














Ch. 796] FORTY-EIGHTH SESSION.

of this act shall first be applied to any indebtedness of any
such person or his successor in interest on account of any tax
or assessment levied or any bond issued to pay the eost of any
public improvement done or performed by the said public
body, the cost of which or portion thereof is levied against or
taxes against the land of said personm.

CHAPTER 796.

An act to amend sections 4, 6, 8, 9, 12 and to add certa:n new
sections to be numbcred 13% and 13% to an act entitled ““An
act providing for the incorporation, government and man-
ugement of metropolitan water districts, authorizing such
districts to incur bonded debt and to acquire, comstruct,
operate and manage works and property, providing for the
tazation of property therein and the performance of certain
functions relating thereto by officers of counties, providing
for the addition of area thereto and the exclusion of area
therefrom and authorizing municipal corporations to aid
and participate in the incorporation of such districts,”’
approved May 10, 1927.

[Approved by the Governor June 13, 1929, In effect August 14, 1929.]

The people of the State of California do enact as follows:

SEcTION 1. Section 4 of an act entitled ‘“ An aet providing
for the incorporation, government and management of metro-
politan water districts, authorizing such distriets to incur
bonded debt and to acquire, construct, operate and manage
works and property, providing for the taxation of property
therein and the performance of certain functions relating
thereto by officers of counties, providing for the addition of
area thereto and the exelusion of area therefrom and author-
izing municipal corporations to aid and participate in the
incorporation of such districts,”’ approved May 10, 1927, is
hereby amended to read as follows:

Sec. 4. Such metropolitan water district shall be organized
and incorporated in the following manner:

(@) The legislative body of any municipality may pass an
ordinance declaring that the public convenience and necessity
require the incorporation of a metropolitan water district,
which ordinance shall state: (a) that it is proposed to incor-
porate a metropolitan water district under the provisions of
this act; (b) the nmames of the cities proposed to be included
within the distriet to be incorporated; (¢) the name of the
proposed district; and (d) an estimate of the preliminary costs
and expenses of incorporating and organizing the proposed
district and an apportionment of such costs and expenses among
the several municipalities proposed to be included within such
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1614 STATUTES OF CALIFORNIA [Ch. 796

distriet. Such apportionment shall be substantially in aceord-
ance with population as shown by the most recent federal
¢ensus.

Copes to (b) It shall be the duty of the clerk of the legislative body,

be matted
" upon the taking effect of such ordinance to forthwith trans-
mit a _certiﬁed copy thereof by registered mail to the chief
executive officer of each of the other municipalities named

therein.
hoprow  (¢) Within sixty days after the receipt by any municipality

named therein of a certified copy of such ordinance, the
legislative body of such municipality shall by order either
approve or rejeet such ordinance without alteration or
amendment. In the event that the legislative body of any
municipality shall fail to act upon such ordinance as herein
provided within such period of sixty days after receipt of a
certified copy thereof, such municipality shail be deemed to
have rejected said ordinance.

kel (d) Immediately upon the approval or rejection of said
order. ordinance by the legislative body of any municipality, the
clerk thereof shall forward to the clerk of the municipality
initiating the proceedings a certified copy of the order
— approving or rejecting such ordinance, as the case may be.
epense. ~ Jach municipality thus approving such ordinance shall

promptly pay over to the municipality initiating the pro-
cedure hereunder, the sum of money apportioned to it by
the municipality initiating the proceedings as its share of
the preliminary costs and expenses of the incorporation and
organization of such district, and the money so paid shall
constitute a fund for the purpose of defraying such costs
and expenses of eonducting the election herein provided for
as are not met by the respective municipalities, and such
incidental expenses as may be properly incurred in eonnection
therewith. Each municipality contributing money as herein
provided shall be entitled to credit with the distriet for the
amount contributed.

Ef:&.}l{:,’;_ (¢) Within one hundred twenty days after the transmission
of said original ordinance, as provided in subdivision (b) of
this section, but not until each municipality named therein
shall have acted thereon or said sixty day periods shall have
expired, the legislative body of the initiating city shall eall
and provide for the holding of a special election in all of the
municipalities, the legislative bodies of which shall have
approved said original ordinance as herein provided, including
the initiating city, at which election the proposition of the
incorporation of such metropolitan water district shall be
gubmitted to the electors residing within such munieipalities
for ratification or rejection. Such election may be held sep-
arately or may be consolidated or held concurrently with
any other election or elections authorized by law at which
the electors residing in all of the cities wherein such election
is called to be held are entitled to vote,
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Ch. 796] FORTY-EIGHTH SESSION. 1615

(f) Such election shall be called by ordinance by the gov- Bame.
erning body of the initiating ¢ity. Such ordinance shall con-
tain, (1) the names of all cities, the governing bodies of which
shall have approved the original ordinance as provided in
subdivision (c¢) of this section, in which cities such election shall
be called to be held, (2) the day upon which such election shall
be held, (3) the time for opening and closing polls, and (4) the
manner of voting for or against the proposition. (5) Suech ordi-
nance shall also designate the precinets and polling places
and shall appoint the officers of such election, which officers
shall consist of one inspector, one judge and two clerks in each
precinet. The deseription of precinets may be made by refer-
ence to any order or orders of the board of supervisors of the
county or counties in which the proposed metropolitan water
distriet, or any part thereof, shall be situated, or by reference
to any provisions, order or ordinance of the legislative body of
any municipality proposed to be included in the incorporation
of such metropolitan water district, or by detailed deseription
of such precincts. Precinets established by the boards of
supervisors of the various counties to a number of not exceed-
ing six may be consolidated for special elections held here-
under.

Whenever any election held hercunder shall be held con- Flestions
currently with or shall be consolidated with any primary or primaryor
general election, the precinets, polling places and officers of Hesstons
election shall be those designated and appointed for such pri-
mary or general election, and the ordinance calling the elec-
tion hereunder need not designate precinets or polling places
or name the election officers, but shall refer to the order or
orders, or act or acts, by which such other election shall have
been called, and by which the precincts and polling places
thereof shall have been fixed and the officers of election
appointed.

(g) The ordinance calling such election shall be published Publication
once at least ten days before the date of the election therein ojfarance
called in a newspaper of general circulation printed and pub- eection.
lished in each county within the proposed metropolitan water
district, and no other or further notice of such election or
publication of the names of election officers or of the precinets
or polling places need be given or made.

(k) The ballot used at such election shall contain the words gaots.
“‘Shall the territory embraced within the corporate bound-
aries of the city of _____ become a part of the_____ metropolitan
water district’’ (inserting the name of the city or water dis-
trict as the case may be wherein such ballot shall be used and
the name of the metropolitan water district as stated in the
initiating ordinance) and the words ‘‘Yes’’ and ‘“No’’ aceom-
panied by voting squares set opposite thereto so that any elec-
tor may record his vote either for or against the propositions.

(¢) When such election shall be held separately or shall be Counting
conducted concurrently with any other election but by the use of ballots.
of separate ballots, such ballots shall be counted by the respec-
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1616 STATUTES OF CALIFORNIA [Ch. 796

tive election boards and the returns thereof shall be made to
the governing board of the initiating city, which body, at its
first regular meeting occurring five days after such election,
shall ecanvass the returns and declare the result thereof.

In the event that any election held herennder shall be con-
solidated with any primary or general election and the propo-
sition herein provided for shall be printed upon a ballot con-
taining other propositions, the returns of the election held
hereunder shall be made with the returns of the primary or
general election to the boards of supervisors or other bodies
whose duty it shall be to canvass the returns thereof, and the
results of the election held hereunder shall be canvassed at the
time and in the manner provided by law for the canvass of the
returns of such primary or general election. It shall be the
duty of such canvassing body or bodies to promptly certify and
transmit to the governing body of the imitiating eity a state-
ment of the result of the vote upon the proposition submitted
hereunder in each of the respective cities, the returns for which
shall have been made to such canvassing bodies. Upon the
receipt of such certificates it shall be the duty of the governing
body of the initiating city to tabulate and declare the result
thereof,

Gertiente . The governing body of the initiating city shall certify to the

of state  secretary of state the proceedings had together with the result
of the election, separately stating the names of the cities in
which a majority of the electors voting upon the proposition

Lmitation  shall have voted affirmatively; provided, however, that the
total assessed valuation in such approving municipalities as
shown by county assessment records, shall be not less than two-
thirds of the total assessed valuation within the distriet as pro-
posed in the original ordinance according to the records of the
county or counties.

E;;Lfﬁ%t:m_ The secretary of state shall within ten days after the receipt

tion. of such certificate of election issue a certificate of ineorpora-
tion reciting that the district named in suech certificate of elec-
tion has been duly incorporated according to the laws of the
State of California, and naming the municipalities of which
said district shall be composed as shown by such certificate of
election, which municipalities shall be those in which the
majority of electors voting on the proposition of incorporation
shall have voted affirmatively. The secretary of state shall
transmit to each such municipality a copy of said certificate of
incorporation. The incorporation of any metropolitan water
distriet shall be and become effective from and after the date
of the issuance of such certificate of incorporation, and such
distriet shall thereupon and thereafter become vested with all
of the rights, privileges, and powers in this act provided.

o - (7) The validity of the incorporation of any such district

ration shall be incontestable in any suit or proceeding which shall not
have been commenced within three months from the date of
the issuance of the certificate of incorporation thereof; and
no invalidity or irregularity in any proceeding which does
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Ch. 796] FORTY-EIGHTH SESSION, 1617

rot substantially and adversely affect the interests of the
electors or eitizens of the district, or any municipality therein,
shall be held to invalidate the ineorporation of any such
distriet.

Sec. 2. Section 6 of said act approved May 10, 1927, is Stus 1e7,
hereby amended to read as follows: P menea

Sec. 6. All powers, privileges and duties vested in or Diectors
imposed upon any distriet incorporated hereunder shall be
exercised and performed by and through a board of directors;
provided, however, that the exercise of any and all exeeutive,
administrative and ministerial powers may be by said board
of directors delegated and redelegated to any of the offices
ereated hereby or by the board of directors acting hereunder.

The board of directors herein referred to, shall consist of at Representa-
least one representative from each municipality, the area of "
which shall lie within the metropolitan water district. Such
representatives shall serve without compensatior from the
district and shall be designated and appointed by the chief
executive officers of municipalities, respectively, with the con-
sent and approval of the governing bodies of the municipali-
ties, respectively. As a member of the board of directors, Voting.
each representative shall be entitled to vote on all questions,
orders, resolutions and ordinances eoming before the board,
and shall be entitled to cast one vote for each ten million dol-
lars, or major fractional part thereof, of assessed valuation of
property taxable for district purposes in the city represented
by him as shown by the assessment records of the county and
evidenced by the certificate of the county auditor; provided,
that each representative shall have at least one vote and no
municipality shall have votes exceeding in number fifty (50)
per cent of the total number of votes of all members. In lieu
of one representative any city may at its option designate and
appoint several representatives not exceeding one additional
representative for each two hundred million dollars of assessed
valuation, but such representatives shall cast the vote to which
such city would otherwise be entitled as a unit and as a major-
ity of such representatives present shall determine, The
affirmative votes of members representing more than fifty (50)
per cent of the total number of votes of all the members shall
be necessary and, except as otherwise herein provided, shall
be sufficient to carry any order, resolution or ordinance coming
before the board of directors. The affirmative vote of mem-
bers representing more than fifty per cent (50%) of the total
number of votes of all the members shall be necessary, and
except as otherwise herein provided, shall be sufficient to carry
any order, resolution or ordinance coming before the board
of directors. For the purposes of this section, the term
““major fractional part’’ shall be deemed to mean a fractional _
part larger than one-half. Members of the board of directors Jrénizition
so constituted shall convene at the time and place fixed by the
chief executive officer of the municipality initiating the pro-
ceedings hereunder, and immediately upon convening, such
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1618 STATUTES OF CALIFORNIA [Ch. 796

board of directors shall elect from its membership a chairman,

a vice chairman, and a secretary, who shall serve for a period

of two years, or until their successors shall be elected and

qualified. oy IR
Powers of The board of directors shall have power:

: (1) To fix the time and place or places at which its regular
meetings shall be held, and snall provide for the calling and
holding of special meetings.

(2) To make and pass ordinances, resolutions and orders
not repugnant to the constitution of the United States or of
the State of California, or to the provisions of this act neces-
sary for the government and management of the affairs of
the district, for the execution of the powers vested in the dis-
triet and for carrying into effect the provisions of this act.
On all ordinances and resolutions the roll shall be called and
the ayes and noes recorded. Orders may be adopted by viva
voce, but on demand of any member the roll shall be called. No
ordinance shall be adopted unless it shall have been introduced
on a day previous to the time of such adoption except by
unanimous vote of all the members of the board of directors
present, provided there shall be present directors from not less
than three-fourths of all cities composing said metropolitan
water district and representing not less than three-fourths of
the total votes of said district; provided, that in lieu of such
previous introduetion or unanimous vote any ordinance may
be mailed by registered mail, postage prepaid to each member
of the board of directors at least five (5) days prior to the day
upon whieh snech ordinance shall be presented for adoption.

Ordinnees: No ordinance adopted by the board of directors shall take

etective.  effect until the expiration of thirty days following the adop-
tion thereof, except an ordinance ordering or otherwise relat-
ing to an election or to the levying or collection of taxes or the
fixing of water rates; and an ordinance necessary for the imme-
diate preservation or protection of the property, interests or
welfare of the district, which shall contain a specifiec statement
showing its urgency, and is passed by three-fourths of the total
vote of the board of directors but all ordinances of any of the
classes heretofore excepted by this section shall take effect
upon their adoption. All ordinances except those which shall
take effect upon their adoption as provided in this seetion
shall be subject to referendum in the manner provided by law
for the legislative acts of boards of supervisors of counties.

(3) To fix the location of the principal place of business
of the distriet and the location of all offices and departments
maintained hereunder,

(4) To preseribe by ordinance a system of business admin-
istration and to create any and all necessary offices which shall
include the offices of controller and of treasurer and to
establish and reestablish the powers and duties and compen-
sation of all officers and employees and to require and fix the
amount of all official bonds necessary for the protection of the
funds and property of the district.
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(5) To preseribe by ordinance a system of eivil service.

(6) To delegate and redelegate by ordinance to officers of
the district power to employ clerical, legal and engineering
assistants and labor, and under such conditions and restrictions
as shall be fixed by the directors power to bind the district by
contract.

(7) To prescribe a method of auditing and allowing or
rejecting claims and demands and for the letting of contracts,
which method shall provide for the publication of notices invit-
ing bids on all contracts for the construction of buildings or
works or for supplies or materials, the consideration of which
shall be ten thousand dollars ($10,000) or more.

(8) To fix the rates at which water shall be sold; provided,
however, that rates shall be uniform for like classes of service
throughout the district.

SEc. 3. Section 8 of said act, approved May 10, 1927, is Stats 1827,
hereby amended to read as follows: amended.

Sec. 8. (a) Immediately after equalization and not later Assessed
than the fifteenth day of August of each year, it shall be the ™ustion
duty of the auditor of each county wherein such distriet or any
part thereof shall lie, to prepare and deliver to the controller
of the district a certificate showing the assessed valuation of all
property within the distriet lying in the county, and also such
assessed valuation segregated according to cities, the area of
which lie within the distriet.

(b) On or before the twentieth day of August the board of Rate of
directors of the distriet shall by resolution determine the
amount of money necessary to be raised by taxation during
the fiscal year beginning the first day of July next preceding
and shall fix the rate of taxation of the distriet, designating
the number of cents upon each one hundred dollars assessed
valuation of taxable property in each county and shall levy a
tax accordingly:

(1) Saufficient to meet interest and sinking fund require-
ments on all outstanding bonded indebtedness of said district;
and

(2) For all other district purposes.

(¢) The board of directors shall also cause to be computed Amounts
and shall declare in said resolution the amount of money to ments for
be derived from the area of the distriet lying within each @t
separate municipality by virtue of the tax levy. In such
resolution the board shall also fix and determine the times and
proportional amounts of installments in which any city may
elect to make payment in lieu of taxes as hereinafter provided.

The board shall immediately cause certified copies of such reso-
lution to be transmitted to the presiding officer of the govern-
ing body of each such city.

(d) On or before the twenty-fifth day of August of each Payments
year the governing body of each such city may elect to pay "~ *"™
out of the municipal funds all or any portion of the amount of
tax which would otherwise be levied npon property within such
city. Suech election shall be made by order upon motion,
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1620 STATUTES OF CALIFORNIA [Ch. 796

which order shall recite that such payment shall be made in
cash concurrently with the certification of such order to the
controller of the district, or that such payment shall be made
in installments and the times wherein such installments
shall be payable and the amounts thereof, which amounts shall
be in accordance with the requirements of the board of
directors of the district as approved by resolution. In the
event that any ctty shall elect to pay in cash, or by deferred
installments, money or any part thereof which would otherwise
be levied upon property within the city, it shall immediately
certify to the controller of the district a copy of such order
and a statement showing its financial condition, the funds from
which such payments shall be made and the sources of revenue

boymeee  to be used therefor. Provided, however, that in the event

messh.  any city shall eleet to pay in cash all or any portion of the
amount of tax which would otherwise be levied upon property
within such city to meet interest and sinking fund require-
ments on the outstanding bonded indebtedness of said distriet,
such amount so elected to be paid shall be deposited with the
treasurer of said district on or before the twenty-seventh day
of August next following such election; and provided, also,
that unless such payment is so made in the case of interest
and sinking fund requirements, and unless such election, as to
all other taxes, shall provide for payments in accordance with
the resolution of the board of directors as hereinbefore pro-
vided for, then such election shall be ineffective for any
purpose.

Heghiras (¢) Before the first day of September the controller of the
district shall cause to be prepared and transmitted to the
auditor of each county in which the district shall lie, a state-
ment showing the tax rate to be applied to assessed property
in each city, which rate shall be the rate fixed by resolution of
the board of directors modified to the extent necessary to pro-
duce from each ecity only the amount of money apportioned
thereto in said resolution, less any amount paid or undertaken
to be paid by such city, or credited thereto as herein provided,
but if any fraection of a cent oceur, it must be taken as a full
cent on each one hundred dollars.

Alternative (f) As an alternative procedure to that set out in subdi-

procedure.  visions (b), (¢), (d), and (e), hereof, the board of directors
may, by ordinance, elect to proceed in accordance with subdi-
visions (f), (g), (h) (2), and (j) of this section in the manner
following -

On or before the first day of July of each year the
controller of the distriet shall prepare a statement showing
(1) the amount of money estimated to be required for distriet
purposes during the ensuing fiscal year, (2) the amount of
revenue anticipated to be received from the sale of water,
(3) the amount of revenue to be derived from taxation, (4) the
amount of money to be derived from taxation of property
assessable for distriet purposes within each city. The appor-
tionment of money to be derived by taxation from each city
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shall be so made as to require the owners of taxable property
within each city to contribute equitably to the funds of the
distriet and shall be made with reference to the assessed val-
uation in each city as shown by the county assessment records
for the preceding year, the estimated amount which the utility
or utilities serving water in each city, respectively, will pay
into the treasury of the district for water delivered by the
district, and the amount of money theretofore contributed to
the district by each city, and the amount with which each city
stands credited by the district as herein provided.

(g) On or before the fifteenth day of July of each year
certified copies of such statement shall be transmitted to the
governing board of each city within the distriet, together with
a notice that at a place and on a day and at an hour named
thercin, which day shall be between the fifteenth and twenty-
fifth days of Angust, both inclusive, the board of directors of
the distriet will hear any protest or objections to the appor-
tionment which shall have been regularly filed. A similar
notice together with a copy of said statement shall be published
once in a newspaper of general circulation printed, published
and circulated within the distriet. It shall also be competent
for the board of directors to order and provide for the publi-
cation or posting of such additional notices as may be deemed
desirable or necessary to fully apprise all persons affected
thereby of the contents of the statement and the time and
place of hearing thereon. Failure to give such additional
notice shall not affect the regularity of proceedings hereunder.

() At any time not later than one week before the time
noticed for hearing, any city or the owner or owners of any
property assessable for distriet purposes within the district
may file a protest against the apportionment. At the time and
place set for hearing or at any time or place to which such
hearing may be continued, the board of directors shall hear
and pass upon all protests and objections regularly filed, and
may confirm or modify and confirm the apportionment as con-
tained in said statement of the controller, and its decision
thereon shall be final and conclusive. No action shall be taken
upon any protest filed later than one week preceding such
hearing.

() When the assessed valuations of property assessable for
district purposes within the respective cities within the district
shall have been received and the apportionment of money to
be derived from taxation shall have been finally determined,
the board of directors shall cause to be ecomputed and shall
levy upon property taxable for district purposes in each eity,
a tax sufficient to raise the amount of money apportioned to
each city respectively, designating the rate of taxation in each
eity, and designating the number of cents upon each one hun-
dred dollars assessed valuation of property taxable for distriet
purposes in each city. Certified copies of the ordinance levy-
ing such tax and fixing the rate of taxation in each city shall,
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1622 STATUTES OF CALIFORNTA [Ch. 796

on or before the thirtieth day of August of each year, be trans-
mitted to the auditor of each county wherein said distriet or
any part thereof shall lie.

oot () On or before the fifteenth day of August of each year,

ey to pay it shallo be- competent for any city within any metropolitan
water distriet incorporated hereunder to file with the controller
of the district a copy of its ordinance duly certified electing
to pay at a time or times therein set out the amount or any
part or percentage thereof which would olherwise be raised
by taxes levied upon property within the city as such amount
shall be determined. Such ordinance shall be presented to
the board of directors at the time of said hearing and if
approved by the board the rate of taxation for distriet pur-
poses in the city filing such ordinance shall be so fixed that the
aggregate of moneys derived from payments to be made pur-
suant to such ordinance and the money to be derived from the
taxation of property within such city for distriet purposes
shall not exceed the amount finally apportioned thereto as
herein provided but if any fraction of a cent oceur, it must be
taken as a full cent on each one hundred dollars.

Coltectlon (k) Upon receipt by the auditor of each county wherein
such district or any part thereof shall lie of a certified copy of
the controller’s statement or the ordinance of the board of
directors as the case may be fixing the tax rate upon the
various cities and a statement of the cities to be exempted
therefrom, if any, it shall be the duty of the county officérs to
collect taxes for the benefit of the distriet at the rates specified
as herein provided. The taxes so levied shall be computed and
collected at the time and in the manner required by law for
the computation and collection of taxes for county purposes,
and the property subjeet to such tax shall be subject to the
same penalties for delinquency and the same provisions of law
relating to the sale of property for monpayment of county
taxes and redemption thereof shall apply to the tax herein
authorized. When so collected, such taxes shall be paid over
to the treasury of the distriet, subject to the deduction herein
authorized.

In consideration of services rendered hereunder, any county
shall annunally be entitled to deduet and withhold an amount
not exceeding one per cent on the first twenty-five thousand
dollars collected hereunder, and one-fourth of one per cent of
any amount in excess of twenty-five thousand dollars collected
hereunder. The board of supervisors of each such county may
provide such extra help as in their judgment may be necessary
for the proper performance of duties hereunder.

Laen of (1) Whenever any real property situated in any distriet

taxes organized hereunder and upon which a tax shall have been
levied, as herein provided, shall be sold for taxes and shall be
redeemed, the money paid for such redemption, except adver-
tising costs, shall be apportioned and paid in part to such dis-
triet in the proportion which the tax due to such district shall
bear to the total tax for which such property shall have been
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sold. All taxes levied under the provisions of this act shall be
a lien upon the property upon which levied, and the enforce-
ment of the collection of such tax shall be had in the same
manner and by the same means as is or shall be provided by
law for the enforcement of liens for state and county taxes,
and all of the provisions of law relating to the enforcement of
such taxes are hereby made a part of this act so far as
applicable.

(m) Cities, the areas of which are included within water dis- {;Yme“‘s
triets mcorporated hereunder, are hereby authorized to pay to incash.
such distriets, out of funds derlved from the sale of water or
other funds not appropriated to some other use, such amounts
as may be determined upon by the governing bodies, or other
bodies, boards, commissioners or officers having control of such
funds, thereof, respectively. Such payments may be made in
avoidance of taxes as herein provided, or otherwise, and shall
not be deemed gratuitous or in the nature of gifts, but shall be
deemed payments for water or services in connection with the
distribution of water. Any city making any such payment to
any district ineorporated hereunder, whether in avoidance of
taxes or otherwise, shall receive credit therefor and the amount
of the payment so made by any city shall be deducted from the
amount of taxes which would otherwise be levied against prop-
erty lying therein as herein provided. In the event that pay-
ment so made by any city shall exceed the amount of taxes
which would otherwise have been levied against property
within such ecity, the amount of such excess without interest
shall be carried over and apply in reduction of taxes levied,
or which would otherwise have been levied during the ensuing
year or years. Any city which shall have ineurred expenses Ct't'id"? to
in preliminary work in preparing for the incorporation of or expenses
in the incorporation of any distriet hereunder, or in the inves-
tigation of or preliminary work upon any works or project
taken over by the distriet may certify, the amount thereof with-
out interest to the board of directors of said distriet at any
time within two years from the date of the incorporation of
such distriet, or the inecurring of such expenses if such distriet
be already incorporated, and if allowed by the board such
amount shall be credited to the city incurring the same and
shall be considered as a payment of money made as herein
provided ; provided, however, that no such payments of money Not ap-
made in avoidance of taxes or otherwise, or such credit allowed Donded
by such board shall apply to reduce the amount of tax which debtedness
would otherwise be levied against the property within such
cities respectively to meet interest and sinking fund require-
ments on outstanding bonded indebtedness of such distriet.
Such certification and allowance shall be made on or before the
first Monday in July, and the amount of money to be raised
by taxation shall be computed with reference to the credit to
be allowed as herein provided, but such credit may, in the
diseretion of the board, be considered in connection with the
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amount of money to be raised by the next tax levy, or may be
spread over subsequent years, not to exceed five.

Fre of (n) If any eity shall fail to comply with the terms of the
order relating to payments to be made to the distriet in lieu
of taxation, the amount of the delinquency, plus a penalty of
ten per cenf shall be added to the taxes to be collected during
the ensuing fiscal year, and thereafter for a period of two (2)
yvears no order or ordinance shall be sufficient to exempt the
property in said ecity from taxation hereunder unless it be
accompanied by payvment in eash of the amount which would
otherwise be collected from owners of property within the city,
together with all moneys due but unpaid under any previous
order.

Jals 1% Sec. 4. Seection 9 of said act, approved May 10, 1927, is

amended  hereby amended to read as follows:

Hiomten  Sec. 9. Annexation to the territory of any distriet organ-
ized hereunder may be effected by either of the following
methods :

(@) Whenever any area shall be annexed to or consolidated
with any city, the area of which shall be a part of any dis-
trict organized hereunder, such annexed or consolidated area
shall by virtue of its annexation or consolidation to such city
become and be a part of such district and shall be taxable
equally with other parts of such distriet to pay the indebted-
ness of the distriet outstanding at the time of such annexation
or consolidation.

(b) The governing or legislative body of any munieipality
may apply to the controller of any metropolitan water district
for a statement showing the amount of the bonded and other
indebtedness of the distriet, the assessed value of the taxable
property therein according to the most recent assessment, and
the names of all municipalities, the areas of which are included
within the distriet, and it shall thereupon be the duty of the
controller to furnish such information to the applicant. After
consideration of such statement the governing body of such
municipality may apply to the board of directors of such
metropolitan water district for consent to annex such munie-
ipality to the metropolitan water district. The board of direc-
tors may grant or deny such application and in granting the
same may fix the terms and conditions upon which such city
may be annexed to and hecome a part of the metropolitan
water distriet, to the end that burdens, including the bonded
debt. shall be equitably distributed over all parts of the
district, having due regard to benefits, The action of the
board of directors evidenced by order made on motion shall be
promptly transmitted to the governing body of sueh applying
city, which governing bodv may thereupon submit to the
qualified electors of such city, at any general or special elec-
tion held therein, the proposition of such annexation subject
to the terms and conditions fixed as herein provided. Notice
of such election shall be given by posting or publication; when
given by posting such notice shall be posted at least ten days
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and in three public places in the city; when given by publica-
tion such notice shall be published once at least ten days
before the date fixed for the election in a newspaper of general
circulation published in the city. Such notice shall contain
the substance of the terms and conditions fised by the board
of directors, as herein provided. Such election shall be con-
ducted and the returns thereof canvassed in the manner pro-
vided by law for municipal elections in such city. If such
proposition shall receive the affirmative vote of a majority of
electors of such ecity voting thereon at such election, the gov-
erning body of such munieipality shall certify the result of
such election on said proposition to the board of directors of
said district and a certificate of proceedings hercunder shall
be made by the seecretary of the distriet and filed with the
secretary of state. Upon the filing thereof in the office of the
seeretary of state, such municipality shall become and be an
integral part of such water distriet, and the taxable property

therein shall hecome taxable for the payment of bonds and g
other obligations of such district in aceordance with the terms %
and conditions fixed by the board of directors as herein pro- 9
vided. s

SEc. 5. Section 12 of said act, approved May 10, 1927, is Stus 1927, 8
hereby amended to read as follows: amended

See. 12. Every member of the board of directors of a Recallof
metropolitan water district formed hereunder shall be subject
to recall by the voters of the municipality from which such
member is appointed in accordance with the recall provisions
of the freeholders’ charter, or other law applicable to such
municipality.

SEC. 6. A new section is hereby added to said act to he Newsection
numbered 13} to read as follows: '

See. 131, Any action required by this act to be done by Hesolitun
resolution may be done, with equal validity, by ordinance.

Sec¢, 7. A new section is hereby added to said act to be Newsection
numbered 13% to read as follows:

Sec. 133. The treasurer of any district organized under (e
the provisions of this act is hereby expressly authorized to funds,
deposit funds of such distriet in banks pursuant to the terms
and provisions of an act entitled: ‘‘An act to authorize and ’
control the deposit in banks of money helonging to or in cus-
tody of any county, city and county, city, town, municipality
or other political subdivision within this state, and to repeal
all acts or parts of acts in confliect with this aet,”’” approved
May 24, 1927.
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CHAPTER 797.

An act to amend sections 2, 4, 7, 8, 10, 11, 12, and 46 of an
act entitled ““ An act to provide for the establishment and
change of grade of public streets, lanes, alleys, courts, places
and rights of way, and of any of the following avenues of
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Ch. 507] FIFTIETH SESSION 1289

ing a license; or any person who shall falsely impersonate or
use the seal of another practitioner, of like or different name,
or who shall use an expired or revoked license, shall be
deemed guilty of a misdemeanor and for each such offense
of which he is convicted, shall be punished by a fine of not
more than five hundred dollars ($500) or by imprisonment
in the county jail for a period of not to esceed six months,
or by both such fine and imprisonment.

It shall be the duty of the respective officers charged with
the enforcement of laws to prosecute all persons charged with
the violation of any of the provisions of this act.

Sec. 15. An act entitled ‘‘An act to define the duties of stats 1907,
and to license land surveyors,’’ approved March 16, 1907, and 25
all acts amendatory thereof, and all other acts and parts of
acts, in confliect with this aet, are hereby repealed.

Provided, however, that such repeal shall not be deemed Or gmect o
construed to ratify or legalize any violation of any provision ree
of said act nor to affect nor prevent the prosecution or punish-
ment of any person for any aet done or committed in violation
of any provision of said act prior to the effective date of this
act, and shall not affect any prosecution or action which may
be pending in any court for the violation of any pro-
vision of said act; and further provided that as to any such
violation of said aet and as to any such prosecution and
punishment and as to any such pending prosecution or action
said act shall be deemed to continue and to be in full forece
and effect.

CHAPTER 507.

An act to amend an act entitled ‘““An act providing for the stats 1927,

incorporation, government and management of metropoli-® 5%
tan water districts, authorizing such disiricts to imcur
bonded debt and to acquire, construct, operate and manage
works and property. providing for the taxalion of prop-
erty theretn and the performance of certain functions
relating thereto by officers of counties, providing for the
addition of area thereto and the exclusion of areea there-
from and authorizing mumnicipal corporations to atd and
participate in the incorporation of such districts,’’ approved
May 10, 1927, as amended, designated the ‘‘Metropolifan
Water District Act,”’ by amending sections 5, 6, 7, 8, 10,
11 and 13%, all relating to the powers, government and
management of metropolitan water districts, and the exclu-
ston of area therefrom, and declaring same an wurgency
measure.

[Approved by the Governor May 24, 1932 In effect immediately.]
The people of the State of California do enact as follows:

SecTioN 1. Section 5 of the act cited in the title hereof, Siﬂls 1031,
is hereby amended to read as follows: S14
66—6410
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1290 STATUTES OF CALIFORNIA [Ch 507

Powers o’ Sec. 5 Any district incorpcrated as herein provided shall
district. have power:
(1) To have perpetual succession.
(2) To sue and be sued in 21 actions and proceedings and
in all courts and tribunals of competent jurisdiction.
(3) To adopt a corporate sea and alter it at pleasure.

Property (4) To take by grant, purchase, becuest, devise or lease,
and to hold. enjoy, lease, sell or otherwise dispose of, any
and all real and personal prope~ty of any kinc within or with-
out the district and within and without the State necessary
or convenient to the full exercisz of its powers; also to acquire,
construct or operate, control and use any and al works, faeili-
ties and means necessary or convenient to the exereise of its
powers, hoth within and withcut and within or without the
distriet and within and withou. the State, and to do and per-
form any and all things nceessary or convenient to the full
exercise of the powers herein granted.

Etminent (5) To have and exercise the power of eminent domain and
in the manner provided by law for the coademnation of
private property for public use to take any property necessary
to the exercise of the powers herein granted except water
and water rigkts already devoted to beneficial use and power
plants devoted to public use; and provided, further, that any
distriet organized under the provisicns of this act shall not
have or exercise the power of eminent domain for the pur-
pose of eondemning or taking any water or right to water con-
served or stored behind any flood control dam that has been
or may hereafter be built or construcied by any flood con-
trol district created by act of Legislature of this State. Sub-
jeet to the express limitations herein hefore set out, in any
proceeding relative to the exercise of such power of eminent
domain, the district shall have the same rights, powers and
privileges as a muniecipal corporation.

Fublic (6) To construct and maintain works and establisk and

) maintain facilities across or along anyv public street or high-
way and in, upon or over any vacant publie lands which are
now, or may become. the property of the State of California,
and to constriet works and establish and maintain facili-
ties across any stream of water or wate: course; provided,
however, that the distriet shell promptly restore any such
street or highway to its former state of usefulness as mearly
as may be, and shall not use the same in such manner as to
completely or unnecessarily impair the wusefulness thereof.
The grant of the right to use such vacaat State lands shall be
effective upon the filing by such distriet with the Division of
State Liands oF the Department of Finznee, of an applieation
showing the boundaries, exient and locations of the lands,
rights of way, or easements desired for sueh purposes. If the
land, rights of way or easement for which application shall be
made is for the construction of any aqueduct, diteh, pipe line,
conduit, tunnel or other works for the conveyance of water, or
for roads, or for poles, or towers and wires for the conveyance
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of electrical energy or for telephonic or telegraphic communi-
cation, no compensation shall be charged the district therefor,
unless, in the opinion of the chief of such Division of State
Liands the econstruction of such works will render the remain-
der of the legal subdivision through which such works are to
be constructed valueless or unsalable, in which event the dis-
triet shall pay for the lands to be taken and for such portion
of any legal subdivision which, in the opinion of said Chief of
the Division of State Liands, are rendered valueless or unsal-
able, at the rate of one dollar and twenty-five cents per acre.
If the lands for which application is made are for purposes
other than the construction of roads or for works for the con-
veyance of water, or electricity or telephonic or telegraphic
communication, such district shall pay to the State for such
Iands at the rate of one dollar and twenty-five cents per acre.
Upon filing such application, accompanied by map or plat
showing the location or proposed location of such works
and/or facilities, the fee title to so much of such State lands
as shall be found by the Chief of the Division of State
Lands of the Department of Financee to be necessary or con-
venient to enable such district to construet or maintain its
works and/or to establish or maintain its facilities, shall be
conveyed to such district by patent executed by the Governor
of the State of California, attested by the Secretary of State
with the great seal of said State affixed, and countersigned by
the register of State lands; if an easement or right of way
only over such lands be sought by such district, such easement
or right of way shall be evidenced by permit or grant executed
by such Chief of the Division of State Liands. The Chief
of the Division of State Liands may reserve in such patents,
grants or permits, easements and rights of way across any
lands therein described for the construction of streets, roads
and highways. Before any such patent, grant or permit shall
be executed any compensation due to the State under the pro-
visions hereof, must be paid. In the event that the duties or
titles of any of the officers herein mentioned shall be changed
by lawful authority, the functions herein required to be per-
formed shall be performed by the appropriate officer or officers
of the State of California. No fee shall be exaeted from such
district for any patent, permit or grant so issued or for any
service rendered hereunder. In the use of streets the district
shall be subject to the reasonable rules and regulations of the
county or city wherein such streets lie, concerning exeavations
and the refilling of excavations, the relaying of pavements
and the protection of the public during periods of construe-
tion; provided, that the district shall not be required to pay
any license or permit fees, or file any bonds. The distriet
may be required to pay reasonable inspection fees.

(7) To borrow money and incur indebtedness and to issue Boow
bonds or other evidence of such indebtedmess; provided, how- ™"
ever, that no district incorporated hereunder shall ineur
indebtedness which, in the aggregate, shall exceed fifteen (15)
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per cent of the assessed valuation of all the taxable property
included within the district, as shown Dy the assessment
records of the county or counties, excepting property subject
to taxation for State purposes under thz provision of section
14 of Article XIII of the Constitution of the State of Cali-
fornia,

(8) To levy and collect taxes for the purposes of carrying
on the operations and paying the obligations of the distriet;
provided, however, that such tax levied under this section
exclusive of any tax levied to meet the bonded indebtedness
of such district and the interest thereon shall not exceed five
cents on each such one hundred dollars of assessed valuation;
to enter into contracts, employ and reiain pe: ~sonal services
and employ laborers; to create, establish anc maintain such
offices and positions as shall be necessary and zonvenient for
the transaction of the business of the district, and to eleet,
appoint and employ such officers, attorneys, agents and
employees therefor as shall be found by the board of directors
to be necessary and convenient.

(9) To join with cne or more other pub.ic corporations for
the purpose of carrying out any of its powers, and for that
purpose to contract with sueh other publie corporation or cor-
porations for the purpose of finaneing suea aequisitions, con-
structions and operations. Suzh contracts may provide for
contributions to be made by euch party thereto and for the
division and apportionment of the expenses of such acquisi-
tions and operations, and the division and apportionment of
the benefits, the services and produets therefrom, and may
provide for an agency to effect such acquisitions and carry on
such operations, and shall prov:de in the powers and methods
of procedure for such agency the method by which such
agency may coniract., Such coatract may contain such other
and further covenants and agreements as may be necessary
and convenient to accomplish the purposes hereof. The term

‘“‘public corporation’’ as usec. in this scbdivision shall be
deemed to mean and include the United States or any other
public agency thereof or this or any other State or any
political distriet or subdivision thereof.

(10) To aequire water anc water rights within or without
the State; to develop, store and transport water; to provide,
sell and deliver water at wholesale for municipal and domestic
uses and purposes; to provide, sell and deliver surplus water
of the distriet not needed or required by member cities for
domestic or municipal uses therein, for beneficial purposes,
but giving preference to uses within the distriet; provided,
that the supplying of such surplus water shall, in every case, be
subject to the paramount right of the distriet to disecontinue
the same, in whole or in part, and to take and hold, or to
provide, sell and deliver, such water for domestiec or munieipal
uses within the district, upon one year’s written notice to the
purchaser or uaser of such surplus water, such notice to be
given by the board of directors of the district whenever it shall
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be determined and declared by resolution adopted by said
board of directors by a two-thirds vote thereof that such water
is needed or required by member cities of the distriet for
domestic or municipal uses therein; to fix the rates therefor,
and to acquire, construct, operate and maintain any and all
works, facilities, improvements and property necessary or con-
venient therefor.

(11) To invest any surplus money in the district treasury, mvest-
including such money in any sinking fund established for the ™' ¢
purpose of providing for the payment of the principal or
interest of any bonded or other indebtedness or for any other
purpose, not required for the immediate necessities of the
district, in its own bonds, or in treasury notes, or bonds,
of the United States, or of this State. and such investment
may be made by direct purchase of any issue of such bonds
or treasury notes, or part thereof, at the original sale of the
same, or by the subsequent purchase of such bonds or treasury
notes. Any bonds or treasury notes thus purchased and held
may, from time to time, be sold and the proceeds reinvested
ia bonds or treasury notes, as above provided. Sales of any
bonds or treasury notes thus purchased and held shall, from
time to time, be made in season so that the proceeds may be
applied to the purposes for which the money, with which the
bonds or treasury notes were originally purchased, was placed
in the treasury of the district., The functions and duties
authorized by this paragraph shall be performed by joint
action of the Controller and Treasurer, with the approval of
the attorney, under such rules and regulations as shall be pre-
seribed by the board of directors of the distriet.

(12) To refund bonded indebtedness incurred by the distriet Refund
under and pursuant to the provisions of section 7 of this Moo
act, such refunding to be made in the following manner:

(a) The board of directors by a two-thirds vote may refund
such bonded indebtedness, or any portion thereof, and issue
refunding bonds of the district therefor maturing not later
than fifty (50) years from the date of the first issue of the
refunded bonds, if said refunded bonds shall have been issued
in one bleck, or from the date of the respective installment of
such refunded bonds, if the same shall have been issued in
installments, and bearing interest at a rate not exceeding
the interest rate on the refunded bonds. The provisions of
subsections (e), (£), (j), (k) and (1) of section 7 of this act,
subject to the limitations and modifications imposed by this
paragraph, shall apply to such refunding bonds. The provi-
sion in said subsection (e) for deferring the date of the earliest
maturity of the prineipal of the bonds shall be construed to
authorize the board of directors, in its discretion, to determine
and fix the date for the earliest maturity of the principal
of said refunding bonds, which date shall be not later than
fi.'teen (15) years from the date of the first issue of the
refunded bonds, or from the date of the respective install-
ment of the refunded bonds, as the case may be.
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(b) Said refundirg bonds may be sold by the board of
direetors as it shall determine, in the mannar provided in sub-
section (g) of seetion 7 of this act for the sale of the bonds to
be refunded, and the proceeds of the sale of such refunding
bonds, excepting premium ard accru2d interest, shall be
placed in the treasury of the distriet to the credit of the
““‘Refunding fund’’ end shall b2 applied only to the purchase,
at not more than par and accrued interest, of the bonded
indebtedness for which said refunding bonds shall have been
issued. Premium and aecrued interest shall be placed in the
fund to be applied to the payment of interest on, and the
retirement of, the refunding bends so sold. In lieu of selling
such refunding bonds and purchasing with the proceeds
thereof the bonds to be refunded, the board of directors of
the district mayr exchange refunding bonds at not less than
par and acerued interest for the bonds so refunded.

(¢) Whenever such outstanding bonds shall be refunded,
they shall be surrendered to the treasurer of tke district, who
shall proceed to cancel the same by indorsing on the face
thereof the manner in which the refunding shall have been
effected (whethsr by exchange or purchase, and the amount
for which so purchased, if any) and by perforating through
each bond and =zach coupon attached thereto, the word ‘‘can-
celed’’ together with the date of cancellation. He shall keep
a record of such bonds so refunded, and shall make a report to
the board of directors at least cnee a month,

(d) All moneys which shall remein in said ‘‘Refunding
fund’’ after all outs:anding bonds which were proposed to be
refunded therefrom have been taken up and canceled, shall be
paid into the siiking fund of such distriet and become a part

thereof.
stats 1931,  SEC, 2. Sect.on 6 of said act is hereby amended to read as
PAL follows:
Board of See. 6. All powers, privileges and duties vested in or

imposed upon iany distriet inzorporated hereunder shall be
exereised and parformed by and through a board of directors;
provided, however, that the exercise of any and all executive,
administrative and ministerial powers may be by said board
of directors de.egated and redelegated to any of the offices
created hereby or by the boarc of directors acting hereunder.
Members The board of directors herein referred to shall consist of at
least one representative from each municipality, the area of
which shall lie withn {he metropolitan water distriet. Such
representatives shall serve witiout compensation from the dis-
triet and shall be designated ard appointed by the chief execu-
tive officers of muniecipalities, respectively, with the consent
and approval of the governing bodies of the municipalities,
respectively. As a member of the board of directors, each
representative shall be entitled to vote cn all questions, orders,
resolutions and ordinances coming before the hoard, and shall
be entitled to 2ast one vote for each ten million dollars, or
major fractional part {hereof, of assessed valuation of prop-
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erty taxable for district purposes in the city represented by
him as shown by the assessment records of the county and
evidenced by the certificate of the county auditor; provided,
that each representative shall have at least one vote and no
municipality shall have votes exceeding in number the total
number of votes of all the other municipalities that are mem-
bers of such district. In lien of one representative any city
may at its option designate and appoint several representa-
tives not exceeding one additional representative for each two
hundred million dollars of assessed valuation, but such repre-
sentatives shall cast the vote to which such city would otherwise
be entitled as a unit and as a majority of such representatives
present shalli determine. The affirmative votes of members
representing more than fifty (50) per cent of the total
number of votes of all the members shall be necessary and,
except as otherwise herein provided, shall be sufficient to carry
any order, resolution or ordinance coming before the board
of directors. Xor the purposes of this section, the term
‘““major fractional part’’ shall be deemed to mean a fractional
part larger than one-half. Members of the board of directors
so constituted shall convene at the time and place fixed by the
chief executive officer of the municipality initiating the pro-
ceedings hereunder, and immediately upon convening, such
board of directors shall elect from its membership a chairman,
a viee chairman, and a secretary, who shall serve for a period
of two years, or until their successor shall be elected and
qualified.

The hoard of directors shall have power: yowers of

(1) To fix the time and place or places at which its regular =~
meetings shall be held, and shall provide for the calling and
holding of special meetings.

(2) To make and pass ordinances, resolutions and orders
not repugnant to the Constitution of the United States or of
the State of California, or to the provisions of this act, neces-
sary for the government and management of the affairs of
the distriet, for the execution of the powers vested in the dis-
trict and for carrying into effect the provisions of this aect.
On all ordinances the roll shall be ealled and the aves and
noes recorded. Resolutions and orders may be adopted by viva
voce, but on demand of any member the roll shall be called.
No ordinance shall be adopted unless it shall have been intro-
duced on a day previous to the time of such adoption except
by unanimous vote of all the members of the board of direc-
tors present, provided there shal. be present directors from
not less than three-fourths of all cities composing said metro-
politan water district and representing not less than three-
fourths of the total votes of said distriet; provided, that in
lieu of such previous introduction or unanimous vote any
ordinance may bhe mailed by registered mail, postage prepaid
to each member of the board of directors at least five (5) days
prior to the day upon which such ordinance shall be presented
for adoption. No ordinance adopted by the hoard of direc-
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roversot  tors shall take eTect until the cxpiration of thirty (30) days
board following the edoption thereof, except an ordinance ordering
or otherwise relating to an election or to the issuance or sale
of bonds or to tae levying or collection of taxes or the fixing
of water rates; and an ordinsnce necessary for the imme-
diate preservation or protectior of the oroperty, interests or
welfare of the district, which shall contain a specifie state-
ment showing its urgenecy, and is passed by three-fourths of
the total vote af the board of directors but all ordinances of
any of the classes heretofore excepted by this section shall take
effeet upon their adoption. All ordinances except those which
shall take effect upon their adoption as provided in this sec-
tion shall be subject to referendum in thz manner provided by
law for the legis_ative acts of boards of supervisors of counties.

(8) To fix tke location of the prineipal place of business of
the distriet and the location cf all offices and departments
maintained hereunder.

(4) To prescribe by ordinance a system of business admin-
istration and to create any and all necessary offices which shall
inelude the offices of controller and of treasurer and to estab-
lish and reestablish the powers and duties ard compensation
of all officers and employees anc to require and fix the amount
of all official bonds recessary for the protection of the funds
and property of the district.

(5) To prescribe by ordinance a system of civil service.

(6) To delegate and redelegate by ordinance to officers of
the distriet power to employ clerical, legal and engineering
assistants and libor, and under such econditions and restrie-
tions as shall be fixed by the directors’ ower to bind the dis-
irict by contrac..

(7) To prescribe a method of audi:ing and allowing or
rejecting claims and demands ; also to preseribe methods for the
construction o works and for ~he letting of contracts for the
construetion of works, struetures or ecuipment, or the per-
formanee or furnishing of labor, materials or supplies, required
for the carrying out of any of the purposes of this act; pro-
vided that, in cases where work is not to be done by the distriet
itself by foree account, and the amount irvolved shall be ten
thousand dollars, or more, the board of directors shall provide
for the letting of ccntraets to the lowest responsible bidder,
after publication of notices inviting bids, subject to the right
of said board to reject any and all proposals. Provided, like-
wise, that the board of direetors in advertising for bids and in
letting eontracts as above provided, may require all articles to
be furnished tc the distriet thereunder to be manufactured,
produced or fabrieated in the United Siates or its Territories,
and may prohibit the use in, or employment in connection with,
the carrying ou of such contracts by the contractor or any sub-
contractor, of all machinery or materials except such as shall
have been mantfactured, produced or fabrica‘ed in the United
States or its Territories, if such are available, the question of
such availability to be determined by the board of directors.
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Provided, further, that contracts, in writing or otherwise, may
be let without advertising for or inviting bids, when any
repairs, alterations, or other work, or the purchase of materials,
supplies, equipment or other property, shall be deemed by the
board of directors to be of urgent necessity, and shall be
authorized by a two-thirds vote thereof.

(8) To fix the rates at which water shall be sold; provided,
however, that rates shall be uniform for like classes of serviee
throughout the district.

Sec. 3. Section 7 of said aet is hereby amended to read as
follows:

1297

Btate 1931,
p 814

Sec. 7. (a) Whenever the board of directors of any metro- Bonded

politan water district incorporated under this act shall, by
ordinance adopted by a vote of a majority of the aggregate
number of votes of all the members of the board of directors,
determine that the interests of said distriet and the public
interest or necessity demand the acquisition, construction or
completion of any public improvement or works, or the incur-
ring of any preliminary expenses, necessary or convenient 1o
carry out the objects or purposes of said district the cost of
which will be too great to be paid out of the ordinary annual
income and revenue of the district, said board of directors
may order the submission of the proposition of incurring
bonded indebtedness, for the purposes set forth in the said
ordinance, to the qualified voters of such district, at an

mndebt-

election held for that purpose. Any election held for the Efecton.

purpose of submitting any proposition or propositions of
incurring such bonded indebtedness may be held separately,
or may be consolidated or held concurrently with any other
election authorized by law at which the qualified electors of
ihe district are entitled to vote. The declaration of public
interest or necessity herein required and the provision for the
holding of such election may be ineluded within one and the
same ordinance, which ordinance, in addition to such declara-
tion of public interest or necessity, shall recite the objects
and purposes for which the indebtedness is proposed to be
incurred, the estimated cost of the public works or improve-
ments, or the estimated amount of preliminary expenses, as
the case may be, the amount of the principal of the indebted-
ness to be ineurred therefor and the maximum rate of interest
to be paid on such indebtedness, which rate shall not exceed
six (6) per cent per annum payable semiannually. Such
ordinance shall also fix the date upon which such election shall
be held and the manner of holding the same and the method
of voting for or against inecurring the proposed indebtedness.

Such ordinance shall also fix the compensation to be paid the Prectnets.

officers of the election and shall designate the precinets and
polling places and shall appoint the officers of such election,
which officers shall consist of one inspector, one judge and
two clerks in each precinet. The description of precinets may
be made by reference to any order or orders of the board of
supervisors of the county or counties in which the distriet
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1298 STATUTES OF CALIFORNIA [Ch. 507

or any part thereof is situated, or by reference to any previous
order or ordinaice of the legislative body of the munieipality,
or by detailed description of such precincts. Precincts estab-
lished by the toards of supervisors of the various counties,
to a number a0t exceeding six (6), may be consolidated for
speeial elections held hereunde~. In the event any bond elec-
tion shall be called to be held concurrently with any other
election or saell be consolidated therewith, the ordinance
calling the election hereunder need not designate precinets
or polling places or the names of officers of election, but shall
contain reference to the act or order calling such other election
and fixing the precinets and polling olaces and appointing
election officers therefor.

Publica- (b) The ord nance provided for in subdivision (a) of this

' section shall be published once, at leass ten (10) days before
the date of the election therein called, in a newspaper of gen-
eral eirculation printed and published within the district, and
no other or fu-ther notice of such election or publication of
the names of election officers or of the precinets or polling
places need be given or made.

Conduct of (¢) The respective election boards shall conduct the election

* in their respec Jdve precincils in the maaner prescribed by law
for the hold‘ng of general clectionsy, ard shall make their
returns to the secretary of the district. At any regular or
special meeting of the board of directors 2eld not earlier than
five (5) days following the date of such election, the returns
thereof shall be canvassed and the results thereof declared. In
the event that any election }eld hereunder shall be comnsoli-
dated with any primary or general eleztion and the prop-
osition to inerr indebtedness shall be printed upon a ballot
containing other propositions, the returns of the election held
hereunder sha 1| be made with the retarns of the primary or
general election to the board of supervisors or other bodies
whose duty it shall be to canvass the returns thereof, and the
results of the election held hereunder shall be canvassed at the
time and in th2 manner provided by law Jor the canvass of the
returns of such primary or general e eclion. It shall be the
duty of such canvassing body or bodies to promptly certify
and transmit -0 the board of directors of the district a state-
ment of the result of the vots upon the proposition submitted
hereunder. TUpon receipt of such certificates, it shall be the
duty of the board of directors to tabulate and declare the
results of the election held hereunder.

Resul:s of (d) In the event that it shall appecr from said returns
that a majority of the electors voting on any proposition sub-
mitted hereunder at such election voted in favor of such
proposition, the district shall thereupon be authorized to issue
and sell bonds of the distriet in the amount and for the purpose
or purposes and object or objeets provided for such propcesition
in such ordinance, and at a rate of interest, not exceeding the
rate recited ir. said ordinance.
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(e) All bonds of such distriet, issued under the provisions Bond
of this act, shall be payable substantially in the following man- ¥
ner: A part to be determined by the board of directors which
shall not be less than one-fiftieth (1/50) part of the whole
amount of such indebtedness, shall be payable each and every
year on a day and date, and at a place or places to be fixed by
said board of directors, together with the interest on all sums
unpaid at such date; provided, that, in case such bonds are
issued in installments at different times, each installment shall
be payable substantially in the following manner: A part to
be determined by the board of direetors which shall not be less
than one-fiftieth (1/50) part of the whole amount of such
installment, shall be payable each and every year on a day and
date, and at a place or places to be fixed by said board of
directors, together with the interest on all sums unpaid at such
date; provided, however, that said board may, in its discre-
tion, determine and fix the date for the earliest maturity of
the prineipal of the whole amount of such bonded indebted-
ness, or of each installment of such bonds, as the case may
be, not more than fifteen years from the date of the first issue
of such bonds, or of the respective installment of such bonds,
as the case may be; in this event, the whole amount of such
bonded indebtedness, or of the respective installment of such
bonds, as the case may be, must be made payable in substan-
tially equal annual parts in not to exceed fifty (50) years from
the date of the first issue of such bonds, when the bonds are
issued in one block, or from the date of the respective install-
ment of such bonds, when the bonds are issued in installments.
The bonds shall be issued in such denominations as the board Denomina-
of directors may determine, except that no bonds shall be of "™
less denomination than one hundred (100) dollars, nor of a
greater denomination than fifty thousand (50,000) dollars, and
shall be payable on the day and at the place or places fixed
in such bonds and with interest at the rate specified therein,
which rate shall not be in excess of six per cent (6%) per Interst.
annum, and shall be payable semiannually. Such bonds
shall be signed by the chairman of said board of directors,
or by such other officer as said board of directors shall,
by resolution adopted by a majority vote of its members,
authorize and designate for thet purpose, and such bonds Form.
shall also be signed by the controller, or assistant controller,
and countersigned by the secretary of said board of directors.
The coupons of said bonds shall be numbered consecutively,
and signed by said controller, or assistant controller. All
such signatures and countersignatures excepting that of the
controller, or assistant controller, on said bonds, may be
printed. lithographed or engraved.

(f) In case any of such officers, whose signatures or coun- coupons
tersignatures appear on the bonds or coupons, shall cease to
be such officer before the delivery of such bonds to the pur-
chaser, such signatures or countersignatures shall neverthe-
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less be valid and sufficient for all purposes, the same as if
they had remained in office un:il the delivery of such bonds.

Sale of (g) Such bonds shall not be sold at a price less than the
par value thereof, together with accrued interest to the date
of delivery, rar until notice calling fcr bids therefor shall
have been publshed in a ncwspaper of gereral circulation
published and ecirculated in the county wherein the principal
place of business of said distriet shall be located. Said notice,
calling for bids, shall state the time for the receipt of such
bids, which shall not be less than ten (10) days after the first
publication thereof. Such notice may offer tie bonds at a
fixed interest rate or with the interest rate undetermined, in
which event the bids shall contain a statement of the lowest
rate of interest at which the bidder will take the bonds and
pay par value or more therefor, together with acerued inter-
est. Bids for such bonds shall be opened publicly and the
results thereof publicly announced. Such bonds shall be
sold to the highest bidder. Temporary, or irterim, bonds or
certificates, of any denominat.on whatsoever, to be signed
by the Controller, may be issued until tke definitive bonds are
executed and available for delivery.

Proceeds (h) Such bonds may be issued and sold by said board of
directors as they shall determine, and the proceeds thereof,
excepting premium and acerued interest, shall ba placed in the
treasury of said distriet to the credit of the proper improve-
ment fund, and shall be applied exclusively to the purposes
and objects mertioned in said ordinance; provided, that the
interest on said sonds accruing during the construetion period
and for one year thereafter shall be deemed to be a construc-
tion cost within the meaning of the purposes and objects men-
tioned in said ordinance, and such interest may be paid from
sald proceeds of the sales of such bonds. Premium and
accerued interest shall be placec in the fund to be applied to
the payment of interest on, and the retirement of, the bonds
so sold. For the purposes of this section, the construction
period shall be deemed to end waen the works, the construetion
of which shall have been authorized fror the proceeds of any
such bond issue, shall have been placed in operation to such
extent as to result in the sale and delivery in *he distriet, of
water transported and provided by means of such works.

Action to (i) The board of directors shall, within ninety (90) days

> from the date of the election authorizing tke issuance of
bonds, cause to be brought in the narme of the distriet an
action in the superior court of the ecourty in which said dis-
triet, or the greater portion of the property subject to taxa-
tion by said distriet, according to the most recent assessment,
is located, to cetermine the validity of any such bonds and
the sufficieney o® the provision for the enllection of an annual
tax sufficient to pay the interest on such indebtedness as it
falls due and to constitute a sinking fund for the payment
of the prineipal thereof on or before maturity. Such action
shall be in the nature of a proceeding in rem, and jurisdiction
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of all parties interested may be had by publication of sum-
mons for at least once a week for three (3) weeks in some
paper of general ecirculation published in the county where
the action is pending, such paper to be designated by the
court having jurisdiction of the proceedings. Jurisdiction
shall be ecomplete within ten (10) days after the full publica-
tion of such summons in the manner herein provided. Any-
one interested may at any time before the expiration of said
ten (10) days appear and by proper proceedings contest the
validity of such bonds and the sufficiency of the provision for
the collection of an annual tax sufficient to pay the interest
on such indebtedness as it falls due and to constitute a sinking
fund for the payment of the principal thereof on or before
maturity. Such action shall be speedily tried and judgment
rendered declaring such bonds to be valid or invalid, and
declaring the provision for the collection of an annual tax
for said purposes, to be sufficient or insufficient. Either
party may have the right to appeal to the Supreme Court at
any time within thirty (30) days after the rendition of such
judgment, which appeal must be heard and determined within
three months from the time of taking such appeal. After the
expiration of ninety (90) days from the date of the election
authorizing the issuance of bonds, no action may be brought
to contest or question the validity of said bonds and proceed-
ings in relation thereto or the sufficiency of the provision for
the collection of an annual tax sufficient to pay the interest
on such indebtedness as it falls due and to constitute a sink-
ing fund for the payment of the prinecipal thereof on or before
maturity. If there be more than one action or proceeding
involving the validity of any of such bonds, or the sufficiency
of the provision for the collection of an annual tax sufficient
for the said purposes, they shall be consolidated and tried
together. The court hearing any proeceeding or action inguir-
ing into the regularity, legality or correctness of the pro-
ceedings leading up to the issuance of bonds or the wvalidity
of such bonds or the sufficiency of sueh provision for the col-
lection of an annual tax, must disregard any error, irregular-
ity or omission which does not affect the substantial rights
of the parties to said action or proceeding. The rules of
pleading and practice provided by the Code of Civil Proce-
dure, which are not inconsistent with the provisions of this
act, are applicable to all actions or proceedings herein pro-
vided for. The motion for a new trial of any such action or
proceeding must be heard and determined within ten (10)
days from the filing of the notice of intention., The costs on
any proeeeding or action herein provided for may be allowed
and apportioned between the parties or taxed to the losing
party, in the diseretion of the court.

(j) The board of directors shall fix such rate or rates for reeme
water furnished as will pay the operating expenses of the "
district, provide for repairs and depreciation of works owned
or operated by such district, pay the interest on any bonded
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debt, and, so far as practicabe, provide a sinking or other
fund for the payment of the principal of such debt as the
same may become due; it being the intention of this section to
require the district o pay the interest and principal of the
bonded debt from the revenuss of such distriet, so far as

Taxes. practicable. If however, frora any cause, the revenues of
the district shall be inadequate to pay the interest or prinei-
pal of any bonded debt as the same becomes due, the board of
directors shall, at the time of fixing the tax levy and in the
manner for such tax levy provided, levy and colleet annually
until said bonds are paid or until there shall be a sum in the
treasury of the district set apart for thet purpose sufficient to
meet all sums coming due for principal and interest on such
bonds, a tax sufficient to pay the annual interest on such
bonds, or such part thereof as shall not be met from revenues
of the distriet, and a’so suffieient to pay such part of the prin-
cipal of such bonds as shall become due before the time when
money will be available from the nexi general tax levy, or
such portion thereof as shall not be met from revenues of the
distriet ; provided, however, that if the maturity of the indebt-
edness created Hy the issue of bonds bz raade to begin more
than one year after the date of the issuance of such bonds,
snech tax shall be levied and collected at the time and in the
manner aforesa.d annually suficient when adcded to revenues
of the distriet available for that purpose to pay the interest
on such indebtedness as it fa'ls due and also to constitute,
together with the reverues of the distriet available for such
purpose, a sinxing fund for tre payment of tie principal of
such bonds on cr before matur-ty. The taxes herein required
to be levied and collected shall be in addition to all other taxes
levied for distr et purposes and shall bz collected at the time
and in the same manner as other district taxes are collected
and shall be used for no purpose other than the payment of
such bonds and aceruing interest.

Coupons (k) Coupon bonds issued hereunder, at the request of the
e holder, may be registered as to principal and interest in the
holder’s name on the books of the treasurer of the district,
and the coupors surrendered and the prineipal and interest
made payable only to the registered holder of the bond. For
that purpose tie treasurer of the dis-rict shall detach and
cancel the coupons, and shall endorse a stazement on the bonds
that the coupon sheet issued therewith has been surrendered
by the holder. and the coupons canceled by such treasurer,
and that the principal and the semiannual interest are there-
after to be paid to the registered holdar, or order, by draft,
check or warrant drawn payable at a place of payment speci-
fied in the borc, after which no transfer shall be valid unless
made on such treasurer’s books by the registered holder, or
by his attorney duly authorized, and similarly noted on the
bond. After such registration, the prineipzl and interest
of such bond shall e payable only to tke registered owner.
Bonds registered under this paragraph may, with the consent

(800) 666-1917

':"':’ LEGISLATIVE INTENT SERVICE
".-'-'-.’



Ch. 507] FIFTIETH SESSION 1303

of the district and the holders of the bonds, be reconverted
into coupon bonds at the expense of the holder thereof, and
again reconverted into registered bonds from time to time,
as the board of directors of the district and the holders of
the bonds may determine. In converting coupon bonds into
registered bonds, coupon bonds may be exchanged for regis-
tered bonds of one hundred dollars ($100) each, or multiples
thereof, but not exceeding fifty thousand dollars ($50,000)
each, In which event new registered bonds shall be issued at
the expense of the holder. Coupon bonds may be exchanged
for other coupon bonds of one hundred dollars ($100) each,
or multiples thereof, but not exceeding fifty thousand dollars
($50,000) each, in which event new ecoupon bonds shall be
issued at the expense of the holder.

For each conversion or reconversion of a coupon or regis-
tered bond, the treasurer of the distriet shall be entitled to
charge and collect such fee as the board of directors of the
district may preseribe from time to time.

(1) All bonds heretofore or hereafter issmed by any metro- Bonds legal
politan water distriet shall be legal investments for all trust ™™
funds, and for the funds of all insurance companies, banks,
both commercial and savings and trust companies, and for
the State school funds, and for all sinking funds under the
control of the State Treasurer, and whenever any moneys or
funds may by law now or hereafter enacted be invested in, or
loaned upon the security of, bonds of cities, cities and counties,
counties, or school districts in the State of California, such
moneys or funds may be invested in, or loaned upon the
security of, the bonds of such metropolitan water district; and
whenever bonds of eities, cities and counties, ecounties, or school
districts, by any law now or hereafter enacted, may be used as
security for the faithful performance or execution of any court
or private trust or of any other act, bonds of such metropolitan
water distriet may be so used.

SEc. 4. Section 8 of said act is hereby amended to read as Stats, 1931,
follows: e

Sec. 8. (a) Immediately after equalization and not later Assessed
than the fifteenth day of August of each year, it shall be the ™"
duty of the auditor of each county wherein such district or
any part thereof shall lie, to prepare and deliver to the
controller of the distriet a certificate showing the assessed
valuation of all property within the distriet lying in the
county, and also such assessed valuation segrecated according
to cities, the area of which lie within the distriect.

(b) On or before the twentieth day of August the board Rateof
of directors of the district shall by resolution determine the “*"*"
amount of money necessary to be raised by taxation during the
fiscal year beginning the first day of July nest preceding and
shall fix the rate of taxation of the distriet, designating the
number of cents upon each one hundred dollars assessed

valuation of taxable property in each county and shall levy
a tax aecordingly:
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(1) Sufficien’ to meet interest and sinking fund require-
ments on all on:standing bonded indebtedness cf said distriet;
and sufficient .o meet the payment of the prineipal and interest
on any refunding bonds, or on any bonds the issuance of
which may have been authorized by the zlectors, and which
bonds have not been sold but which, ir. the judgment of the
board of directors, will be sold prior to the t:me when money
will be available from the next subsequent tax levy, and in
case such bonds are not so issued and scld or such tax for
any other reason is not required for said purpose, the tax so
levied shall be applied to the payment of interest and/or
principal on any refunding bonds, or on any bonds author-
ized by the electors, then outstanding or subsequently issued
and/or sold ; and

(2) For all other distriet purposes.

f:ﬂ%?ﬂfs" (e) The board of directors shall also ecause to be computed
and shall declare in said resolu.ion the émount of money to be
derived from the area of the district lying within each separate
municipality by virtue of the tax levy. In such resolution
the board shail also fix and determine the times and propor-
tional amounts of installments in which any city may elect to
make payment n lieu of taxes as hereiaafter provided. The
board shall immediately cause certified eopies of such resolu-
tion to be transmitted to the presiding cfficer of the governing
body of each sich eity.

payment (d) Omn or before the twenty-fifth day of August of each
year the governing body of each such city meay elect to pay
out of the mun:eipal funds all or any portion of the amount
of tax which would otherwise be levied upon property within
such city. Such election shall e made by order upon motion,
which order skzll recite that sach payraent shall be made in
cash concurrertly with the certification of such order to the
controller of the distriet, or that such payment shall be made
in installments and the times wherein such installments shall
be payable and .he amounts thereof, which amounts shall be in
accordance with the requirements of the board of directors of
the district as approved by resolution., In the event that any
city shall elect to pay in casi, or by deferred installments,
money or any part thereof which wou d otherwise be levied
upon property ~vithin the city, it shall immediately certify to
the controller of the distriet a copy of such o»der and a state-
ment showing its financial condition, the funds from which
such payments shall be made a 1d the sources of revenue to be
used therefor. Provided, however, that in the event any city
shall elect to pay in cash all or any portion of the amount of
tax which would otherwise be levied upon property within such
city to meet in‘erest and sinking fund requirements on the
outstanding bonded indebtedness of said district, such amount
so elected to be paid shall be deposited with tae treasurer of
said district on or before the twenty-seventh day of August
pnext following such election; and provided, also, that unless
such payment is so made in the case of interest and sinking
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fund requirements, and unless such election, as to all other
taxes, shall provide for payments in accordance with the reso-
lution of the board of directors as hereinbefore provided for,
then such election shall be ineffective for any purpose.

(e) Before the first day of September the controller of the max rate
district shall cause to be prepared and transmitted to the for ot
auditor of each county in which the distriet shall lie, a state-
ment showing the tax rate to be applied to assessed property
in each city, which rate shall be the rate fixed by resolution of
the board of directors modified to the extent necessary to pro-
duce from each city only the amount of money apportioned
thereto in said resolution, less any amount paid or undertaken
to be paid by such city, or eredited thereto as herein provided,
but if any fraction of a cent occur, it must be taken as a full
cent on each one hundred dollars,

(£) Upon receipt by the auditor of each county wherein colection

such distriet, or any part thereof, shall lie, of a certified copy *
of the controller’s statement showing the tax rate to be applied
to assessed property in each city, and showing the cities, the
assessed property in which is exempt therefrom, if any, it
shall be the duty of the county officers to colleet taxes for the
benefit of the district at the rate specified as herein provided.
The taxes so levied shall be computed and collected at the
time and in the manner required by law for the compufation
and collection of taxes for county purposes, and the property
subject to such tax shall be subject to the same penalties for
delinquency, and the same provisions of law relating to the
sale of property for nonpayment of county taxes and redemp-
tion thereof shall apply to the tax herein authorized. When
so collected, such taxes shall be paid over to the treasurer of
the distriet, subject to the deduction herein authorized.

In consideration of services rendered hereunder, any county Pasment for
shall annually be entitled to deduct and withhold an amount tounsy,
not exceeding one per cent on the first twenty-five thousand
dollars collected hereunder, and one-fourth of one per cent
of any amount in excess of twenty-five thousand dollars col-
lected hereunder. The board of supervisors of each such
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county may provide such extra help as in their judgment ;.‘:.
may be necessary for the proper performance of duties here- o

under,

(g) Whenever any real property situated in any distriet Enforcement
organized hereunder and upon which a tax shall have been June
levied, as herein provided, shall be sold for taxes and shall
be redeemed, the money paid for such redemption, except
advertising costs, shall be apportioned and paid in part to
such district in the proportion which the tax due to such
district shall bear to the total tax for which such property
shall have been sold. All taxes levied under the provisions
of this act shall be a lien upon the property upon which levied,
and the enforcement of the collection of sueh tax shall be had
. in the same manner and by the same means as is or shall

be provided by law for the enforcement of liens for State
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and county taxes, and all of the provisions of law relating
to the enforcement of such .axes are hereby made a part
of this act so far as applicabl:.

Payme 1t by (h) Cities, the areas of which are inc.udzd within metro-

citles 1o 2 . . .

distucs  politan water distriets incorporated hereunder, are hereby
authorized to pay to such dist ‘iets, out of funds derived from
the sale of water or other funds not appropriated to some
other use, such amounts as rray be determined upon by the
governing bod es, or other bodies, Doards, commissioners or
officers having control of such funds, thereof, respectively.
Such payments may be made in avoidance of taxes as herein
provided, or otherwise, and shall not be deeined gratuitous or
in the nature of gifts, but shall be deemed payments for
water or services in connection with thz distribution of water.
Any city making any such payment to any district incorpo-
rated hereunder, whether in cvoidance of tzxes or otherwise,
shall receive credit therefor and the amcunt of the payment
so made by eany city shall be deducted from the amount of
taxes which would otherwise be levied agaiunst property lying
therein as herzin provided. In the event that payment so
made by any ecity shall exceed the amcunt of taxes which
would otherwise have been _evied against property within
such city, the amount of such excess without interest shall
be carried over and applied .n reduction of taxes levied, or
which would ctherwise have been levied during the ensuing
yvear or years. Any city, or body, board, commission or officer
thereof having control of fuaids, which shall have incurred
expenses (for which such funds have been, or will be,
expended) in :he investigation of or sreliminary work upon
any works or projects taken over by the district, may receive,
and the distrizt so taking over any such works or projeets
may make tc such eity, body, board, commission or officer
thereof, reimburserient for all such sums so expended, or
to be expended, for expenses incurred in such investigation
of or preliminary work upon the works or projects so taken
over by the distriet, to the extent that the hoard of directors
of the district shall find that such expenditures have bene-
fited such district, it being the intent.on of this provision to
permit the district to purchese, and the city or body, board,
commission or officer thereof, to sell, such works or projects
taken over by such distriet, and for which such city, body,
board, commission or officer thereof, has no further use or
need. The sum so to be paid by such distriet to such city or
body, board, commission or officer thereof, shall be mutually
agreed upon, and if the expenses, for which such reimburse-
ment is to be made by the distriet, shall have been incurred
by a body, board, commission or officer. of the city, having
control of the funds so expended, or to be expended, for such
expenses, then the district shall pay such sum to said body,
board. commission or officer, or if ordered so to do by such
body, board, commission or oficer, the district shall pay such
sum to the city.
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As an alternative to the purchase and sale of any works or
projects taken over by the district, as hereinabove provided,
any city, or body, board, commission or officer thereof having
control of funds, which shall have incurred expenses for which
such funds have been, or will be, expended in the investiga-
tion of or preliminary work upon any such works or projects
taken over by the district, may certify the amount thereof,
without interest, to the board of directors of said district at
any time within four (4) years from the date of the incor-
poration of such district, or the incurring of such expenses, if
such district be already incorporated, and if allowed by the
board of directors, such amount shall be eredited to the ecity,
which itself, or whose body, board, commission or officer,
incurred the same, and such espenditures shall be considered
as a payment of money made as herein provided for which
deduction shall be made from the amount of taxes which would
otherwise be levied against property lying within such city.

Any city which shall ineur expenses in preliminary work
in preparing for the incorporation of or in the incorporation
of any distriet hereunder likewise may certify the amount
thereof, without interest, to the board of directors of said
distriet at any time within four (4) years from the date of
the incorporation of such distriet, and if allowed by the board
of directors, such amount shall be credited to the ecity ineur-
ring the same, and shall be considered as a payment of money
made as herein provided, for which deduction shall be made
from the amount of taxes which would otherwise be levied
against property lying within such city.

No such payments of money made in avoidance of taxes or
otherwise, or such credit allowed by such board of directors,
as hereinabove provided, shall apply to reduce the amount of
taxes which would otherwise be levied against the property
within such cities respectively, to meet interest and sinking
fund requirements on outstanding bonded indebtedness of
such district.

Such certification and allowance shall be made on or before
the first Monday in July, and the amount of money to be
raised by taxation shall be computed with reference to the
eredit to be allowed as herein provided, but such credit may,
in the diseretion of the board of directors, be considered in
connection with the amount of money to be raised by the
next tax levy, or may be spread over subsequent years, not to
exceed five.

(1) If any eity shall fail to comply with the terms of the Failureof
order relating to payments to be made to the distriet in lien ™ * ™
of taxation, or if any ecity annexsed to the district shall fail
to comply with the terms and conditions fixed by the board of
directors and upon which such annexation occurred, the
amount of the delinquency, plus a penalty of eight per cent
shall be added to the taxes to be collected during the ensuing
fiseal year, from the property within such delinquent city, and
thereafter for a period of two (2) years no order or ordinance
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shall be sufficient to exempt the property in said city from
taxation hereunder unless it be accompanied by payment in
cash of the amount which would otherwise be collected from
owners of property within the eity, together with all moneys
due but unpaid under any previous o-der, or annexation
provision.

Sec. 5. Section 10 of said act is hereby amended to read
as follows:

See. 10. Any municipality whose corporate area has
become or is a part of any wa:er district may withdraw there-
from in the fo.lowing manner:

The governiag body of any such municipality may submit
to the electors thereof at any general or special election the
proposition of withdrawing ‘rom any water distriet incor-
porated theretnder. Notice of such election shall be given
in the manner provided in subdivision (b) of section 9 hereof.
Such election shall be eonducted and the returns thereof can-
vassed in the manner provided by law for the conduct of
municipal elections in said eity. In the event that the
majority of the electors voting thereorn vote in favor of such
withdrawal, the result thereof shall be certified by the govern-
ing body of such municipality to the board of directors of the
district. A certificate of the proeeedings hereunder shall be
made by the seeretary of the distriet and filed with the Secre-
tary of State, and upon the filing of such certificate the area
of the municipality so withdrawing shall be excluded from
the said water district, and shall no longer be a part thereof;
provided, however, that the property within the said muniei-
pality as it shall exist at the time of such exclusion shall con-
tinue taxable for the purpose of paying said bonded and
other indebtedness outstanding or contracted for, at the time
of such exclusion and until suzh bonded or other indebtedness
shall have been satisfied.

SEc. 6. Sec.ion 11 of said act is herzby amended to read as
follows:

Sec. 11. Except as herein provided, no director or any
other officer or employee of the district shall in any manner be
interested, directly or indirec’ly, in any contract awarded or
to be awardec by the board of directors, or made or to be made
by sueh officer or employee pursuant to discretionary authority
vested in him, or in the profits to be derived therefrom. Not-
withstanding the fact that such director or other officer or
employee of the district may be a stockholder or bondholder
or director or other officer or employe: of a corporation con-
tracting with the distriet, contracts may be made with such
corporation for its general benefit unless such director or
officer or employee of the district shall own or control. directly
or indirectly, stock or bonds to an amount exceeding five per
centum (5%) of the total amount cf the stoeck or honds,
respectively, of such contracting eorporation issued and out-
standing. For any violation of this section suech director or
other officer or employee of the district shall be deemed guilty
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of a misdemeanor, and such convietion shall work a forfeiture
of his office, or employment, and he shall be punished by a fine
not exceeding five hundred dollars ($500), or by imprisonment
in the county jail not exceeding six (6) months, or by both
such fine and imprisonment,

Sec. 7. Section 13% of said act is hereby amended to read as Stats_1929,
follows: p 1013,

Sec. 13§. The treasurer of any distriet organized under the Deposit o
provisions of this aet is hereby expressly authorized to deposit ™
funds of such distriet in banks in the manner provided by law
for the deposit of moneys of a municipality or other public or
municipal corporation.

Sec. 8. If any section, subsection, sentence, clause or phrase Consttu-
of this act, or of the act or acts of which this act is amendatory "™
or supplemental, is for any reason held to be unconstitutional,
such deeision shall not affect the validity of the remaining por-
tions of this act. The Legislature hereby declares that it would
have passed this aet, and each section, subsection, sentence,
clause and phrase thereof, irrespective of the fact that any one
or more other sections, subsections, sentences, eclauses or
phrases of this act, or that any one or more sections, subsec-
tions, sentences, clauses or phrases of the act or acts of whieh
this act is amendatory or supplemental, be declared uncon-
stitutional.

Sec. 9. This aet is hereby declared to be an urgency meas- Vreency
ure necessary for the immediate preservation of the public
peace, health and safety within the meaning of section 1 of
Article IV of the Constitution of the State of California, and
shall take effect immediately. The following is a statement
of the facts constituting such necessity:

The peace, health and safety of the ecitizens of various cities
in the southern part of this State are dependent upon the
obtaining of an adequate supply of water for municipal and
domestic use therein, from the Colorado River, by means of an
aqueduct, diversion works and other facilities of such magni-
tude as to be possible only through the medium of a
metropolitan water district, organized and functioning for the
purpose of bringing such water to its component cities; that
there is now a metropolitan water distriet, comprised of
thirteen cities in the southern part of this State, organized
and funetioning for this purpose; that at an election held
therein on the 29th day of September, 1931, the issuance of
bonds sufficient to enable such district to commence the con-
struetion of the necessary diversion works, aqueduet and other
facilities. and the aequisition of the rights of way required
therefor, was authorized; that if the provisions of this act
become a law immediately, the sale by such metropolitan water
distriet of its bonds so authorized, will be furthered, and such
distriet thereby will be enabled to obtain without delay the
necessary funds for the construction of such diversion works,
aqueduct and other facilities and the acquisition of the rights
of way therefor and the doing of the other things immediately
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required of steca distriet in orcer to function properly for the
immediate presarvation of the peace, health end safety of the
citizens of the component cities of such district.

CHAPTER 508.

An act to add jour aew sections to the Cividl Code, to be num-
bered 453h1 to 453h4, inclusive, all relating to life, health,
accident, and annuity or endowmen! insurance on the
assessment plan.

[Approved by the Governor May 24, 1932, In effect August 21, 19331

The people of the State of Celifornia do enact as follows:

SectioNn 1. A new section is herehy added to the Civil
Code to be numbered section 453h1 anc. to read as follows:

453h1. Any officer or director of a domestic corporation
doing the business of insurance on the assessment plan under
the provisions of this chapter, or any otaer person, may
advance to suck eorporation any sum of money for the purpose
of promoting or conserving :ts business or to enable it to
comply with the requirements of the laws of this or any other
State; and the return of such money, together with such
interest thereon as may have teen agreed upon, not exceeding
eight per cent per annum, shall be payable only out of the
surplus remaining after providing for all required reserves
and other labilities, whether required by the laws of this State
or any other State in whiel the corporation does business and
shall not othermvise be a liability or cla-m against the corpora-
tion or any of its assets. No commission or promotion
expenses shall e paid in conrection with the advance of any
such money to the corporation, and the amount of such
advance shall be reported in each annual stztement. When
any such corporation disecontinues business, after the payment
of or provision for all liabilities, the balance in this fund must
be returned to such person, or, if the advance is repaid, to
the corporation or disposed of as may be determined by the
superior court of the county in which is its principal place
of business.

SeEc. 2. A new section is hereby added to the Civil Code
to be numbered seetion 453h2 and to rzac as follows:

453h2. Any domestic corporation subject to the provisions
of this chapter and possessed of admitted assets equal to at
least two hundred thousand dollars in excess of all liabilities
may, at its option, without reincorporation, elect to operate
as a mutnal legal reserve comvany. Corporations doing busi-
ness of the sixth, eighth, ninth and tenth classes defined in
section 594 of :he Political Code, in addition to life insurance,
must have fifty thousand dollars of admitted assets in excess
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