate and Charge Categories
The Water Authority continues to allocate its costs in a manner consistent with industrystandard cost-of-service principles. Most costs are directly allocated to specific rate
categories. For costs other than those directly assigned to specific rates, the cost
allocations are based primarily on capital expenditures. The relative portion of total
capital expenditures that each rate category represents is used to establish the cost
allocations for each category. The following table provides a summary of revenue
requirement and non-commodity revenue allocations to rate category.
Revenue Requirement Allocation Matrix
Rate Components
Description
Revenue Requirements
Operations & Maintenance
Capital Expenditures
Debt-funded
Cash-funded (PAYGO)
Non-Commodity Revenue
O&M-related *
Capital-related
System Capacity Charges
Treatment Capacity Charges
Standby Availability Charges
PAYGO Int. Earnings

Customer
Service

Storage

Supply

P

P

P

P

P

P
P

P
P

P
P

P
P

P
P

P

P

P

P

P

P

P

P

P
P

P
P

P
P

P
P

Transportation Treatment

P

* O&M non-commodity revenues include property taxes, IAC revenue, interest earnings, and misc. revenue.

Operations & Maintenance
O&M costs include operating expenses for administration and maintenance, as well as
O&M for various treatment and storage facilities. The O&M for treatment and storage
facilities is allocated directly to those services. Administration and maintenance costs are
allocated to category by the Water Authority. The percentages used are based on budget
allocations.
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Debt-Funded Capital Expenditures
As described previously, the Water Authority issues debt to manage its capital structure
in the financing of major capital improvements. In general, the Water Authority issues
long-term financing once every three years. These large debt issues, and the associated
debt service, are allocated to rate category based on the net capital improvement projects
for the three years that each issue will finance.2 Short-term debt is allocated to category
using the same percentages developed for long-term debt. The debt service on short-term
debt is allocated based on a cumulative percentage of each category’s short-term debt
allocation of the total short-term debt proceeds.
Cash-Funded Capital Expenditures
In an effort to minimize fluctuations in rates over time, the Water Authority amortizes
cash expenditures similar to debt financings. For each year, the Water Authority uses its
calculated weighted cost of capital as the interest rate on cash used for capital
expenditures in each respective year. The Water Authority assumes a 1.5% reserve factor
and a 30-year amortization term to calculate the projected annual cash payment stream.
The annual cash payments are allocated to rate category based on the same percentages
developed to allocate long-term debt service.
O&M-Related Non-Commodity Revenues
O&M non-commodity revenues include property taxes, IAC revenue, interest earnings,
and miscellaneous revenue. These non-commodity revenues offset O&M expenditures
for customer service, storage, supply, and transportation services. The O&M-related
non-commodity revenues are allocated to those four rate and charge categories based on
their respective share of total expenditures on a two-year basis.3 In other words, the
Water Authority uses a two year average of total expenditures by rate category
(excluding treatment) to allocate property taxes, IAC revenue, interest earnings, and
miscellaneous revenue to all services except treatment.
System Capacity Charges
The Water Authority recognizes system capacity charge revenue as an offset or
reimbursement to its capital program. System capacity charges are allocated to the
Water Authority’s customer service, storage, supply, and transportation services. These
capital-related non-commodity revenues are allocated to those four rate and charge
categories based on their respective share of total capital expenditures on a two-year
basis.4 In other words, the Water Authority uses a two year average of total capital
expenditures by rate category (excluding treatment) to allocate system capacity charges
to all services except treatment.
Treatment Capacity Charges
Treatment capacity charges are allocated directly to the Water Authority’s treatment rate
category as a reimbursement for treatment-related capital expenditures.
2

Net capital improvements are projected capital expenditures less projected reimbursements.
Total expenditures include capital and O&M.
4
Total capital expenditures include long-term debt service, short-term debt service, and amortized cash.
3
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Standby Availability Charges
Similar to system capacity charges, the Water Authority recognizes standby availability
charge revenue as an offset or reimbursement to its capital program. Standby
availability charges are allocated to the Water Authority’s customer service, storage,
supply, and transportation services. These capital-related non-commodity revenues are
allocated to those four rate and charge categories based on their respective share of total
capital expenditures on a two-year basis.5
PAYGO Interest Earnings
The Water Authority uses its PAYGO Fund to manage the cash-funded portion of its
capital expenditure program. As such, the Water Authority recognizes the interest
earnings revenue on PAYGO reserve funds as reimbursements to its capital program.
PAYGO interest earnings are allocated to the Water Authority’s customer service,
storage, supply, and transportation services based on their respective share of total capital
expenditures on a two-year basis.6

Findings
Our review of the methodology, cost allocations, and rate-setting principles used in the
Water Authority’s FRMP found them to be generally consistent with industry standard
cost-of-service principles. The allocation of costs results in rates that are proportionate to
the imposition of costs on the Water Authority by each rate category.
The FRMP was employed as the Water Authority’s rate modeling tool as early as 1990.
Red Oak understands that since then, the layout and presentation of the calculations and
results have changed within the FRMP, but the general methodology, cost allocations,
and rate-setting principles have not seen major changes. This consistent application of
the approach over time offers an additional degree of confidence in the results that the
FRMP produces.
Given that the Water Authority’s methodology, cost allocations, and rate-setting
principles are generally consistent with industry standards, Red Oak feels that the
FRMP’s approach will continue to be appropriate in the future.

5

Total capital expenditures include long-term debt service, short-term debt service, and amortized cash for
the four rate categories that receive reimbursement from standby availability charges.
6
Total capital expenditures include long-term debt service, short-term debt service, and amortized cash for
the four rate categories that receive reimbursement from PAYGO interest earnings.
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Please contact us if you have any question about our findings. We appreciate this
opportunity to serve the Water Authority and its members in this review and FRMP
Upgrade.

Very truly yours,
RED OAK CONSULTING

Paul L. Matthews
Principal Consultant

Joseph M. Healy
Project Manager

4198027
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RESOLUTION NO. 2011-____
RESOLUTION OF THE BOARD OF DIRECTORS OF THE SAN DIEGO
COUNTY WATER AUTHORITY FIXING THE TIME AND PLACE FOR A
PUBLIC HEARING TO CONSIDER: (1) CHANGES TO THE RATES AND
CHARGES FOR DELIVERY AND SUPPLY OF WATER, AND (2)
CONTINUING THE EXISTING STANDBY AVAILABILITY CHARGE

WHEREAS, pursuant to the County Water Authority Act, the Board of Directors has
adopted resolutions and ordinances setting rates and charges for delivery and supply of
water, use of facilities and provision of other services; and
WHEREAS, the Metropolitan Water District has adopted certain rate and charge
increases for water and services it provides to the Water Authority that will become effective
January 1, 2012; and
WHEREAS, the County Water Authority Act and the updated Long-Range Financing
Plan adopted by the Board of Directors contemplate the establishment of sufficient rates
and charges, when considered along with taxes and other revenues of the Authority, to
provide revenues for accomplishment of the Authority’s purposes and programs as
determined by the Board of Directors; and
WHEREAS, the Director of Finance has provided a report recommending increases
of Water Authority rates and charges a copy of which has been filed with the Clerk of the
Board; and
WHEREAS, the Board of Directors desires to set a public hearing to consider
comments regarding continuing the existing rates and charges
NOW, THEREFORE, IT IS HEREBY RESOLVED by the Board of Directors of the
San Diego County Water Authority as follows:
1.

The foregoing recitations are true and correct.

2.
A public hearing will be held by the Board of Directors of the San Diego
County Water Authority Administrative and Finance Committee on June 23, 2011, at
9:00 a.m., or as soon thereafter as the matter may be heard, in the Board Room of the
Water Authority at 4677 Overland Avenue, San Diego, California 92123, to consider
changes to the rates and charges for delivery and supply of water, use of facilities, and
provision of other services as determined necessary by the Director of Finance
3.
The Clerk of the Board is directed to cause the following notice to be
published pursuant to Government Code Section 6066 in the newspapers of general
circulation stated in paragraph 5, below:
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Legal Notice
Notice is hereby given that the San Diego County Water Authority Board of Directors
Administrative and Finance Committee will hold a public hearing at June 23, 2011, at
9:00 a.m. or as soon thereafter as may practicably be heard, at its offices located at 4677
Overland Avenue, San Diego, CA 92123. The purpose of the hearing will be to hear
objections, protests or comments from the public about proposed water rates and
charges as specified below. The Water Authority also intends to continue the water
standby availability charge at it existing level, and to levy property taxes as authorized by
law. For further details see the memorandum dated May 18, 2011 on file with the Clerk
of the Board.
The following rates and charges will be effective July 1, 2011:
Standby Availability Charge. The County Water Authority Act limits the maximum
annual Standby Availability Charge to $10 per acre or parcel, whichever is greater.
Beginning before November 6, 1996, the Water Authority has determined that the
maximum annual standby availability charge should be levied on property within the
Water Authority’s service area. To provide necessary funding for the CIP, the General
Manager recommends that the charge continue at the $10 maximum for fiscal year
2011-2012. The Standby Availability Charge rate is effective July 1, 2011. The amount
of this charge has not changed since the adoption of Proposition 218 in 1996. The
justification for imposition of this charge is the same as for when the charge was
initially levied and as it was imposed before November 6, 1996.
The following rates and charges are being proposed effective on January 1, 2012:
Melded Untreated M&I Supply Rate. The Melded Untreated Municipal and
Industrial Supply Rate will be set to recover the costs of purchasing Tier 1 water from
MWD, water purchases from IID, payments in connection with the All American and
Coachella Canal lining projects, payments to MWD under the 2003 Exchange
Agreement for conveyance of IID and Canal Lining water, and may include other
costs specifically associated with the acquisition of the IID supply source, cost
recovery for supply costs previously incurred but not charged, etc. For CY 2012, the
Melded M&I Supply Rate will increase from its current level of $597/AF to $638/AF.
Melded M&I Treatment Rate. The Melded Municipal and Industrial Treatment Rate
will be set to recover the costs of treating water for the Water Authority and may
include costs of purchasing treated water from MWD, and the Levy and Olivenhain
treatment plants and may recover certain other costs associated with the delivery of
treated water. For CY 2012, the Melded M&I Treatment Rate will increase from its
current level of $215/AF to $234/AF.
Transportation Rate. The Transportation Rate is a uniform rate set to recover
capital, operating and maintenance costs of the Authority’s aqueduct system
including all facilities used to physically transport the water to member agency
meters. The Transportation Rate is charged to each acre-foot of water delivered by
the Authority as it occurs. All users, member agencies and third-party wheelers will
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pay the Transportation Rate. For CY 2012, the Transportation Rate will increase
from its current level of $75/AF to $85/AF.
Water Authority’s Transitional Special Agricultural Water Program Rates. For
CY 2012, the untreated agricultural water rate will increase from its current level of
$527/AF to $560/AF. The treated agricultural water rate will increase from $742/AF in
CY 2011 to $794/AF in CY 2012.

Infrastructure Access Charge. The infrastructure access charge is imposed on
member agencies as a condition of maintaining connections to Water Authority
facilities. It is apportioned based on retail water meters within each agency. For CY
2012, the infrastructure access charge will increase from its current level of
$2.49/ME to $2.60/ME. ME means meter equivalent as defined in the resolution
establishing the Infrastructure Access Charge.
Customer Service Charge. The Customer Service Charge is set to recover costs
that are necessary to support the functioning of the Authority, to develop policies and
implement programs that benefit the region as a whole. The Customer Service
Charge will be allocated among the member agencies on the basis of each agency’s
three-year rolling average of member agency purchases from the Water Authority
(excludes member agency wheeled water). For CY 2012, the Customer Service
Charge will increase from its current level of $23.2M to $26.4M.
Storage Charge. The Storage Charge is set to recover costs associated with the
Emergency Storage Program. The Storage Charge is based on all non-agricultural
water deliveries and will be allocated among the member agencies using a pro rata
share of each agency’s three-year rolling average deliveries (including all users,
member agencies and third-party wheeling throughput). For CY 2012, the Storage
Charge will increase from its current level of $44.3M to $54.2M.
MWD has two special rate programs that will be adjusted for CY 2012 and applied by
the Water Authority:
MWD’s Interim Agricultural Water Program Rates. For CY 2012, the untreated
agricultural water rate will increase from its current level of $482/AF to $537/AF. The
treated agricultural water rate will increase from $687/AF in CY 2011 to $765/AF in CY
2012.
Replenishment Rate. For CY 2012, the untreated replenishment water rate will
increase from its current level of $409/AF to $442/AF. The treated replenishment water
rate will increase from its current level of $601/AF in CY 2011 to $651/AF in CY 2012.
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The following MWD rates and charges are passed on directly or allocated to the
member agencies as follows;
MWD Capacity Charge. For CY 2012, the Capacity Charge is $7,400 per cubic
foot second (cfs) of maximum daily flow requested by a MWD member agency.
The Capacity Charge is a fixed charge levied on an agency’s maximum daily flows
over the three previous fiscal years. It recovers the cost of providing peak
capacity within the distribution system, and is designed to encourage member
agencies to shift demands and avoid placing large daily peaks on the MWD
system during the summer months. Daily flow measured between May 1 and
September 30 for purposes of billing the Capacity Charge will include deliveries
(except long-term seasonal storage deliveries) made by MWD to a member
agency or member agency customer including water transfers, exchanges and
agricultural deliveries. As part of a separate surface storage operating agreement
to manage seasonal peaking, the Authority is expected to reserve its full available
capacity. The Capacity Charge will be set at $7,809,220. The Authority’s Board
has directed that the Capacity Charge will be recovered proportionally based on a
five-year rolling average of member agency flows during coincident peak weeks.
Readiness-to-Serve Charge. MWD’s Readiness-to-Serve Charge differs from the
other MWD charges in that it is set on a Fiscal Year basis. The total Readinessto-Serve Charge will increase from its current level of $125 million to $146 million
in Fiscal Year 2011-2012. The Authority’s share is set at $34,608,890. After
credits from the MWD Standby Charge, and administrative costs, the net Authority
share is $21,930,087. MWD’s Readiness-to-Serve Charge will recover costs
associated with standby and peak conveyance capacity and system emergency
storage capacity. The Readiness-to-Serve Charge will be allocated among MWD
member agencies on the basis of each agency’s ten-year rolling average of firm
demands (including water transfers and exchanges conveyed through system
capacity). This allocation will be revised each year. Revenues equal to the
amount of MWD Standby Charges will continue to be credited against the member
agency’s Readiness-to-Serve Charge obligation unless a change is requested by
the member agency. The Board has directed that the Authority’s Readiness-toServe Charge will be passed through proportionally to member agencies on the
basis of each agency’s ten-year rolling average of firm demands (including water
transfers and exchanges conveyed through system capacity).

The Water Authority also intends to continue the water standby availability charge at it
existing level, and to levy property taxes as authorized by law.
By Order of the Board of Directors
of the San Diego County Water Authority

Doria F. Lore
Clerk of the Board
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5.

The newspapers in which said notice is to be published are:

San Diego Union-Tribune
350 Camino de la Reina
San Diego, CA 92108
North County Times
1722 S. Coast Hwy
Oceanside, CA 92054

PASSED, APPROVED AND ADOPTED, this 26th day of May 2011.
AYES:

Unless noted below all Directors voted aye.

NOES:
ABSTAIN:
ABSENT:

Michael T. Hogan, Chair
ATTEST:
___________________________
Richard Smith, Secretary

I, Doria F. Lore, Clerk of the Board of the San Diego County Water Authority,
certify that the vote shown above is correct and this Resolution No. 2011- ______was
duly adopted at the meeting of the Board of Directors on the date stated above.

____________________________
Doria F. Lore
Clerk of the Board
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May 18, 2011
Attention: Administrative and Finance Committee
Controller’s Report on Monthly Financial Reports (Information)
Financial Reports:
Attached for review by the Administrative and Finance Committee and the Board of Directors are the
following financial reports:
Attachment A: Water Sales Volumes, in acre-feet
Attachment B: Water Sales Revenues, in millions
Attachment C: Water Purchases and Treatment Costs, in millions
Attachment D: Multi-Year Budget Status Report
Attachment E1: Operating Departments/Programs Two-Year Amended Budget, in millions
Attachment E2: Operating Departments/Programs Expenditures, in millions
Attachment F: Schedule of Cash and Investments
The Multi-Year Budget Status Report reflects actual revenues and expenditures, on a budgetary basis,
for the twenty-one month period of July 1, 2009 through March 31, 2011. It compares actual revenues
and expenditures to the adopted budget, as amended by the Board. Except for water sales and
purchases, budgeted amounts for the twenty-one month period are presented on a straight line basis.
Net Water Sales Revenue1
Net water sales revenue is the Water Authority’s principal source of revenue and is the difference
between the sale of water and the cost of that water. Sales include revenues from variable commodity
charges for supply, treatment and transportation, as well as from fixed charges for customer service
and storage. Cost of water includes payments to water suppliers such as MWD and IID. Attachments
A, B, and C provide detailed information relative to net water sales revenue.
Total acre-feet (AF) of water sold were budgeted to be 1,048,126 for the twenty-one months ended
March 31, 2011, but were actually 797,488 AF, a difference of 24% less volume than anticipated
(Attachment A). Water sales revenue for the twenty-one months ended March 31, 2011 is $663.4
million, which is 19% less than budgeted sales revenue of $819.2 million (Attachment B). The main
reasons for the decrease in sales volume and corresponding sales revenue are the impacts of
mandatory restrictions, continued water conservation efforts across the region, the economy, and the
reduced need for outdoor irrigation due to cooler and wet weather conditions.
Total water purchases and treatment costs were budgeted to be $621.3 million for the twenty-one
months ended March 31, 2011, but actual costs were significantly less at $493.8 million, a difference
of 21%, due to lower volume of water purchases for both treated and untreated water (Attachment C).
This category includes $50.2 million for the 119,994 AF of water purchased from the Imperial
1

All information regarding water sales volumes, revenues and costs are based on the original multi-year budget adopted
by the Board in June 2009.
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Irrigation District (IID), as well as $69.7 million for Metropolitan Water District’s conveyance
charges related to IID, Coachella Canal and All-American Canal water.
Although sales volumes are 24% below the adopted budget, net water sales revenue for the twentyone months ended March 31, 2011 is only 14% or $28.3 million below the adopted budget. This is
primarily a result of the Water Authority’s fixed revenues for customer service and storage charges,
which provide a stable source of revenue in the event of reduced sales volumes.
Revenues
As shown in Attachment D, Total Revenues and Other Income were budgeted to be $161.5 million
for the twenty-one months ended March 31, 2011, but actual revenues were significantly less at
$133.1 million or 18% less than budgeted. Property taxes and in-lieu charges of $15.4 million were
primarily received in December and January and are below budget. Investment income of $15.9
million is lower than budgeted due to lower than anticipated investment earnings. Hydroelectric
revenue of $1.7 million is less than budgeted due to reduced untreated water demand from member
agencies. Capacity charge revenues of $17.8 million are trending higher than budgeted due to a
greater number of meter permits issued by the member agencies than anticipated. Water standby
availability charges were primarily received in December and January and are slightly below budget.
Other Income includes grant reimbursements and is trending less than budgeted because grant
expenditures are occurring at a slower rate than originally anticipated. Contributions in aid of capital
assets of $4.6 million are significantly below budget. The increase of $0.5 million in March was
primarily due to payment received for Lakeside 1 Flow Control Facility. No material amounts of
contributions in aid of capital assets are anticipated for the remainder of this budget cycle.
Expenses
As shown in Attachment D, Total Expenditures were budgeted to be $354.1 million for the twentyone months ended March 31, 2011, but actual costs were significantly less at $265.3 million or 25%
less than budgeted. Stored water purchases were budgeted at $10.7 million to test operations at the
Lake Hodges Hydroelectric Facility; however, due to the water levels at Lake Hodges from recent
rainfall, the testing process was restructured and no water purchases are anticipated this fiscal year.
Debt service expenditures are trending lower than budget due to the timing of debt service principal
payments. $24.1 million is due May 1. Equipment replacement of $2.4 million is trending less than
budgeted due to the deferral of replacement of vehicles and computers to mitigate the deficit resulting
from reduced water sales. Other expenditures of $5.7 million are trending less than budgeted due to
the timing of expenditures, and include grants, conservation reimbursement fund, and other
miscellaneous expenditures. A major component budgeted in other expenditures is the Integrated
Regional Water Management (IRWM) grant award of $25.0 million, however, expenditures are
occurring at a slower rate than originally anticipated when the budget was developed. Operating
expenditures are trending less than budgeted due to the timing of expenditures, vacancies, and/or
programmatic reductions that were identified to mitigate the deficit resulting from reduced water
sales. Operating Departments/Programs budget reductions total approximately $6.8 million, or 7% of
the two-year amended budget (Attachment E1). The Water Conservation Program reductions are
approximately 34% of their two-year budget and this represents approximately 50% of the total
reductions identified for the operating budget.
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Attachment D also shows that CIP Expenditures were budgeted to be $489.0 million for the twentyone months ended March 31, 2011, but actual costs were significantly less at $323.8 million or 34%
less than budgeted. Capital expenditures are trending less than budgeted due to the timing of
expenditures during the twenty-one months of the two-year budget period, as well as savings
attributed with the award of San Vicente Dam Raise Project – Packages 2 and 3.
Cash and Investments (Attachment F)
At the end of the months of March and February 2011, the Water Authority’s cash and investments
had an overall balance of $842.0 million and $837.8 million, respectively. Approximately 23% of
funds are unrestricted with approximately 77% of funds restricted for specific purposes. In order to
maximize investment return, the Water Authority pools the cash of the Pay As You Go Fund with
Unrestricted Funds. The Rate Stabilization Fund, established by the Board in 2006, is funded at $43.5
million and is anticipated to remain below the target amount due to recent water supply challenges.

Rod Greek, Controller
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Attachment A

WATER SALES VOLUMES
Budget Versus Actual (in Acre-Feet)
for the 21 Months Ended March 31, 2011
1,200,000
1,048,126 AF

Acre-Feet (AF)

1,000,000

‐24%
797,488 AF

800,000
600,000
400,000
200,000
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Water Sales (AF)
Months
Budget (a)
Actual
AF Difference (b)

Jul-09
70,476
54,717
(15,759)

Aug-09
140,959
111,476
(29,483)

Sep-09
204,870
166,277
(38,593)

Oct-09
260,170
215,946
(44,224)

Nov-09
303,733
255,185
(48,548)

Dec-09
343,957
284,634
(59,323)

Jan-10
380,091
313,779
(66,312)

Feb-10
410,411
335,473
(74,938)

Mar-10
445,174
364,072
(81,102)

Apr-10
489,533
396,215
(93,318)

May-10
540,069
443,165
(96,904)

Jun-10
600,753
490,829
(109,924)

-22%

-21%

-19%

-17%

-16%

-17%

-17%

-18%

-18%

-19%

-18%

-18%

Jul-10
70,824
48,575
(22,249)

Aug-10
141,655
97,631
(44,024)

Sep-10
205,881
142,404
(63,477)

Oct-10
261,454
176,075
(85,379)

Nov-10
305,232
210,566
(94,666)

Dec-10
345,655
236,138
(109,517)

Jan-11
381,968
260,544
(121,424)

Feb-11
412,438
284,846
(127,592)

Mar-11
447,373
306,659
(140,714)

-31%

-31%

-31%

-33%

-31%

-32%

-32%

-31%

-31%

FY10
600,753
490,829
(109,924)

FY11
through
Mar-11
447,373
306,659
(140,714)

Total
1,048,126
797,488
(250,638)

-18%

-31%

-24%

Cum. Actual AF
% Difference (b/a)

Fiscal Year 2011 Cumulative Water Sales (AF)
Months
Budget (a)
Actual
AF Difference (b)
Cum. Actual AF
% Difference (b/a)

Budget
Actual
Difference
% Difference
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Apr-11
491,950
-

May-11
542,745
-

Jun-11
603,728
-

Attachment B
WATER SALES REVENUES
Budget Versus Actual (in Millions $)
for the 21 Months Ended March 31, 2011
900.0

$819.2

800.0

‐19%
$663.4

in Millions $

700.0
600.0
500.0
400.0
300.0
200.0
100.0
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Water Sales (in Millions $)
Months
Budget (a)
Actual
Difference (b)

Jul-09
45.1
36.9
(8.2)

Aug-09
90.1
75.0
(15.1)

Sep-09
136.3
117.2
(19.1)

Oct-09
177.0
155.3
(21.7)

Nov-09
210.5
187.4
(23.1)

Dec-09
241.4
211.2
(30.2)

Jan-10
271.5
237.0
(34.5)

Feb-10
298.3
258.1
(40.2)

Mar-10
328.3
284.0
(44.3)

Apr-10
364.3
311.8
(52.5)

May-10
404.4
349.5
(54.9)

Jun-10
450.6
387.9
(62.7)

-18%

-17%

-14%

-12%

-11%

-13%

-13%

-13%

-13%

-14%

-14%

-14%

Jul-10
52.6
39.3
(13.3)

Aug-10
105.1
79.0
(26.1)

Sep-10
153.6
116.2
(37.4)

Oct-10
196.5
144.9
(51.6)

Nov-10
232.2
174.6
(57.6)

Dec-10
265.3
199.3
(66.0)

Jan-11
301.2
225.2
(76.0)

Feb-11
333.0
251.2
(81.8)

Mar-11
368.6
275.5
(93.1)

-25%

-25%

-24%

-26%

-25%

-25%

-25%

-25%

-25%

FY10
450.6
387.9
(62.7)

FY11
through
Mar-11
368.6
275.5
(93.1)

Total
819.2
663.4
(155.8)

-14%

-25%

-19%

Cum. Actual
% Difference (b/a)

Fiscal Year 2011 Cumulative Water Sales (in Millions $)
Months
Budget (a)
Actual
Difference (b)
Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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Apr-11
411.3
-

May-11
459.0
-

Jun-11
513.7
-

Attachment C

WATER PURCHASES AND TREATMENT COSTS
Budget Versus Actual (in Millions $)
for the 21 Months Ended March 31, 2011
700.0

$621.3

600.0

‐21%
$493.8

in Millions $

500.0
400.0
300.0
200.0
100.0
-

Budget (a)

Actual

*Budgeted amounts are based on the adopted two year budget, and do not reflect any projected revisions that may have previously been communicated
to the Board.

Fiscal Year 2010 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
Budget (a)
Actual
Difference (b)

Jul-09
34.4
27.2
(7.2)

Aug-09
68.8
55.8
(13.0)

Sep-09
107.8
90.8
(17.0)

Oct-09
139.0
123.0
(16.0)

Nov-09
164.4
149.4
(15.0)

Dec-09
190.1
161.9
(28.2)

Jan-10
211.9
180.0
(31.9)

Feb-10
230.6
192.4
(38.2)

Mar-10
251.6
213.9
(37.7)

Apr-10
277.5
235.0
(42.5)

May-10
306.5
261.1
(45.4)

Jun-10
348.9
291.4
(57.5)

-21%

-19%

-16%

-12%

-9%

-15%

-15%

-17%

-15%

-15%

-15%

-16%

Jul-10
39.7
28.6
(11.1)

Aug-10
79.3
57.9
(21.4)

Sep-10
115.7
86.1
(29.6)

Oct-10
147.7
107.0
(40.7)

Nov-10
173.9
129.2
(44.7)

Dec-10
198.2
146.0
(52.2)

Jan-11
224.5
163.4
(61.1)

Feb-11
247.0
182.7
(64.3)

Mar-11
272.4
202.4
(70.0)

-28%

-27%

-26%

-28%

-26%

-26%

-27%

-26%

-26%

FY10
348.9
291.4
(57.5)

FY11
through
Mar-11
272.4
202.4
(70.0)

Total
621.3
493.8
(127.5)

-16%

-26%

-21%

Cum. Actual
% Difference (b/a)

Fiscal Year 2011 Cumulative Cost of Water Purchases and Treatment (in Millions $)
Months
Budget (a)
Actual
Difference (b)
Cum. Actual
% Difference (b/a)

Budget
Actual
Difference
% Difference
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Apr-11
303.5
-

May-11
338.4
-

Jun-11
379.4
-

Attachment D
San Diego County Water Authority
Fiscal Years 2010 & 2011 Budget Status Report
For the 21 Months Ended March 31, 2011
[C]

Revenues = [-B + C]
Expenditures = [B - C]

[C / A]

FY 10 & 11 Budget
21 Months (88%)
Period-to-Date
Amended Budget (a)

FY 10 & 11 Actual
21 Months
Period-to-Date
Actuals

Variance with
Period-to-Date
Amended Budget
Positive (Negative)

%
Actual/
Amended
Budget

$

$

[A]

[B] = [A * 88%]

FY 10 & 11
Two-Year
Amended
Budget

Net Water Sales Revenue
Water sales
Water purchases & treatment
Total Net Water Sales Revenue
Revenues and Other Income
Infrastructure access charges
Property taxes and in-lieu charges
Investment income
Hydroelectric revenue
Other income
Capital contributions:
Capacity charges
Water standby availability charges
Contributions in aid of CIP
Total Revenues and Other Income
Expenditures
Stored water purchases
Debt service
QSA mitigation
Equipment replacement
Other expenditures
Operating departments/programs
(see detail below)
Total Expenditures
Net Revenues before Capital
improvement program (CIP)

$
$

$

$

$

$
$

CIP Expenditures
Net Fund Withdraws

45,551,000
20,846,000
26,876,000
2,613,000
30,867,000

$

$

$

819,221,383 (b)
621,289,707 (b)
197,931,676

(c)
(d)
(e)
(f)

40,084,880
18,344,480
23,650,880
2,299,440
27,162,960

12,400,000 (g)
22,245,000 (h)
22,143,000
183,541,000

10,912,000
19,575,600
19,485,840
161,516,080

10,650,000
240,008,000 (j)
22,792,000 (k)
3,805,000
30,646,000 (l)
94,450,815 (m)
402,351,815
9,049,185

$

$

(546,650,815)

11,019,018
2,880,763
1,786,459
4,731,650
5,481,425
5,183,340
2,312,837
2,859,859
28,654,538
4,275,932
5,704,234
10,216,662
9,344,098
94,450,815 (m)

9,372,000
211,207,040
20,056,960
3,348,400
26,968,480

$

$

$

$

663,371,715
493,757,120
169,614,595

38,983,225
15,429,090
15,857,369
1,744,604
20,716,034
17,773,977
18,065,799
4,558,764 (i)
133,128,862

169,714,348
19,852,358
2,357,948
5,730,679

$
$

$

$

$

(155,849,668)
127,532,587
(28,317,081)

69%
67%
74%

(1,101,655)
(2,915,390)
(7,793,511)
(554,836)
(6,446,926)

86%
74%
59%
67%
67%

6,861,977
(1,509,801)
(14,927,076)
(28,387,218)

143%
81%
21%
73%

9,372,000
41,492,692
204,602
990,452
21,237,801

0%
71%
87%
62%
19%

$

83,116,717
354,069,597

$

67,665,559
265,320,892

$

15,451,158
88,748,705

72%
66%

$

5,378,159

$

37,422,565

$

32,044,406

414%

(323,835,857)

165,180,143

58%

(286,413,292) (n) $

197,224,549

52%

Operating Departments/Programs Detail (see Attachment E2)
$
9,696,736
$
9,110,438
$
586,298
2,535,071
1,914,420
620,651
1,572,084
1,224,229
347,855
4,163,852
3,587,692
576,160
4,823,654
3,646,894
1,176,760
4,561,339
4,207,526
353,813
2,035,297
1,790,593
244,704
2,516,676
2,041,925
474,751
25,215,993
21,182,957
4,033,036
3,762,820
3,378,527
384,293
5,019,726
4,238,009
781,717
8,990,663
3,807,131
5,183,532
8,222,806
7,535,218
687,588
$
83,116,717
$
67,665,559
$
15,451,158

83%
66%
69%
76%
67%
81%
77%
71%
74%
79%
74%
37%
81%
72%

(555,700,000)

Administrative Services
$
Colorado River Program
Engineering
Finance
General Counsel
General Manager & Board of Directors
Human Resources
MWD Program
Operations & Maintenance
Public Affairs
Right of Way
Water Conservation Program
Water Resources
Total Operating Departments/Programs $
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964,292,000
736,432,000
227,860,000

(489,016,000)
$

(483,637,841)

$

San Diego County Water Authority
Fiscal Years 2010 & 2011 Budget Status Report
For the 21 Months Ended March 31, 2011

Notes to the Budget Status Report:

a) Period-year-to-date budget amounts are 21/24ths of the two-year budget unless noted.
b) Water sales and water purchases are based on projected acre-feet calculated per month.
c) Property taxes are primarily received in December and April. In-lieu charges in the
amount of $407,321 for fiscal year 2010 and $395,824 for fiscal year 2011 are received
quarterly from the City of San Diego.
d) Investment income excludes unrealized gains or losses, which are non-cash transactions.
e) Hydroelectric sales include Rancho Penasquitos Hydroelectric Plant.
f) Other income includes Build America Bonds (BABs) federal subsidies, grants,
conservation programs and other miscellaneous revenues.
g) Capacity charges are received quarterly in July, October, January and April.
h) Water standby availability charges are received in January and May.
i) Contributions in Aid of CIP (CIAC) includes East County Regional Treated Water
Improvements.
j) Debt Service payments are due semi-annually on May 1 and November 1. Debt Service
includes principal, interest expense, and debt service fees. Amortization expense relating
to long-term debt, such as discounts, premiums, deferred loss on refunding, and cost of
issuance, are excluded because they are non-cash transactions.
k) The QSA mitigation payments includes: QSA JPA contributions of $8.1M in December
2009 and $2.8M in December 2010; IID Socioeconomic Mitigation Settlement payments
of $2.9M in June 2010 and $2.9M in June 2011; and IID Price Reset settlement of $6.0M
in December 2009.
l) Other expenditures include costs incurred for grants, conservation programs and other
miscellaneous expenditures.
m) Amounts include capital equipment purchases.
n) Includes withdraws funded by bond proceeds and other fund balances.
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Attachment E1
San Diego County Water Authority
Operating Departments/Programs
Fiscal Year 2010 and 2011
Two-Year Amended Budget
Two-Year Budget Reductions in Percentages (%)

100.0%

$35.0

$30.0

in Millions ($)

$25.0

$20.0

$15.0

$10.0

$5.0

$-

-858.1%

Two-Year Amended Budget, Net $87.7 Million
Two-Year Budget Reductions $6.8 Million

158 of 181

Attachment E2
San Diego County Water Authority
Comparison of Amended Budget and Period-to-Date Budget (88% Overall)
to Actual Operating Expenditures by Departments/Programs
For the 21 Months Ended March 31, 2011
Actual Operating Expenditures to Amended Budget in Percentages (%)
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in Millions ($)
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$-

-858.1%

Two-Year Amended Budget $94.5 Million

Period-To-Date Amended Budget $83.1 Million

Period-to-Date Actual Operating Expenditures $67.7 Million
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Attachment F
San Diego County Water Authority
Schedule of Cash and Investments
As of March 31, and February 28, 2011

March
Operating Fund

$

Stored Water Fund

100,593,727

February
$

90,280,005

44,399,675

44,333,730

9,334,774

9,360,389

43,456,187

43,456,187

(1)

197,784,363

187,430,311

(1)

111,847,413

112,180,262

CIP/Bond Construction Funds

462,870,906

468,731,375

Debt Service Reserve Funds

69,469,729

69,462,495

Total Restricted Funds

644,188,048

650,374,132

Equipment Replacement Fund
Rate Stabilization Fund
Total Unrestricted Funds
Pay As You Go Fund

Total Cash and Investments

$

841,972,411

$

Target
$

67,000,000

(2)

55,100,000

(3)

837,804,443

Notes:

(1) Total Unrestricted Funds and the Pay As You Go Fund represent the Pooled Funds in the Treasurer's Report.
(2) The Operating Fund target/maximum balance is set to equal 45-days of operating expenditures.
(3) In 2006, the Board adopted a policy governing the Rate Stabilization Fund (RSF). The policy created a target and a
maximum RSF balance. The target balance is set equal to the negative financial impact of 2.5 years of extremely wet
weather and the RSF maximum balance is set equal to the negative financial impact of 3.5 years of extremely wet
weather. Wet weather adversely impacts the Water Authority by reducing water sales and net water sales revenue. The
balance in this fund represents approximately 80% of the targeted value.
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BOARD CALENDAR
JUNE 2011

•

•
•
•
•
•
•

3
7
7
8
9
17
23

Legislative Roundtable – 1:00 p.m.
SCOOP – 9:30 a.m.
A&F Budget meeting – 1:30 p.m.
MWD Delegates
g
– 11:30 a.m.
A&F Budget meeting – 1:30 p.m.
Legislative Roundtable – 8:00 a.m.
Regular Board meeting – 3:00 p.m.

JULY 2011

•
•
•

6
14
28

MWD Delegates – 11:30 a.m.
Tentative Special Board meeting – 1:30 p.m.
Regular Board meeting – 3:00 p.m.

AUGUST 2011

•
•
•

10
11
25

5/16/2011
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MWD Delegates – 11:30 a.m.
Tentative Special Board meeting – 1:30 p.m.
Regular Board meeting – 3:00 p.m.

4677 Overland Avenue
San Diego, California 92123
FORMAL BOARD OF DIRECTORS’ MEETING
The mission of the San Diego County Water Authority is to provide a safe and reliable
supply of water to its member agencies serving the San Diego region.
May 26, 2011
3:00 p.m.
1.

Call to Order.

2.

Salute to the flag.

3.

Roll call, determination of quorum.
3-A Report on proxies received.

4.

Additions to agenda. (Government code Sec. 54954.2(b)).

5.

Approve the minutes of the Formal Board of Directors’ meeting of April 28, 2011.

6.

Opportunity for members of the public who wish to address the Board on matters within
the Board’s jurisdiction.

7.

PRESENTATIONS & PUBLIC HEARINGS
7-A Recognition of Angela Tomayko, Administrative Assistant, employee of the 3rd
quarter.

8.

REPORTS BY CHAIRS
8-A Chairs report: Chair Hogan.
8-B
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Report by Committee Chairs
Imported Water Committee
Legislation, Conservation and Outreach Committee
Engineering and Operations Committee
Water Planning Committee
Administrative and Finance Committee

Director Watton
Director Saxod
Director Knutson
Director Dion
Director Wight

9.

CONSENT CALENDAR

9- 1. Adopt positions on various state bills.
1. Adopt a position of Support, if amended, on AB 229 (Lara)
2. Adopt a position of Support on SB 215 (Huff)
3. Adopt a position of Support on SB 607 (Walters)
9- 2. Professional services contract with Pure Technologies US Inc. for acoustic fiber
optic cable monitoring services on Pipelines 3, 4, 5 and Crossover Pipeline.
Authorize the General Manager to award a professional services contract to Pure
Technologies US Inc., for an amount not-to-exceed $3,998,690 to provide acoustic
fiber optic cable monitoring services through June 30, 2016.
9- 3. Professional services contract with HDR Engineering, Inc., for Corrosion Engineer
and Corrosion Technician Support Services.
Authorize the General Manager to award a professional services contract to HDR
Engineering, Inc. to provide corrosion engineer and corrosion technician support
services for an amount not-to-exceed $1,700,000, and for up to a three-year term.
9- 4. Treasurer’s report.
Note and file the monthly Treasurer’s report.
9- 5. Resolution setting a Public Hearing date for the Water Authority’s proposed
calendar year 2012 Rate and Charge increases.
Adopt Resolution Number 2011-__ setting the time and place for a public hearing on
June 23, 2011, at 9:00 a.m., or as soon thereafter as may practicably be heard, during
the Administrative and Finance Committee meeting, to receive comments regarding
establishing a Melded Supply Rate, a Melded Treatment Rate, a Transportation Rate,
the Special Agricultural Water Program rates, a Customer Service Charge, a Storage
Charge and an Infrastructure Access Charge to be effective January 1, 2012 for
calendar year 2012.
10.

ACTION / DISCUSSION

11.

CLOSED SESSION(S)

11-A

CLOSED SESSION:
Conference with Legal Counsel – Existing Litigation
Government Code §54956.9(a) – SDCWA v Metropolitan Water District of
Southern California;
Case No. BS126888 (transferred to San Francisco – CPF-10-510830)
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11-B

CLOSED SESSION:
Conference with Legal Counsel – Consideration of Initiation of Litigation
Government Code § 54956.9(c) – One Case

11-C

CLOSED SESSION:
Conference with Legal Counsel - Potential Litigation
Government Code §54956.9(b)(1) – OMWD – Elfin Forest Reserve

12.

Action following Closed Session

13.

SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – Ms. Stapleton
13-B GENERAL COUNSEL’S REPORT – Mr. Hentschke
13-C SANDAG REPORT – Director Muir
SANDAG Subcommittee: Borders/Regional Planning Committee –
Director H. Williams
13-D AB 1234 Compliance Reports – Directors

14.

OTHER COMMUNICATIONS

15.

ADJOURNMENT

Doria F. Lore
Clerk of the Board

NOTE:

The agendas for the Formal Board meeting and the meetings of the Standing Committees
held on the day of the regular Board meeting are considered a single agenda. All information or
possible action items on the agenda of committees or the Board may be deliberated by and become
subject to consideration and action by the Board.

3
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Formal Board
Agenda Item Number 5
April 28, 2011
MINUTES OF THE FORMAL BOARD OF DIRECTORS’ MEETING
APRIL 28, 2011
IMPORTED WATER COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Watton called the Imported Water Committee meeting to order at 9:03 a.m.
Committee members present were Directors Arant, Bond, Bowersox, Heidel, Knutson,
Lewinger, Linden, McIntosh, Steiner, Tu, Wight, and Wilson. Director Lewis arrived at 9:35
a.m. Director Morrison was absent. Also present were Directors Bailey, Croucher, Dailey,
Dion, Douglas, Ferguson, Hogan, Jungreis, Price, Saunders, Saxod, Smith, Walson, and K.
Williams. At that time, there was a quorum of the full Board, and the meeting was conducted as
a meeting of the Board, however, only committee members participated in the vote. Staff
present included General Manager Stapleton, General Counsel Hentschke, Assistant General
Manager Cushman, Colorado River Program Director Razak, MWD Program Chief Chen, and
others.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
Katheryn Rhodes of La Playa Heritage presented an idea to solve water security and
renewable energy for San Diego County.
CHAIR’S REPORT
Chair Watton stated that the Department of Water Resources increased its State Water
Project Contractors’ requested Table A amounts from 70 percent to 80 percent for calendar year
2011, resulting in an additional 190,000 acre-feet of supply for MWD. He reported that a QSA
Workgroup was formed with board members to discuss QSA litigation and on-going matters
related to the water transfers and the QSA JPA. The Workgroup will meet with the boards of
IID and Coachella Valley Water District to discuss shared issues.
4-A Director’s comments.
There were no director’s comments
I.

CONSENT CALENDAR
There were no items on the consent calendar.

II.

ACTION/DISCUSSION
1.
Metropolitan Water District Issues and Activities update.
1-A

Metropolitan Water District’s Delegates report.

The delegates reported on the discussions and actions taken at the recent MWD
board meetings.
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1-B

Report on Metropolitan Water District’s Biennial Budget for Fiscal Years
2011/12 and 2012/13.

Ms. Chen reviewed the budget adopted at the MWD’s April board meeting,
focusing on MWD’s water sales projections and reserve fund levels. Following the
presentation, Directors asked questions and made comments.
1-C

Metropolitan Water District Water Supply Allocation Plan for 2011/2012.

Water Policy Manager Westford reported on MWD’s 2011 water supplies, supply
and demand outlook, and storage levels. She stated that MWD terminated its water
supply allocation plan in April. Ms. Chen reviewed MWD’s storage and replenishment
programs. Following the presentation, Directors asked questions and made comments.
1-D

Update on Metropolitan Water District’s 2010 Blue Ribbon Committee
report.

This item was postponed to the committee meeting in May.
2.

Colorado River Programs.
2-A Colorado River Board representative’s report.

Director Knutson stated that an above-normal snowpack and the equalization
release from Lake Powell to Lake Mead would increase the elevation of Lake Mead by
an estimated 25 feet this year. He said that this would eliminate any threat of a lower
basin shortage in 2012.
2-B

Colorado River Programs quarterly report.

Ms. Razak discussed the status of the Coachella Canal lining environmental
mitigation projects and the progress of moving the All-American Canal lining project to
operations and maintenance status. She reported that IID had installed buoy lines on the
lined and unlined portions of the All-American Canal and that the Water Authority was
participating in a consortium group along with IID and Reclamation on canal safety
education programs. Ms. Razak stated that discussions were moving forward with the
funding partners at MWD, Southern Nevada Water Authority, the Central Arizona
Project, and the Republic of Mexico for the Rosarito Beach binational desalination plant
to finalize the scope on the second phase of the project.
III.

INFORMATION
The following information items were noted and filed:
1.
Bay-Delta Quarterly update.
2.
Metropolitan Water District Program report.
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IV.

CLOSED SESSION
There were no closed session items.

V.

ADJOURNMENT
There being no further business to come before the Imported Water Committee, Chair
Watton adjourned the meeting at 10:49 a.m.
WATER PLANNING COMMITTEE
CALL TO ORDER/ROLL CALL
Chair Dion called the Water Planning Committee Meeting to order at 10:57 a.m.
Committee members present were Chair Dion, Vice Chairs Price and Saunders, Directors
Ferguson, Heidel, Jungreis, Linden, Steiner, Walson, and Watton. Directors Hogan, K. Williams
and Pocklington arrived at 10:58 a.m., 10:59 a.m. and 11:20 a.m. respectively. Director Boyle
was absent. Also present were Directors Arant, Bailey, Bond, Bowersox, Croucher, Dailey,
Douglas, Hilliker, Knutson, Lewinger, Lewis, McIntosh, Mudd, Saxod, Smith, Tu, H. Williams,
Wilson and Wornham. At that time, there was a quorum of the Board and the meeting was
conducted as a meeting of the Board; however, only committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Manager Belock, Assistant General Manager Cushman, Director of Water Resources
Weinberg, Water Resources Managers Purcell and Yamada, Principal Water Resources
Specialist Friehauf, Senior Water Resources Specialist Gage and Water Resources Specialist
Dobalian.
PUBLIC COMMENT
There were no comments made by the public.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
CHAIR’S REPORT
Chair Dion commented on the Board’s actions in recent years in response to escalating
drought, and the action planned for this meeting in response to the state’s March 30, 2011,
proclamation that the drought was over. Chair Dion thanked former committee Chairs Lewinger
and Saunders for their leadership in overcoming water supply challenges during the recent
drought. He also announced the committee would hold a second workshop on the Draft Urban
Water Management Plan on May 23, 2011 at 1:30 p.m., and encouraged attendance.
I.

CONSENT CALENDAR
There were no Consent Calendar items.

II.

ACTION/DISCUSSION
1.
Water Shortage Management and Drought Response Plan.
1-A Presentation on water supply conditions.
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Ms. Dobalian reported on favorable weather conditions across the state and Colorado
River Basin, and on the above average snow pack, precipitation and reservoir storage.
1-B

Fiscal year 2011 water supply allocations.

Ms. Friehauf provided an update on the member agency deliveries in relation to
allocation targets.
1-C

Management actions in response to end of drought and termination of
supply cutbacks from Metropolitan Water district.
Staff recommendation:
In response to Metropolitan Water District’s action to terminate
implementation of its Water Supply Allocation Plan and Interim Agricultural
Water Program cutbacks, as of April 13, 2011, significant unforeseen
improvements in supply conditions, and Governor’s action to rescind the
statewide drought proclamation, staff is recommending that effective April
29, 2011, the Water Authority:
1. Discontinue municipal and industrial water supply allocations to member
agencies and deactivate the Water Authority’s Water Shortage and
Drought Response Plan;
2. Suspend Special Agricultural Water Rate cutbacks through program
termination (December 31, 2012) unless, prior to program termination,
the Board activates the Water Authority’s Water Shortage and Drought
Response Plan;
3. Declare an end to Drought Response Levels contained in the Water
Authority’s Drought Response Conservation Program Ordinance; and
4. Reinforce the importance of residents and businesses to continue efficient
water use practices in the face of ongoing imported water supply
challenges and the long-term achievement of the mandated 20 percent
reduction in water use by 2020.

Ms. Friehauf presented information on each of the staff recommendations that would be
implemented in response to the end of the drought, as proclaimed by the State of California, and
the supply cutbacks from the Metropolitan Water District of Southern California.
Director Hogan moved for approval of the staff recommendations with the following
addition to the motion:
5.
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Resolve that, despite improved hydrological conditions, California remains in a
water supply crisis caused by the ecological collapse and water delivery problems
plaguing the Sacramento-San Joaquin Bay Delta, and call upon the State of
California to finalize a plan to achieve the coequal goals of ecosystem restoration
and water supply reliability, including a viable financing plan to achieve these
coequal goals.
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Director Price seconded the motion. In discussion on the motion, staff responded to
comments and questions posed by Directors Jungreis, Saunders, Watton, Muir, Mudd,
Bowersox, Arant, and Linden. The motion, as amended, passed unanimously.
III.

INFORMATION
The following items were received and filed:
1.
2.

Update on release of the Draft 2010 Urban Water Management Plan.
Water Resources report.

IV.

CLOSED SESSION
There were no Closed Session items.

V.

ADJOURNMENT
Chair Dion adjourned the meeting at 11:29 a.m.

LEGISLATION, CONSERVATION AND OUTREACH
CALL TO ORDER/ROLL CALL
Chair Saxod called the Legislation, Conservation and Outreach Committee to order at
11:36 a.m. Committee members present were Chair Saxod, Vice Chairs Hilliker and Jungreis,
and Directors Bowersox, Boyle, Dailey, Douglas, Mudd, Muir, Tu, Walson, H. Williams, and
Wornham. Committee members absent were Directors Boyle and Croucher. Other Board
members present were Directors Arant, Bailey, Bond, Dion, Ferguson, Heidel, Hogan, Knutson,
Lewinger, Lewis, Linden, McIntosh, Pocklington, Price, Smith, K. Williams, and Wilson. At that
time, there was a quorum of the full Board and the meeting was conducted as a meeting of the
Board; however, only Committee members participated in the vote.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Manager Belock, Assistant General Manager Cushman, Director of Public Affairs
Foster, Water Conservation Program Executive Rose, and Government Relations Manager
Volberg.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to address the Committee.
CHAIR’S REPORT
Chair Saxod reported that she attended the San Diego Regional Chamber of Commerce
Congressional Luncheon on April 21, 2011 and the Sacramento trip with the city of San Diego
was rescheduled for May 11, 2011. She announced bullet points had been distributed to all
Directors regarding the end of shortage allocations.
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Chair Saxod announced that students would be honored during the Formal Board meeting
today for their winning projects at the San Diego Science and Engineering Fair. She invited all
Directors to view the projects during lunch. She reported the winners of the WaterSmart art and
essay contest would be announced the following week and a ceremony was being planned at the
Reuben H. Fleet Science Center in Balboa Park on Friday, May 6, 2011. The winning entries
would be displayed at the Water Authority lobby during May, as part of Water Awareness
Month.
Chair Saxod advised that a hard copy of the Water Authority’s web-based 2010 Annual
Report, themed “Water Works,” had been distributed to all Directors, and she congratulated staff
on a job well done. She reported that the flipbook on the website featured videos of Colonel
Frank A. Richie, Commanding Officer, Marine Corps Air Station Miramar; Ron Lane, Director,
San Diego County Office of Emergency Services; and John T. Reilly, President, Sea World San
Diego, discussing the importance of water reliability and Water Authority projects.
Chair Saxod advised that the Water Authority received a Gold Quill Merit Award in the
“Electronic and Digital Communications Skills” category for the Water Authority’s 2009 Annual
Report from the International Association of Business Communicators. She congratulated staff
on an excellent job, and in particular Project Manager Hubert.
Chair Saxod announced a Community Forum was scheduled for May 31, 2011 at the
Water Authority Headquarters at 5:00 p.m. The topic would be investing in reliability and Chair
Hogan would be host. Speakers include Assistant General Manager Cushman and Director of
Finance Sandler. There were postcards available for distribution.
DIRECTORS’ COMMENTS
There were no Directors’ Comments.
I.

CONSENT CALENDAR
1.
Adopt positions on various state bills.
Staff recommendation:
1. Adopt a position of Support and seek amendments on AB 342 (Atkins)
2. Adopt a position of Oppose on AB 457 (Wagner)
3. Adopt a position of Oppose on AB 1354 (Huber)
4. Adopt a position of Oppose on SB 34 (Simitian)
5. Adopt a position of Support, if amended, on SB 200 (Wolk)
6. Adopt a position of Support and seek amendments on SB 607 (Walters)

Government Relations Manager Volberg explained that SB 607 (Walters) had been
substantially amended and staff had not had a chance to review the amendments.

170 of 181

Formal Board
Agenda Item Number 5
April 28, 2011
Chair Saxod pulled number six from the first item and recommended the following
modification:
1.

Adopt positions on various state bills.
Staff recommendation:
1. Adopt a position of Support and seek amendments on AB 342 (Atkins)
2. Adopt a position of Oppose on AB 457 (Wagner)
3. Adopt a position of Oppose on AB 1354 (Huber)
4. Adopt a position of Oppose on SB 34 (Simitian)
5. Adopt a position of Support, if amended, on SB 200 (Wolk)

2.

Adopt a position of Support on S. 519 (Reid)/HR 470 (Heck)
Staff recommendation: Adopt a position of Support on S. 519 (Reid)/HR 470
(Heck).

Director Tu moved, Director Muir seconded, the motion, as amended by Director Saxod
for consent calendar item number one, and the staff recommendation for consent item number
two passed unanimously.
II.

ACTION/DISCUSSION
1.
Legislative Issues.
1-A Report by Carpi and Clay.

Mr. Clay reported on issues in Sacramento and Mr. Carpi reported on issues in
Washington, D.C.
2. Public Opinion Poll Findings.
Director of Public Affairs Foster advised that the full report on the public opinion poll
was posted on the website and introduced Richard Parker, Ph.D., Principal Researcher, Rea &
Parker Research. Dr. Parker provided a presentation of the findings, including general
information on the 2011 public opinion poll, most important issues facing San Diego County
residents, primary survey objectives, diversification programs, value and cost of water, and
conservation issues. Mr. Foster stated he would send a link of the full survey, including the
survey questions, to the Board.
III.

INFORMATION
The following items were received and filed:
1.
Pension Reform.
2.
Government relations update.
3.
Status report on legislation and legislative positions.

IV.

ADJOURNMENT
There being no further business to come before the Legislation, Conservation and
Outreach Committee, Chair Saxod adjourned the meeting at 12:41 p.m.
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ENGINEERING AND OPERATIONS COMMITEE
CALL TO ORDER/ROLL CALL
Chair Knutson called the Engineering and Operations Committee to order at 1:17 p.m.
Committee members present were Chair Knutson, Vice Chairs Dailey and Pocklington and
Directors Bailey, Douglas, Hogan, Lewinger, McIntosh, Mudd, Saxod, Smith, Williams and
Wilson. Director Ferguson arrived at 1:19 p.m. Committee member Morrison was absent.
Other Board members present were Directors Bowersox, Dion, Lewis, Linden, Price, Saunders,
Walson, Wight, and H. Williams. At that time, there was a quorum of the Board, and the meeting
was conducted as a meeting of the Board; however, only committee members participated in the
vote. Arriving during Closed Session were Directors Bond, Heidel, Hilliker, Muir, Tu and
Wornham.
Staff present was General Manager Stapleton, General Counsel Hentschke, Deputy
General Manager Belock, Assistant General Manager Cushman, Director of Engineering Stift,
Director of Operations and Maintenance Eaton, Engineering Manager Bousquet, Principal
Construction Manager Kenny, and Engineer PE Crutchfield.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to address the Committee.
CHAIR’S REPORT
There was no Chair’s Report.
I.

CONSENT CALENDAR
There were no items on the consent calendar.

II.

ACTION/DISCUSSION
There were no items for action/discussion.

III.

INFORMATION
There were no informational items on the agenda.

IV.

CLOSED SESSION
Mr. Hentschke took the Committee into Closed Session at 1:19 p.m.
1.
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Conference with Legal Counsel – Consideration of Initiation of
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2.

CLOSED SESSION:
Threat to Public Services or Facilities (consultation with security
operations manager)
Government Code §54957

Mr. Hentschke brought the Committee out of Closed Session at 2:20 p.m. and stated that
any actions taken were not reportable.
V.

ADJOURNMENT
There being no further business to come before the Engineering and Operations
Committee, Chair Knutson adjourned the meeting at 2:21 p.m.
ADMINISTRATIVE AND FINANCE COMMITTEE
CALL TO ORDER / ROLL CALL
Chair Wight called the Administrative and Finance Committee meeting to order at 2:27
p.m. Committee members present were Chair Wight, Vice Chairs Bond and Croucher*,
Directors Arant, Bailey, Dion, Hilliker, Lewis, Muir, Price, Saunders, Smith, H. Williams, and
Wornham. There were no Committee members absent. At that time, there was a quorum of the
Board, however only members of the Committee participated in the vote. Also present were
Directors Bowersox, Dailey, Douglas, Ferguson, Heidel, Lewinger, Linden, McIntosh, Mudd,
Pocklington, Saxod, Steiner, Tu, Walson, K. Williams, and Wilson. Staff present was General
Manager Stapleton, General Counsel Hentschke, Deputy General Manager Belock, Assistant
General Manager Cushman, Director of Finance/Treasurer Sandler, Director of Human
Resources Leone, Director of Administrative Services Young, and Controller Greek.
*Director Croucher arrived at 2:30 p.m.
ADDITIONS TO AGENDA
There were no additions to the agenda.
PUBLIC COMMENT
There were no members of the public who wished to speak.
CHAIR’S REPORT
There was no Chair’s report.
DIRECTORS’ COMMENTS
There were no Directors’ comments.
I.

CONSENT CALENDAR
1.
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Director Wornham moved, seconded by Director Smith, and the motion passed
unanimously to approve the consent calendar.
II.

ACTION/DISCUSSION
1.

Amend Administrative Code relating to Board Member per diem compensation.
Staff recommendation: Adopt Ordinance No. 2011-__, an ordinance of the Board
of Directors of the San Diego County Water Authority amending sections
2.05.010 and 2.05.020 of the Administrative code relating to payment of director
compensation and expense reimbursement for attendance at meetings.

Director Hogan provided a brief explanation of the item.
Director Lewis requested per diem compensation be considered for Directors attending
the monthly General Managers’ meeting. Director Lewis also stated the amount of per diem
compensation for attending Metropolitan Water District’s Delegates meetings should be
increased.
Director Muir made a modified motion requesting that all meetings requiring an AB1234
report be deemed ineligible for per diem compensation.
After a lengthy discussion, Director Croucher moved the item be continued to allow
Chair Hogan time to form a subcommittee to address the issue, with the recommendations of the
subcommittee to be brought before the Administrative and Finance Committee for approval.
Director Hilliker seconded the motion.
Director Muir yielded to Director Croucher’s motion.
The motion passed unanimously to continue the item.
III.

INFORMATION
The following items were noted and filed:
1.
Board of Directors’ first quarter 2011 payments and attendance.
2.
Controller’s report on monthly financial statements.
3.
Board calendar.

IV.

CLOSED SESSION
There were no closed session items.

V.

ADJOURNMENT
There being no further business to come before the Administrative and Finance
Committee, Chair Wight adjourned the meeting at 2:55 p.m.
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FORMAL BOARD OF DIRECTORS’ MEETING OF APRIL 28, 2011
1.

CALL TO ORDER Chair Hogan called the Formal Board of Directors’ meeting to
order at 3:10 p.m.

2.

SALUTE TO THE FLAG Director Bailey led the salute to the flag.

3.

ROLL CALL, DETERMINATION OF QUORUM
Secretary Smith called the roll. Directors present were Bailey, Bond, Bowersox,
Croucher, Dailey, Dion, Douglas, Ferguson, Heidel, Hilliker, Hogan, Knutson, Lewis,
Linden, McIntosh, Mudd, Muir, Pocklington, Price, Saunders, Saxod, Smith,
Steiner, Tu, Walson, Watton, H. Williams, K. Williams, Wilson, and Wornham.
Directors absent were Arant, Boyle, Jungreis, Lewinger, Morrison, Wight and
Representative Slater-Price.
3-A

Report on proxies received. Director Knutson was the proxy for Director
Arant.

4.

ADDITIONS TO AGENDA Chair Hogan announced a letter from Briggs Law
Corporation had been received and distributed to the Board. He stated the letter referred
to item 9-1 on the agenda.

5.

APPROVAL OF MINUTES Director Bond moved, Director Saxod seconded, and the
motion carried at 91.63% of the vote to approve the minutes of the Formal Board of
Directors’ meeting of March 24, 2011.

6.

OPPORTUNITY FOR MEMBERS OF THE PUBLIC WHO WISH TO ADDRESS
THE BOARD ON MATTERS WITHIN THE BOARD’S JURISDICTION
There were no public speakers.

7.

PRESENTATIONS AND PUBLIC HEARINGS
7-A Presentation of Science Fair award winners.
Education Programs Specialist Bohlander introduced the Science Fair award
winners who provided a brief description of their projects.

8.

REPORTS BY CHAIRS
8-A Chairs report: Chair Hogan. Chair Hogan reviewed the Metropolitan Water
District meeting that he had recently attended, and he complimented the Delegates
on their hard work. He stated he met with the Chair of Metropolitan Water
District’s Board, Jack Foley, and felt the meeting was beneficial. In addition, he
reviewed the meeting he had with Camp Pendleton staff regarding desalination.
He announced an upcoming meeting with the city of Escondido about water
issues.
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8-B

Report by Committee Chairs.
Imported Water Committee. Director Watton reviewed the meeting, no action
was taken.
Water Planning Committee. Director Dion reviewed the meeting and the actions
taken.
Legislation, Conservation and Outreach Committee. Director Saxod reviewed the
meeting and the action taken.
Engineering and Operations Committee. Director Knutson reviewed the meeting
and stated there was no reportable action.
Administrative and Finance Committee. Director Croucher reviewed the meeting
and the actions taken, and stated item 9-5 had been continued to a future meeting.

9.

CONSENT CALENDAR
Director Muir moved, Director Ferguson seconded, and the motion carried at 91.63%
of the vote to approve the consent calendar. Directors voting no or abstaining are listed
under the item number.

9- 1.

Management actions in response to end of drought and termination of supply
cutbacks from Metropolitan Water District.
In response to Metropolitan Water District’s action to terminate implementation of its
Water Supply Allocation Plan and Interim Agricultural Water Program cutbacks, as of
April 13, 2011, significant unforeseen improvements in supply conditions, and Governor’s
action to rescind the statewide drought proclamation, effective April 29, 2011, the Water
Authority Board approved the following actions:
1.
Discontinue municipal and industrial water supply allocations to member agencies
and deactivate the Water Authority’s Water Shortage and Drought Response Plan;
2.
Suspend Special Agricultural Water Rate cutbacks through program
termination (December 31, 2012) unless, prior to program termination, the
Board activates the Water Authority’s Water Shortage and Drought
Response Plan;
3.
Declare an end to Drought Response Levels contained in the Water
Authority’s Drought Response Conservation Program Ordinance; and
4.
Reinforce the importance of residents and businesses to continue efficient water
use practices in the face of ongoing imported water supply challenges and the
long-term achievement of the mandated 20 percent reduction in water use by
2020; and
5.
Resolve that despite improved hydrological conditions, California remains in a
water supply crisis caused by the ecological collapse and water delivery
problems plaguing the Sacramento-San Joaquin Bay-Delta, and call upon the
State of California to finalize a plan to achieve the co-equal goals of ecosystem
restoration and water supply reliability, including a viable financing plan to
achieve those co-equal goals.
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9- 2.

The Board adopted positions on various state bills.
1. Adopted a position of Support and seek amendments on AB 342 (Atkins)
2. Adopted a position of Oppose on AB 457 (Wagner)
3. Adopted a position of Oppose on AB 1354 (Huber)
4. Adopted a position of Oppose on SB 34 (Simitian)
5. Adopted a position of Support, if amended, on SB 200 (Wolk)

9- 3.

Adopt a position of Support on S.519 (Reid)/HR 470 (Heck).
The Board adopted a position of Support on S.519 (Reid)/HR 470 (Heck).

9- 4.

Treasurer’s report.
The Board noted and filed the monthly Treasurer’s report.

9- 5.

Amend Administrative Code relating to Board Member per diem compensation.
This item was continued pending review by the Committee.

10.

ACTION/DISCUSSION

11.
CLOSED SESSION(S)
11-A CLOSED SESSION:
Conference with Legal Counsel – Consideration of Initiation of Litigation
Government Code § 54956.9(c) – One Case
11-B

CLOSED SESSION:
Threat to Public Services or Facilities (consultation with security operations manager)
Government Code §54957

Mr. Hentschke took the Board into Closed Session at 3:25 p.m. on item 11-A. Mr.
Hentschke brought the Board out of Closed Session at 3:28 p.m. and stated there was no
reportable action.
12.

Action following Closed Session.

13.
SPECIAL REPORTS
13-A GENERAL MANAGER’S REPORT – Ms. Stapleton reviewed recent meetings she had
attended in Washington D.C.
13-B GENERAL COUNSEL’S REPORT – No report was given.
13-C SANDAG REPORT – Director Saunders reviewed the recent meeting and stated the
SANDAG Board had released the 2050 Regional Transportation Plan.
SANDAG BORDERS/REGIONAL PLANNING COMMITTEE – Director H. Williams
reviewed the recent meetings.
13-D AB 1234 COMPLIANCE REPORTS – No reports were given.

14.

OTHER COMMUNICATIONS - None.
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15.

ADJOURNMENT
There being no further business to come before the Board, Chair Hogan
adjourned the meeting at 3:30 p.m.

__________________________________
Michael T. Hogan, Chair

_______________________________
Richard K. Smith, Secretary

_______________________________
Doria F. Lore, Clerk of the Board
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General Counsel’s Report – April/May 2011
Purpose
This report discusses certain legal matters receiving attention during the months of April-May
2011.
Significant Developments in Pending Litigation
On April 29, 2011 the Water Authority filed a breach of contract lawsuit against the design,
construction, and supply contractors for the pump station and electrical generating facility at
Lake Hodges. The lawsuit, San Diego County Water Authority v. MWH Americas Inc., et al.,
case no. 37-2011-00090504-CU-BC-CTL, has been assigned to Judge William R. Nevitt, Jr. in
Department C-64 of the San Diego Superior Court. The Water Authority is in the process of
serving the summons and complaint.
Special Counsel Expenditures
Funds approved for payments to special counsel during April-May 2011 from the General
Counsel’s Operating Budget totaled $152,490.80 for work related to the Metropolitan rate
dispute, and QSA. In addition, $2,208.00 was approved for payment to special counsel from the
Conservation Operating Budget for work related to a copyright matter. CIP expenditures during
April-May 2011 were $107,275.19 for work related to the Olivenhain-Lake Hodges Pump
Storage Project, and Traylor-Shea Joint Venture. The combined payments for fiscal years 09/10
and 10/11 from the General Counsel’s Operating Budget for legal services are $2,896,543.34.
The combined payments for fiscal years 09/10 and 10/11 from the CIP Budget for legal services
are $2,936,695.82.

Prepared by: Daniel S. Hentschke
Attachment: Special Counsel Expenditure Report
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Special Counsel

Project

Total $ Expended
OP Budget
FYs 08 & 09 (Fees & Invoices
Costs)
Approved for
Payment this
Period

Total $ Expended FYs
CIP Budget
10 & 11 (Fees & Costs)
Invoices
Approved for
Payment this
Period

ADR Services (Hon. A. Olivenhain Mediation
Joseph, Mediator)
Bayerisch Landesbank Commercial Paper Notes,
Series 1 *
Best, Best & Krieger
EEOC Claim *
Personnel Issues *

$2,075.00

(OP)

$8,154.70

(OP)

$5,592.22 (OP)

$14,178.13

(OP)

$14,482.37 (OP)

$6,285.81

(OP)

$70,938.91

$1,454,080.69
$1,174,596.72

(OP)
(CIP)

$1,425.60

$4,504.33
$25,403.28

(OP)
(CIP)

$1,071.11

(OP)

$257,668.39

(OP)

$4,100.80

$201,926.77

(OP)

$67,555.39

$460,047.96

(OP)

$3,000.00 (OP)
$5,719.00 (OP)
$691.70 (OP)

Retirement Matters
Brownstein, Hyatt,
Farber, Schreck

IID/SDCWA Transfer
General Legal Matters (As
Assigned)
QSA Litigation

$1,629,568.85 (OP)

Federal Clean Air Act
Challenge / QSA
Audit Letter
POWER v. IID

$1,845.18 (OP)
1*

$22,598.70 (CIP)

POWER II 1 *

$51,399.18 (CIP)

1*

$2,035.90 (CIP)

POWER III

Drought Management Plan
Transfer *

$28,207.29 (OP)

Price Reset

$12,150.43 (OP)

Metropolitan Rates
Chapman and Cutler

Commercial Paper Notes,
Series 1 *

Colantuono & Levin

Metropolitan Rates

Daley & Heft

SDCWA v.
Atlantica/Deluca *

$15,862.59 (OP)

$7,582.90

(OP)

SDCWA v. NIAC *
Lake Hodges Project *

$60,376.30 (OP)
$1,650.66 (CIP)

$47,695.98

(OP)

Rancho Penasquitos
Pressure Control
Hydroelectric Facility
Project *

$735.00 (CIP)

$187.50
$118.50

(CIP)
(OP)

$4,012.50

(CIP)

$7,956.61

(CIP)

$9,000.00

(CIP)

Don Detisch, Law
Offices of
Duncan & Allen

San Vicente FERC Project

Frank, Lynn S.
(Mediator)
*

Olivenhain/Lake Hodges
FERC Proj.
TOV WTP *

$20,000.00 (OP)

$118.50

$2,758.00 (CIP)
$35,354.00 (CIP)

Concluded matters or assignments.
_______________________________
1
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Special Counsel

Project

Hanson Bridgett
Hawkins, Delafield &
Wood

Employee Benefits *
Proposed Desalination
Proj.

Howard Rice
Nemerovski Canady
Falk & Rabkin
JAMS
Jenkins & Hogin
Liebert Cassidy
Whitmore
Mandell Municipal
Counseling
McKenna Long &
Aldridge

TOV WTP *
Metropolitan Rates

Olivenhain Mediation *

*

$8,351.60

(OP)

$7,842.57 (OP)

$2,127.71

(OP)
(OP)
(OP)

Capacity Charge Matter *

$1,476.00 (OP)

Moreno Lakeside Pipeline Construction contractHartford v. SDCWA *

$98,367.45 (CIP)

Adams Valves v. SDCWA *

$4,362.10 (CIP)

IRS Audit Matters
Traylor/Shea Joint Venture
(TSJV)
Multiple Tunnel Shift Pay
Audit Letter
Personnel Issue
Water Conveyance Dispute
Commercial Paper Notes,
Series I *
Trademark *
MWD RSI Mediation

4

(OP)

$300,408.57 (CIP)
$2,398.48 (CIP)

$749,193.84

(CIP)

$$638.50 ((OP))

$$292.00

((OP))

$456,415.27

(CIP)

$2,760.88

(CIP)

$5,166.58

(OP)

$1,653.00 (CIP)
$162,856.21 (CIP)

$68,547.50

$76,788.61 (OP)

Copyright
Terminal Pay Plans *

(OP)

$312,676.22

$14,157.40

Bond counsel services¹

3

$2,208.00

5

$2,208.00

$48,545.26 (OP)

$215,306.41 (CIP)

$1,822.38
$36,786.81

$148,617.63 (CIP)

5

(OP)

$3,940.54

(OP)

$11,126.25
$270,570.25

(OP)
(CIP)

$190,459.15
$547.50
$11,160.00
$46,139.82

(CIP)
(OP)
(OP)
(CIP)

4

Budget Remaining
in FYs 10 & 11

$9,000.00 (OP)

$2,062,967.74 (OP)
$1,179,338.55 (CIP)

$152,490.80

$13,471.27
$3,000.00

(OP)
(OP)

$107,275.19 $2,896,543.34
$2,936,695.82

(OP)
(CIP)

Concluded matters or assignments.

_______________________________

¹ Includes Bond Counsel Services for QSA issues, revenue debt, IRS audit and proposed desalination project
2
$250,000 has been allocated to MWD Programs and $250,000 has been allocated to Finance
3
Not included in totals, legal expenses related to proposed desalination project are coming out of Water Resources budget, not GC budget
4
5

Budget Allocation
FYs 10 & 11 for
Legal Services
$4,250,000.002

$127,487.76 (CIP)

$61,554.48 (OP)

Olivenhain-Lake Hodges
Pump House
San Vicente Dam Raise

Townsend
Wiener, Howard
(Mediator)
Total:

$593,403.77

$11,522.50 (OP)

San Vicente Pump Station *

Reilly & Associates
Richards Watson &
Gershon
Shearman & Sterling

$48,103.89 (OP)
$1,349.50 (CIP)

$76,687.50
$2,117.50

Audit Letter

Procopio Cory
Hargreaves & Savitch

CIP Budget
Total $ Expended FYs
Invoices
10 & 11 (Fees & Costs)
Approved for
Payment this
Period

IID Arbitration *
Conflict of Interest/Open
Meeting Law Compliance *
Personnel Issue

TOV WTP
Coachella Canal Lining
Project *

Orrick Herrington &
Sutcliff LLP
Owen Wickersham &
Erickson
Pillsbury Winthrop
Shaw Pittman

Total $ Expended
OP Budget
FYs 08 & 09 (Fees & Invoices
Costs)
Approved for
Payment this
Period

Not included in totals, legal expenses related to personnel issue are coming out of Human Resources budget, not GC budget

Not of
included
181
181 in totals, legal expenses related to copyright matter are coming out of Conservation budget, not GC budget

$1,353,456.66

